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Political  econoiiy  13  dofirod  au  the    .  . 
t'loory  of  rjocial  V'erath,buu   it  necorjna- 
rily  reachoG  uuch  Turtlvjr  tlian  this, 
since  on  Bocial  vrerath  rosto  all   the 
material  coLifort  ui-ich  :umi:i:icl  on;ioy. 

I'.Ciilo  f  tliGi'cif cro , the   scioiica  CL0i.iand3 
an  expo a;it ion  cf  tho  :orinci:»:los  \7l;ich 
roGUlate   tho  production, dir;tributicn, 
and  conGVjaption  or  uoalth,it  in  i\o  Iocs 
decpoo  dGjar'.ndrj  an  anaJ.ysir?  "bi-^oad  Gnough 
to  covor  the  conditionf3,:orivilocG:^j,and 
li:-'.itations,by  ^vhich  v-ecith  iG,or  oiic'ht 
to  be  svjromded. 

Tho  fault, I   t:nini:,of  r.ic^t  writers  and 
agitator:-;  en  till 3  av.bjoct  i 3, that   tV.oy 
too  uuch  confins   t:ioi.\:^elvo:j  to   th.o  r^vx- 
vey  cf  n"oocial  condition:^, v/hich  rre 
transitory  in  thoir  n'itTirG,nr:d  by  tho 
annoyance  nhioh  they  croate,r;iv3  an 
i:;ipul3e   to  exa'.^erat3d  oritiv^ates  cf  the 
evil   or  S'ood  v/hich  they  -^roduca  ,;-;o  tj.at 
th3  exr)eclient3   r::ur:<:Gr!tod,ir'ut0ad  cf 
being  \7h.at  r:ay  bo  callod  poriiaront  .in 
their  nature, are   ccarcely  suited  to 
outlive  the  hour   they  vrero  horn. 

I  vrould  not  be  undorstcod  as   rjayin^; 
that   this  appliG^'   to  ^IJ.  tlve  e>r.)o^jitcry 
of   this  Gcienc3,vrhioh  uould  01  as  nv.oh 
as  to  ass'iTi/.e   such  su-o .-priority  of  ;.'Ud:;- 
iTiont  as  nc   one  can  ri-^^itfally  clai::i,and 
I  r/ell  }:nov/  th.at   t:vo  ut^iorit  ^'hich  any 
uan  can  or.pect   to  attain  i.j   tliat  ai.iount 
cf  l:ncv;iod:;e  v;h.ioh  tho  -narticular   period 
in  which  he  lives  v;ill  yield. 
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Tlio  groat  virtue  oi"  a  doctrine  also 
ap::)oar3  to  be  opportuneneG3,and  this  in 
a  lars^  ciofcToe  meas'JTos  its  influenc3 
upon  SQcioty. Opportuneness  deponds 
solely,!  think, upon  the  condition  oi   the 
social  ordor  at  a  given  time* 

From  this  it  will  be  apparent  that 
notwithstanding  n  political  science  is 
in  itf3  nat^oro  a  scionco  TThicli  should  be 
broad  enoioah  to  cover  the  interests  of 
the  race, it  is  iiupossible  so  to  apply 
r-L^Giiioo  in  no  ivro  countries  is  the  so- 
oiPl  o:^a^r  the  St?ije,or  in  Liany  Y/'ay3,even 
r.jji.  .."^ '.'^  ixi  its.  uanifostaticns  at  the 

'xT   -"i.-^  locality  the  race  Liay  not  yet 
hLvo  c:  r,jv;nu  Tron  barbari3i.i,vmilo  in    • 
PiinVr-zi"  i. o  rar.y  have  attained  a  hi^h  or- 
r'.or  cj^  c:'.v.-Liizc.ticn,and  betrreon  tho";o 
t^vro  thor^;  are  all   the  de^reos. 

It  ii^;  only  vrhon  a  covermiont  or  peo- 
:>lo  have  become  established  in  custoia, 
In  la?/  and  or  dor,  and  in  a  systcn  of 
^olitica,that  ue  can  talie  the  history 
)f  developr-ionts, point  out  vrhat  sooius 
.acl:ing,and  surj'^iest  er.r'odiento  vrhich 
*::perience  nill  a7)prcve. 

To  undcrtaKo  to  trazisforLi  t2ie  vrholo 
•orld  throu^rh  one  ef:-ort  would  be  to 
.nvite  defeat  fron  the  start. V/hcn  a 
issionary  coos  forth  to  his  rfori;,ho 
'looses   scne  locality  within  which 
•0  perfprrn  his  labor, and  so  it  Hur.t  be 
rith  all   effort  d03tined  to  succood. 
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ena  uhioh  affords  a  field  for  Invoaf  1.- 
gatlon  and  judgnent , and  thi3  is  truo  of 
econoiiiio  aoienoe  in  a  larger  do^roe  than 
in  puraly  social  scionc0,b3cau3e  in  the 
f armor  wo  deal  vritii  the  uatorial,cr  ox^ 
torior  nanlfe3.tation;3  while  the  latter 
doiaands  the  close  and  cuhtlo  roar^onin^ 
v/hich  .only  psycholocioal  research  can 
Bup;oly,and  thin  only  in  a  doubtful  and 
uncertain  manner. 

I  nean  to  oay  that  in  ocononios  ue 
deal  .nith  the  Iinovm  and  yioiblo;in  rjo- 
cial  3cienco,rath  the  unlinovm  and  in- 
yicibie^ 

v/niio,thoforcr3,T    -:«r.ii  po.y  gcIj^^  r/i- 
tontion  to  foriior  o'occl:?.  ir  tho  folic*::-- 
in:;   troc.tJGO  to   ohrv/  rjoir.ot;:irc  cf  the 
crii^in  -'.x'  Gcciicni?.  c.otJ(/n,i'or.  t-.o  lar: 
cor  porticr  cf  uy  vrorl:  I  ri'/a?.!  tr.lio  ix^ 
the  conditio:-::',  bolcnijir:;:  to  a  v. or 3  u<;.- 
var^jcocl  a£;o,r»nd  TC-iivci-oaliy  t.':.cco  ^tMc:- 
prevail  ct  pror-ont  Ivi  Vo  Orlto-   ::":rtoo 
of  Ai'.ioricc. 

rt  lias  seoi.ied  to  the  v;riter,that  \7hat 
13  lacl:inc  in  vn^itten  oconoracs  is  con- 
sistency, or  a  systeii  \7hich  throufeh  its 
operation  vrould  prevent  principle 3  sim- 
ilar in  their  nature  fron  vrarrinc  on 
each  other. 

A  discus Dion  of  the  subject  is  sup- 
posed to  enbrace  land, capital, and  re- 
muneration, -the  first  conceded  by  i.iost 
advanced  thinkers  to  be  beyond  right- 
ful possecjsion  by  nan, the  second  unde- 
niably his  possession  since  whether  he  be 
laborer  or  cthervrise  he  cannot  avoid  pos- 
sessing jf  he  V7ould,and  the  last, re- 
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lating  to  the  method  of  acQuiring, 

Now  if  land  cannot  rightfully  became 
the  possession  of  man,  neither  can  It 
hec<»ae  rightfully  the  possession  of  the 
collective  society,  or  govcrnriient,  3?ut 
must  he  considered  as  a  great  trust ,  in 
nhich  man,  or  government,  is 'the  agemt, 
and  whose  administration  becomes  re- 
sponsible not  only  for  its  condition 
when  received,  but  also  its  condition 
when  surrendered  in  sucoessicn* 

Capital  ib  the  instrument  which  the 
agent  must  use  in  all  manner  of  devel- 
opnents,  and  .since  devdlopjent  is  a  law 
of  nature  wlvlch  cannot  be  subverted,  op 
changed,  without  damage,  it  becoiies  ev- 
ident that  whatever  of  capital  is  re- 
quired, should  always  be  ready  to  the  . 
agent's  hand  or  he  cannot  aoGOCQ>liBh 
his  work. 

As  nature  is  not  rigid  In  her  opera- 
tions, and  requires  but  little  of  man's 
effort  to  yield  a  subsistance,  it  fol- 
lows that  if  man  puts  forth  more  than 
the  minimizm  effort,  nature  will  reward 
him  in  degree  according  to  his  merit, 
and  It  is  thus  from  the  generous  bounty 
of  nature  that  capital  is  acquired,  a 
portion  of  which  only,  goes  into  con- 
sumption and  the  rest  constituting 
wealth,  which  wore  the  land  hold  as  a 
trust,  instead  of  a  possession,  wovJ-d 
be  all  the  wealth  that  existed  apart 
from  nature. 

The  more  of  wealth  the  individual  can 
acquire,  the  sreater  will  be  his  share 
of  the  coraforts  and  conveniences  of 
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govermient,  the  brooder  his  opportuni- 
ties for  culture,  and  the  firmer  his 
security  against  future  want. 

Hehce  the  aocuEiulation  of  wealth  be« 
coiaes  an  Interest  of  paramoimt  Import- 
ance In  the  estimation  of  the  individ- 
ual, his  human  life  being  all  that  is 
visible,  anjL  wealth  being  tha  main  qual- 
ity to  make  that  life  easy  and  comfort- 
able. 

Thus  it  ooiaes  about  that  nearly  all 
the  struggles  of  man  against  man  may  be 
traced,  either  remotely  or  directly,  to 
the  one  incentive  which  the  pcsoible 
acquisition* of  wealth  affords,  and  at 
the  present  tiiie  it  has  come  to  that 
pass  when  man  in  his  zeal  to  acquire  so 
desirable  a  quality,  has  lost  accurate 
measureiaent  of  what  truly  constitutes 
a  competency. 

Throi'^h  the  loss  of  a  standOTd  of 
measurement,  man  pursues  the  object, 
blindly  unconscious,  or  else  indiffer- 
ent as  to  how  much  or  how  little  he 
.leaves  behind  for  those  who  follow  in 
his  swift  path,  and  the  result  of  this 
is  that  he  who  follows  last,  either 
through  lagging  or  ttoough  inability  to 
Iceep  80  swift  a  pace,  finds  but  a 
scanty  remnant  falling  to  his  lot, 
though  he  is,  perforce,  compelled  to 
traverse  and  complete  tl-e  ooiirse. 

So  unequal  has  been  the  contest,  that 
philanthropy  has  given  aid  and  covmten- 
ance  to  many  measures  inuageratod  to 
relieve  the  stress*,  the  most  promineut 
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Of  T7hioh,porhr.p3,aro  thorso  ombOiliod  in 
V7hat  is  callea  socialisi-i. 

I  j:ial:e  no  controvor;^y  xrlth   oocialisu 
oxoeyt  tliat  its  oonceptions  aro  upon  30 
high, or  rather  so  broad  a  piano, that  it 
is  utterly  incompatable  with  the  -jrooont 
order  or  society, and  mist  alvfayn  bo  con- 
tinue CO  until  man  not  only  chan{:;e3  in 
his  habits  and  opinions, but  in  hio  na- 
tuxG  alco. 

It  nay  be  said  to  be  the  radical  limit 
or  huaian  conditions  for  the  en;jo>Dont 
of  material  tilings, rhile  orthcrdox,or 
classic  political  econouy  as  it  is  popu- 
larly styled, is  itrt  opposite  in  many 
essential  featxn'os. 

While  socialism  declares  that  the 
present  economic  order  should  die,bein,'T 
supplanted  by  collective  r-ieans  of  pro- 
duction opcratinc  vrith  associated  lobcr 
vrithout  any  distinotiozi  botr;oen  indiv- 
iduals, the  classic  econcLiiats  doclore 
that  tlioro  is  an  econoiiiy  in  those  dis- 
tinctions as  they  exist, and  if  thoy  are 
not  \7el3  enout^h  as  they  aro, yet  it  is 
better  than  any  i^resently  developed  plan 
to  let  ther.  alone. 

In  30cia3is2n,hov;ever ,1  bollove  the 
£erT*in  exist  for  a  better  order  of  so- 
ciety than  is  nov;  en  joyed, but  an  order 
which  '.an  for  its  basic  principle  the 
selfirjh  accumulation  of  capital  as  a 
means  of  a  jcoJLlecjtij;e  capital, -the  for- 
mer finally  beinG  dertroyod  by  its  oxm 
ueic-it  and  absorbed  by  a  colloctivc  so- 
ciety, has  only  a  paradox  on  vrhich  tc 
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build* 

Collective  Gvociety  or?.r.nizod,irj  a 
po\73r,but  unor£:;ani.^ed,it  rrculd  by  a 
abort  proce^Lj  drift  into  anarc:r/,ancl 
collective  interonts  v;cuicl  inevitably 
diaappear • 

.     It  i3  xor  collective  society  organinod 
to  (JO  iinprovo  and  per  foot  its  orGabi.ii?. 
•  that  it  can  \7orl;  Gyotcmatioally  undor 
an  adj:iiniL:trativo  hor^d^and  vrbatover  go- 
cialisra  contains  that  in  £cod,'j:iculd  bo 
directed  aa  nearly  as  posniblo  r/ithin 
e.^jtablished  ac>iinifitraticn,cr  certainly 
uithin  the  ruleo  v/bich  j'overn  and  con- 
trol exi. sting  adHini  strati  on, which  v/culd 
not  only  bo  cccnornic  fro:.:  being  already 
oatablinhedjbut  uould  relieve   nocialir^ 
of  tho  cdii:ini  of  attempted, or  threatonoc' 
dorstruction  of  existinr;  inEtltutions 
trbicb  tbe  great  inajority  of  society  Lave 
corae  to  regard  a^  fundamental  to  r/ell-- 
bein£;a  condition  cf  lainc^  winch, aside 
from  some  f::reat  and  wide  spread  indic- 
nation,wili.  rei:qain  anon:^  all  clacaer^  to 
a  largo  oT^^ent  for  centiirieG  to  come. 

It  ici  to  correct  so  far  as  my  ability 
r/ill  permit, this  tendency  to  deatroy 
present  institutions  w:>03e  worat  fault 
is  in  the  administration  of  their  af-- 
•rairs,and  still  to  fonuixlate  a  system 
which  might  be  the  iiieans  of  equalizing 
opportunity  and  thereby  equalizing  in- 
dividual interests  and  possessions, that 
tho  present  treatise  is  offered • 

It  does  not  seen  to  the  writer  that 
competition, if  open  alihe  to  all,cr  if 
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..  in*itsurat>ly  bo,  Is  any  deltrlment  tc 
the  well-b^ing  of  society.  On  the  con- 
trary, It  vrould  seecn  to  he  a  neceeaary 
stimulant  to  hurnan  effort,  inspiring 
ambition  and  energy,  and  discouraging 
sloth  and  indolenc?,  tv;o  qualities  vory 
apt  to  act  as  tyrants  in  a  free  state 
of  society  in  whion  every  one  is  assured 
of  a  3Uhsi8tonca"'d'3  is  projected  by  so-* 
cialian,  vvhe'^iior  no  oai'ns  it  or  nots 

It  has  hoeii  iiy   0:^1000,  therefore h-r.ot 
to  rcni;i""e  (jhw  ordlnor*/  Indus  trial  avoca- 
tions frou  a  CxoxC  or-  conpetition,  but 
to  foriTra.i.a+(j  a  ■o?.ixr.  trhich  rould  00  regu- 
late then  -thc.^i  tl.e  coirpetition  rrould  no 
longer  ho-  olciod  to  vhe   great  ma;]ority. 

IrK^^xiciitL.!   to  tliis.r  and  necessary  to 
its  euGceLp,  I  hp.vo  thought  there  uuot 
be  a  faya+er.  rhich  rould  provide  for  all 
uneuiplcycd  Itbor,   &r>d  tc  enrble  society 
to  piit  this  all^  inpcrtant  system  in  op- 
eration I  have  &uage."ted  soiiie  inovations 
upon  present  gcverotent  cethcds,  none  of 
which  are  in  the  nature  of  a  revolution) 
but  perfectly  consistent,  as  it  appears 
to  lae,  not  crly  with  the  best  .interpre- 
tation of  the  preamble  to  the  constitu- 
tion, but  also  \Tith  sone  other  functions 
of  like  nature  now  performed  by  the 
governraent  ♦ 

The  only  sense. in  which  they  can  bo 
called  inovations  would  be  that  they 
would  transfer  a  class  of  enterprise 
which  I  have  called  public  service  in 
the  interests  of  tho  wholo  of  society, 
from  individuals. and  corporations  * 
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where*  conQistehtly  with  others  of 
llice  nature  already  enjoyed  or  control- 
led by  the  gQvoriunont ,  they  properly 
belong ♦ 

The  profits  fron  such  enterprise  noir 
enjoyed  by  the  Individual  or  corporation 
irould  tht-.s  go  to  the  government',  provid- 
ing en  available  fund  for  public  im- 
provements vhioh  frould  be  to  the  good 
of  society,  and  at  the  same  time  effect 
an  equilibrium  bettreen  labor  and  its  re- 
wardv  and  competitive  capital,  by  keep- 
ing all  -labor  employed  at  a  proper  re- 
muneration, capable  of  supplying  not 
.'only  the  wants  of  the  individual ,  but 
also  enabling  him  to  share  mere  J^otly 
in  the  natiCral  increase  of  wealth. 

The  suggested  abolition  cf  oxmern'H'Xo 
in  hand  will  perhaps  be  oonsldarsd  ex»« 
travagant  flrom  present  standpoints,  trit 
most  people,  ^ong  whom  are  very  eminent 
authorities,  are  willing  to  agree  that 
8Uoh  ownership  is  not  consistent  with 
the  best  conceptions  of  human  rights* 

Acting  in  unison,  I  believe,  with  this 
sentiment,  I  haye  attenqpted  in  this 
treettise  to  outline  a  method  by  which 
its  abolition  might  be  accoiiQ>llshed 
without  infringing  on  the  present  rights 
of  ownership •  " 

It  will  be  found,  on  careful  thought, 
that  such  a  system  as  Is  herein  formu- 
IftfdQy  is  as  narrow  in  its  scope  as  can 
i&e  made  operativ*»  for  the  employment  of 
all  labor,  and  on  this  assumption  it  is 
submitted* 
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UTILITY 

utility, -tne  adaptatler)  of  ueans  to 
eiUls,-la  80  TThollr  &  principle  of 
llfo  that  it  anii.nt98  eroatures  far 
lOTTor  in  the  intelloctuai  scale  than  xuui. 

The  ttirda  aeol:  trrica  £i.«d  guratro  nith 
nblch  to  build  their  noois:  ilie  ant, 
nith  Infinite  patience,  latooriouoiy 
eathern  atoaa  to  :ia'cc   Ita  l-.ear*;  the  b>o 
in  liuo  nonner  cu3.l3  the  streoiB  froa 
OTory  1 101701  to  sveii  its  stor.-e. 

Veiha'.ai'then^  not  only  among  Men  the 
praotioo  of  political  economy  from  the 
•  earliest  ase,  but  also  among  tho  birds 
of  the  air  and  the  beasts  of  the  field. 
(There  lain.  It  a  *K88ibil;.ty  of  adap- 
tatlen  of  all  uoana  furnished  by  the 
Orsator  to  their  nattiral  end,  and  it  is 
only  frca  an  absence  of  imoniedse  of 
all  the  yorlQd  tieana  and  ends  that  the 
oreature  un^a  no  tiiore  rapid  procire^s. 

It  la, I  t:'inl:,a  uistnSien  notion  that 
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Intllvlduai  acomnilations  of  noalth  as 
co:.v  only  tlol^lnort.roro  tho  fotaidatlon  of 
nliQt  13  donoininctod  Political  Eocnouy, 
ctlnco  1:)  hvSa  a  const   aaclon  of  the 
subjoot  30irirj;ii-.ono  3  J0i.?3   irO  '.)t5  tVo 
r-ain.-;  fac-'r,  vulcsa  vq  ro^ci'd  wrjutli 
aa  CL  vr.uui -torti^  d  pliccble- to  evory- 
V\±i\z  of  vtxZv.Q  in  tho  vr.-voTflo. 

I  'iliorof V  ro  o61ect  as  t'*.o  baols  of 
t'\io  troc.'U^e  cr,u« »  and  ofxoot,  Inolufl- 
Inz  cr.  WiVoatiazl*i!in  Ox  ouoh  laionlod.':© 
on  tho  aubjcct  cis  ixm  in  his  roooarohea 
ims  Glr^rviy  txoii"  itod,  as  trcll  as  sa'O 
opoculativo  philosophy  on  V7*ic.t  ho  iiay 
ao<:a:  ro  in  tlio  futuipotboi:  3.  atrarti  of 
ocwrao,  that  it  '.rouia  bo  cr  vain  oiVort 
to  antiol-^ato  to  tl.o  fulioot  tiocre'3,de-. 
volop.  .unta  i^i  ooonoide  o^raotioo,  3j;nce 
to  dc  80  uould  bo  to   kssoos  all  tho 
ai:ill,  all  '.ho  ^oioniort^Ot  and  nil  tho 
praotioo  cf  tho  nhole  Trorld»  vxai  Sv.ch 
soor>«  oan  beion^  only  to  tho  Deity* 

All  aro  ff.7aro  0^  tho  :«oanlnc  of  the 
.  toinju  o('.U3<)  and  oxVoot.  Thoy  aro  both 
the  creates t  a:>'a  eri^iiot^t'losoopa 
triUch  oonfront  life  fr6i.v  XXu  very  beclP- 
nlnis.  Svery  ono  cho  soos  a  eaune  Liani- 
fosted  in  nature,  in  art,  or  ins  mi/ioort 
of  uction,  lorjms  qtiiokiv'  to  traee  en- 
wnrd  frou  tho  oaueO'to  iie^effeot,  and 
the  ra-ioLibraroe  Of  thio  in  eeoh^' ir stance 
e'onstitutes  trimt  vo  oail  ex-terierbe  and 
1*.  la  frou  emel*ionde  that'ne  /gather  t!ie 
lUiotriod::o  of  V'tt  oontttTlea. 
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If  wHly  tha  ri^ht  path  noro  pur sued, 
and  t!io  auest  vas  aoioly  ror  tho  imr- 
>)ca9  of  davbloplns  trhat  la  imnlfost 
unuor  oiu.*  oyo8»   the  i  tor  eh  oi*  ^vocTeaB 
uould  bo  :.cro  ro:)ld  then  It  hitia  boon* 

iA;t  in  Vx\fi  co\sT99  of  jvonta  In  tho 
norld'ti  hlatory  thoro  hnva  boon  i.ade 
iiatiy  dlvialona,  aa  for  Inotnr.oo,  voalth 
'  aa  boon   'laeod  in  on.)  dlvlaion,  Int al- 
loc* In  rrothor,  and  In  anot.'ior  thvj  t-.o- 
rolo  vlrtuaa»  such  aa  brn/ory,  fortl- 
tudOi  ate.,  or  tha  iihllonthroploa,  ^aoh 
aa  :.indr.033  and  lovo,  or  o^uirity  and 
bonovolonce,  nhllo  i:   tv.o  other  dlvl- 
alon  na  f:«nd  polity  of  noticna  or  of 
indlvldiiraa  aa30o.1atod  tc:;oth}r;  oiul  in 
aneh,  ofton  oeprAr.itoxyi  thoro  io  the 
dlatlnet  .loaire  to  boooue  eiilnent. 

'./lion  nuoh  dlvialona  havo  boon  ruido' 
tho  uind  booo:'.oo  ocnft;3od  by  tho  e-ooo- 
taele,  and  involuntArily  crocipa  6*aoh  of 
theao  divlalcns  as  ori.o  nost  natural  i 
loftvlnn  the  r^ot,  it  aay  bo,  to  other 
in«UvidLiala  ard  7>eopio9«  Thi  f  l3  the 
ro^ult  of  rredth,  '^oaoeaalon,  or  indly- 
Iduallaii,  and  tho  ririJ^ial  unity  of  the 
or-iatlon  la  forgotten  xri^oreby  in  Ita 
Inoeptlon  all  thinca  nere  uoant  to  aot 
reelprooally  on  oaoh  <*>ther. 

The  «)eonor.lc  condition  of  nan  la  de- 
toxttined  by  ri^%  he  f  joao  on  i;antally. 

If  he  feodd  on  troalth  caone,  nealth 
mil  be  the  ^roduet  of  his  life.  In 
lliie  tiannor  If  he  foeda  on  aooial  re> 
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l.v.tic.ns,  pliilanthropy  ia  born,  and  if 
lie  -\33r\r1  Gil  wealth  and  social  ralationo 
tOL'othe.r     "ct  cniy  wqr.lth-and  philan- 
tlvrovv^  i.^rt  c'viiTi    C'vonoxvc  condition  Is 
bc.r.i  -i-ivou,:!:  ->:\.S:  iiv.  sn'Miorr  inol^ht 
of  •'•-hc:;  \:,-c-    a.i;'  ro:::^?vt  r'/rl:l!.:i  cf  thd 
cror.-t.rcii.   .•.'tavoScv:  I  ;-"\y  ur5  a  furthor 
pvc:-,i.:.'c.  ■  tlir.t  ■^?.c->CT;y   t;-«crc  should  bo 
no  ri.:...-j..::lQhc  or  t  ^r'jon!?  c-:i"'f'.-urti:?.-?1.;:3Ti;'; 
t!io  tre:\i;i.i'.Mt.   r.-C  oc one; 'Ictj '.   w  '. !: .■». '  suc'n 
dlvicj.on?5  sTTc-)t  a''/oy  It  i-j  no*  r.ocos3a- 
ry  '.0  e:iqiil.cc  ahai    In  to  be  considei^od 
as  vroallii,  C-jr  Qvoryo*\inG  vf.c.Vola  and 
Inviaibl.o  th.?r  bcooLiea  vr'--a . th,-  cvoh  the 
rod:  jv.  the  roi/.otost  CvTid  Vio?t  solitary 
spot  en  th'.?  2lcbe.   It  In  fc:?  nrji   to 
find  out  its  utility,   ar.d  Vc  profit  by 
it  f  cf  tho  8.il:o  of  :innorations  yot  .'.ui- 
born. 

It  is  only  on  thio  h±'Zl\  pia:i©  that 
the  study  of  pbl.ltloal  econoiay  can  bo 
LJide  b-jneflcial  to  iir^Uind;   nnd  i-:  trill 
bo    iroiMtablo  to  ur.,   if  re  t.  -  -a'.:©  to 
avoid  any  discujss.lon  ara  to  nl».at  consti- 
tutes woalth,  TrhothQr*..;oney,  pTrocious 
uotalB,  land  and  bui:::c.i^.CG ..  "rends  and 
Ltort^acos  or  ih  addi-'^icn  to  'hose  air, 
tho  vrritor,  the  :.  oc'r.'.e  fluic',  or  to  go 
to  a  nuoli  creator  'crstli,  all  the  natu- 
ral 'J'"  d:-\'jl^vc.o.  pot/cr .  of  :.i:nd,   thrbush 
TT>iich  coi.Ks  cLo\'o::.opj-.o-it  a:ici  croTfth., 

It  is  n6t  'A'L  pcs3  -jslDn,   or  the  abil- 
ity to  pc«nori3  ■'.iiv  noot  u;rrf)ee:i>lo  things 
that  const:,  tut  on  the  ^oateot  *,>entffif 
to  nanUlnd/mt  to  possess  haruonyifron 
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Which  flows  all  rntional  onjoyxiorit. 

Soloiaon  undoratood  this  trhsn  ho  said, 
■Ulthr.li  thy  Cv^tting,  ::ot  imderstnndlnc*' 
I',  is  net  tho  -jaiaee  or  ^^^ho  hut,  f&8h-> 
ionod  ttcnx  rich  or  froo  t>oc3p  oarthly 
natarial,  In  nhich  vrd*  llvd,  hut  in  tho 
Innor  t<«i^ie  ♦  of  ©w  T>elnc .  1 1  ia  to  hnv  e 
thia  hahitation  ooinfoHftbiy  6qui|>2»iM  ' 
thct  tro  nhotiid  el^.v,  nnd  If  lis* enuip- 
uont  i3  hajpd  rtatai',  6r  }ilnerai>  or  oftrth, 
it  i«  indeod  bai**.  It*  lo  tliodrflce  of 
political  octnof^  to  imoo  to^sothor  all 
oquijpiidnta  that  na'tureor'iian'h&o  p3*o- 
vidod,  and  no  fCrhiah  thin '  Inner  t«i?>ld 
that  it  cannot  vrant.  '    '      - 

EloLiontarv-'fivftto.  latihr:  fi'.r.'Tjacfe  in 
oarlid';t  hiatcry  •xo  to  bo  sottffht  to, 
find  tho  tracOa  of  lum's  divoraonoo  •' 
frcu  t>.i8  raio.  "Tho  'lorpont  taciptod  ».:o 
and  I  did  oat.*  Horo  io  a  (Thoio  voliiio 
in  political  ooon?uy  ezprooood  in  a 
sin.';l()  ri'irtanoo,  tho  oou.t?.nd  boing  "Of 
ovory  troA^  of  tho  pardon  thou  iioyoot 
ftooiy   }'*.t.  imt  of  the  tiree  of  tho  imon- 
ledcro  of  aood  Ond  ovU,  thou  aitalt  not 
oat  of  it:  fcr  in  tho  <Iay  that  thou  oat- 
oat  thereof  thou  ahait  irar«>lr- die«  * 

Thia  ia  tho  conception  of  a  inind  vei'y 
nOar  to  tho  inflnitOr' 

I  do  not  literally  int orprot  tho  pao- 
a&e:^  ao  ueanins  thiit  thoro  rnifo  o  tree' 
hoarlnc  fsmit  frhioh  rair.t«tu9'denlod,but 
rather  thr<t  VMM-  ie  «*uetaphor.  2t  t?a« 
not  :tho  fruit  cf  t2^  itree  Oft  laioRloKlse, 
hut  tho  treoi  vt  ^t^- kxwtrioAstir of.  :;ood. 
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ami  ovll.  Had  thia  oc:s.an(\  heon  obayodt 
thoro  nottld  nover  havo  boon  oolflahrioaa 
la  the  t7orld»  tcr  nan  rroiUd  novar  liave 
oravod. miat  irao  danlod  hi:;. 

i}i«n.oravina  ^fm  bom,  avarioa  end 
Cvood  aiao  cauo  into  o::l8tonoo,  nnd  pcs- 
toaalen  rcilpvad.  It  la  (roia  poaaoaalon 
that  ail  thi)  Ilia  or  i  an  havo  ayr-^nn* 

vara  ttiara  no.4ndllvi4ttai,  nc  nnticnai 
yaaaaaolana,  all  tho  trorld  would  bbiona 
te  i^anuiid  in  tha  as^*racato.  )fo  individ- 
ual or  eoimtnr  voild  bo  rlolior  or  pocr- 
or,  but  ail  voaith  iroulfl  bo  a  unity. 

Thora  noitld  ba  no  tronafor  end  eonoo- 
Qttontiy  no  abatraotion,  but  ovory  indiv- 
lA;\al  rrouid.hold  a  jclnt  onnorAliip  in 
londa^  in  }mlldin8a»  vhloh  iroiad  oil  ba 
pubilOt  and  in  ovary  a^rt  of  ocuio.dity 
:;hloh  tha  labor  \tT  ln£;anulty  of  •  cm  i>ro- 
duood  or  n&tiiro  fumlahod... 

8ttoh  ^oa  tha  oaoo  in  tho  arrly.  atarioo 
of  urm,  Tho  lo.td,  prli;arlly.  neio  tho 
80«roe  of  aubalatanoa,  and  iMa. '"^ao  f?l<- 
iwivl  by  tho  Catharine  in  of  aniaahia  by 
tho  nortads,  ifhloh  tro  oali  paat^ioi  lifa. 

n«ro  wo  999  tha  flrat  aii^ia  of  tny  ao- 
evoscaatlvo  tandanoyt  for  wi^ar  thla  »yo- 
t«i  larao  flooka  and  hirda  voro  either.- 
od,  end  tha>'0  o«»anooa  that  sroat  avolu- 
tion  tyhlah  in  uodaw.T  tluoa  haa  boan 
taniad  *tho  aurvival  of  tha  fittoat**! 

Shaaa  WH'>  irara  abova  tha  avordga  in 
ability »:8raad»  or  ?rida  aaally  fiainod  pro- 
oodenoat  and  aoan  tim  pcirar  of  ooubina- 
tlan  follairad  ln^famUlaa|  in  trlbaa,  and 
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in  nations,  inoauollty  tioctn  trith  poa- 
8030ion,  raid  nhllo'  eubslotnnoa  xnuB  1«09 
'pTOCorlous  than  rr.\tm  all  posoeasions 
rrera  toripcrQpy,  t!i<sro  opponrotl  a  denond- 
ent  eiass'  rrho  Vron  tbdlr  dapendono^ 
becaut)  uQt'idie  obiisatlona  to  their  mi* 
porioraV  Sftor '^ad  ocftln  oaton:or  t^o 
troe  oe  lUAonledst.-ef.cood  and  avili  ^t 
thjta  tiuo  aorrorr  .'uid  re  >entanoe  v:ere 
iael;lr<ft-i  Poirer  vaa  found  to  be  street, and 
aeon  there* a fri,>rvecL  one.  olasa  ot.iitn  nite 
aeqti-^.red.- control  not;  only  o£  poaaeaaiona, 
but  c^.*  u^n-aa-  U9t)ordent8t  i7ho  cn.oeeaalon 
iZt7Q  their  service  aa  a  roootiponQe  for 
";>enoirita  rticolved. 

T'^n  :sxn  ncrua  iTcr-lils  euperior^  and 
t::o  letter  cciina  parltol  Croodoa.!  aTou 
toll,  iiavin^  non.  taaiod  the  aweata  of 
potror  it.  lo ucciay  to  -aee  hoir  a.  dealre 
nl/Iht-.crorr:  to.  not,  t^nlyratronc than,  but 
enlarge  it.  He  oast  l^a.  aye  abQVit  to  aao 
hor/  ho  ocuid  excel  ;iio  nelo^bor  in  ao* 
ooutre.  ants.  TaiUnc;  advantage  of  'Ala . 
helpera  he  sained  throuj^h'  their  brain 
or  i'.anital  toll  .ifhcteyer  iraa  'of ,  benefit 
Ic  advtnolns  his  etatue. 

It  la  iianlf oat.  'that  the.  f ea.  oho-  at-> 
talned  aa^ierloxlty  tovor  the  tyany  did 
not  Invent  all  the  prooeaeea  neceaaary 
fer'the  production  of  e(ur^^«nta,  the 
ncrlLlns  of  uetala  and  uonnfactxiirlns 
theit  into  toelo  uaeU*  f  cr.  apinnins  and 
treavlnCf  the*  Introdvetlon.af  chentloale 
fer-'dyoins,  and  the-be6lnr.tns  of  aolonoe 
both  applied  and  a*ieeulatlve;  but  *^ore 
aldofl  by  t*ose  «ho  porf^niM  tho  ftne» 
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tlono  Qt  tteniaio.  Then  ooae  th«  inerMoa 
in  eoBUunltlos,  for  a  ooKs.t\mlty  through 
Its  bojttox  rosouroos  boomio  a  oenior  to 
iThloU  tho  noiki&d  poptilation  oouc  for 
bott«p  aooomodatlon  cr'thdlr  trontOi  and 
tUa  cavo  rloe  to  tlioroailty  of  that 
yvlnolpXa  on  rmioh  tho  irorld  boa  apoeu- 

l2:itcid  over  ainoaoL^S**^^''''^'^  ^''^  ^i^^'^' 
ply.  It  boooL'inc 'ob'vlotta  that  tha  prlol- 
tlvt  uannar  In  nhloh  iranta  vara  aiip- 
pllad  V08  inadaquata  to  maat  tba  lorsa 
and  srowlnff  daiwnd,  roaort  irao  had  to 
siaana  vhartfby  tha  auppxy  oouid  ba  in- 
eroaaad  and  tha  people  besan  to  oultl- 
vate  trhat  nrovloualy  they  had  only  reapod 
fron  nature.  Konoe  thvett£:h  T)iour:hin0 
and  ?>lnntine  oane  reapins  tmd  gathering!: 
into  8torehov.sea>  and  ae  the  population 
BTsn,  and  t>.a  aterea  aoounulatod,  they 
tanpted  thoae  inatiU  oore  aavae)  life 
to  pillage  and  plunder,  neceealtatlng 
•uet^oda  of  defenee  atjaln-st  tho  inroada 
of  the  iAvauera  ao  aa  te  drive  theii  array 
and  guard  agoinat  their  return. ''^^Sius 
«drlven,'the  invadera  having  t&ated  tne 
benefita  of  a. better  oiviiixation  nere 
rorood  to  ^dopt  a  ainilaroourae  of  life 
ttnd  beooiie  In  their  turn  an  agrioulturai 
peopled . 

But  if  tea  frectJently  han«)ened» '  theae 
invadera  beoeoe  oenauerora*  then. tho 
fruita  of  induatrr  beoauo  the '  opoila  of 
>  lavieaa  laan,  vhioh  gave  rise  to  a  tiili- 
tary  ayatao  onii  at  the  saue  tliio.  dia- 
oovored  the  need' of  somci  eede  of  laws 
for  .-^ovenoent,  ;  .         - 
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The  feellns  of  de-oendonoe  aiaong  thooo 
«ho.«ttr<»  oUbordimttos  tiadd  their  svipo- 
^iors  tJiair  flatvtfaX  nuore  or  -prinoos, 
and  conatltutad  the  latter  the  protoot- 
or»  ©nd  laff  fflver.fs  of  the  people.. 
.-    Vxfcsx  t*)J3  oourao  of   ivents  oeiae  tHe 
larjer  aatatoliah.  ont  oi'  ^oheral/covern- 
iient.  For  tliia  tlieyo  i-raat  be  sujjTJort, 
end  so  taxation  tris  bejvai-by  the  ool- 
lootlon  Xroi:  indlvldUola  of  sBiaii  mUQ 
of  the  product  of  their  toll  to  wain- 
tain  the  head  of  the  3cvemi<mt  and  his 
functipsiariea ,  and  to  provide  for  such 
Kieasiures  of  coiruiion  ntllity>  as  occasion 
and  clrovnataneea  eugc^^'tiod. 
.  it  fras  natural  that  under  this  order 
of  things  ho  i7ho  vtkb  ral  aod  hlsher 

*tharl  hls'feilotra  ahoiad  attach  liqport'^ 
aiice  tt  hlo  so.clal  emlnonce,  and  by 
handling  the  tax  money  becoti'i  aocuatoja- 

•ed  to.  iooi:.for  a  surplus,  of  rrhlch,  by 
virtue  Of  hio  office,  he  as8Ui.:od  the 
rlcht  of  disposal,  either  for  -j^tupnosea 
of  state,  or  to  raore  laviphly  maintain 
hla  position,  ^rhlch  aam-mption  soon  de- 
veloped a  taste  for  luxuries  in  dread, 
in  om&r.iont|  and  in  articles  of  conven- 
lance  which  created  a  de).iand  for  xjai^*- 
era.  In  varl'iua  lines  of  art,  for  Ker- 

:  chants  and  brousrs ,  or  traders ,  by 
frhloh  neons'  the  iproducts  of  other  cQ\m~ 
tries  VQTQ  bouitbt  and  sold. 

under  this  advanced  order  of  things 
the  Inequalities  in  moans  bd=.:an  to  be 
appapen.t, since  the  few  were  found  liv- 
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tng  In  luxury  n!iio2i  tho  tianr  i>ald  f  cr 
In  taxoa,  in  aarvloe,  or  In  suffffestloni' 
find  lurury  nrosporod  at  tho  Dacsonoe  of 
tba  oultivators  of  tho  oOU,  tho 

BltUlod  arti8AitB,and  all  tiho  trsriidd  for 
th9lr  dally  oubdletonod. 

Iho  flrat  unity  of  thinso  hnd  boon 
brolson.  Had  tho  poopia  boon  ablo  to  craap 
tho  praoticri  :)rlnol^iio0  of  oocnouy 
thoy  )2ii{:ht  havo  f  oroooon  dlsaator  and 
dotorioration  frar-i  this  oauoo. 

ffrons  CJcvornriont,  o:.'  tho  abaonco  of 
any  rjovornruont ,  taiisht  tho  hi  ;hor  olasa- 
08  laxity,  and  tho  infiuonoa  or>oratod    , 
onorvatiivjiy  vuitll,  frou  bolns  a  potaror 
vhoao  atroneth  xraa  too  croat  to  roalot; 
Vaolr  lusurloa  and  ortravacanooo  wado 
thon  00  foob.!©  that  VAoy  xieacB  ovOrpow- 
•od  by  barb.riam  r<ho  bocaijo  Liaators, 
the  lattor  in  turn  to  loax'n  lu^mrious 
itfuinora  and  taatas  and  yioltl  suooestslon 
to  still  another  hordo. 

throu:ihout  ell  thoao  changjs,  howovor, 
thcnro  iraa  a  si^vins  ponor,  and  that  naa    • 
a  Midaio  claas,  not  strictly  boloncinc 
to  tho  rich,  or  poor,T7ho  throuBh  lainuto 
oavln^  frou  thoip  occupations  aoou&tuiatod 
a  iwdiouu  tmich  in  tho  aci^rogato'  f omod 
nhat  ia  called  capitsa,and  this  aeon  iiado 
itoolf  a  factor  by  boinc-  a- aouroo  of  ac- 
oooodaticn  to  covomiont  and  to;  indiv- 
idoals  in  tiiue  of  nood*  This  cinaa  nas 
>aado  up  not  only  froii  tillora  of  tho 
aoil,  bv.t  froi.1  Bschanioians  and  arti- 
sono,rioro}\ants  and  bro;:ors,  and  in  fact 
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all  toll  or  0  who  poeaooaid  tho  two  quaii- 
tlos  of  thrirt  and  abstlnenoo. 

Froit  ouch  a  atet»ithn  ttldiUo  oiass,  as 
1  r-^avo  otylod  tho  thrifty  and  onorr:otlo 
olasi  oho  hdvo  vroruod  for  a  dsfinito  objoct 
bocwo,  one  or  n^ht,  too,  tho  sroot  o<in- 
tar,  or  root,  on  which  soolety  ^raa  nlar.t- 
od,  and  la  tholr  o«\orsy,  tholr  abatlnor^co, 
tholx  poraovornnco  oonstltutod  tho  atiji- 
hUlty  on  whloh  all  oivilleatlon  raata. 

They  a?iap9d  tho  dea tiny  or  nations 
and  t>ooi>laa,  Qivixu:  an  influonco  to  laws 
of  sovornuent  and  cave  oi\t  from  tholr 
rosowroas  foi  pabllc  wori;3,-ln  faet, 
laado  or  uanufaotiarod  wociith  with  hraln 
and  instn^ionta  from  th>  rloh  ):iatorlala 
that  naturo  fumiatiod  and  In  tin^o  havo 
aoaartod  and  nalntainod  tholr  oupriwaey 
avor  all  othora  by  ownorahlp  or  7>08S03- 
alon.  It  la  no  wondc».    *.:Hin,  f/iat  in  any 
oonaidoratlon  of  nol'l^loal  oconouy  t:*-o 
factor  of  wealth  which  la  so  clfuit-llka  ' 
In  stranffth  end  proi?ortlon  :iao  oyarsh&U- 
owod  imowiadgOySldLll,  and  :;dnlU8,  olnoo 
nhjlla  all  theso  oro  noc>»o3ary  and  in- 
dlapanaable  factor  a,  thay  uark  BllanUv» 
of  ton  unjirofltably  and  even  siuforlnsly, 
tmilo  tho  avldonoaa  of  tholr  worU  are 
only  dlataayad  under  tha  ausplaaa  of  . 
wealth  or  cental*  .  ^    . 

The  aa8i«iptlon,thoni  oT  present  ooqo 
dltlona,  which  teni  la  uiant  to  ooyor  a 
very  broad  area»  net  only  ex?)onenoe,but 
esr<?erli.«ani|'4iot  only  :»ovledffe.  but  da- 
y^cvaani-r'  not  only  riorcl  pay«^oleel;oal 


m  ivoLUTioji  IN  jjconouics 

aiul  j.nclvinlvdl^\  social  ro.latlons,  \>\\% 
al'50  ov.ch  rolctiona  aa  cciuao  cr.cV  of- 
i'oo"tj,aa  aro  x^xixntaa  iTr -,•,•.  t to  obtaroo  ex' 
events, -tho  aoBUSiiption  p^.  those  ochdit'ions 
boiti  of  contnirios  ci^  ulotoicoi  sxood.,  and 
0 t:\or  fonaa  of  solx'iolmooa  are  not  l±\xy 
LiJLnd  pro:iar  1:>  a  oonsldaration  or  the 
ijubjoot  on  trtiioh  I  ia.i  en|fai;od.  ' 

If  frci\  the  forosolnc  poses  r  have 
oucooodad  in  shoirlnc;  a  aerlod  of  eauoos 
r.d  their  ofi*ecta.  it  rrovtld  3eon  that  Cox 
on  azplrwation  of  tho  diveroitloa  in  the 
lot  ov*  nen  other  ^srounds  ahcuid  he  t'alien 
than  lum'B  finanolal  atnte.       ; 

Tc  •.miVirtftl'.o  ainnly  to  rcrtrUftte  lane 
of  distribution  nouid  be  tc  ny  i:ind  only 
one-half  tho  ta^i-:  of  the  ooonc].;i9t, 
elnoe  the  fioJ^l  cf  7>roductlon  seetna  tc 
ne  to  be  ovbjeot  to  hvjurjs  ^vionipuXaticn 
in  &a  larsot  and  "lerhapa  in  a  noro  abun- 
dant Qonao  than  that  of  dlntribv.tion.  . 

I  aluai,  thqn»  in  folldnins  out  tho 
;soopo  of  tiy  ).ilnd,  find  oooaaion  to  fol- 
<lon  in  the  accue  path  outlinod  thus  fcr»- 
Icauaeo,  and  their  offecta  in  x'.tilitiea. 
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"And  ood  onid,  }iO:!<;Xd,  1  ?jav©  yl^en  you 
9Vory  iuNPb  boorlnc  oeod,  r/!vioh  la  upon 
tlio  fco9  o^  tho  oarth,  and  ovory  troe,  In 
the  wiiioh  lo  tlxo  X'^nilt  Oi  a  troo  yiold- 
1ns  aood;  to  you  It  titxcUl  b9  iCor  uout.* 

a.  To  "^apoduoo  any  thine,  tho  flpat  roc»'*l- 
"Slte  i&  r.:lnd,  trhlch  la  i*oi:;ot7od  by  *  lotlon 
nooo9sary  to  'oou!)e\uid  the  i:i:;rodlent8 
irhloh  ere  to  con3tltutd  tho  r.ctdrlcl. 
Uaticre  la  tho  Xobratory  or  norjcshop 
that  eupplleo  oarth,  flro,.  trntor,  Gt:».ojh- 
■Dhoro  (nhloh  is  noant  to  Ircludo  tho  oloo- 
trio  ni'JLd),  and  llr^ht.  Throush  tho  ivfo- 
toplous  opopr.tion  of  vilnd,  r.ian  extracts 
fron  tl:o  oixiontary  o'uroe,  t:io  oarth,  a 
rude,  oovirie  notai,  ovbjoots  It  to.firo, 
rrator,  nnd  the  atnoephoro,  &:vl  by  the  aid 
or  xisht  produoeis  an  lnoi<»>ox!t  of  utility, 
an  ornQoont,  a  Gon7or<lenco,  a  naoooslty, 
or  a  luxury,  ao  voalthy  is  tho  stbreUouoe 
froii  which  he  draws, and  sp  WTniy/jvyovidod 
trikth  the  qualities  neoossary  for  ?)roduo- 
tlon.  TroLi  this  aptneso  in  traoln;';  oauso 
and  effect  iian  soeo  "n  nature  tho  oapaclty 
to  reproduce,  and  to  assist  her  in  the 
trorU  soattors  and  Kiuitlplios  the  oood, 
and  so  produoos  a  laore  boimtifux  harrast* 
jj.  Bo  doos  not  stop  here,  but  for  the 
salco  of  eoonoitlzins  his  labor  he  oalls 
the  olouonts  to  assist  hiu,  and  by  this 
moans  wo  havo  alr,wator,  fire,  atoau,lind 
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.'.\rd  oiootricity,and  all  the  various  02»~ 
crationo  which  thoy  perfoxn. 

This  TTOuld  nooJi  at  rirst  clonco  on- 
tiroly  jjan'B  pioduot,  but  If  xto  oxoulna 
oio-sor  T70  shall  find  tliat  lum  Aots  on- 
ly a3  an  lnteili£:(mt  ajent»  iirinclnc  thi4 
and  thr.t  to  iViQ  -^rcpor  reicitlon  to  oaoh 
ot'iar  iv  ordor  to  bo  actod  irion,  OPd  tho 
VJ3t  Is  aocour  illnTiod  by  raturol  latrs  ao 
li-nx*  table  that  iisjx  can  do'iorid  on  thoti. 

It  13  net  acloiy  i.ian'3  prorojjatlv.'S  to 
put  ob^oota  In  uotlon  In  opdMf  to  r^ro- 
rtuco,  for  rjQ  303  In  nature,  herself  i^any 
uanlfo«tr;tlono  of  such  action  TrtLthout 
i.ani*3  asolstanoe,  sho  bcl:^:j  the  iHrot 
(irand  teacher  frori  nho:;  nan  reoelres 
hlB  Instruction  hoF  to  proceed* 

But  It  Is  his  prorcsatlvc,  dbubtlosa, 
tc  so  o*)orate  by  reason  and  analogy 
as  to  prouote  "tA  taatlpiy  nov^aent-  so 
aa  to  rjultlply  product,  and  by  the  ex- 
orolso  of  his  vientai  faculties  open  up 
hidden  pcnera  of  trhlch  .he  diaoovars  the. 
elGno  or  realizes  the  need;  hondo  ne' 
have  the  doveloriiionts  in  science,  by 
nhlch  IS  ..wont  in  this  connection  al> 
these  aids  uhlch  J,ian  utliliroa  ao  pove:^ 
to  produce  whatever  he  ranto  and  econ-. 
oulL'os  the  porror  which  Is  his  own. 
o.  The  next  ccrsideratlor  is  the" gran- 
"Jeur  :aid  dwi-^nslty  of  nature  »s  resour- 
ces. If  we  atop  to  invest Ifjate-  the  dlf- 
forence^between  nature's  aid  in  one  do- 
portuont  of  lndur?tTy  aa  oonprxed  vlttif 
aA:>tha]>..li>  xtiXL  be  rrand  X  .thl]i]r,t2Uit    ' 
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thA.ioM«r  Aid  iu  fumishpd  only  bdoauso 
th».  soaouroo  h&o  boen  tUo  looa  ddvoiop^ 
od  throoc^b  tJfm*8  •fTort^And  In  suob  case 
it  8iBQ)ly  bonoovoa  zinn  to  or.}ioro  the 
dojkths  and  front  exparldr.ce  loam  hovr  to 
8Uiiir.ion  further  ald>  naturo  bolnfi:  a  toaoh- 
9r  tfho  neads  eoxirtlnc  In  order  to  darlve 
frpn  hor  tho  favora  aho  has  to  boatotr. 

Xt  aho  aooua  to  yield  aor)  roadliy  to 
Agrlouituro,  we  have  only  to  locU  to  tho 
onoziiouo  :rrults  dorivod  rro:.-.  tho  pctrer 
iho  fi*jml!:iho»  to  rieniiractiira  to  diaoovor 
that  aho  Is  at  ie*\8t  ..'ichorous,  In  Iiqt 
urnnor  of  bostowal. 

It  hn.a  boen  hold  that  AsriciUtviro  ro- 
ooivoa  .the  ucst  benoirit  frcn  nitiiro,  find 
on  thla  baoJLs  a  rent  hos  boon  paid  for 
lend.  That  awch  a  nysten  ia  baaod  en 
truo  eoonoalo  principlo  tliero  Is  not  a 
doiibtybut  Tihethor  rent  oho\-id  be  paid  to 
Individual  ovmcra  is  r.  very  dctibtfia  • 
Bubjcct  nhioh  I  shall  discuss  later  in 
mj^  trcrl:. 

It  r/ould  8'30ia  that  to  hit:  trho  explores 
tho  xm^omi  only,  neturo  is  acst  chary  of 
her  :jifts  or  aids,  aa  the  8strcno;:ier  or 
ihe  tiarinor,  but  even  iiorc  her  !:and  io 
ahocm  in  the  foruation  nf  inc^tnuiionto 
tlipouffh  liian'e  aconoy,  rr^ilch  brings  us  to 
tho  oonolusion  that  nature* a  aid  is  il- 
limitable, tho  oonditlcn  of  gaining  being 
dependent  only  bn  tian*8  eamestneaa  in 
desiring  her  bonefite. 
d«  Ve  ore  frequently  confront ed  nlth  the 
iKropoBltion  that  soqo  of  nature's  re» 
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90UM«s  are  osdyiustobio,,  6xu\  tuorafcro 
Ilulioa,  (mdtuionc  t1iod.>  are  nuueiv  umd, 
imtor, 0001  ^le tola, Ti:3?:/  r^  acuMf  cthors 
that  ;iay  b3  oaiiod  oa-i.:6altleo  tfAAi  iiaa 
has  appropriated  thai. 

KoTir  all  tlwjo  Jmve  a  value  of  tholr 
cmi  v/Moh,  tlirou:^h  r^cai'o  cupitiity,'  liavo 
lnci'3ii3etl  In  ::roater  or  loss  degroo, 
hAv3  iluct-aatod  tiirouffh  liie  cr-jeoulatian 
a!>d  beer.  ur?0'.i  ixo  a  uoana  of  nrori-t,  froa" 
t3ie  .  latal:cjn  notion  that  ii'  the  aveypX7 
Of  an  ai'ticio  is  ohcrt  it.  tuot  aj>iire-. 
oiato  in  va:i.uo. 

Thi:j  cruT  only  bo  ti'uo  nhen  tho  daixand 
l3  arbitrary,  and  soarcely  e::ict8  oben 
ap:>J,lod  to  tho  nooosoariefl  of  life,  na- 
tvxe  u&uany  furnlsjiins  a  svibatituie. 

It  ?3  i    naa's  not  finding,  or  liavins- 
fo;*nd  not  e.ccspting  tn^s  substitute, that 
*  a  short  nupplr  cc'i.t'.ian  ie  a  prenliia,  or  in 
other  lan/raaeo,  in  Lian's  unTrilllnffneos 
to  adapt  hiijrjnf  to  circv-^istancee,  and 
rrtille  30i:etl;©B  the  now  circiuistanoee 
usy  bo  tho  cav.so  of  ooif  denial ,  In  jao3t 
eaoes  tho  reason  of  their  oloir  adoption 
lo  t:\at  iian  ta  the  croature  of  habit 
and  delays  booauee  ho  diellUeo  a  ohonse* 
It  lo  In  the  discovery  and  adaption  of 
9/oh  substitutes  as  nature  oif  era.  that 
ve  fHvd  out  all  her  resources  and  It  all 
boloncs  to  her  eoonomy  just  as  truly  as 
tho  poeelblllty  of  re:>roduolne  bolonips  to 
httuinlty. 

It  lo  In  h«p  hliVlen  resources  that  ).ian 
enjoys  i.ost.  einoe  the  deeper  he  proboe 
the  iioro  atitonlshing  and  precious  are 
tho  results. 
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"In  tho  srreat  of  tlqr  fac«  shiat  thov 
oct  bread,  till  tltou  r«tum  -.*nto  tho 
tsround;* 

ft.  Tlidro  lo  no  srnn(tdr  lllusiyatlon  of 
tne  haniony  of  nature '  a  lorrf  and  thoiy 
oonpiete  xrcrUinea  than  ia  found  in  the 
rooi?)roolty  of  loibQt  In  the  Olff eront 
GOllln^sa  and  their  depondenoe  on  aaah 
othor*  The  dealer  ifho  sells  oUoes  Is  de- 
pendent directly  on  the  }>anufftcticror, 
and  he  in  ttvrr  not  only  en  his  r;or!aton 
^t  also  on  t'Ao  tanner  "nd  ctirrior,  tho 
•pinner    nd  'Toavor,  tho  j>Ai>or  i«U:or,  i'^o 
trood  trnrlior  nrA  the  a!..lth)  the  tu:'Chlnlst 
2nd  enslnoor,  end  loot,  an^v  by  no  ..leons 
Itiast,  on  Money  or  Its  ropresontatlyo. 

The  TTortaaan  trhora  ho  einioys  Is  de- 
pendent on  the  fnmer  nnd  ulllor,  the 
bailor,  thi)  butchor,  and  tho  oandXastioU- 
,;bUi;:or,  and  a  host  oi'  other  :.ui3cer8  t^otlt 

'tc  .f»3tlJi«V  M*?  .n/v>«>stnl.»-!l«p«»  .P3iV  hl«»  oof*-^ 
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vanlonoo  or  ploanuro.  If  r,i  parsuo  this 
analysis  rorthor  tto  shall  £±n6.  timt  the 
ianttor,  t>.3  currlor,  th^  a-^ii-nox,  il\o 
re^vor,  and  ir  n'lort  all  ^Aio  oon tribute 
llpootly  or  indlrootly  in  th  j  -orot^uc- 
lion  of  shoos ,  aro  In  l\lio  .  arvor  rto~>end- 
iirt  on  alucrtt  n'.i  ^arlnia  a--:::ill.'ir.l  ^3 
Tfhlc'i  coir.riso  1     tho  a-:  .'rociato  nearly 
all  t:io  inclaotrioa  ,that  orJ.ot.   A.  Goodly 
fi.  rt  cf  thj  orrioa  of  political  econony, 
pro-jorly  aT>liotl,  ip  to  Afif»ii;dlato  and 
hariionine  aia-'i.'\ossrolfticn3hir>3  and 
establish  an  oqui.llbrlun . 

To  acconplish  t  io  t'lore  iiunt  t>e    iro- 
visicn  for  C'V3r7»i*oductior.  :in  any  one. 
lino  by- tUeeaitio  lax/  o£  oxr>o(lior.oy  v'o 
find  in  nntiire-auijjytltutlonr 

All  tho  dlfi'aron^  factorM  vrho  oon tri- 
bute ic  a  loroductior.  aro  dopendont  .on 
each  otr-or.  TliPii*  acotUauli/wOd  intorcoto 
should  bo  do  far  inierclua\soablo  as  ~to 
03tabliQ*n  ociuol  oondlLiont*  t}iroui;h6rJi.. 
b.  .Aa  it  in  obvi .up  tnal  in  order  to. 
TTOrl:  t*-*  advontae©  tarubslstonco  uuat  bu 
guarantood.  the  noooopity  cf  a  nurplus 
boco: 4on  a'vjarent ,  Pood  In  '^ilio.  xlro i  roq- 
\iiolto  because  v/ithout  food  iian  cannot 
exist.  But  this  is  not    'Xljthero  uuct  be 
raluent.  Those  ara  tho  lutt  ox  .u'ln's  phy~ 
sixjal  n©co!5!5ltie3. 

There  is  another  oatocjory  j.n  rhich 
comfort^  convonienco,  x^-oasurs,  and  tho 
cultivaticn  of  the  hl^h  ci.vcali+ios  of 
the  i::ind,   and  luxurios,  c.-^.piar.  Ab  tho-jp 
.  nr«- inaAl^k-doittf nd^   It  .tc  ^Irtrc^riGltlo  to 
leave  then  cut  or:  M\a-  pro-laioii  fcr 
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for  «t)io>i  a  3ur:)ltta  19  to  bo  v.sod,  for 
irhothor  *^lnoo  or  9oa^int.i.i&n  rcllos-  on 
t^io  roaoitrce  for  Mo  ^^isilih  in  tho  id* 
!iprrcT7.  Th0  turn  of  trooit)!  hoo  li  ointys 
la  hlr  j)9tr«r' to.  sAtiafr  Mv-vaUNfctsM- |i|F 
puro^ase;  tho  oati  of  Ifibov  droersron.Jg^ 
oapi^tal  5ii  lil^o  naimi»|«  the  dlffareoioa 
bo^ns  jlh,  t^  na  u^are  ^mlflvpiiit  of-  th$  i 
oapltni ,  tno  belnc  vtotit  ia\<\  tho  otlior 
labor* 

!^lf t  and  ab9tlnono9  -rrord  tho  ol«t> 
r;ohts'  fron  nhiob  oa!>ltftl  nas  first  ao^ 
cuiaulatody  and  It  la  fro(t  tbosothat.-  It 
atUX  aoouBulatoa,  althouah  as  X  shall 
find  oeeaslon  ;o  shotr  in  after  paaas,  tlio 
rencrd  iraileh  nijiture  ylplds  00  sonorously 
to  vtXl  rrhloh  oonotlttttos  atirilvui,  or 
xrooith  lo,  lender  tho  *pr:>8ont  nynt-ma  of 
oooloty  trronely  appropriated. 

Surplud  13  depandont  on  aoouBBUatlon, 
or  at  ii^adt,  on  pr03eryatlon,-bttt  i»  ao- 
.  ooi'danoo  ni.th  tJio  Ian  of  equHlbrlioi  sur- 
">1U8  natvxaliy  looKo  Tor  an  equivalent . 
ijid  to  -irovido  for  rrasto  of  tiJiie  in  tho 
a^enules  of  Its  diatrlT^utlon,  for  roar 
and  tdar,  ot  lose  thrcugli  tlostruotion 
this  e-qulvalen'  uust  excoed  in  value,  the 
auount  of  aurpius  nhich  iaa  boon  fttr- 
nlshe^^:  otJiervrise  in  thb  end,t!i3  surplus 
woiad  19  erhftusted;  honoo  uatva-e '  s  bounty 
whereby  aho  basv'"73  on  riap  noro  li*  every 
'inatanco  tljcji  h*  invoste.  It  is  to  thl3 
crand  rirjiiiif*4c««a.^e  that  ?»an.  ottcb  the  ijos- 
oeeolon  of  A.*.!  rr.oalth.^ 

Tt*  protUiotlvo  i«^t>©r  dea;innrtH  toovh^  than 


sottj^t  in  3Ci:i9.9trii)r  Ip  ality»  trliich 
dVKiTii  frtt*.  nkitor^  tur>luo.  that  leoaX' 

•aa  ihlo  exohQiv:$9  roaulroa  protaiu:  set 
ftcnriot:  honoo  V9  Jicv*  in  turniuo  oa  tia 
hay*  in  4r.<ilvl<taal  oatiodltlos  of  %*Moh 
It  it  th«    /lantv  a  dj^^ondonq^  en  Ito 
•Our«a  rf  gu^iy.  Tlwr«  Is  no  TqaX  oAt" 
HovmO'i  botrroar  the  *i«rvio  *  of  a.owr-. 
»lut  and  tSiat  oif ..  ritual  in:>op,(JlPOo  la- 
b9t  m«t  bo  da!>.iftA<int  on  tho  f»wnlufl:i>p 
thft  8U3r>*>ua  ita?  bd  tha  poosoiaion.  of  tno 
Iflrtoror  hLifidlt  Ciz  naturally  ae  sf  tho 
099itiiiint  so  cill3<l,-8urplu8  bolng  9i- 
thor  nonoy  or  roods,  or  tho  otoci:  in 
tiand  in  :intloi^fitlOtt  or  o'}i:«nj  da.iar.a.. 
o.  I  do  not  daa:  it  noc  r-ojiry  to  dia- 

•.  ordUilnot©  bettroon  Intlvatriao  o-^oxatina 
on  oftoJ;  otnoy  and  tv  .-.naly.TO  thoir  ro- 
l.^tlor.3,  wulor  t?io  I'rr  of  ^lulllbriiM 
tlioi'o  nxjoil  bo  no  n-«*w.>prlation  or  ox- 
trActlon,  oae!:  oortainly  ">oirc   la^onlont 
on  thJ  othar.  Tho  ulnor,  for  inat^nco,  la 
aouoMuoti  oiasaod  tmdor  -ho  hood  of  ex- 
traotivo  iiiduatry  boerJiao  ho  oxtracta 
ruiforjiai  for  imnlpulatlon,  coal  Iiao  boon 
uado  to  oppjar  cs  not      i.utorial  and  bo- 
•02U30  iisod  only  .oor  fuol  'Jaa  not  pogard- 
od  as  a  i.iutorl.'il  of  nroduotion^  b'.vt  xraa 
ottllod  tho  ultLt  J  :?roiluot.  Kotr  far 

•    short  thlc  is  of  tho  truo  conooptlon  of 
tho  natupo  of  ocftl  Is  7)rovod  in  tho  non 
ijonlfoid  uaos  to  rraloh  it  r-AO  boon^Qd^ 
aptod.  Wo  'ia?o  hoat,  otoau,  olootrloity 
aarwi  jas,and  ffo  havj  also  jodiolnal  and  lao- 
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obonlota  ac-^ncn  in  :rront  vnrloty.. 

BVoh  suoh  artiolor;  fta  ojmeiianto  have 
tholr  -ilaoe  In  .''^.r-oviOlfig  ...-.terlal  f ttr 
iQbGJ?  ."^rd  trrula,  -thbucft  tii'Jy  '••itj  not  Aob- 
tlnoU  at  *irooont  to  ifo  •  thrcu;:?i  oo  ...any 
dhonco3  In  th«  hfn\<i8 '*!f  "'the  nCrlQtnn- fti 
lo  ootn,  a  tox^llo  fabr'^O)  ho^ba,  plants, 
otO«  Xt  norJ.d,  thon,  yiarifd^tlj'  brt  frrcnj 
tc  T>rdcU:  tha  « nlty  of  ncturo  by  o?.!;l.\2 
any    ro  oi  lior  :?nsr«<llontfl  froLi  the   ' 
ll0t  of  Motdi'iaaa.  If  the  ant Iro- Utility 
of  art  lni'r?o(ll3r.t  I3  tp^Uiy  -iriinonn  It  Is 
boof.Vto  ium  has  not  y^t' arvivod  r.t  a 
full  i'ndor«tandinc  ofltc  natvire  and 

p093lMlltiO3 . 

5.  Ad  I  trish  ,to.  avoid  *>oiTioxlns  oo>4- 
illC-ftlcnu  Ir.  toma' in;  <1  baling  with  ^y 
3iito;j4ot,lt  <Vp53  r.nt  330:1  bn-jt  to  try  to 
dlstin-rixL-^M  hotnson  iii^lOi.ir.ts  and  J.ia* 
.terlal f3  i'&r  uae  m  production,  ae  whath- 
ot  svo'.i  ha  r^.on  to  bo  fiiroot  laiahe  nhlc^ 
a-*o  nald  to  bo  dostroyyd  In  .nrooe-jo  of 
pro'^/.'ctlon,  '.xa  In  tbo  oaoo  of  fuel, or  on 
axo  MhtCii  oon  be  \;3©d  over  ard  ovor  a- 
gftln,  tiity  ara  bcf   Instr/i  lonto  v*.ntorlal 
to  tholr  jimr^cae  and  tTxait  axe  actually 
l]C>Xo:^>^t8.  SvcrjrtZilns  la  8Ub;;t)ct  to  do- 
torloratlcn  that  Is  '-mi  to   ninrlooi  Ittid 
only  tli.io  I3  roqoilred  to  render  <>li}ior 
tutorial  or  i-ii)l(»twt  inc:5dradvo  for 
the  .;l7en  9ur:)08e  for  rrlilch  It  was  In- 
t3n'.Qd.  Tho  cub^oot,  tljoroli'ora,  r«30lyeo 
Itself  alsjply  to  l  aueaftloa  af  Cv4;">ar- 
atlv-i  ooonouy,  that  ;i7:iloh  io  oub.-;oot  to 
iLUuxUate  dotorlorntlon  b&m:;  juoro  cost- 
ly than  that  ottpabla  of  realDtine  yato^ 
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longed  uaotf    .       . 

j^.  Ab  Inoiclont  to  la'ocr    nd  i%a  proo- 
3t)3rlty,  hcwovor»  Jioana  are  nb;^olutoly 
aeooaocry  to  2>r9ieott  trMoh  iiay  l>o  taiii.*od 
aecofiBorlQs,  suoh  aro  ^acnto,  cr  factor** 
Ifto  nnd  stor^tioases,  Maciiinery  and  tools, 
aibovo  th«s6  tHu  Qovom  .ont,  xrnioh  ota-r. 
toMoes  t|i«  ^^t|At'^'3^>  tho  i^tiyD^  and 
^vtdi29,  tlib  o^^rioer  vo  arrofSt'dustruetiony 
by  trMoh  la  uo.jit  botn  thd  ovldior  an<l 
;  ViM  riolioe,  and  *v6  '.?i080  Z  a^ 
aa  the  :u>at  li4Porttint  aooonaory,  bebaiusd 
it  !iat  to  do  lovsely  r/lth  the  uoral 
and   >or8iui&Jlve  elei:ont,tho  Chrlatlan 
ohuroh. 

S^^ioae  accessories  are  fully  as  essen- 
tial tc  tl;o  soourity  of  tho  loroducQr  as 
is  tho  lL2?)iaiant  trlth  r/hich  be  votlat; 
tlioy  fOTia  an  ossontial  por't  of  tbo  o- 
siuixftiont  of  tbat  society  of  i72ilcb  ^e  is 
a  aoLibor  and  are  lUTfordod  ymCjbr  a  sov-» 
omr.  jrt  at  iixoh  less  ox*ior.no  t'lan  tJiey 
:Could  bo  u^.lntalnod  by  tho  Individual, 
;.uii;infc;  poaslMo  rn  indo'ien.lonoe  from  ' 
c^je  and  reason  JibllHy  rrhloh  oeraton 
directly  to  iialM^roductinr  abundant., 
X»  There  Is  another  ciass  of  aocec0,o*< 
rios  that  .re  to  bo  oonulii&red  as  ah 
•oonoay,^  and  this  Inclides  8hl7)8, rail- 
roads, the  telegru'^h,  the  i:aii,  and  the 
syatojii  of  finance  tmireby  ono  locality 
.can  be  brought  «anily  Into  cotx-Tunloa- 
tlon  nith  cmothe;*.  lliooo  oac^  havo  thear 
.corps  of  laborers  rho,  if  thoy  do  not 
.  Tiroduce    'fitorial-.  "pvtn-iniy  7>x'OfinAf»  r*~  . 
;^ij.tt^  r»>4.i«''V-..iJOBt.  be  .cnnsldrtved  as  of 
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"oQual  triportancfll;  To,  t^teeiB..  ay  bo  actdod 
tl\Q  Retributing  claca'  uho  j.n  cipaling 
and  trading  dellvor  tlao  cods  tc  tho 
:or.rty"  rrhc  tlotmncls  tiiieiti..  •    .    ' 

To'  cohclurie,  ne  fan«?  .that  to  Jiaizo  pro- 
droticn  of  the  sroatb^t  us©  riir.d  bene- 
fit to  noT'.iird  r.li  *!io.i3e  accoanorleo,  or 
aeondlaa  liava  thoii"  piaco  and  'jo  tc 
Dtfoli  th40  :,r3at  ar.ay  T3f    roclvcBrs  nho. 
cortstituto  the  :  aj'CLo  part,  pt  Mrhan  ao-. 
cloty.  To  o~)&cify  othor  clasaas  s^eiis  to 
tiifl  TOitor  mA:>orflnouo,,  no  all  aro  a^rare 
that  tho  *5hy3iclan  or  t*no  3urc9on  liplti. 
an  ii;nort?»nt  piaoo  .f;a'  alf>o  the,  irivonior, 
t7'io;  su">r>lies  a  bflsjt.r  re.?*  n.err  or.'lncreaa- 
Q.'V.  p,  o(t'.otion.  by  n^TF  tirocVnsoa' or  ra- 
ciiitioa.  Those  fioido  aro  no  iDr^.-id  und 
00  i\\r-roaoMne,  doaling  ric  thoy  do,  t'le 
teacher ,   tlio  proacher,  thi    T>hynicip.n  and 
surgeon  uith  tho  rrolfaro  ex"  pr-jgort  and 
of  i^itvu:'©  .^oneratlonn  and  t:-o  invar.tcr 
T7ith  tlio  or?^ioratior  and  oxpr.nsiDn  of 
tha  \:o:  '.leriTvl  -ncarjibil  Lt:.co  rrhlch  na- 
turo  affordc,  that  it  is.  c'ioiod  rcttor 
requlrirc  no  ^«:->lc'.nGtior>.   Ir  oais/a  cdo- 
qiiata  If  na  u^y  that  ali  branchos  of 
huiirJi  activity,  of  t/h^-teyor  characiar, 
that  ore  ocnduoivo  to  tho  public  good 
are  ai»:illlar>*  to,  and  intiiiatoly  con»~ 
neotod  trith  pr (Eduction ,   oincc  they  are 
but  responsive  In  oiio  v;ay  nj  another  to 
th«  call  that  oiroustance  ;:i.V.:r)r>  upon 
thon.  Scno  rei.»Mid  to  '>ho  firei.  05J.1  of 
natiure  dlroci.ly  by  ti.vj.in:;  the  sell,  and 
others  ind?-rfcr,:.y,  but  :lt  Trill  bo  found 
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on  oarorva  «at<B4n«tioo  thdt  ov«vy  aotlY- 
'  ity  Ci.  uon  hAs  ita  influonoe  in  ItolOlns 
U9  tlw  hands  of  tte  Kosas  xiho  Olrdotly 
^lorna  the  jroat  Ocmipotjnt  for  oi:t>- 
siotonoo,  end  it  I0  ftori  t:ie  rrlllir.;^o0e 
to  roaxMsnd  to  th«  ofdl  fcr  aaslutnsioo 
tlut  cohlova.ar.t  octioo. 

flhculd  ony  dcrH«ti:<KU  of  tho  aoolol 
ay8t(44  llo  Idlo  for  c  day  or  a  uonth  all 
tho  !7Grld  7ovJ.d  fool  t}ij  ofi'eot«  Should 
aoolt)ty  itaoif  ooooue  th:3roi;;shiy  Iroa^t 
Monlilnd  usuld  dlao^yporu?,  toocuao  it  lo 
tho  oocnoiiy  of  our  oslatonoo  that  \n  ^e 
ftotivoly  onaacod* 

Va  sure,  thon>  all  oconcloa  and  not  one 
oan  ahirli  mthout  injury  to  the  rrorld. 

Xt  la  throu^  tha  |>oner  of  raoiTxeoity 
'that  tho  vorlu  novea. 


OM  UNPRODUCTIVE  LABOR       25 
CHAPTER  IV 

Oil  uHPnoDUCTivi:  labor 

"Is  thoro  yet  any  porilcn  or  mriorit- 
cnco  Tor  ua  in  our  father •«  houoo?" 

I  enter  now  on  a'  :ntbjoct  on  v/hich  there 
has  been  and  atlll"  Id  so  uxxch  controver- 
sy that  It  dooorvos  uoro  iilnute  tt^oat- 
uant  tlian  previous  aubjects,  visr,  wh^t 
has  been  called  un:iroductivo  labor,  and 
In  dojhc  so  the  marner  In  ^rhich  the  gen- 
oral  subject  of  rity  tr/eatioe  has  been 
discussed  seens  tc  nai:o  It  neconsary  to 
follow  pretty  closely  on  the  lines  al- 
ready Mari:ed  out. 

Nature,  nhlch  I'  conceive  to  be  in  h3r 
t;r.rl:lnC3  the  "^rli.ie  tcaclier  cf  raani:lnd, 
has  altrays  suotalr.od  her  equilibriuii. 

Pire,oarthqual;o,  and  fj^od  have  each 
In  tiiTiv  TTTOiisht  iiavoo;  r.icn  has  been  born 
subject  tc  various  'Ills, and  died  scorpr 
or  later;  peoples  and  nations  have  risen 
tc  V'ower  and  decayed;  afiiLial  life  has 
chan{jed  and  soiiotiLios  clirraT^ocred;   the 
earth  and  sea  have  soeried  to  yield  their 
last  supply  In  "Various  rrpys;   cliuatic 
chances  have  ta::on  -aaco;  but  t^.rou3h  all 
tills  iian  has  ourvivftd,   and  on  the  Trhcla, 
the  advant.t^^es  of  cur  y>re3ent  civil Ica- 
tlon  ualie  ours  a  bettor  -jorld  to  live  in 
than  It  ncs  in  the  be::?.nftin3,  rrhlle  na- 
ture's laws  still  protoct  and  taUe  care 
uf  the  earth  and  the  flniuH.\cnt. 
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i:qv.lllbrlm,then,  ia  Vaq  natural  and  iii- 
nutablo  iQxt  Ox  all  lire  and  action. 

If  it  b.)  snld'  that  the  hiaian  niii  con- 
troverts this  lavr  it  itiuat  bo  ra:.ioi:iboi*od 
that  tho  huuon  will  cannot  nori:  outsldo 
of  oursolyo3,  ontl,  «v©n  thoro  it  in  con- 
trolled by  a  poTfer  as  hro.ld  and  stronc; 
as  O:.mipotonco,  for  I  tMni;  the  ace  has 
advanced  in  o\u;.dair  t6.:thc±  point  uhoro 
r:o  are  al>ld  tc  luiderstand  ao  la^ch.  of  'he 
2roat  u^titoryof  life  as  to  ioiot;  that  it 
is  all  cho  and  inclivi«j'>le,jErhioh  is  sia- 
ply  sustaining  tho  j)rinoiplQ  Qf  ihe  unity 
of  Hcititro,  or  oiinipotonce.  If.  t-ien,  ^re 
are  all  a  part  *f  t?'e  sror.t  whole,  ne  arc 
all  in  nciio  nay  '7  rJiorn  in  tho  occnoiiy:  of 
that  TThole,  trhetlior  it.ho  '.^.'•jrjally,  lien- 
tally,  or  O'on  inortly,  lor  tho  latter 
Gtftto  furnis'.ios  at  uant  an  e::rji^»le  and 
•fonis  the  ground  for  a    irocent. 

Tc  nor'ii  siijply  for  to<lay's  results  io 
but  another  fona  of  accunulation  for 
:9roaont  enjoyioont,  and  is  the  fruit  of 
srood.  Usually, thoi^3f ore, a  mtarlal  fcrin 
has. been  required  by  oconoiiilsts  as  the 
i.-^rouuct  of  labor, -80- ;dt/»in2  tho  eye  can 
see  and  desire.  Undei:  'such  an  as'icot,  any 
nJio  do  not  wit:',  their  hands  -iroduco  .scne 
i.iaterial  Gubstance  are  rocardod  as  vjn- 
pi'oductivo  laborers.  Thin  is  a  narrow 
vier/  because  by  its  adoption  n©  Liust 
ndcbsaarily  dcwiy  all  that  the  spiritual 
part  of  ...an  has  evolved,  education  and 
uorals,  othics  (including  roli^^icn)  jov- 
orni:icnt,  jurisprudonco,  art  in  various 
fonii8,etc.,in  short  all  the  loainsprincs 


OH  OlIfllOiroCTXVB  LABOR  '^ 

Of  our  ftdvnnoed  clvUlnatlon, 

Jo?m  Stuart  rill  In  his  tr^ctQent  of 
tTila  8ub:}dot  quotes  U.  Say^:  "alnco  xthota 
Tfo  are  said  to  prodaeo  objects  ve  only 
pircduoo  utility,  nhy  ahould  not  all  labor 
trhich  produces  'atility  bo  acecunted  Tiro— 
duo  tiro?  Tmy  refuse  tluxt  title  to  the 
surgeon  nho  sots  a  llLib,  the  Judge. or 
lo3lelitor  niic  oonfors  security, and  rAr» 
to  the  laplt^ry  nho  cuts  end  poli-^as  a 
iUcax>nd?  Why  dony  it  to  the  te.;clier  ftpori 
irhbii  I  learn  an  art  by  T^.ich  I  can  ealn 
l?y  breads  fjnd  ace- rd  it  tc  the  comToc- 
ttionor  »rho  iir^es  bonbons  i'or  tho  :jo:tontary 
plea;;»T©.of  a  sense  of  taste?" 

And  t2\en  our  author  proceeds  to  s^.y  in 
suostcmoe  th.tt  it  is  becnuoe  nanlcind 
•said  1',  s>x)Uld  be  so  nhd  fcnsa  froij  this 
tho  conclusion  that  as  tlij.s  is  ths  de~ 
•pisl  n  of  lionliind  no  nnst  ta:.e  it  as  it 
Is,  and  adopt  its  idea  that  absolute  end 
visible  uaterial  only  Jiust  be  conriidored 
aa  a  ->roduot .  Thia  brings  us^  again  tc  the 
point  frot-  uhenoe  rre  started*,   that  it  is 
not  in  TToalth  (tvMcn  la  ocnstitutod  by 
material  si'-bstance )  but  the  adaptation  of  * 
iioriQs  to  ends  n'-'ich  '^rortucos,  and  this 
nhothor  it  be. tho  bird  buil^inn  her  rest, 
*,ho  nnt  jaaliinf;  its  hoap,  or  t?ie  boo  tran- 
dorin^:  frou  ncra;'  tc  flo";  >r;  or,  to 
carry  it  to  an  e::troye  lenrjthjtho  ao*or 
rrho  by  the  diversion  and  pleasure  he 
croatos  tends  to  recUporate  and  restore 
lost  balance  froii  effort  or  labor. 
Of  course  utilities  vary  in  doijroe. 
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ovon  such  as  are  clasoad  aa  Mrvleeable 
KatorlalB-  The  ladlo  nith  vhXch  uo  aervo 
bur  soup  i3  not  of  ea  frequent. u'ia  or  so 
nbceGsary  r.s  the  l^iife  and  fork,  but  it 
haa  its  place, and  this  plrice  it  fllla  to 
i^oh  bettor  advantage  than  froiad  either 
the  imife  or  fori:-  It  la  not  tho  decroe 
of  service  renv\orod,but  whether  nervice 
is  xendored  at  all..  Therefore  tc  divi<Lo 
utilitiCG  into  olaaaes  aoema  out  of 
placo  in  the  v.roscr.t  norli^boins  in  lar^je 
desroo  a  sAatter  of  p:>oculrvtion  and  oon- 
jecture.   There  io  greet  vari^.ticn  in  such 
utilities  as  ar  ;  classed  as  sorvioaable 
iuat or iai s ,  but  ;inlOG s  no  confine  our  ovm 
treatLiont  uitiiin  th •>:  theaisi  Ijfccit  the  ac- 
cuhulr.tlon  of  uoalth  is  the  joain  object 
of  huLian  oxistance,  ne  shall  find  thct 
tho  fruits  of  all  ciaoses  usixally  donoji- 
inatod  by  political  eccnoi^iists  ncn-pro- 
ducors,  are  as  truly  products  ap  are 
tl'Oso  of  laborors  croatinc  ?eri  >i;nont  ( ? ) 
utilities ;Vi\ryin::  only  in  de^i^ee.   It  hat- 
ters not  \7h^ther  tho  uorld  is  richay  or 
pooror,r7aethor  individuals  oonefit  laore 
or  loss  fro: a  one  or  t lie  othor  utility 
e::copt  so  i'ar  as  one  is  ;7iovad  to  be  of 
more  vclu'^  to  hv::anity  in  the  asjregata 
than  the  other •.  Even  ip  such  a  discrimin- 
ation, it  i.:u;;t  be  borne  in  idind  that  if 
occasion  is  i.iet  only  by  a  utility  nhich 
13  adequately  adapted  te  its  purpose  -at 
intervale  of  a  contij.*yiand  no  other  vitil- 
ity  can  bo  iiade  serviceable  for  this  one 
occasion, it  has  proved  its  value  accord- 
ins  to   """o  serv:r^o  then  rendered,aa,for 
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ijistcir-oe  tho  aipy  In  tlio  oaee  or  tbe 
United  statos  in  tbe  oar  of  the  Rebel- 
lion,-the  use  of  £UVber  hoQp  to  raise  t&e 
vesaelB:  at  Santiago,  criach  are  utilltlea 
eulted  only  to  rare  occasions  but  so 
T7ell  adAPted  t!iat  It  vroiad  seen  there 
nere  no  other  v^ans*  The  eJtlll  of  the  ar- 
tisan la  a  factor  in  naming  the  rubber 
baCybut  It  .10  no.less  a  factor  In  iial:- 
liig  the  orofesBlon  of  teaching  possible, 
as  nlthottt  wntorlGl  the  rrorfc  could  not 
be  d<?no,food,olo thine, boohs, and  iiapa,aH 
going  to  i;al;e  up  tlie  list  of  nocooal- 
tleo. 

Wealth  in  Its  broad  Interpretation 
eobracos  skill, c^nlus, virtue, and  intol- 
llS8nce,and  nere  the  principles  of.  cur- 
rant vrritings  on  political  oconoj;iy  con- 
structod- on  thio  broad  basis  there 
nii;ht,por:iapu,oa  no  rcoa  for  tho  "♦ros- 
ont  treatise ;but  whon  the  bast  nriters 
on  tho  sub;) set  sluply  sxproos  a  '.jrofor- 
aiico  for    'er-finoncy  (?)  but  adopt  present 
u.itorial  ou'oatance  and  class  all  labor 
as  non-prcductive  which  docs  net  result 
in  Lntcrlal  ob;Jeot3  it  seous  pertinent 
to  point  out  iriore  definitely  the  great 
goal  of  hutian  life,  nhich  to  tho  writer 
soeus.  SOI le thing  wore  than  incroase  of 
material  Trealth. 

If  iLiLiodlate  enjoynont  or  use  is  to 
be  taUen  as  «!  end^f  a  utility  because 
it  83^3  to  have  served  its  ultiriate 
purpose  it  trduld  soeii  to  bo  a  very  per- 
tinent natter  to  ezaralne  and  ascertain 
if  it  really  :ma  been  exhausted  in  a 
utilitarian  sense. 


so         BvaLUTioir  i?r  jbcomohics- 

If  a  life  is  saved/  does  it  tiaiie  any 
6±tt«rencc  rrhetftdr  the  individual  saf ed 
produces  any  iiore  tlian  lie  conauties  in 
deciding  if  the  act  cf  saving  is  product- 
ive? Is  it  not  rathor  the  I'oroper  question 
r:hether  tiiat  lii^e  is  an  in8tru2.;ont  cf^  u- 
tillty  ?v.  t\\0  general  occnoiay  of  iiia»!:JLnd 
and  hac  been  savofl  frai  an  accident? 

Ai^SLln, In  the  ncr^  oiT  the  missionary  or 
the  ovarselist,   is  it  to  bo  Judjjed  that 
I:e  has  not  .accon?lir.hed  any  result  that 
is  20 od  vrhen  lie  has  raised  a  i.an  iTrcn 
the  sli::i:i3  and  piriCDd  hii::  a£;ain  in  -the 
better  rar'.cs  or  society  because  that  luji 
vlooc  not  ta::o  his    ajice  miicn;:  the  pro- 
ducer^  of  uatorlal  substajice?  Is  it  a 
question  of  iir.terial  or  is  it  given  the 
privilege  of  spoculr.ting  on  vrhether  thp 
ncm  or  his     osterity  :  lay  ef  Jccl  the  jeh- 
oral  society  of  nan  to  its  ultiuato  advan- 
tai;e? 

Is  it  possible  that  t'-ero  can  be  any 
a^^Gclute  raste  ^in  the  ecorioiiical  oera- 
ticn  of  V^o  laiTs?  Itay  it  rot  3ven  bo 
:7ell   in  ocrao  cases  that  sorto  abstrac- 
tions.are  iiade,   30  t*p.r\t  substitutes  nay 
be  rjovijlAt  .7>.ich  are  of  i.icre  vr?iuG  thart 
the  original?  If  :>uch  is  t?ie  case  is  tliere 
any  doubt  tliat  the  abstraction  t/as  a  hon- 
eiit  to*:irui::ind?   »7!io  cnn  say,   that  for 
thd  indenmific  \tion  paid  an  actor  for 
his  service,   the  v;r;rld  s^all  not  have  re- 
ceived an  iL^petus,   a  refresh,  lont^  a  new 
onor.Ty  frou  n?iic::L  eoDiT  tftclulton  in 
oclenco,in  artier  in  uechanlos  is  born 
\7hich  shall  shov/er  benefits  upon  it  for 
all  tii:;e?  Is  an  actcr  siiiply  a  ccnsuiuer? 
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I  do  net  imdorstand  t:io  a  })licaticn  cr 
economics  to  any  cr.o  cecticn  or  class  to 
the  oxclusicn  oi'  another.   If  I  receive  a 
benefit  it  Uoos  net  i.v^ttor  in  ai^iy  eccnon- 
Ic  ficnso  rroM  nhit  g^^^^o  It  o-jvxoi^  n^t 
hoTf  linry  ot^ore  a*'o  bonGiitod,-H:r:ir.t  tJ\o 
inatrviaenttrliich  convoyed  the  bor^fit 
nor  "^Iietl'tor  t!i^  r loans  thtour:h  vfMo'V  r 
rociprocatod  rcriain  in  uy  iii-icdiato  so- 
ciety or -are  tranonortod  to  the  oncls  of 
tl\e  earthi   ac  lone  a^  it  is  net  lorst  to 
the  Jr,^ian  race /'and  t!d3  T)rinci:ole  ap- 
Pllea  to  v:?anl:lnd  as  it  d<:eR  to  t>e  in-- 
clivicHtal. 

There  ift  no  corcoivable  rraete  e::cept 
in  Mlsa  »T>li<5&tion  or  i.ieans,  and  I  a:-,  not 
suro  trr.t  ovon  horo  it  can  oxiot  encept 
as  applied  to  iiiaterial' -product  in  loss 
tlirou";!!  laclL  or  nSili ,  ostravnsant  or 
unnoccssary  labor,  etc.   If  the  inverter 
fails  in  hia  -^'Orpose  ii  is  by  no  i^icans  ' 
certain  that    )it^er  he  or    .one  cne  els>-) 
nlll  not  build  froH  lis  oioGrienoo  and 
nalie  a  success.   In  s;ch  ca.%o,  nhat  so3e:o' 
lo  ,;t  is  found, -if  not  in'  the  o::act 'sVia:^ 
uhich  was  oricinally  :)lanndd,  or  even  ii 
not  adapted  to  its  oriclnri  pur^^oj^Oj-if 
the  line  ct   thoii-.;ht  opened  u:3  in  t!ie 
first  ercporliontr  leads  to  any  result 
\7hatevor  vrhich  benefits  xianlJLnd,.  there 
tras  no  waste.  Iianifcid  instrmcoa  j.iight 
bo  cited  in  nhich  t -lero  a')p oars  at  the 
present  uoiiont  a  rraste  v;hich  aftenrards 
trill  prove  a  iitility.   Sc?;rce  a  half  a 
century  has  elapsed  since  J. ill  vrrote 
and  the  "banionxpt  states  of  north  Auer- 
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lea"  can  point  particularly  to  the  facili- 
tieo  aiTordou  by  railroads,  nhat  h©  then 
called  "prour.turfa"  utilities  as  the  cause 
or  t^iair  rapid  and  proud  dovelop.iont-  in 
more,  than  uatorlal  naya,arfocting  as  they 
have  not  only  every  avenue  of  industry, 
]3Ut  also  the  great  social  systeLi  nhlch  tre 
en^oy  and  our  bettor  relations  nith  all 
raanl'J.nd« 

I  sliall  not  take  up  :auch  epaoe  trith  a 
consideration  of  consumption, because  that 
subject  bolonfja  strictly  to  a  discussion 
on  find  analysis  of  the  properties  ef  . 
wealth.  Wliethor  nealth,.  influerce,  or  ZQ- 
nius  h^»vo  the  larc sr  part  in  tho  Cioat 
ecoft-^iay  is  no  doubt  tletorriined  by  the 
jaanner  ij!  which  they  are  applied  for  the 
general  cood. 

If  philantlupopy  be  the  isiain  factor,  or 
inatnaaont  of  distribution »  there  is  no 
doubt  that  nealth  notUd  talie  precedence, 
since  in  the  reserve,  or  3urnius,He3  a 
far-reachinc  poTrer  trliich  cannot  be  uea- 
surod.  3ut  if  selfish  ends  are  the  stiiiu- 
Ir.s  to  man's  exoi'tlons  it. Is  plain  that 
either  influence  or  genius  xrould  easily 
bear  ',rf  the  •>alti,  since  the  trao  xxcriiing 
of  oocnomy  is  to  efx'oct  the  greatest  good 
of  the  greatest  number,  rrhich  nill  never 
be  accomlished  thrf.ush  selfish  action. 

But  thei'c  Is  no  law  to  prevent  the  un- 
ion of  vrocilth, influence  and  genius j -in- 
deed such  union  does  exist  in  our  ago  and 
is  daily  GroTJing.  Such  a  condition  is  de- 
pendent on  the  higher  i.ictive3,a3  r/ell  as 
upon  an  increase  of  u^^torial  uealth. 
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*7or  -unt9  vhottooever  raioh  Is  given,  Of 
hlsk  thall  auoh  be  required;  and  to  trhoiu 
men  have  oommlttod  iauoh,or  him  they  trill 
aau  the  ttore*" 

0C(9^tal  oonoloto  of  tihatever  Is  uaabie 
or  can  be  converted  to  use  by  man'iind 
vhich  la  to  mankind's  benefit. 

It  la  argued  by  sous  that  Capital  oon- 
alata  only  of  aocuinuiatlono  nnd  .the  pre- 
aent  writer  does  not"  dlac^re©  trlth  this 
vletT  provided  Ihat  accmultitlcn  la  car- 
ried bacR  to  its 'vflcpy  coBnaonoeaent ,  hut 
toifety^e  It  rnd  then  take  accijnaa'.ationo 
only  at'tsr  thoy  have  advanced  to  a  otace 
nhore  thoy  booooo  indivlduitl  or  nat^lohal 
posseealons  ip  but-  +o  ,ivttp  to  tl'c  middle 
roTind  of  the  laddor  Inttoad  of  craimonc- 
Ing  at  the  bottom." this,  I  th:-- ;*i;;s  j*hat 
Is  done  wh<^  tho  aocu^iu-tated  s'licoic  of 
tho  producxion  rf  iti^'i*  is  taken  to  be 
Capital,  sine©  sr&nttnc  thf.t  this  ja  the 
truth  there  must  have  boen  a  tl-n©,-no: 
matter  how  f«h6rt, -when  n-'.Ct.pit?;.!  exLat- 
od.«  HotT, however  broad  tho  powevs  of  man 
may  be,  there  is  a  limit  to  hie  capacity, 
for  wo  are  obliged  to  acknowledge  t^at 
he  cannot  croe to. •  In  otJior  words, he.  can- 
not produce  a  result  without  some  kind 
of  material  on  whi^h  tu  bujid,-ln  short, 
cannot  make  something  '^ut  of  nothing . 

There,  oust  always  be  a  naiiar  In  order 
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to  produce  an  e£feot»and  this  I0  so  tml-> 
versally  }3ioun  t^t  I  naed  not  give  any 
lllu3tration3;hence,lf  Capital  exists, It 
exists  as  the  Haaodlate  rssult  of  a  true 
cause »  and  tMs  cause  is  irhat  I  shall 
proceed  to  investigate. 

There  Is  at  present,  dnd  so  far  as  I 
loaoTT  has  been  In  every  age  since  the 
vorl^^bggan,  a  contention  of  sous  sort 
betireon  nhat  ire  call  Capital  and  Labor, 
and  m  any  recent  treatise  on  political 
econcnty  vhloh  Z  have  exGHined  this  con» 
tentlon  has  been  noted  and  an  Ineffect- 
ual attempt  has  been  :nade  ^o  reconcile 
the  dlfTerences.  I  say  an  Ineffectual  at- 
teng^t  beoause  In  spite  of  all  effort  In 
this  direction  the  contention  has  not 
ceased  or  dlralnlahod,  but  on  tho  other 
hand  has  inoreased  In  a  surprialndc  rattle 
trlth  the  broader  spread  01  into^.iisonce 
and  education.  Xhlo  being  true, it  noto.d 
aaen  that  there  xmst  be  something  raoi- 
oaiiy  trrong  In  the  conception  of  chat 
Oapitalfls.  mere  oan  be  no  doubt  that 
Capital  Is  a  fund,oapable  of  yielding  a 
return  If  properly  handled,  but  orvpital 
of  Itself,  irlthout  any  outside  agency, 
woiiia  be  :n«rt  or  \nthout  uovstient. 

A  rocK  on  the  siost  barren  of  islands 
nould  be  of  no  loss  vaiua  to  laankind  . 
th&n  irould  Capital  vlthout  ruii  agency  to 
put  it  In  QOtion,  and  this  agency  is  Lr.~ 
bor.  Thus  capital  In  Its  first  forn  is 
not  o  ajnopely,but  a  product,  just  as 
truly  as  Is  a  boot  or  a  turnip , and  It  is 
the  direct  product  of  labor.  It  of  course 
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tolXorm  that  oapltar  toolongs  to  Labor . 

niatover  abstraotlons  liave  baen  aado 
and  In  vhatovoir  forOfaro  tho  cniy  ground;: 
for  thoae  oontentlons  batveen  Capital 
and  Xiabcr  to  vMoh  I  have  reforrod. 

That  vitalised  Capital  la  the  aocuiira- 
Xated  aavinga  of  Labor  in  the  first  l-ii  - 
atanoe  is  true, but  as  Labor  oan  be  re  th- 
ing nore  than  an  &£;enoy  it  at  onoe  be- 
comes apparent  that  in  thi'.8  defining 
Capital  ue  liave  not  reachod  its  origin. 

I  have  said  thr.i  capital  is  a  produc . , 
and  i.*?  thin  la  true  it  beocraos  necesoav* 
in  ordor  to  e?;?.i:o  wy  investigate  -n  coa- 
pletoioo  brcae  its  scuroojfcr  overly  cno 
is  arratretl^xi.-  there  can  ba-^tw  :??oc.uot 
vlthovst  a  source.  TlJLs  source  oJi  be 
nothing  else  tlian  ha-vure's  resources,  cr 
natural- moan^, Old  this  prcnpts  loe  to  ro- 
paat  vhat  I  said  in  substanoe  at  the  be- 
i;ijming  of  this  treatise, that  the  adap»- 
citlon  of  means  to  onde  is  the  imiveroai 
prinolplo  of  life. 

If  produce  Is  reserved  frou  consucn}*- 
tion  throu£^  "abstinence » "abstinence  is 
but  an  edvanoe  agent  of  labor  to  prepare 
the  vay  for  a  aoro  extended  field  of  op- 
eration In  prcduetlcn,iBiprovonents,  and 
broad  utility  in  the  advancing  stages  of 
tho  developi.imt  of  iianl:ind:honce  in  ir.\- 
creased  goods*  or  }>roduct,  ix^rovooBients , 
bonds, or  other  foxtis  of  seourlty,indLu- 
tri08.Qlning,  or  whatever  other  form  nc 
see  irnat  ire  call  capital,  its  origin  ia 
alvays  the  saiae ,  Nature '  e  resour  ces ,  nha t  - 
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ovor  stages  It  Itas  paased  in  reaohinff 
Its  present  otatua  or  condition.  TUls 
co^^anont  nay  not  please  a  poi*tlon  of 
soo.loty  80  nell  ao  to  nresu»o  that  cop- 
ito:  is  strictly  due  to  roan's  saving, and 
therefore  is  constituted  a  possession  of 
loan,  but  it  must  novertheiesa  be  true, 
einoo  irere  all  the  savings  of  inon  des- 
troyed in  one  great  calamity,  though  it 
vould  disrupt  and  regard  all  present  re- 
wards TThloh  zaun  ortioys  for  labor  per- 
formed these  oouid  in  tine  all  bo  re- 
placed« and  perhaps  oven  to  stuoh  bettor 
advantage  than  thoy  novr  exist.  Therefore 
In  considering  the  subject  of  Oi^??itfil, 
nan  can  only  bo  treated  as  a  fa<?^pr  pr 
agent  in  ex^rt^ottng-.accuimiiatii^g;^:^^^  in 
distrrbutlng  it.  He  is  in  ho ^sn^o  Ivb 
creator, any  npre  than  the  faria4?  is  fi\9 
creator  of  t)^e  boot  or  ivcct^t  fqr  tihich 
^e  han  poim  IjhQ'  9ef»d>ipul^lvatpd  thd  sqil 
^d  harvesieA*  ''■       . 

Ilia  o|9crAt  of  the  epunji'ms' increase  ii^ 
li.*.:  th{it  oons^.itutss  Ctpltai  is  'thuit  iw^ 
as  en  agent  ;46  a.\i5ray0=  ?each*ng  out  iflfer 
moans.  Or 3  wan  is  too  ignorant  ;oi'' to'/  in- 
a  j(5»t  tj  rieaoh  out  •fu^Uicr.tljan  ■hie  in-. 
^oci.'la'J'.o  surrrundingStVThri'ic  another, lii'o 
1:9  j£.r3wan,  t»6nt  on  the  attainment  cf 
th^  gcal,strciohe(?  h:lraelf  to  obtain  tlio 
longer-o  f»T;;rtp  ond  br'..ifis.  his  trainod 
pii3Jilo."'  intj  ti'0.n.iB,i  advantftgeous  play 
hy  trda>»  lo  roep  uho  boneflt.of  his  best 
p;Ul:u.  Nor  in  txio  hoat  of  nis  exertion 
•\;j9a  no  stay  h;ls  oar  ta.  ind^ilge  his  tast- 
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Be  haa  nad  his  season  of  refrettaoent 
vhlch  has  pi^epared  Mb  for  hie  •season  of 
toll;he  is  in  the  raoe,to  vrin  6r  to  lose 
and  he  icnovs  that  refreshcient  and  Indul- 
Cenoes  can  Trait  until  his  tasK  is  aooon- 
plished,  Poverty  as  the  result  of  inheri- 
tanoe  is  to  te  :)itiod,  as  is  the  oaj^soan 
hanCioappod  at  the  atart  by  inferior  ao- 
ooutroments,1>ut  the  latter, if  he  has  de- 
oision,oourage,and  ocihition  and  do^s  not 
lOfis  hope  becE^use  M9  riva-  .I3  "-«i,'^«x 
qa^ppedjUay  ohtmce  to  fjl^d  in  «fir»(^  and 
tjdcj  his  Q'pp  •??t^;;v.^•,y  1*  ^iti  tl^p  j^^qo,  ' 

SBher^  is  fi-pays  th^  quality  of  ^Hm 
to  bo  coneidoredf  i^lii^^evcrHho  6o§(i^^iQ]:^ 

T?pn  mcun  Qclv  apftfii?  3 n  'ps^nr y-.H ,  ■  t^  ceBve|l- 

t^Uh  the  5fl^Cij|0rJqn^g  p^l^  s  Dppiufl^ 
")fl^  roali^os'tnat  to  OS|l;e  uofinu.  g^ 
by  must  bo  vlial.UqaVoB  il'ri'  'jth0i 
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and  roali^os'that  to  osiUo  uofing.  of  wSlVio 
rhsy  musV  bo  mfeM,  *^^  (I'n  '.th|i  ^fptta 
tpy  mx0i  H^Q  adfoa  Mf*^n  in'^Q-aov  fp  pM 
them  iieoipfSodl.       ■  '■  ^^   ■'■'  f<    .  '     ,       ■*•■'' 

ed  bot 

and  honco  i  regard  ttcnqy!  as  one, an<]!.  only 
one  of  the  uany  Incrodlents  of  r/hibh  it' 
is  ooinposedibeine  different  only  in  de- 
gree in  80  far  as  it  oan  be  used  for  the 
ciore  5MTtediate  or  pressing  requirenonts. 

Sven  he:!L'e  it  does  not  rise  to  the  higlv- 
ooi.u<»©fnine8s, for  what  is  called  •float- 
ing cap:'.tal"  or  banlc  drafts  or  deposits 
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VMLOhos  probably  ouob  aore  tlian  tonf  old 
IB  YoliBi»,ana  la  even  store  &ctlve,(iulolc-' 
er,imd  nore  easy  to  oanHo^ulate  and  henoe 
aore  useful. 

to  carry  this  still  further »Z  have  aaiw 
tloned  floatlns  capital  ozily  as  'banh  do-  \ 
pOBlte,"  but  tiiare  lis  in  addition  to  this 
altrays  a  medium  pf  exchange  betiroon  In- 
dividual 8 ,  oozporat loho ,  and  go vemcient o ,  oa 
ireU  as  botuoon  nations, trhloh  though  not 
oo'totlve  as  nhat  rro  oall  the  olroulat- 
Ing  aadlun,Qr  as  tho  floating  cax)ltal»  lo 
nevQVtheloss  just  as  ponerful  In  effeot- 
lag  the  ezohango  of  valiiee.  Z  refer  to 
tho  "pronioe  to  pay*  trlierein  uan'n  honor 
•nd  Intocrlty  are  tho  ruling  fattors. 

Of  oourse  thoro  Is  always  a  "resosi^ve,* 
and  aoney  is  a  port  of  that  reserve,  but 
not  uore  so  than  :.3  Hand » and  I  tdeht  also 
8ay»alLio8t,tho  qolC  tolth  cf  xianiilnd,  as 
Illustrated  Ly  s:y  ability  to  procure  un 
trust  froEi  uy  noi^rhbor  a  handful  of  pota- 
tooa  for  uy  cinnor  bocauso  ho  bellevoa  I 
irlll  rcpcy,f7hlch  is  poxhaps  as  slople  an 
Illustration  as  can  bs  ziade. 

Vo  have  arrived  at  a  point  nhere  ne  soo 
that  "floatinc  capital"  laay  be  laade  to  eci- 
brace  every  e:ohan£;oabie  couuodlty*  even 
good*4rlll|TrMch,thouc'n  not  a  substanoe^ 
nay  atlii,!  thinl:>  properly  tai:e  its  place 
.  ae  a  oouuodlty, having  within  Itself  as  It 
does  the  possibility  of  yielding  aoooioo- 
datlon , convenience , advantage^prof 1 t ,  or 
Interest, either  of  nhlch,  according  to 
Tebeter,  constitutes  a  coosiiodity. 
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Good  iTlii  l8  a  ocBimodlt/  in  ^tist  as 
truo  a  sense  as  j^ny  product.  Its  ba^ls 
being  furnished  by  nature,  or  nature's 
Ood.  Ivery  otAer  prociuet  of  man  hds  A  b*- 
sis  similar, and  this  one  Is  oapabie  of 
breadth  of  action  eaiially  It  is  oertalAf 
as  is  any  othe^  product  through  man's 
agency.  The  difference  is  In  Its  being 
Invisible.  But  to  dlsgtuallfy  It  on  ao«> 
count  of  that  difference  vouid  be  th« 
same  as  to  dlsQoiallfy  an  Instntoeot  ctf 
nature  for  re-^roductlon  because  tr*  etn* 
not  see  nature's  secret  workings,  Althor 
In  the  vegetable  or  the  anltial  vosld* 

The  oonsorvatlvo  critic  may  ctist  ft 
des|lou8  eye  on  this  broad  constrttoUoii> 
deeming  it  a  mon  co  tc  ^hose  solid  in- 
stitutions TThioh  iian.  caz:.3  "realised 
value,*  but  1  warn  him  :xore  that  I  have 
not  yot  done  r/ith  this  aspect  of  the 
subject  of  Capita:..  TOiat  wo  h«ive  been 
used  to  call  "vitalised  capltai*  in  Its 
most  active  f ora  is  an  actual  deposit  In 
baniL  (rrhich  may  be  either  on  institutlont 
a  d^o*.  of  goncaral  distribution,  or  an 
Individual's  pooiiot,)  fro?a  uhj.ch  may  be 
draxm  tpd&y  cr  tomorrotr,  as  the  case  may 
dao&nd,  to  dlroot  &nd  forr/ard  further 
proa:iction;  but  in  this  case  there  Is  a 
condition  attached  to  its  use,  and  this 
condition  Is  the  ability  of  the  user  to 
furnish  soourity  fo:?  its  repayment. 

Thlo  is  Trhero  tho  onenoas,or  unity ^ of 
man  irith  nature  io  broKon,and  trhere  in- 
divldualloQ  appears.  Frou  thic  come  all 
the  dlfferenoes  in  social  grade,  either 
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bf  lii)iMPlt«iio»  or  tixrough  aoattloltlon. 

A  difforeiiee  le  aad*  by  6^10  mrltars  to«* 
ivatn  *flzed"  and  "floatlns"  Oapltax,  but 
it  I0  to  be.obesrrod  regarding -thl6  dlf- 
f  aranoa  that  there  I0  no  f  oxu  of  uate- 
rial  no  matter  how  eubatantlal  that  la 
Jiot  Bubieot  to  decay. 
'  Xven  the  great  pyramlda  of  Xgypt,aup-* 
peaed  to  be  the  aoet  enduring  monumente 
'of  nan* 8  product, are  orudbXing,  and  in 
'titte.irlll  ha^e  dlaappoared,  leaving  be- 
2iind  them  only  a  hoap  of  duat  to  be  aeat- 
'^ered  ao.  trideiy  by  the  irinds  that  man* a 
I>Oifrer  could  never  collect  thea. . 
'  'l^q  tnth  all  foiias  of  product. whether  it 
be  tti  puichilnery,ln  ahnitwr.^i'Ji*  ItabJTi  'jr 
in  .a  circulating  medium  of  exchange* 
'  they  are  all  "fixed*  or  ■circulating* 
oiay  Hi  degree,  and  there  la  end  can  be  no 
"flzod*  bepttal  except  in  Nature.  Man'i 
agenoy  naHee  it  vital  and  active, and  once 
atartod  on  ita  oourae,  it  muat  alnaya 
iraate  itaelf  until  it  haa  found  its  ulti- 
mate end  in  duat,  even  like  the  pyramid. 

Were  there  nothing  to  counteract  thia 
«ourae  of.  decay. man *0  career  irould  have 
ended  of  neceaalty  many  agea  ago . 

But  here  Nature  ahoTra  her  vast  reaoUrce 
in  the  nondorful  potrer  of  ro»pr eduction. 

I  do  not  find, therefore, that  any  ocn- 
aideration  of  profit  and  loas,  of  fiied- 
neaa  or  clrcvaatlon,vnii  be  of  advantage 
in  my  diaoiuEiaion  except  ao  far  ae  It  ap- 
pliea  to  that  profit  or  that  Iocs  from 
fizedneaa  or  from  circulation  aa'  cornea 
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otli«r  iMiid*  J^«»' ifis  miA  ttkf^X^  ,m>r.. 

.    It  iat  :tr«ay  )>9«zv  aild  that '  .iofti>ltiu^ 
«idbrMjM  UkM§  «otuil  fjooen  ond.ii&:Ai-> 

frcn,  tha  ixw^la^t  latoor«ir  to  tile  »(atl^ 
oinionftira^V'  lian  as  on  agatit  lia^.UiAvr 
act.-acvMi  to  bi»  0,  posnotitor  tntb;.  avary, 

lootbar  taani  ^rixificliiii.avairjr  agondy  Q9^a»:  . 
«)iloh  ha  has  ^bntrel  to  hla  aaolatanaa; 

:   oapital  agalnat  oapltal ,  profit  againat 
prefltv  Xal)or  aealnat  labor«imd  AlXtHaaa 
aOAittaffalnot  aabh  other  and  eabh  in  ito 
ttan  (though  I  regret  to  aajr.  riot  hy  ilxo 
trueal  loethod)  otrlvlhg'  to  reatn^r^  «  Xoat 
efpxiliJirluu*    • 

Thu8.;oapltai  inoreoeea  to  ita  dat^toant 
vhvt  1e%  arrives.,  art  that  point  ^hero  oou- 
potltlon  «s^\uioa  k  loss  of  any.  portion 
of  mtvr#*a  ravrard  throu(^  inoroaaa  arid 
Inoldentoi  to  thlo,.  labor  rlaea  aa  to)  in^ 
ter68te<l  party  an4  reapa  the  benefit  of 
lOT^iP^oeaf  asserting  for  the  time  its 

•  rlsht  to  portlolpate  In  the  benaflta  0^     • 
capital  f  tiivd  oongratuKitlna  ItaeJCf  on  the 
ei9ort:unlt7  too  aooii^  hiasy.td  paaa*  .; 
:    Hevertheldss  thei?e  la  this. txitthi  that* 
although  bapltal  ylolcia  less  to. labor 
than  the  latter  -deoervoa  for  v,a3^c\i3  roa- 
aone»  ^  l^oas  fia  It  inereaao^.in  absolute 
ahare,  fatUl.  the  rola^j^e  abate  jo?  ^ic^bor 
aivaya  inor^aaeaTho  nQst,.and.thia  la  a 
very  .'isood  arisusient  asdiiist  tho  'i^heery. 
that  the  rioh  earo  oonatantly  is^A^ilfpi^ 
rlohor  and  the  poor  1  poorer*.  : 
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H  !•  no  doubt  true  iliai  liboar  #•!•  a 
pyoponptlonai  siwre  6t  t!i»  inor^Md  or 
o«9it«aL  of  Btno  sort,  slnoe  isy  amr  ood^ 
IPMnLien  imioh  tr«  otoi  oake  Mth  foxiAO^    «   * 
•CM.  labor  hiao  more  to.  opand  oikl  a  lar<- 
Sor  fjloid  for  aboilnonoe  tbah  in  anr  ' 
atsllor  age.  This  is  oirlAg  m  port r  Z  au 
klad  to  aaxi  to  man's  ni^t\irai  pMiaftttoe- 
psr,  but  X  believe  it  is  also  an  inevita-^ 
bleroauit  of  thej Inoroase  of  oapital,  cor 
tbe.  adaptation  of  ueons  to  ends,  a  VSkcm- 
ledge  Of  how  to  boat  adapt  trhioh  cvova  vitli 
eaoh.  day  that  pasoos,  Z  do  not  iriah  to 
be  tEDderstood  as  saying  that  uaterial 
ineona  avo' the  only  oneo'irhioh  are  bring- 
ing about  these  results,  but  as  Z  htnro 
uentloned  above  man's  natural  phllan<^ 
thropy*  Z  desire  to  enphaoise  that  very 
laportant  eloDent  in  the  best  eoonoaiy  aa 
afaotor  yet  to  bo  heard  froD  in  a  voioe 
as  strong  as  nature,  it  iras  heard  fron 
the  hills  of  Zion  tiro  thotuicnd  years  ago 
fron  the  fioatitude  of  angeis  irho  2>ro~  - 
olalaod  unto  the  shepherds  "On  earth 
]>eaoe^  good-^rill  toirard  laen,*  and  it  nae 
again  voioed  by  fila  irho  said,  *liove  one 
another.*  trhioh  is  the  grand  Keynote  of 
the  Ohristion  religion  and  of  the  siroet 
song  of  oivilisod  well*^eing. 

Zfl  it  any  tronder  that  the  trorid  has 
aade  aora  rapid  strides  in  develoisents 
pointing  to  a  restored  eouilibriua  sinoe 
it  haa  partially,  at  least,  adopted  the 
aruie  laid  dovn  by  this  £veat  Teaoher  to 
*love  one  another*  and  read  His  oertifi- 
eate  of  ohoraoter  in  the  announcenont  of 
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th«  aaeolt  rofardlxis  His  alsslon,  *0n 
•arth  poaoa,  goo<l-«rlll  toirard  tan.* 

80  veil  otttHohtleated  a  Polltloax  Boon- 
cBdat  (Z  80  eharaotorlzo  Blti  adY^MtUy* 
being  aosurod  It  trill  not  be  called  a  iaie« 
ncnw)  should  be  xeeelrod  irltb  airs»  tfid  His 
teaohlngs  followed,  tor  I  thin):  the  ages 
vlli  prove  that  the  Christ  vas  the  sreat- 
est  and  truest  adapter  of  neans  to  ends 
that  the  trcrld  has  icnovnn* 

Aooording  to  this  great  Toaoher.  Capital 
4n  lis  broad  sense  Is  not  only  nature's 
resoiiroes  In  a  material  foxn,  but   every 
right  inpuise  that  Is  bom. 


il  XTOUIXXOV  »  Bdcixoiacs 

"It  18.11^  a  grftln  of  iauettird  seed. " 


ftOEiiloinc  tmat  X  laay  ^ay.  under  tlie'iafbovo 
heodi  ),t  is  a  proDcsitioxr  16  nhlofa  an-' 
iriU  t^oe,  that  sooioty  (and  tr/  tMfe  X 
tiaan  tho  nhole  laxam  tpxxHy)  la  not'  1»>  a 
otato  of  hhrnonf ouA  aotioh,  many;  and  ra- 
rlod  oauaes  b2>oratlAa  against  httoaonfr 
and  if  tre  ooou  tlio  jirliie  oause  of  all 
thooe  variod  onoa  ire  oluai  find  It  in 
indlvldoal  Interoats*  X  oonnot  eiaphaaizo 
thia  toe  atronc;ly»  beoauae  thus  far»  oven 
those  Trrltera  on  Polltloal  Eoonomy  trho 
are  uost  oatoouod  as  authority  on  the 
aubjeot  of  Capital  have  Inveatod  It  trith 
a  garuont  of  individual  interest  so  that 
it  appears  aa  a  huuan  solenoe,  rather 
than  a  prinolple  of  hunan  llfo»-a  thing 
pvepagated  hy  lum  instead  of  tho  Oolty. 

This  13  0T7ing,X  thinKtto  the  faot  that 
for  tho  uost  part,  \7rlters  on  this  theme 
have  been  metaphysiolonsy  and  their 
prt'duot  has  been  a  aystsci  of  2  ogle  de- 
duocd,not  fron  naturo  as  she  exls'l'Sibut 
fl^on  external  objoots^-derivecL  froQ  na- 
ture. It  Is  true,  but  derived  iYoa  her 
by  the  nanljmlation  of  sum. 

Polltloal  £oono3Qrimi  not  ohun  a  truly 
soiantiflo  Investigation,  it  courts  suoh 
an  exposition,  but  tho  truest  solan 
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tino  ?d89iaroh  la  not  found  in  a  ompox- 
loon  of  exlailhs  and  ogulvoom  oon<U- 
tlon8«  oif;8ttoh  oondltlono.pf  a  protlouo 
.a8o«  xrhioh  at  boot  aviim  tronoltonr  in 
tholr  batvro*  9o  dlooUoo^our  outojoot  on 
tho  tiasio  Qoroly  of  prlVate  intorOoto 
ffllX  not  produoo  the  hainony  ir^loli'  Ohould 
oxlat  In  a  oonmonvoaJLtH  ooupoaod  of  all 
national  all  individuals  and  all-^Ol^cua* 
staaooa.  {nduotry  of  aeoo  horX,  in  Vx9 
vrlnci^ao  of  life  and  evolution,  tnat 
oQuoes  ail  grocrth,  and  this  belnip  tnio, 
industry  lb  the  parent  of  6rffa](tl<*tloni 
ao.  that  every  f  om  of  organization  vtiloh 
taiooan  ooolety  mchlblta  ottob  Ite  origin, 
thoufi^i  not  Its  oondltlon,  to  li^doatry* 
i  XX.vlxi  be  reoet^erod  by  tnose  fO£ill- 
lar  vlth  the  history  of  .our  stibJeot»  that 
-thQ  Heroontilo  systeuiVoo  oallod,  (founded 
xiaimy  on  the.  ooonooy.  of  .export  lind  Im- 
port* or  .Qoiyaorco  and.  Its  effects)  tros 
notea  f^^  extravai^&nt  ostiuates  of  the 
value  of . jareoloua  ,rjot.al,s ;  of  foreign 
trade*  and^for  oxoltins  naQ\:faoturesi  or 
the  trorlsilaig  isp  of  natotiaia    ^bcto  tho 
produotxonof  the  natorialc,  aic.^  ^or 
eentrallzlne  the  uorhers  In  order  to  ao- 
ooBWilfeh  nanufacture  In  a  ;3.arfior  degroo. 

Ihe  covomuont  contributed  tc  those 
ends,  beU.evlng  -l^at  In  such  .neons  It 
beheld  the;  f orervjinGr".  of  a  ir?3at  tidal 
irave  of  national  pro^eroorlty.  There  Is, 
perhaps >  no  reasoneblo  doubt  that  this 
System -gave  u)  Inpe'^us  to  industrial  ao- 
tlylty;  but  it  ds  apparent  tha*.  It  mist 
lac*  iiie^,<v^sa^Sy'-c£  jpoxntfineaoys  alnoe^^to 
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continuously  irori:  any  iiaterlal  vltnout 
oonotantly  -^roduolnc  it  uust  oertainiy 
ezhauat  ornX  conmaad  it.  This  io  the  laur 
of  naturo  and  oeimot  be  altered,  fhe  only 
residdy  la  In  ro!>rbduot:*.on  of  the  »ate> 
rial.  It  TT&o  only*  therefore.  In  Isoaedlate 
resulto  that  proax>erlty  soemed  apparent. 

So  uiuatrate  thlo  pr&ctlcally,  X  nay 
be  able  in  uy  buelnese  to  ualie  a  very 
proepe^us  ohovlnc  by  ocmparlnG  ny  as* 
oota  vlth  cy  liabilltios .  It  seeua  ay  buo- 
Inees  la  on  a  coed  foundation  beoauae 
the  balanoe  ahoira  ra:iarl:ably  In  ny  fa- 
vor; but  ny  reliance  la,  of  oourae,  In  ny 
aooounte  and  bill  o  reoelyableythat  be« 
Ing  By  aouroe.of  norr  aupply.  Mdtr  if  toy 
aooounte  and  bills  reoelvab.re  prove  to 
be  irorthleaa  tiy  aouroe  of  supply  la 
oioaed,  and  the  result  is  failure.  Shat, 
In  the  Ions  run*  votad  have  been  the  re« 
suit  of  the  ueroantlle  System. 

But  irhlle  thla  tms  soen  as  the  praotl- 
oal  outocne,  the  hold  irhloh  the  systoo 
had  obtained  xtao  so  strong  In  Snsiond, 
TThere  its  vormnc  hsd  booomo  tho  nost 
ortondod,  that  no  orfo?-&  was  oado  to 
ohoci:  tiio  tendonoy  until  Pranoe,  irtioae 
Interests  uere  not  sc  docply  Involved  In 
tho  systou,  soundod  the  rrci?nlne,  and  Bol8-> 
guillobort  In  his  ;7rltincc»  ahoi/ed  the 
rottonneas  of  a  systera  founded  on  tho 
principle  that  Capital  naa  a  hing,  and 
all  things  wore  sub;)oot  to  his  poner. 

This  trritor  eald  in  effect  that  nation- 
;  1  i^eai  th  13  laado  up  of  jutaen^  J^Ji^g^** 
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and  ]M  glf99  the  prodoota  of  agrlouittiro 
the  aoat  pronlnant  place'  among  them.'  and 
vMla  aAadttlng  that  Oapltai  la  at. the 
time  nOiJag  and  governing  trade,,  nroteata 
that  It  ought  not  to  rule,  being  itaT'^ural- 
lY  the.j|Iavj2  of  Induatry  eho,  haTarj|  at 
the  mopenT  usurped  her  throne,  rule(  tem- 
porarily irlth  the.Boeptre  of  a  tyrant. 

Shus  aa  Z  have  sold,  Z  an  not  thi^.  first. 
to  tal;e.  this  ground.  But  this  author  rraa 
not  the  only  one,  helng  ?.:.i;nri;6d  by  Vau- 
ban  and  Panel  on,  tho  foxiae?  of  nhoae 
toachlnge  :  oBpor..ltuly  appr'jvc  a**  ahctr- 
ing  tiiai  ,.13  rorKir  is  the.  baala  of  our 
vrhcle  r.oc.,lX   p/atem,  and  primal  pr^duor 
tlon  the  moat  caoonblu:.  of  troru. 

Z  do  net  find  i*.  pr-fitcble  to  f  r.lc^ 
other  authora  of  hooo  times,  bocause  it 
aeoms  t»  mo  thai;  fcr  tha  u^ot  per*^  %hcy 
lost  3ight  for  the  tl*20  of  t/i'?  undex'.y- 
ing  prinoiplos  for  tne  arKoilovatlc-*  and 
lapr  voaont  of  iho  ills  Trh-i.-h  cytberoa 
and  hindered  industry,  in  the'r  anxio+y 
.to  apply  the  quiokeat  remedy. 

They  forgot  natitre  and  her  :lbundant 
reaouroea  and  graeped  the  f^rsc  apparent 
remedy  irhioh  oa^ne  to  their  hand,  r/hieh 
they  found  to  be  tho  existing  aoMire 
atate,  and  this  vras  true  in  England ,  in 
QemBany,  in  Ztaiy,  and  8pa:^n,  nhilo  our 
otm  Aaarlea,  atlli  y^urg,  eimpiy  accepted 
the  eonaon  doctrine.  This  d)v(rine  was, 
to  uae  a  oonoiae  irord.  Szpedienoy,  in  the 
irhioh  ?)ermanent  utility  naa  rot  so  much 
eonaidered  aa  tomporal  and  pasaing  in- 
tereata.  Thiui  Z  paaa  even  Adan  smith,  trho 
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HAS'  )M^\e^:t0il  ^-  ^fatlMT  of '^OldtlMl 
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pm  vizitiiurs  of  H&lthuJB  Indbod  ca?o  Ha- 
yulM  U  ri$ht  thoosiii  l»r  teorobif  ;pr»^' 
•tilUlif  iho  tbon  ppQseni  ftspedts  af  tM 
•dttUl  flail,,  ibeiv^h  In  a  noxmor  t}lii«li  in- 
vlt9«  antbsonim  frcn  hlo  laok  of  oMdr- 
itf  In  judsias  nanUnd  and  fixing  ladlt- 
iduol  roapenalbliitrt  so  tbat  It  «ai»^  not 
to  ran,  HvlX  to  tHo  antatsonlai  Ma  oirltlnga 
ovoftted  that  «•  uuat  aooord  thO  «rodlt> 
for  ho  failod  to  raooenlao  teuiioranoo  ^ 
(the  adaptation  of  ooano  to  onda)  as  tho 
boat  xe^^oator  of  the  creat  tvll  vhloh 
lit  dlsbttssodf-abnoxtial  inoroase  in  popu- 
lation. ■ 

■I  have  not  dlaouosod;  or  even  touc^ied 
tiv>on  other  phases  of  this  sisbjeot  in  i^ 
hoaty  survey I  nelthor  have  I  siyon  the 
cereot  orodlt  nhloh  iiuat  bo  accorded  to 
those  tmilstaluihly  oiiiinent  authors  for 
havlxiff  presontod  so  fully  cf»  they  have 
the  more  itlnute  dotaiio  (tj  ovx  8.ub;)eot. 

My  reason  for  this  and  iccy  apoaoffy  Is, 
that  In  the  handling:  of  w  theme  I  am 
dealing  trlth.o^^odlonts  to  prosiote-the 
Intorosto  of  iian  as  on  Asenoy  and  laahe 
him  noro  fit  to  boar  tho  name,  fhus;  If  1 
siay  be  pardoned,  I  shall  pass  John  S. 
Mill  In  ti^ls  oonneotio;!.  vjha  though  call- 
ed the  creTatast  and  oloorast  oxr^osltor 
of  tho  solenoo  or.gdglns  vlq,  lac):od,  I  au 
obllcod  to  thlnlt  ^Tlth  oil  tho  ro3t|  tho 
quality  or  faculty; of  traolni,  tc  Its 
souroe  the  oattso!  of  present  troubles  and 
honoe  provldod  for  thou  no  rcu>?<iy. 
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IX  irj  froiu  ni9tal:o3  arloing  tram  v/rone 
orccnisntion  that  tho  trouble©  of  proc?- 
ont  nocioty  hcvo  boon  born. 

I  iricJit  jinxt  this  difrorontly;-  it  Tins 
iTott'.tho  .AndivCdttal  intfcpofits  W  ttan 
that  tho  orcanisation  of  oocioty  boCaii 
aiid  not  rrai  n^iture's  oondlti*ns.  It.lo 
froi'.  tho  continuation  of  thcno  interoats 
that  iroaont  ccnflict  oraics. 

I  ijollovo  It  an  orror  to  attord^t  to 
30170  tho    TOblou  of  oconoiiica  by  con- 
pari30ii  oro  of  foot  nith  ano'hor  xrhich  no 
aoo  rrrousht   v  "si-norarily  fron  n  condition 
cf .  aocioty  oiioont  30  far  as  nuch  effects 
arb  .in  v'.crfoct  'i.'\ri.ony,-not  noconcyrily 
trlth  any  onintin::  ir.^titv.ti'ns  bocr.uao 
rjuch  ir-stituticns  ozi'jt,  but  \7lth  spirit- 
ual, '"-r  noral  tri'.th,  olt*'.o-?  In  its  rritii- 
tlv»3     ?  elno  li-i  an  i:'->rovod  ccnoopticn. 

Vh jrofcro  in  clia-^usoinrj  th.^  fmctioAS 
of  Capital,   I  ahall  not  ontlroly  confine 
•*:iyoolf  to  t'lo  •  .othod."  o:..  its  c^oration 
in  its  *>rooont  ccn'Utlons,  but  ihall  try 
to  shcrr  c.3  noil  Iktt.  it  i-ifiht  o?79rate  un- 
dor  difforont  ord  porhaps  bottop  ocndl- 
tlonrs. 

Capital  ovr:ht  in  no  oo-jo  to  liialt  or 
control  Industry,  but  on  'iho  other  hand 
In^iusvry  should  control  C  pital,  the  latr 
tor  boin;*;  in  trr.th  its  aorv.ji^;  and  not 
its  :s?.at)r.  Thr.t  '/  '  •  will  bo  :)iain  to 
any  'a^o  n'lo  nill  tai;o  p:iins  to  ccnr/idor 
that  or.pital  carnot  bo  usod  or  vltalizod 
unlooa  Irtduatry  ..-.sea  or  vitrji.-^ba  it.  . 
Capital  froi.  its  naturo  can  bo  ncthln:; 
:  oro  than  an  a';*onqy  usad  to  effect  cor- 
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tain  ends  and  this  is  aau&liy  ao  true  of 
nation  *•  reaourooa  as  of  anythtns* 

Xt  X  *i^ly  oapltal*!  as  the  oaMiaon 
speaoh  haa  lt»  Z  do  not  in  reality  apply 
It  exoapt  aa  an  agent  of  Indua- ry.  Of  It- 
self It  vould  be  Inactive  and  v.;.thout 
]»roflt  or  the  faoulty  ndcessary  to  T>ro- 
duoe.  It  la  ^7hon  .2  ta!:o  hold  ex'  It  and 
aat  It  In  uotlon  as  an  acont  that  Its 
utUitr  ia  laade  oporatlva. 

Tha  atatanont  that  the  only  produotlve 
pocrara  ara  thoaa  of  labor  and  natural 
agents  la  entirely  oorreot,  but.i:;::tural 
agonta  ara  nevorthaless  suboerviont  to 
lobar  In  produeing  anything,  being  nerely 
tools  to  ba  taonipuiated  by  industry 
nhathar  they  ore  noney  or  exchange,  bulid- 
Inga  and  uaohinery  outfits,  or  t/lnd  and 
Trator;  or  to  oarry  the  Illustration  quite 
beyond  the  oa..iaon  latitude,  good  faith. 

Every  one  of  theia  la  an  agent  only,  and 
an  aeent  of  industry  dependent  on  its 
uaator  for  its  vltallsation* 

Perhaps  no  bettor  statement  oan  ^e 
given  to  prove  this  tmith  than  the  very 
xrords  used  by  a  iireat  tiriter  on  this 
subject  tiho  used  them,  however,  not  to 
ahoTT  Capital  as  an  asmoy,  and  ao  the 
aorvant  of  industry,  but  its  oontr6ller 
or  liialtcr*  I  refer  to  Kill;  he  says  "The 
food  of  laborers  and  the  materials  pf 
pToduotion  havo  no  produotlvB  power!  but 
labor  ^nnot  exert  its  productive  povio-j 
rn.thout  thorn,"  Mow  fooc\  is  capltr.l,  ruid 
cortainly  the  aost  neco/i-ory  capital 
that  exists,  yet  we  fino.  that  laoor  Lialies 
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irood  Ito  agont ,  1  -  order  to  havo  the  povr 
er  to  produce ;  A  point  to  be  notloed  ee>- 
peclalXy  here  la, -that  )t2ii8  prSao  agent, 
foody  00  absoiutoly  essential  to  the  pon 
er  to  produce.  Is  quloK  to  deomopoae  and 
disappear  if  not  utilized*  unilke  indus- 
try, it  has  no  powor  within  Iteelf  to  util- 
ize its  qualities  which  axe  of  auoh  In- 
es tunable  value,  but  ia  dependent  on  in- 
dustry to  vitalize  those  qualities*  and 
.dieo  in  the  orierationy-tho  natural  means 
to  an  end  which,  having  aoooRQtliah^d  its 
work  is  ooneu^Aod  and  its  place  taketi  tty 
something  elfte  through  the  nyaterlous 
process  of  reproduction c  Industry,  how- 
ever, still  lives,  and  has  iciproved  thrcj^c!! 
Its  agonoy  jusi  so  far  as  it  has  devel- 
oped on  right  ::.in3.' :  but  as  we  have  seen, 
it  has  been  at  the  expense  and  oonsump- 
tion  of  Capita:,  as  ito  agent  or  vehicle. 

One  survi-;v33;-the  other  survives  only 
thi'ougii  £oy:  'j'i j.ct j  o  1  e 

I.r  Cap.^.  u  JL  ':}.'at  is  ao   oonotltuted  by 
the  allo-cT?o*ni  of  man  to  a  given  Industry, 
or  all  InuusorrLos  combined  constitute 
all  the  Capital  r,hat  exists,  then  the 
proposition  that  induet:?y  is  liiolted  by 
it  might  be  correct,  but  if  on  the  other 
hand  Capital  in  an  inoT)e-?ative  form  al- 
ways ezlats  without  any  '.imit,  then  in- 
dustry has  no  itnitations  under  it  ex- 
cept what  are  aelf-jtopc?6d.  In  other  lan- 
guage. If  vitalized  Capital  is  a  product, 
as  I  have  shown  in  preoeeding  pages  to 
be  the  casec^  and  if  on  this  product  is 
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•  Oopondojit  Gnot'^or  r^roOwct,  thon  it  lath© 
duty  or  Jnduotiry  to  vltaiiso  or  brine  in- 
16  lit9  t!iiD  no*:oaflja?lly  ifiral  produot 

ir\  order  to  uae  it  iij  rn^iiv^iiitj  I'crth  a  so- 
oond,  an«\  it  ±z  only  booauso  ihiu  ie  not- 
dono  proportionally  to  tho  no<?di3  of  in- 
duatry,tho.t  any  ohprta;:©  in  OGpital  oain 
oooiir*  It  iis  on2>y  throa.Thia  syotom  tt    ' 

•  allctsiont  '.'oat  u  li:.iit  to  produetio)^  o^n 
•occur,  ao  it  caplt&x  to  tuiy  auount  io  ol- 
rrays  roudy  to  j.vy  'nand,  I  can  op,orato  ;7ltli» 
lt,no'.  to  Itu  il;.:it,*or  it  trould  have 
nono,  but  To  uy  oxm  liiiLt.  It  is  tho  oawo 
Tfith  induotry  as  I't  io  trith  tho  ijidivid- 
ugd;  ir  Capital  is  roaciy  to  itc  hand  it 
oan  tlovolo;.)  in  all  vrayst  an  i'rjp  as  it 

oon  reaoh. 

To  oroato  induotry  without  capital  is 
Kanifootly  an  iiapcocibiiity,  oinco  ifroia 
tho  firnt  off  or  t  vrhicli  industry  «ial:«aa,    '  ' 
capital  or  aoj.J:  aort  io  ovoivod  and  ^c^ins 
tlio  eiCTort.  !rhis  Capital  \7hio:i  ia  ovoiv- 
od :.iay  not  '»o  i:Moaiato  in  itc  p-jora- 
tion,()ut  it  io  oxciiai*»eoa«>lo  i?i  rja.o  t/ay 
Tor  nhat  is  lce.i3diatoiy  available .  In 
othor  words,  it  ia  so  10  ::ind  of.  a  pro- 
duct, and  hao  aome  uind.of  a  'or© son t  val- 
ue which.,  if  nothing;  0I.00  win  pay,  v.aturo 
vTiU  pay  on  prooontation'.  It  is  only  In 
nisapplioation  of  induotry  t?iat  thio  law 
can  fail.  If  I  niant  oocd,  tiy  capital  on 
which  I  dopond  lo'tho  oarth  and  I  i.niot 
wait  for  hor  io  oonr>iote  ::or  part  in  hor 
co-opoxation  beforo  I  can  not*  tho  product. 

But  naturo  fumishos  no  with  oubciot- 
©nco  a  J  tho  iia  lOdiato  rooxilt  of  uy  Indus- 
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try  <r.on  ihortt  xrithov-t  any  •i>aot  produc- 
tion* yi^ovAclod  I  oxorcljjo  trloOat,  nnd  In- 
stead of  ^jlimtiiu';  «ood  tlio    rtiol©  d:\y,  do- 
voto  a  poi't  'vO  ^'irihlni^,  nnarinc:  or  hord- 
ins,  zo  that  ir  I  n'yvXj  'V  labor  arJsUt,   I 
.  can  incroaco  my  otm  oapltaX  f>y  tho  aocu- 
'  Liulatic:'  v;hicn  ny  hr.rvost  vrlll  yield. 

80  ai(5o  m  any  ovti^ioyjiant,  or  induovry. 

If  I  'jorli  a  -jortior.  of  tho  day  Tor  tho 
docuinulJitior.  of  a  fwid  iind  ?^ovote  the  ro- 
naindor  to  uy  sutosiatcncc,  tlio  dally  •::ro'*rtli 
of  tho  -\!na  rfili  bo  an  cayro  ar>  tho  Imr- 
voot  iTOD  T'l'-ntinc  in  t.'io  noil/  and  if  I 
uso  t":la  :;rotrin.'i  i."\tnd  .1i»dicio\;Dly,  a«  na- 
ture unoci  uy  invastirtont  o:r,cMod,  it  \7ill 
£;ain  in  tlio  prococc  c.u  i.iy  aood  .':;rovfa:ln 
t^o  aoil,  yioldinc  uo  in  "')ro;;>ortion 'as  I 
vi":alli:o  it  the  aaijo  co  tho  sood  will 
Viirlvo  ^)y  v;at.;rinc  and  cultivating. 

irat  it  nay  bo  oaid,  oupt^ooo  v.  iuin  can 
Cain  svbslotonco  I'v-rr  -il::.o"olf  and  tliooe 
do^endont  on  :iiu  only  by  fiilinij  ail 
hie  ti:e.,T;h)To  ic  tho  ci'onco  for  accumu- 
lation in  thjto  oariio?  I  ano\7or  that  in  fluch 
a  caao,and  I  aii  av/aro  thoro  aro  «Aany  such 
oxiot,   thoro  *ac  boon  oonothlni;!  rrronc:  gov- 
cmin::  that  »:ian-?c  lifo,  or  olso  tho  oyatoni 
of  :rovornT>ont  undoc  rTJiioh  *no  lives. 
»     1  do  not  no  n  by  this  aaoortlon  tc  caat 
blrjio  on  tho  indiyldual,  for  thdro  aro 
nany  poorilblo  cnuooc  outoldo  hlo  manaco- 
aent;  ho  na'/  have  aicloiong  in  his  jTaiiily; 
ho  nay  liavo  too  lorcro  a  fanily  to  adJ:iit 
of  gavln/5,  or  Indood  vny  rocoivo  too  lit-*.-  ^ 
tlo  Totnujiaratlon  for  his  labor.  Cut  in 
those  cacao  tho  firnt  only  oonatitutoc.  a 
broal:  ir  tho  unity  of  nature's  lars,  and 
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1 L  is  a  grave  quoetlon  nhvther  tMB 
doe8»  9ioKnod8  boine  in  Yexy-uansr  easos 
traooabie  to  undue  lndul;:;onoe  In  sooa 
vray,  olther  by  tho  individual  op  In  tho 
podlgroo. 

In  the  other  oa.:o0y  tho  aeoond  ciay  be 
due  to  ifQiroper  Indca^onoe  and  tho  last 
is  the  fault  of  the  coveraumt.  of  the 
portlouiar  line  of  induotry  in  trhich  it 
exists,  ohethor  from  individual  creed, 
overproduotlon  of  Its  fruit,  or  a  compe- 
tition irlth  itself*  fhe  vorlusr  may  suffer 
from  the  above  eauses  tflthout  blame  not 
only  if  he  laoKo  Imonie^e  of  thoso  tru- 
i»3S,  but  If  be  Is  inoapabie  of  aoqulrlng 
that  ^iOiovledge,  irhioh  perhaps  is  true  in 
many  oqbqs*  oer talniy  man  is  limited  m 
his  eopaoity,  and  this  in  decree,  sor.te 
men  tovlnc  a  uuoh  larser  share  tiian 
othe  s*  It  is  to  these,  acoordina  to  their 
laoie  of  oapaolty,  that  Ohrj^ity  ohoiad  be 
given:  those  Inoapabio  of  fichting  the 
battle  of  exlstonoe  without  aid,  as  ve 
cannot  ignore  oaoes  vhloh  oooe  undor  our 
observation  vithout  ignoring  or  denying 
the  lUinohlp  trhich  exists  botnoon  aeB» 
Oharity  does  ^^erf oru  this  vrorl:  to  a 
lorS9  extent,  vhioh  Is  vory  much  to  the  ' 
credit  of  society* 

X  have  thits  ansrrored  this  assumed  que- 
ry and  f olloned  out  the  deductions  there- 
from to  shotr  that  the  principle  of  sav- 
ing is  not  affected,  ouoh  oaaes  having  a 
reason  apart  from  nature's  lavs  for  ex- 
lstonoe, and  being  brought  about  frori  the 
acts  of  turn,  contrary  in  some  vay  to 
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those  ime.  Bxoept  throu£ih  oduoatlon,  X 
Yjioxt  of  nc  rouodjr,  ainoo  nan  ia  a  orea- 
ture  of  Indiaconoe,  and  to  induKso  lo  to 
spend,  "tmataoever  ye  acm  y«  shall  reap* 
and  aithoucH  not  alxroys  does  the  mtff«r- 
er  do  the  oonlng,  yet  seae  aeenoy  of  man 
has  done  it  and  uan  must  bear  the  penal- 
ty. Zt  Is  only  another »  and  a  leiiientable 
Illustration  of  the  prlnolple  of  ye- 
olprocity^  or  of  eaulllbrlvaa  tfhotrlnir  the 
dork  side  instoud  of  tiao  hrlght  one* 

If  I  seen  to  bo  dlsouosing  soololocy 
by  thka  dlsrosslns  X  vo\ad  111m  to  eay 
that  to  dlsouas  Poiltioal  Boorony  with- 
out e&tt>rsolns  seolai  solenoe  trould  be 
to  ualwo  broad  tilthout  flour,  the  oonneo- 
tlon  Is  80  intliuite  the  one  with  the 
other* 

But  X  82.1  endeavorine  to  shoir  that  in- 
dustry is  not,  or  ehotad  not  be  liinited 
by  capital,  and  I  go  tt  soue  length  in  ny 
argidont  beoause  Z  oonoelve  It  to  be  one 
of  the  prondnent  erros>8  in  eoonmiio 
teachings  I  ond  aiAong  those  needing  oor^ 
reetlon  the  sioot.  I  an  not  alone  in  my 
attitude,  being  au'^ported  by  eminent  irri- 
ters  even  in  the  19th  oentury. 
(see  Boisgulllebort,  Trhom  I  have  quoted 
on  a  preooodlns  po^iO.) 

TThen  Capitol  io  stagnant  because  there 
are  net  laborors  enough  it  is  tine  to 
laake  on  allotment  of  it  to  anothor  field 
TThore  labor  era  aro  to  be  had  In^'^aad  of 
inoreasing  a  population  to  that  end,^ 
trhich  is  taking  that  population. from  one 
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goctlon  -.r  country  t:  {jlvo  it  ^6  ancthor. 

I  au  aware  thot  ouch  a  oovrse  la  net 
tho  usual  one,  but  it  la,  honovor,  uoro  in 
acoordanco  trlth  tho  l^onofi^vont  plan  of 
the  Creator,  xr:\o  cavo  all  capital  anc.  all 
woalth  into  tho  handa  of  laan  to  bo  uood. 

Ho  dooa  not  specify  the  locality, 

I  cnro  not  ho'.7  capital  -la  ir.voat  ^d, 
whether  in  naohinory,  buildinca*  land,  or 
cthorwiae,  it  la  always  found  to  :>o  tho 
aorvsnt  of  industry  and  it  thox-ef oro  sup- 
ports :  t.  If  it  dco.T  not  thoro  is  aoi.'o- 
thins  wronK  ir  tho  haj-tliins  oi*  it.  Whon 
Jill  hu;..",n  boinc:a  aro  auppliod  not  only 
nit!i  every  ">rerjont  utility,  'out  a  :jror».t 
a  tore  olao  sTor  iMture  u-^o,   ovon  t:vm  yto 
have  nade  no  provision  for  all  tho  •  r:oa 
to  ooKO.  V/o  can  i:oep  en,     nd  nt.'jvor  bo  m 
dan:or  cf  oroatln<:;a  sitraus  or  v.oiUth 
if  that  wealth  irj  d  pomancrt  uti2ity. 

1  ai.i  not  new  treat  in.*:  en  tho  ^r,Vo^:ct 
of  muulsencoij,  'bu'.  cf  utllltica.   if  tho 
ontire  wealth  of  tho  \7or.i.d  was  ^aaoed  in 
ho  hand  of  inuui.jonceo  it  wcuia  nnt  be 
a  benefit,  but  an  injury  to  society,  but 
if  it  wa»  plu-^od  in  tho  horido  of  Utility, 
tl\on  InUoed  it  wo\:ld  yl.^ld' bonofitj  be- 
yoi.d  oiir  iffoiyont  ccr.ca^ticna. 

Tho  tru3  furotiona  of  ccpitr.'.l  are, not 
to  bo  uaed  -vji  .',  ;  ').v.'i3  to  a.ld  to  individ- 
ual or  natio;;al  v/.K.lth  olnply  as  an  accu- 
i.iulation  cr.a  dis">lay  of  .li-nortcnoe,  but 
to  a:vd  to  utlljtiofs,  and  this  iviclJ.doo  not 
onl"  vliiblo  utiiiulos,  but  also  whp.t  wo 
raoy  can   aj.li'itual  ones,  .Thua  ovix  subject 
is  so  x:at  voi^-jXilYic  tht  it    );ibr'cofi  all 
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Induptry  roQUiring  citiiG^v-.^hjrqlcal  or 
j^on-iai  effort,  We  need  not'  coiicoi^n  our- 
soTvoa  aboat  the  amount  of  oapital  whioh 
vro  call  llvo  oapital  or  ita  dostri'otion 
frovi  any  cause*,  for  the  reacjon  that  it 
cui-;.  and  will  be  rsplaoed.  It  io  only  for 
uo   to  judiciously  allot  rrhat  we  posoees 
Gc  ^.liat  it  ahall  yiold  tho  iioiit*  If  vro 
d(:3ic'.o  that  it  rrHl  yield  laoat  when  ap- 
plied to  tha  jaanuf acturo  of  q.  luxury  vre 
ari'  in  J^id^rjent  #  If  tre  apply  it  to  some 
pucposo  cf  utility  we  havo  chooen  .vrell . 

Ino  v-crjco.a  aistinctlon  which  ia  Made 
is  that  oirouiating  capital  iff  that  part 
vThioh  Id  orih-^ustcd  or  oonsi»»d  in  uaing, 
and  flicod  capital  I3  that  T/hich  is  not 
fso  coaru^ned,  or.atvleaot  not  90. rapidly. 

It  X3  (jufficiont  to  aay  that  th^  .'lat- 
ter is  und-^rstood  to  Giabraco  jjaohiii^ry 
and  its  shelter,  ond.  tool  a  aid  ijnplo-- 
lar.nts  vThioh  aro  used  in.-tho  proee&oao  of  ■ 
production  but  havo  the- quality. of  >ein.<? 
soro  or  l333:durablo,  In.broad  temu?,  a 
plant,  estaiiiiohed  toy  equipmout  for  any 
industry*  Any  capital  Trhioh  le  exhausted 
in  the  tror}:.  and  noedo  to  he.roplacod  is 
called  cirouaa ting r oapital*  It  is  a  dis- 
tinction without  a  difference,  beoaune  as 
1  have  eh07m>  all  product  ia  perishable, 
and  honoe  there  can  be  no  fixed  oapital, 
trhatevor  tho  varianoe  between  one  kind 
and  an.>ther  being  eiiaply  in  the  degree 
of  nernanonce.  If  I  devoto  oapital  to 
eubooiling  or  othemise  improve  the  land 
the  benefit  is  of  course  ricre  permanent 
than  if  1  devote  it  to  rjny  objeot  by 
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r7l:icli  it  Tfill  be  limedlatoay  consvoiod,  ae  • 
rcr  instance  labor,  Trhere  It,  or  the  large 
!:urt  of  it,  nlll  be  expondod  for  subsist- 
once  and  oonovoied*  But  In  the  oaso  of  the 
land,  I  ^ave  done  only  the  aoue  as  he  nho 
plants  the  oood  in  tho  hope  of  har/ost,- 
I  Jook  for  ny  rerrard  frcra  inoreaaod  pro- 
ductiveness, or  In  incroaood  value. 

Wiat  1  puint  In  tlw  earth,  thorafoxo, 
ia  the  Qoue  Ulnd  of  capital  as  la  his  nho 
plants  soed,  yet  no  one  records  this  lat- 
ter as  "fixed  capital"  but  as  olrcuiatlns 
capital.  That  sooe  sort  of  a  distinction 
shoiad  bo  made,  honevor,  betiroon  ouch  oapl-> 
ial  at  bas  raild  uoveuont  and  suoh  as 
has  sloir  aovwiont  Is  apparont,  since  ne 
need  tosos  to  dlstlnsuldh  betirean  uethods 
of  qulol  and  of  sloir  dsvelopnent^ 

As  a  botter  and  noro  easily  understood 
distinction  Z  shall  use  the  terns  ^^o^ 
capital  and  oXoir  capital.  • 

Quick  capital >  being  uoro  active,  soon 
dies  frcia  exertion  and  needs  frequent 
reprodoetlan.  Slon  capital,  not  being  ac- 
tive, lives  tc  a  good  old  age  If  Its  • 
health  receives  proper  attention.  Quick 
capital  Is  vhat  ve  live  on  and  oonsvme. 

Slon  capital  Is  the  reserve  frai  nhich 
ve  dran. 

Frora  the  foregoing  definitions  It  vlll 
soein  that  the  reoorve  oan  never  booone 
tco  great  for  "the  unTvurnal.fiOod*  If  I 
devote  ny  capital  to  an  ltipri>^cnen'i  :Ln 
the  prudUQtivoneos  of  land,  arc.  va.vo   ^hus 
orpandod  aone  quid:  capital,  iz   x5  tmII 
employed,  even  though  incapable  of  qi\icX 
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tt0«  aaaiat  fta  by  ar  aotien  X  fttrt  added 
to  the  reserve*  At  tlie  nd  of  the  season 
Z  shall  reap  ay  reward  frcn  jUiereaoed 
produot* 

This  must  he  equally  true  regarding 
uaohlnery^  If  Z  introet  ny  eapital  In  tai- 
proved  machinery »  Ita  Inoroased  produotlve 
oapaolty  vlll  yield  taore  in  result,  acre 
biilk  of  produot  for  general  oonsunption, 
end  heneo  ohoaper  produot* 

But  it  nay  h<-)  eontendod  that  by  sy  in- 
▼estnent  Z  have  throim  labor  out  of  enh- 
pioytiont  by  eausiag  the  naehine  to  do  the 
man's  irorh  and  that  by  so  doinc  labor 
oust  suffer.  This,  Z  thinh,  untrue* 

Not  only  lauat  labor  be  cunloyod  in  salt- 
ing the  L!aohinery,  in  iMeping  it  in  repair 
and  in  re'>roduolng,  but  by  the  inoroased 
product  it  nust  busy  itooif  trith  incioas- 
od  distribution,  trhioh  is  a  vory  good  and 
bcnoflcent  thing. 

Increaaod  facilities  leoden  the  labor 
of  prviucing  and  yiold  labor  uon*a  loi- 
Quro,  ct  the  saae  time  oheaponln^  tho  pro- 
duot and  this  appliOG  to  nil  industry. 

But  this  doeo  not  exhaust  tho  1.1  sb  of 
boneflts  to  labnr,  Tho  olcill  rriiicli  l^ap 
boon  roviui  nacessary  in  crcar  to  r/orl; 
11:3  nachir.e  niotjt  £.i.>cooi3dful.1y  has  tuapi 
t'ne  TTorrtsn-^  uom   nooesca'?/  to  his  e-ipioy- 
€T   and  aho-jLld  ontitlo  hlij  to  uoro  rrftges 
tosotnor  wK.h  ahortor  houra,  hie  eUi.'.l 
constituting  a  capital  of  his  oth  nrSah 
should  bo  capable  of  yielding  an  injoma, 

20  add  to  this,  having  sore  leisure ,  he 
should  aoquire  a  broader  eduoation  in 
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©oonpttloQ^anO.  t?©ppnp  conscious  oT  in-' 
croasbd  value,  is  an  -pigoht  •  ' 

Labor  3;;vlng.i;4icliinory  Is  in  strict 
accprdanco  r/ith  the  principle  of  utility 
and  its  promotion  Ijy  tho  adoptatlon  of 
uoans  to  iendci.  Thpfo  r-iiy  bo,  and  frequent- 
ly in,  toiiipcrciry  orXfering  because  tli.te 
is  npcodgai'y  \,c  adjust  labor  to  its  ne\7 
appil^atipr.oj.but-tUn  tranGition  1b  rapid. 
,  That.Gliill  n'oos  hot  yot  roce-|.vo  ado~ 
ciur.to  rotrayd  ipi  tyue,  but.it  is  no  less 
true  t^lat.a3  education,  aproadc  the  oltil- 
ful  rrcrto-ian  vTili. reap  nor-;  l^oiii  Iiaving  a 
better  unde.vst.Uidlng"  of  his  relative  po- 
sition cmd  his  merits. 

Ad  to' the  jiriveatuent  of  capital,  it  has 
been  sr.ld  that  the  Trith'vrawal  of  (luiofc,  to 
invcist  ln,3joT7  capital  nal:os  tho  oinpioy- 
i.;ent  of  tho  rrhole  of  labor  ii..pcssibla. 

I  answer  that  not  only  io  such  chance 
uado  froti  a  jsurpr^s  of  auiol;  capital ,  but  '  * 
it  is  frequentlybade  tron  loans  fron 
external  soixrcos  nhioh  cause  quicU  cap- 
ital no  loss,  as  for  ii^stanue  throush  the 
formation  of  coripaniea  nhoso  sole  basis 
is  a  prospect  not  realized,  which  draws 
its  fund  frou  hoarded  wealth  in  one  way 
or  another  I  but  directly,  so  that  it  adds 
to  the  quloU  capital,  Ltuoh  of  the  wealth 
of  a  country  being  hoarded,  or  unfruit- 
ful to  industry.  I  refer  to  that  species 
of  capital  which  Z  have  deemrlbed  as 
•floating"  being  as  I  there  ezpiained  not 
only  banl:  depesits,  but  any  niedlvia  of  ex- 
change, Inoluding  the  "proialse  to  pay" 
wliich  jnay  have  for  its  seoit?ity  in  this 
case,  and  not  to  abstract  anything  frou 
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the  existing  quick  oapit&l,  either  land, 
or,  if  i  nay  bo  Qxciiaed  what  nay  be  term- 
ed an  extravasaht  etatenent,-  "the  coed 
faith  of  nrmlCLnd."!  eay  if  1  liiay  bo  ©x- 
cuoed,  tout  'I  only  maicd  this  qualification 
because  I  Imow  the  ruling  pcre5udlc3  of 
nan  of  finance  at  i^reeent  against  loan- 
ine  on  no  ot3fongor  or  laoro  subatantx.f.:', 
security  than  fiood' faith;  Jret  1  do  Hot 
apologize,  for  I  think  thoa^e  ^.s  abundant 
evidence  in  the  ^Torldcf  industry  that 
this  ::ind  of  eocurity  is  groninc  rapidly 
in  favor,  tritness  frith  what  ease  i^trge, 
and  almost  fabiaou6  mounts  ore  raised 
yearly  for  t'.ie  uao  of  Missionaries,  even 
rrhcn  no  return  of  the  capital  :ls  expect- 
ed, ffitneoo  also  the  groat  doveiopmont  of 
railroads ,  the  oyio/iiyig 'up  of  vast  po:^- 
tions  of  ouitivatlbi;  and  enhenoerient  of 
values  in  trhioh  enterprise  has  gone  out 
equipped  entirely  by  the  quality  of  good 
faith  as  its  basin »  8uoh  projects,  which 
embrace  only  prosr^ects,  cjid  depend  for 
their  develoranent  on  the  good  faith  of 
aanliind,  could  be  multiplied  nithout  lim- 
it ali-icit.  In  our  busy  age,  but  they  are 
not  needed.  Those  alroady  givon  will  vU" 
ply  suffice.  It  ijay  be  said  that  thft  gov- 
ernment, or  of  floor a  of  each  oorporotion 
or  orc?Jii2ation  are  auppoped  to  be  the 
safoguards,  which  is  true,  but  that  they 
are  not  always  so  has  boon  proved  too 
many  Oxab  \o  ne^a  fioAta'iijpn;^  which 
proves  my  position,  I  tninl:,  stronger  than 
before,  that  tho  enterprise  has  for  Its 
basis  simply  the  good  faith  of  mankind. 
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X  Mid  that  auoh  projects  oouXd  b«  snUn 
tl]>ll«d»  Imt  thttto  do  not  exhaust  the  liet 
of  orconlzed  ouriloyoont  of  capital  trhldh 
lias  bean  derived  fron  the  aaoe  source* 

Bame  inatltutloaa,  the  atroncoot  vbloh 
are  knoim  to  flnaaoe  exoept  sovemntent 
treaaurles,  are  subject  to  tbo  saae  oon- 
dltlon*  The  roilanoe  lo  not.>n*:ffiie«0««ta^ 
Ity  nhioh  the  bant:  vault  yields,  but  In 
the  good  faith  In  its  offloora,  and  this 
again  la  pvovod  by  the  some  prealaea  as 
ibove  oltod.  There  oan  be  no  doubt,  then, 
that  in  oertaln  nays,  thouc:h  confined  and 
eontrolled  at  pr^^aoni  by  the  conserva- 
tive agents  of  finance,  (and  under  present 
conditions  perhopa  rightly  oo),  capital  Is 
created  very  largely  on  the  basis  of  good 
faith  in  anlte  of  tha  i^re judloe  tmioh 
on  first  tnov^t  exists. 

In  conoludlng  ny  dloousslon  of  this  as- 
pect of  the  case,  Z  refer  to  uy  previous 
statooont  that  "floating  capital"  usually 
supposed  to  etabrace  only  banl:  deposits, 
has  oven  In  this  elreuti0cri'ood  iliilt  ten 
tines  08  uuoh  voluue  for  the  piirpoeea  of 
industry  as  has  noney,  but  by  th*^  addition 
of  all  capital  trhloh  has  only  good  faith 
for  Its  basis  i»e  should  be  obl:*.^rod  to 
nriltiply  this  J.umy  tliies  to  arrl'/R  at  the 
agcregate  of  this  great  and  illiiaitj.blo 
ccrauodity,  and  1  ropeat  what  I  have  before 
said,  that  in  this  basis  for  capital,  Trhioh 
unitQo  Health,  influence  and  .'genius  lies 
the  hope  of  the  vorld. 
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CHAPTER  VII 

UTILITIES  COnsiDuinCO  ACCOROIHC  TO  DZQTiSE 

*Tii-)y  that  be  nhole  noecl  not  a  physi- 
cian, 43ut  t'noy  that  are  slcl:.* 

I  havd  thus  for  laborod  to  establish  ths 
followira  p-Topooltions: 

That  Kature  oontcuLns  irithin  hsrsslf 
all  the  rosourcds  necessary  for  tha  uni» 
vori?ai  ha7i:pine8s  onO  prosperity  of  nan** 
iiind;  that  iion  Is  the  agency  to  adapt 
moans  to  ends;  that  this  ocoxkiof  irorlui 
succossfuxiy  only  through  reolporoolty  of 
Intorosta,  or  Induatlles;  that  all  indus- 
tries oi'o  prodnotive  and  the.vo  son  be  no 
traste  except  through  nlaapplloatlon  of 
lueens;  that  capital  of  soiae  aert  la  al- 
Trays  the  laoans;  that  ffood  vUl  la  by  far 
the  lavi^oot  ingredient  of  oapltal;  that 
industry  boinc  the  principle  of  all  life 
an-v'  Qvoiu-iion  is  the  parent  of  all  organ- 
Izabion;  that  capital  as  eeana  la  a  ser-*^ 
▼ant  only  and  that  industry  should  'there- 
fore detomine  its  aUotcent* 

That  tho  nuriDoad  of  its  allotment 
should  bo  to  add  to  tttillties*  and  that 
in  tha  unr'.cn  and  hanaony  of  these  utili- 
ties, ern'oraoins  wealth,  infiuanoe,  and 
Kenius  \iea  the  hopa  of  the  trorld« 
.   I  8ha.;i  'xioxt  try  to  shov  in  what  ira^r,  s 
the  hormcriy  is  broken  and  In  so  doing  tre 
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Dhall  f:lnd  ovxne:."et:  oloooly  in-  contact 
uith  -irosont  life  and  auTroiaidinss'T 

It  Is  cloubtiorjc  true  tkuit  proaont  UiKi^m 
fomc  of  iiiduGtry  are»  handicapped  in  pjiiriy 
neotlona  by  t?<5  .la;}:  of  na"{-.\cpa.l  a-fvari'-^V 
tiizo^i,  as  -0  3hoY;n  \n  a  vory  c^blo  and  liil- 
nu-i-.c-  Liannor  by  Wijl,  and  an  that  vrritcr 
aayo,    tli9  vpJlue  ct  theeo  is  so  obvicun 
th.at  no  ono  is  l:;.:wel^''  to  imdoxrato  ti-i^m. 

But  in  judijlng  of  thorn  by  present  ):r.o\m 
f;or!!>s,  for  ooonomlca  to  attenpt  to  craep 
th©  Mc»n:ifl  of  a  ^julc?!:  so.lubion  of  suoh 
dlfflouTtloo  T70v;ld  bo  tho  acno  as  for  mo 
toatton-ot -'to  triiiize  that  which  id  abcso- 
lUtely  beyond  r.v/  r>i'0»3^nt  raarh. 

lil  oi'di^r -to  apply  oconoi  lie  principloR 
to  othoT  oiviiizations;  roitust  loicj  first 
h^/rr  io'beffin,  and  this  KnowlcJsa  is  gained 
liot  oniy  Ijy  our  orm  exporionceri  cind  do- 
velcpiaonti  but  d£lso  by  accident,  or  dis- 
covoryi  Wo  cannot  dotcn.iinQ  r^hat  rocourcas 
a  oount3*y  or  section  has  imtil  va  know 
what  constitute*3  r&sciurcoe,  find  in  this  afl;e 
of  rauid' chant's  vro'^a^o  ioai^niiig  that  to- 
Konow  will  ^IvQ  UB  clQt'irfep  irisisht  into 
tho  nystorioE"  of  v^hich  natia'o  ie  full, 

W©  havo^scJlvod  many.;  but  there  are  many 
yot  to  o<»lvo.  Therefore  to  try  to  oolv© 
th2  Quo&ticn  of  xTbat  conatitutes  nat^oral 
odvantagQB  frou  6uv  present  imo'^lodao  is 
manifestly  a  tTrcni;  conrae.  Wo  n?aat  dept^r.d 
oa  0  hisho.t!  dec?"^  3  6f  laionlodGO  than  vre 
have  yet.  nttainod  to  be  able  to  doter- 
i.iine  ntiothor  no  can  ludgo  all  thinga,  all 
peoples,  and  all  sooci'.ons  in  preaont  eoon- 
cni:lo  lights.  I  lia^^e  an  aboundir^  faith 
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ihat  b.«9  croator  aiadQ  all  t&lnga  ror  a 
purpose  of  utility  nMoh  If  not  just  non 
apparent  irlll  bseono  00  In  tliae.  There- 
fore  I  shall  not  exotalne  olliaate,  section , 
or  peoples f  either  in  respect  to  agrloul- 
turo  or  taeohenios,  but  pans  on* 

The  hunon  f  amil?  have  long  been  arraxte 
that  8<»aethlng  in  its  econoDy  vras  out  d: 
joint,  but  until  the  sursebn  has  applied 
his  art.  JUkture  trill  not  do  her  v^tii  in  a 
perfcot  uanner^  If  conditions  ore  nrong: 
they  laust  bo  rishted  before  scoioty  eon 
rise  to  its  highest  state,  and  they  can» 
not  be  righted  unless  each  factor  is 
uade  orterative  in  the  right  direction* 

There  srust  be  faith  in  each  faoto:c  t^^ 
oiprcoally,  and  that  sense  of  honor  sr.d 
integrity  also,  nithout  trhich  no  covern*' 
ucnt  or  ::)eopie  con  thrive,  and  vitr.^Uv 
which  faith  oon  have  no  substontial  ba- 
sis*  secondly,  good  faith;  and.th&ee  qurJ.- 
ities  irill  furnish  us  trlth  a  firm  grouiin! 
irorl:  for  our  structure*  Ve.oiust  build  v/liu 
onor/^:/  and  7>er8everanoe,  not  xrith  <;loih 
or  r(3*..inqui8hBsnt:  thrift  and  abstln&nct^, 
not  .indolence  or  indulgence:  each  -uiiLt  m 
hamony  vitb  the  irhoie^,  not  a  broi:en  or 
disordered  fragnnnt*  Then  vo  oust  have 
couraso  ond  strength  to  endure,  for  11  is 
to  the  strong  and  ccurofieous  that  vic- 
tory ia  given  over  obstacie^;  and  lastly, 
our  incentive  to  effort  should  not  be  iv/-  * 
dulgencos,  but  utilities;  not  nealth,  but 
imctrledge,  "and  all  other  things  sht^il 
be  added** 

»0  .....'  ' 
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Norr  tro  have  the  basis  for  our  labor , 
Trnat(*ver  it  nay, bo,  hannony  bolngtha 
fltreneth  arid  en^ppiT^,  ot  all-  Ihstitutlons; 
and  If  ro  have  i>r«->j>3aMy  siated.  the  nesev- 
sltiofi,  there  bu^h^  to  be  amon^  thorn  one. 
vrtiich  Trill  produce  thla  e03ent::!.al  q^ial- 
ity*  Vc  find  it  in  p-wd  faith.  But  this 
qoallty  trill  no^t  tidid  of  itaoif ,  and 
honoe  it  is  ftjjiy  i*i  .^w-operaticn  with  all 
the  others  that  iX  itn  vitalized. 

Vithsut  con&idor:<r)s  natural  advont&sos 
of  looaticn,  then,  tre  hav6  as  rei)ulditeet 
intecrlty  from  v/hifh  is  borsi  good  faith, 
energy  •  per8evo:'.'ance,  thrift  and  absti«- 
nenoo,  otrerigth  or-d  ouurar^ef  .and  our  In- 
oentive  is  the  txtliKige. 

But  in  order  to  produce  those  the  bent 
there  are  certain  rcquirenents . 

I7e  tmst  have  aptitude  and  sl^ixi,  and  in 
these  req^iieiten  ^^  shall  find  xonts  all 
the  dletinotion'  tihioh  should  be  uade  i 

an^ngct  conitind. 

One  mn  ha&  an  aptitude  to  lay  out  the 
trorit,  anct^or  to  carry  it  alonsy  and  still 
others  to  norfom  Its  separate  parts,  but 
it  is  in  protnptly  ansrrerinff  the  call  of 
aptitnde  thht  true  slciil  Is  dsvoloped  ^h 
th-^  T?>rk.  S-ane  worK  is  siqply  routine  Ip 
its  ohara'ilbr,  and  a  cXatia  wiii  bo  foun^ 
of  no  /Ligher  dogroe  of  aptitude  ihan  tjie 
iTorlc  requires  •  Vhon  trori;  requires  another 
d-3i;roe  of  nta3..X:'4«*ice ,  this  tusi  vUl  be 
anarrered,  and  all  of  the  processes  are 
graded,  frcm  the  morest  routirie  tenths 
broadest  variety,  and  minds  eapable  of 
overlooldjng  all  the  djfferant  gradei. 
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vTZtitxis  oovsnnitBD  aocordzvo  to  noBn 

Slnui  the  fc^rio  of  soolaty  !•  oostpoaad 
of  aultlplled  throade  vfoying  In  oolcn^ 
•ad  texture;  in  subotonoo  caid  durability , 
•aoh  being  aulted  to  a  eertiiln  pattorn, 
and  nature  and  ])er  produote/fumlah  the 
pattern*  It  la  beeousa  the  tirong  fabric  Is 
applied  that  the  garment  la  lIX*-flttlng 
or  unbeooulng* 

It  la  through  laoh  of  knefrled£;e  ot 
these  truths  that  people  get  mlsplaoed  in 
their  vocations,  and  In  thla  the  great  in- 
dustrial, classes  are  not  aXcne*  It  la  8a:'.d 
of  thla  latter  olasa  sonetli^flt  that  their 
extravagant  and  indiscreet  eaopenditures 
are  dite  to  a  lacu  cf  good  sonse,  vhioh 
proves  then  umrorthy  of  &dvanood  etation 
and  roooiApense*  If  this  be  true,  such  im- 
perfections irould  doca  xsany  an  occupant 
of  inf j.ufintlal  posivion  to  en  Inferior 
one ,  -ye  i^  I  admit  that  such  .hufblts  of  life 
debar  thea  from  much  higher  ^  more  satis- 
factory,  and  .^lastr-ng  onjoyments  than  mere'* 
lndu.".i^encos  can  afford,  and  this  can  be 
remecL;.«»d  only  by  educaiionr  3:&ee«B  It'i  <ia; 
aoeiet>  itaelf  to  say  if  precept  irlthout 
ezaiopie  is  the  beat  way  to  educate.  If  I 
desire  to. influence  society,  lo  it  posai- 
blQ  for  ma  to  dp  jo  .unless  I  have  its 
oonfidonce,  and  can  Z  have  this  oonfidenoe 
If  I  do  not  deaerve  ItT  Was  there  ever  a 
moral  effect  produced  by  force,  unless  it 
vas  a  spiritual  forcer  Vas  there  ever  ao-* 
curlty  so  great  as  that  engendered  by 
love? 

7he  history  of  governments  shovs  us 
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that  lyrahto  tto  hot  ofTdbt  tho  atiollora- 
ztzn  of  Ilia  or  dYi.ls.  On  tho  othor  hand 
Ihoy  ararays  augdent  thon.  It  traa  tho  uild 
ar.a  toonoficent  stray  lliat  ontlor;yofV  iTanhd* 
.incton  tc  his  oountryraon  and  poaierity**; 

It  t;qs  tho  dootrino  of  lovo  thn-t  rwdo 
the  £rroat  llaotor  and  ills  exsj  c^le  the 
grcuiidnorU  of  our  proo.^nt  inst.ltuti'.aff^, 
and  s&  far  as  tn  havo  f  oixovTod  In  His 
etopa  no  havd  bullded  well* 

But  thoro  l3  (xnathor  aopoot  vhioh  I 
wioh  to  prosOnt, 

All  tho  f orojolnj  boing  truo,  the  per- 
suasion and  practlco  of  aouioty  no\ild 
not  yield  a  -jorfopt  ovoivtlon  unioso  all 
faotors  in  socio ty  noro  adapted  to  their 
work,  tfhatever  that  i.igv*t  be. 

Thero  exist 0  an  incongruity  in  this  re- 
boot Tihloh  Is  responsible  in  a  la^se  de- 
gree for  our  preset  status »  Too  nany  oen 
are  In  the  «ronff  place »  too  fev  in  the. 
rlcht  one,  ^^  ^  * 

It  Is  often  the  oise  ^^^  »  rweacher 
7r  a  physlolan  is  not  by  his  nature  adapt- 
)d  to  his  profession*.  The  ivlnclp.le  a:iplie4 
aroad?.y  in  the  field  6f  ^ianual  labor 
:hrQush  every  grade,  and  Its  fruits  are 
a.sarjtrcu8  to  oooiety.»Bvory  vrm  should  be 
iducated  ro  e.elto  ihansure  hie  orra  oopoo- 
'.ty  07?  obility  rjid  should  conf orw  to  the 
proper  gjcado. 

Thore  is  another  field  yet  neooesary  to 
•len-^Ion,  and  «hic;  Ie  politics  k 

The  large  a-. J  ority  of  those  encaged  In 
political  life  are  not  statosaen,  or  even 
good  logicians.  Many  are  creat\ire8  of 
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birth  or  fortiuie/othors  of  neroonary 
propensities,  aiyl  a  suoh  larger  nuuber 
are  ocMtious  of  ?}roiiinonoe  abovo  tbftlr 
follofrs*  F&xr,  indeed^  ever  rlae  to  tho 
dignity'  of  boliig  reoocpilzed  ae  c^out,  yt 
the  eoonociy  of  a  vhole  nation,  is  offoot*- 
ed  by  their  aotion,  if  not  by  their  ut^ 
terancos.-. 

.   Wi'-'i  safoguiords  oon  lire  hare  for  our 
econcixL-.s  under  the  jurlodiotion  of  suoh 
a  boc'y  as.  thlo? 

.  To  'lusf.upi,   Chen,  if  eoononlo  Xatr  I0  to 
bo  or^rcotivo  lii  its  trorJ:  in  producing 
utliiii^s  oi'  fi'.o  highest  order,  and  lif  we 
era  to  a^l^i;!  the  .->oa":  neons  to  that  ei:dt 
it  niii  l'ijccti.3  in(:33;-;ary  to  oocmenoe 
with  th''*  .:.xif3".i33i.ui:L  jnd  the  rvo^ai  side 
befo:^©  T:'i'V^^^\  '^.hc  natcrial.  "imJ  this 
necfacfc^-ia-cj  a  remvation  Trh.lon  isxtends 
throu^'i  un.   'la  na?J:3  of  Xlfo. 

Socio -y  Ws^^l  be  ednoatod  to  hnoir  that 
hiaaan  evojutlon  is  toward  the  boot  ideal; 
that  such  an  Moal  is  not  a  sUbjeot  for 
lausii.-'.or  or  rlvUcuie,  but  for  deop  end 
oontici^ntioup  consideration,  and  1»  suoh 
]aio\7i6(i(;e  W3  ahall  nnd  a  greater  utility 
than  in  or^y  other* 

A  eentlnant  uay  hove  no  oaterlal  su3b~ 
stonee,  iSu';  it  is  aore  powerful  In  sarb- 
duelng  it  than  any  power  short  of  ths.  ** 
Oeltr:  and  this  icipiies  that  bseauss  « 
oan  is  a  teacher  he  is  not, collided  fsom 
ths  list  of  produoorst  b«t  is*  in  faoty 
one  of  the  greatoot* 
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,  ooimxiiAixoii 

•t%  tnjbt  HfttH  oero  ^  h«ar>  l«i  hln  iMar.' 

Z  •haxr  t&Kd  iqi>  this  subject,  not  ox- 
oXuajLvely  on  tho  groimd  of  aonual  X«b6r, 
b«oatt8Q  It  10  a  principle  whleh  Is  top  . 
teoAd  tot  a  Il&ilt.QA  dlsouasion,  it  being* 
one  or  Jaimy  dapartnicnts  or  divlBlono  of 

?roduoti^n  in  tho  great  field  of  utUi- 
y*  that  there  ore  occupations  or  voor.- 
tlons  vhBxe  combination  Is  largely  more 
•JKectlvei  than  Individual  and  Independ- 
oht  application  of  energy  In  produolng 
7««catB,  ^.8  easily  ocnocded. 

Zf  all  men  vorued  independently  of 
their,  neighbors  hoir  apparent  it  la  that 
pure  self  iahneoa  vovad  be  tho  rule  of 
llfd«  Our  present  advahcenent  In  olvUlz- 
Atlcn  is  the  reovat  of  oo-operatlon»  or 
to  use  trhat  1  thlnK  is  a  better  term,  re~ 
oli^oolty.  Yet  I  believe  that  a  oo-«p«ra'* 
tlpn  for  the  sole  purpose  of  oreatlng  a 
laxger  prdduotfon  is  very  pernicious*. 
8ttoh  a  uotlve  has  Ha  root  in  ooiopetl- 
%i,o^,   Is  bom  of  rivalry  between  oan  and 
Atoi  i^>ee  vho  Shall  get  uppexciost  and 
oruiilh  out  the  life  of  his  advers&ry*  Zt 
begems  strategeBi  and  X  nay  say,  fraud,  as 
X  -shall  proeeed  to  shov  by  an  oxatapXe  In 
laaimal  labor «  that  being  the  sasisst  of 
ooiQprehenslon  m  illustrating  ny  pretax 
l8e8«  Antlolpatory  to  ny  lliuotratlon  Z 
Shall  say  that  the  Interest  of  la>"*:' 
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doos  not  roQuiro  that  Its  osq^Ioymdnt 
Qh£LLl  T^Qld  tho  loreoat  posuitlo  bulk 
In  c<^ne7.Ml  ccijaoditioa  e>:oept  00  for  as 
that.  DulK  ccnao7V08  its  ooonoinlo  pur*> 
poeoe  and  those  ot  uoniiJUid,  tho  rool  In- 
tor<)3t  of  labor  bolnc  renunerativo  atid 
ooni^tant  oiapioyiaent* 

If  In  my  faotovy  Z  gotpXoy  a  hun<lrdd 
nan  at  oertoln  «ro£09  per  day,  thalr  in- 
td??oot  lioa  ixi,  belnis  /cept  In  regular  aiii- 
ployment,  not  in  the  oeiount  vhloK  they 
17.111  pTTOdi'.cd;  but  if  y  Instead^  X  pieee  out 
th'i  trorl;,  iipro:? tinning  to  each  man  a.  cer- 
tain port,  and  innteod  of  paying  him  by 
tho  day  I  pa/  Oiiia  a  otlpuiate^  prloe  foj?'.' 
each  piooo  ;.?oducod,  •  hia  Intercdt' deiaande 
that  h)  prouuce.  kh:  tiany.piecxxs  ao  hd  oan, 
booauc^e  on  thifl  depends  the  aiaouht  of  . 
Me  day '  a  pay,'  ^nd  in  doing  tliie  ha  dOds 
not  opend  the  tiue-tarhlcih  he  poiUd.  if    . 
paid  by  the  day,  iond  ccmaeqUentiy  does*   . 
not  produce  so  good  a  piece*  Thua  hd  haa 
created  a  utility  of  leos  value*  Thia'ls 
inevitable,  whatever  :^y  be  adid  regaafdr 
ins  dexterity  and  saving' of,  tind* 

'  t  i0  a  jaaxiu  too  txua  tc  be  diaputed 
that  "haste  nakea  vraata,*  and  it  partiou- 
larly  applies  to  the  slib jeot  ^  ^oduo-  ■ 
tion*  If  rro  have  developeid  dexterity  in 
an  e!:t!>lo}Tienty  it  io  equally  valuable  un- 
der the  syfit^a  of  day  iragoo  at  vmder 
pleoe  tror^  if  the  faotor  le  true tvor thy. 

His  omx  interoat  shoiad  not  4nipei  bin 

to  frorlL  to  the  detriment  of  the  product* 

.  The  aaving  of  time  la  not  tai  Isq^cd^tent 

oonaideration*  There  ia  tiiae  enough  foi^ 

everything  undor  the  sun,  and  if  va  look 
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to  e«r  «r.oftt  toac^her,  nature,  for  our  Uw 
•truotlon't  vo  shall  find  thai  ^o  never 
hurriOQ  and  never  henops  a  xratoh  in  ttant 
of  her  by  nhioh  to  tine  her  irork* 

But  Xet  us  prot»e  the  suhjoot  dooper» 
Zt  ia  pertinent  to  Inquire  titint  is  the 
inoontivo  to  a  evoat  inoreace  of  produo- 
tien;  is  it  beo&uoo  laonltind  la  suffering 
overy  year  for  atibsiatenoet 

Zt  tie  oxoBlne  the  lava  of  supply  and 
dooand  ire  ahall  learn  ^ley  approsiuate 
00  neaily  that  as  has  been  sold  "their 
aatUQl  adjuataent  la  ordinarily  effooted 
..1th  auoh  Tireolaion  that  It  any  be  a&id 
«/lthout  exaeeeratlen  that  a  Idr^io  olty 
la  auppllod  oxaetly  irlth  evorytlilng  its 
inhabitants  iroituire,  even  to  on  eza  or  a 
pint  of  ;dlk:,«  of  oourse  this  statocient 
la  uada  on  the  cround  that  every  oon  has 
the  ttoiiey  to  pay  for  vhat  h»  ircnta,  but 
If  he  had  siore  the  aupply  would  be  in- 
oreaaed  to  liieet  hla  deiaand»  so  this  does 
not  «Xter  tho  r^lnolple* 

Vd  are  not  tuxtt  dlsottosinc  ouiTply  and 
d«aand*  tfe  oontion  this  to  chotr  that  it 
la  not  tha  aufferinc  of  sumiond  vrhich 
furnlshoa  tho  ?reoent  Ineentive  to  sreat 
inoroa^e  in  prodnoticii.  Ve  shall  be  oblig- 
ed to  aeeli  thct  elsetrhere^ 

Vs  shall,  Z  think,  find  it  m  speouiation, 
or  in  better  lansuAce,  in  the  eiomont  that 
flrat  oausod  a  division  in  the  lot  of 
mon>-lndlvldttal  interests* 

A  sianufaoturdr  finds  that  by  inoroas^ 
ing  hli  Tffodnotion  Trlthout  extra  cost, 
throu^   paying  by  the  pleoe  instead  of 
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by  tha  dA]r>  lie  oan  inorMM  his  profits. 

Bat  aan  throtash  Individual  inttrest 
lia«  l9dooiBe  a  olooa  imitator*  There  la  al- 
ways a  neighbor,  and  seeing  this  result 
he.  at  onoa  adopts  the  acdis  aethod.  They 
both  go  to  iaeri:et  vlth  tho  expectation 
of  a  Inrger  margin  of  profit;  but  thry 
fliid  the  condition  of  tho  market  chang- 
ed'* The  aarnet  Is  also  atrare  of  tho  In- 
er eased  produotion  and  icnoirlng  the  only 
ob;)eot  of  the  manufaoturer's  visit  Is  to 
sell)  shyly  raits  for  any  ooneesslon  It 
Is  possible  for  tho  manufacturer  to 
malM.  The  manufacturers  noir.fboosne..*rs>«  •  • 
valst  and  vatoh  each  other  in  their  race 
for  a  customer,  and  finally, -still  to 
outdo. -one  sells  belon  the  former  prioe  of 
the  eoaaaodlty,  mald.ng  a  prioe  Trhloh,  In  all 
eompetltive  trades  Is  the  one  that  trill 
prevail,  for  here,  as  everyrrhere  else, 
eaulllbrivm  is  certain  to  sustain  It- 
aelf* 

Thus  the  produce  has  been  eheapened  at 
the  exj^ense  of  closer  application  by  the 
laboreVc  trho  inrought  by  the  piece  Instead 
of  by  the  day*  yoUorrlng  this  there  ap- 
pears the  question  of  ooigparable  degree 
of  utility  produced.  While  it  has  been 
eheaponed^  there  la  £prave  doubt  if  its 
value  has  not  also  boon  cheapened  pro- 

eortionately*  Svery  one  Imoirs  i^f  if  Z 
uy  foot  gear  vhlch  is  the  «*!Ost  servio- 
able,  X  shall  buy  haiiid  trorlc,  and  also  pay 
more  for  it.  80  ll)ieviee  in  the  uatter 
of  other  elothing,  of  tools  and  machinery, 
and  even  of  houses*  There  sesos  to  be  but 
one  place  to  nhich  this  oheap  order  of 

XX 
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production  and  quality  dooaldqt  oxtond.  : 

Thlo  18  in  natuce,  who  still  goas  on  In 
the  Old  tiar,  never  yielding  to  encrqaoh- 
monts  through  advtmoed  oethods  only  <)0 
far  as  utilities  are  improved  for  groat*^ 
or  produce  outsi^^  of  aian's  labor* 

There  Is  another  a^^-^noy  through  Tihloh 
Inoreaoed  prcduotlon  la   effected*  I  refer 
to  improved  mechanlool  rathcds. 

Here,  xre  have  tho  otcbination  and  oo-op>« 
eratlon  of  capital ,  w*.chlnery»  and  tools, 
and  the  0Kr.ll  of  tha  Fcrio&ein.  This  agency 
ooota  lahor  nothri.na,  and  indeed  It  seems 
greatly  to  labor 'n  a^.vajitace,  as  Z  have 
shomi  in  a  former  chapter,  giving  the  la- 
borer xiore  leisure  I  besides  a  capital  of 
hla  oTm  that  furnishes  2ilsi  with  a  rceans 
of  defense  again  3 1  the  ciicroaohnonts  of 
greed  and  speoulatlon,  this  sJcliij  or  luiov- 
ledgo  TTitich  constitutes  his  00^.1- i^ai  being 
acquired  ^Ith  more  ease  and  facility  In 
the  handj.lng  of  uochanlfra  than  In  the 
simpler  laanlpulatlon  of  naterlol  by  the 
hand*  Tl^ls  agency,  unllKe  pleoe  trorH,  Is 
capable  of  rialLtng  labor  note  lucrative 
without  extra  exertion,  bocauae  it  enibrao- 
es  with.-'.n  itself  that  qu&llty  which  ve 
call  capital  In  the  handti  of  the  worloaan 
himself,  which  should  increase  his  Import- 
aiice  and  aa)co  hln  t  -  a  certain  eztoni  co- 
ordinate wlch  hlo  ei:ployer  In  the  divis- 
ion of  gain  ox  picfii.. 

There  la  still,  however,  the  danj^er  of 
overprodUbtlun  whloh  threatens  labor,  and 
which  is  outside  Its  control*  This  depends 
on  the  dlsoretlon  of  the  employer »  and  it 
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10  trmt  t)M  laoH  of  tills  ttlooretlon  tl^t 
avarpro<Suotion  ooourst  beoftuse  a  aanttfao- 
tnrov  doae  not  mowinglr  ovorproduoe  for 
the  stXe  of  hia  financial  Interest,  auoh  & 
oottcUtlon  belne  to  hie  om  ttanage  as  veil 
as  to  that  or  hie  vevtaEnn^  It  depende, 
then,  on  the  )aoirie<iee  and  dlsoretlon 

•u.w. ,.  pooaeased  by  the  employer* 

Vov  as  fro  have  arrived  at  the  sian'e 
eelf«lnt4reet|  and  also  the  intereat  of 
all  the  labor  he  eoi!!>loira,  It  vlli  be  tiff-^- 
ly,  X  thlnic,  to  loofc  about  for  a  remedy  f  ^r 
an  evil  tihloh  bff eota  a  vhoie  eosmmlty 
or  a  nation* 

Our  atibjeot  la  ooBiblnation,  or  oo«4)pera- 
tlon,  and  I  have  given  lay  oim  torm,-<reolih- 
roolty,<-&8  covering  the  aane  prsmlseo  on 
a  broaden  aoale* 

Xt  tre  examine  the  onnalfi  of  aanufaottcre 
and  trade  ire  Bha?.i  be  astonished  at  the 
({feat  laon  of  reolpreolty  in  thopo  depart- 
uenta  of  Industry*  Rot  only  do  nanufaotur- 
era  and  traders  vie  vlth  vaeh  other  In 
the  auotoit  prodaoed»  or  aooumulated,  bnt 
they  exhibit  euoh  an  extraordinary  amount 
of  seal  in  selling  that  they  obntlnuaily, 
(to  use  a  ourrent  expression),  'out  oaoh 
other's  throats"  in  the  prooesai  going 
through  tilth  It  slaiply  for  the  purpose  of 
being  able  to  repeat  by  another  large 
produotlon»  and  learning  the  lesson  or  ex*- 
pedlenoy  only  through  flnanolai  dlsastex. 

Zt  Is  a  grave  question  if  j  In  those  coji- 
medltles  constituting  the  neoessltles  ot 
llfOt  overproduction  Is  possible,  since,  it 
we  keep  eareful  vatoh  of  the  hones  of  tho 
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pooTt  (TO  shall  norer  find  a  tloe  vhen  all 
tholx  tranta  ore  supplied  or  nearly  so*. 

It  is  frcia  thalr  inability  to  pay  that 
tho  supply  dora  then  anmrors  to  the  ac- 
tual deiaand. 

In  laattera  of  tastO}  hovmrar,  trhieb  tra 
ooll  indulsancos,  an  overproduotion  oay 
ooour  at  any  tine  nhen  irhat  people  vant, 
or  vhat  they  nay  vmn,  has  had  no  proper 
estlnationi  and  the  si4>ply.haa  more  than 
eaualiod  the  denand*  This  may  be  trua  of 
olothlng,  of  boots  and  shoes,  and  of  house- 
hold frares»  of  tihatevor  nature  for*  oon«r 
venienoe»  beoause  ell  of  these  are  0oeds 
vhose  use  can  be  prolonced  so  as  to -tide 
over  any  period  of  business  stagnation 
or  any  tioney  panic  •  There  is  a  large 
oiaas  of  oocDodities  applying  even  more 
dlxeotiy,  as  for  instanoearticios  of 
jerreiry  for  adornment >  etc.,  irhich  eaaal- 
alirays  be  dispensed  frith,  rei/ins  for  thair 
sale  on  the  de^j£e»  naver  the  Ji^ej^etltx 
of  society*  . 

Food  alone»  then,  those  oomodities  abso- 
lutely necessary  to  sustain  lif e«.  may  be 
properly  considered  as  something,  in  vhloh 
a  real  overproduction  can  never  occur* 

It  is  easy  to  see,  however,  that  extrava- 
gant ovex'produoticn  in  the  other,  lists 
trill,  through  a  geaoral  siagna^ion  of  in- 
dustry, operate  a:.30  upon  ft>od,  but  it  is 
a  sad  conciuislon  vrhich  ire  must  drair, 
since  it  involves  the  life  and  health, 
the  prosperity  and  happiness  of  untold 
Billions  of  people  trhose  worst  fault  is 
that  they  are  not  veil  to  do* 
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Thl8»  moro  than  anything  alaa,  aqpha- 
■izes  the  need  vhloh  exlato  for  an  in-> 
toiligant  ayaton  irhareby  tho  real  vanta 
of  a  markat  nay  bo  dotozsiinad.  It  la  to 
the  lack  Of  rieht  coiibinatloni  oo»oper-  * 
ation,  raolprooity  of  intareats  that 
ohaoa  id  duo*  Rad  the  trhole  body  In  any 
given  product  eoBa)lned  for  outual  ad- 
vantage, cosipared  notea,  and  regulated 
their  produotion  to  nhat  sight  be  antlo- 
Ipatod  as  thd  normal  rcqiilreoenta  of  the 
market,  or  better  etili,  aa  X  shall  out- 
line sore  fu^lly  m  a  la-tor  part  of  ay 
rrork,  irere  there  a  goveriment  eyatem;  cov- 
ering oil  sections  trhereby  correct  sta- 
tistics of  all  outputs  nere  tabulated, 
available  to  all  proditoers  so  that  eaoh 
oouid  learn. vhat  their  neighbor  had  done 
or  traa  doing,  no  overpjpoduotion  need  oc- 
cur and  consequently  no  deprodaticn  in 
price  nor  stagnation  cf  their  industry # 

The  effect  of  a  laol:  of  system  vras 
forcibly  Illustrated  a  number  of  years 
ago  by  the  predloamont  in  trhioh  a  laan- 
uf aoiurer  found  hlnaelf  TThen  orocrded  ba- 
tveen  a  loaing  narket  and  organised  la- 
bor* 

fie  said  to  the  TTriter,  "Ooods  are  not  . 
in  deaand,  I  have  a  largo  stooX  Trhieh  I 
cannot  sell,  yet  my  irorlonen  oryj^^x,  j^, 
and  the  moaent  I  try  to  <^3crea«e  their 
vogea  to  ooopensate  for  tay  loss  of  aar- 

fln  and  of  interest  th9  labor  organlaa- 
lon  9 taps  in  and  saya  no,  so  that  Z  an 
forced  either  to  auapanSTthe  work  until 
the  market  gets  regulated  or  else  make 
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a  X0B8.* 

Uy  ropiy  was,  ir  euch  vas  tha  ca8«»  tiM 
iravXnen  by  tue  povrar  of  their  orconli a- 
tl«n  had  ahoTOi  &oro  trLsdom  asong  thm 
than  had  their  employer »  tlnoo  they  had 
9t9aa&T^9i  thrtlr  Ihteresto  through  eo»* 
blnatloH;  and  theJLr  enployer  had  not.  It 
tha  latte:?  had  adopted  a  similar  ooursa 
tha  Trorking  vould  be  alnllarly  effaotlva* 

8ttt  this  does  not  oovar  tha  vhoXo  of 
the  ground*  There  nay  ba,  and  thraogh  tha 
ahUl  or  botter  faollltles  in  a  given 
trade  or  monufaoture  frequently  la  a 
wemil  insnediate  advantage  in  laarglne  ba~ 
fort  the  market  gets  aooualnted  irith  tha 
naa  condition,  in  this  oaoa  inoreaaed  oap» 
Ital  makea  a  daaoent  on  lt»  avarloloua 
for  gam  or  profit  greater  than  It  la 
nahlng  elsetrhoTe,  and  this  takes  froo  one 
induatry  to  give  to  another,  irhieh  is  no 
batter  than  robbij^  or  pillage* 

Bnterpritje»  instead  cf  being  broadly 
dlatrlbuted,  oentore  nhere  there  la  tha 
most  ppoicit  ^of  the  tine,  forgetting  that 
for  its  v^iri  intoresi  and  for  that  of  the 
oonB«rur.i*^y  ^  i^  ^  tate  it  had  better  atay  at 
ho!:i<««  2ho  mexo^mtlle  r-ystem  failed  and 
di^'I  b3C5i'.v  a  ?•:••  oontTallaod  induatrlea, 
makin^i  tht»  ir^a'^:!' c-.;.".a  vion  of  produota  «u- 

?ericr  to  tiiwiic  Woauotlon.  The  poverty 
n  th9  latter  vrhioh  the  system  brought 
about  caused  Its  deoadenoe* 

It  .^.8  be^it  for  the  interests  of  soele» 
ty,  and  iaidividuals  aa  veil,  to  develop 
an  industry  at  home,  upon  lis  oan  ground^ 
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aaklne  no  ahoroaohmdnts  on  that  of  it» 
neighbor*  oth^nrlse  one  Industry  may  be 
oruahed  W  Ite  omi  ireiebt,  while  another 
thrivee  beoauoe  It  la  not  In  haste  to 
hecomo  xioh  in  norldiy  gooda* 

Xhe.?o  trill  bo  found  plenty  of  room  for 
oaplto::  trlthout  its  aelf-seelOng.  Let  It 
ronaln  expeotant,  but  hot  uneaeyi  until 
the  o&ll  oones.  Industry  in  Its  noxnal 
state  vill  alvays  be  found  ready  to  pay 
it  a  vifllt  Trhen  It  Is  in  need..  Te  furnish 
it  prematively  13  oertain  to  be  to  the 
damage  of  Industry  and  usually  to  ite 
oim.  capital  is  meant  to  oo*<operate,  not 
eoeroei  and  when  it  atteiqpts  the  latter 
it  infringes  on  man's  rights.  In  other 
irordsy  let  ocpitai  Keep  its  piece  n&  e. 
B&rvtmi  until  it  la  biddoa  to   f?ffrve,  in- 
stead of  reaohing  out  to  900  tc  Li  con- 
not  m  eooe  xroy  usUrp  the  a-;th vxity  be- 
longing of  right  to  lnd&a':ry  and  beocQe 
its  master.  Then  overproductt'.on  ttIii  no 
longer  exist* 

But  it  may  be  said  that  Fich  «  oovcse 
voiad  clog  the  wheels  o-  ac  '-..^.Y.ty  be- 
cause a  vast  energy  is  orj-tAix  ?f;  in  its 
noveiaent*  This  wou3.d  rot  'oi   '.rv.3,  beaause 
there  nevex  has  boon  a  tine  :.n  UiS  hio*' 
tery  of  the  norri  v/licn  oapi-.a!  rant  beg- 
ging for  inyeeti&ent  fs  Its  iTiicr  ires  not 
avarioiousr'Tho  battle  has  ^^Tr&ys  beeii 
vaged  for  margins.  ?ho  u&ss  ct  capital 
should  be  so  nicely  picpcrtion'^l  tr  its 
volixme  that  it  oould  never  teoome  scared 
or  denand  a  bonus* 

It  may  be  asked,  if  sueh  conditions  are 
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pottlbls,  what  IB  tH9  ramotfy,  ind  if  Z  w«r« 
uiuU>^»  to  supply  ono  2  Should  not  Imlvo  a 
rlstit  to  oxposo,  thon.  X  anmror  to  thls» 
twt  tho  ii^Mody  Is  found  in  oo-operfttlon 
li^  tta»  fofBo  imy  fts  Z  Imvo  ozplalnod  vo- 
eiffdli4(  ramifaoturos.  '. 
: .  llidiHitTios  shoilldvco-^^rato  vlth  oaon 
othor  for  the  purpose  of  gaining  xnoir- 
laiUl^s' of  edbh  oth'er^  a  standing  and  ro- 
ftttlreiaohtsy  and  imotring  the  amount  of  oap-; 
Ital  avail&hi6  to  the  vmoie.  rogulate 
themsolvdsf  by  creating  T/hctovor  amount  Is 
ohort,  thus  equails.lng  the  etQ>ply  and  de- 
mand irlthoub  b&lng  c'oiigod  to  liaport  fron 
«  seotlon  rhiuh  \?otad  demand  a  bonus* 

In  othor  inncuago,   'o  lilustrato  dy 
pof^t,  Locfcxari,  in  uij  life  of  sir  Walter 
8oov;t|  reldtes  that  ithen  he  vao  foroed  to 
oonfoes  sma\;:'Jit93  that  thsre  was  no  story 
oonufcbod  v/ith  wiooiiery  or  building  irhloh 
tho  groat  aui^hor  desired  to  use  In  his 
TTori:  he  tt'^uI'I  laugh  and  say,  "Then  let  us 
ma):e  a  is  Lor/, -nothing  so  easy  as  to  aaKe 
a  tradition,-'  and  so  I  say  regarding  oap- 
ital, -nothing  sr  easy  as  to  make  It,  slnoe 
nature  fuxnishoc  it  so  abundantly  to  hand* 

Industry  should  not  al^v  oapltai  to 
naKe  terr!:9  when  the  latt<£r  Is  of  so  semr- 
lie  a  nature  and  so  easily  reproduced  or 
Inoreased.  If  this  vrdre  better  undorstood 
there  irould  not  be  so  sumy  "tight  sioney 
marlLets**  and  wall  street  vould  lack  ooou- 
pation. 

The  office  of  economy  is,  not  to  provide 
for  the  vants  or  desires  of  a  single  In^ 
dividual  or  olasst  but  those  of  toe  vhole 
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oomtaunlty.  imat^  It  demands,  then,  19  not  a 
ooablnation  or  co-operation  of  toohnloal 
bronohi^s  of  industry,  for  tho  purpose  of 
gain,  but  a  vast  ooojib^iiatlon  pt  all  the 
eleaenta  of  society*  each  yielding  Knovr- 
ledige  of  Its  requirements  and  planning  to 
aeet  then  Inteillgontiy  and  opportunely 

•  irl^thout  eiat>arra8Bient« 

Tho*'  conol;teiQh  of  thia  oh^tqtr  l»*that 
man,  In  no  leas  degree  than  nature.  Is  a 
reciprocal  ag^^nt,  and  all  his  f acid  ties  of 
mind  and  heart*  shoiild  erigage  in  the  vorX 
of  a^iusting  evi^ry  mejons  to  its  proper 
endik  Thl^'oamtot  be  ^one.  by  an  IndlvldualV 
but  ia^t  be  aoovnqpJLlahed  through  the  oosw 

•  blned.  efforts  of  nan^ial  laborers,  and  em- 
ployers bnd  iDcintal  laborerjs .  as  vroll  •  In 
short,  as  Z  shall  ehor.  In  the  latter  por^ 
tlen,  of  my  vptI^,  ■  It  oan  only  be  done  by 

;.ihe-«o-operatlon  of  the  goremnent  itself. 
%%  X9  one  VMt  soheDei.ef  reolproolty  in 

.tf^nfojnnlty  psltcki  iMtuor^^*  lawrs  for  the 
teaohlM(  of  mankind  as.  «n.  agenoy,  to  lead 

.^iwtt'te  hit  hJl^dhMit;  Aerea^pnent* 

:Zf  th«r^  »T9-  olaattaMTho  do  not  under- 
«tan<l|  It  Is  the  vwk  of  the  eeonemlst  to 
9MUcd  Ijl  Plain  xroa  this  standpoint,  and 

•*»o:^liloal  eoonaay  con  netoar  be  said  to 
f^re  arrived  tp  iikp  dignity  of  a  true 
•ulenof  worthy  the  req^eot  of  soholars 
and  statesmen,  and  north)^  of  the  approYal 
cad  adoption  of  the  whole  of  sooletr.  un-  * 
til  this  method  Is  folloirod  in  eluoldat- 

.  ing  Its  pvln9lples«     _ 
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*7or  every  one  that  aslceth  reoelveth;  and 
ho  that  seoketh  flndath;  and  to  hin  that 
loioclceth  It  ehall  bo  opendd^" 


Z  hove  atrlven  thus  ttof  to  pursue  «r  svlb- 
;foots  In  a  line  irlth  the  best  good  to  the 
greatest  moiiber,  not  by  ooc^arang  one  evil 
eftoct  vlth  onothor  to  see  vhloh  la  the 
bettev,  but  Ignoring  all  that  Z  eonslder 
eviio  z  tfhali  still  pursus  that  line  undev 
the  preoont  head* 

In  every  oonporlsen  of  utilities »  popu- 
lation Should  be  the  first  oonslderatlto, 
beoauire  frock  this  only  «•  are  able  to 
jud^-e  cf  oan**  reaulreoMikta.  X  shall  eaa- 
slier  this  first* 

I  do  not  agree  with  sons  prodlnent  «>1- 
ters  that  population  ihoreases  so'as  to 
doubio  itsoif  in* about  tcrenty  years »  ^en 
In  Uid  5!03t  favorable  localities,*  slnM 
frcn  a  cox-Qfuily  prepared  list  quoted  by 
Hcvx^hc^'er,  fi^om  lappus;  tro  find  that  In 
ITcrxiay,  trhere  the  groa'test  InoreaBO  is 
.  shovn  by  h.^Ja,  It-vrouid-  t^e  61  yefdrs  tb 
double,  and  In  oro&t  Britain,  309  years* 

This  list  iraa  bofiu>uted  for  the  years 
traz.  1345  to  ld56,  hovever^  and  the  rate  of 
Increase  has  advanoed  sosievhat*  By  more 
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revently  preporod  tabloa  It  toens  tiiat  In 
Vorvmy,  farom  I860  to  1878  •  tha  rata  or  In- 
eraaao  iras  0.88  yoarly  and  In  Great  Brit- 
ain 1.84  xrhllo  In  tba  United  Statea  It 
vat  froB  1870  to  1880 ,8  .Ol* 

«o  hAYO  then  as  the  (prenteot  rate  o^ 
Inoreaae  In  rooent  statenenta  that  of  the 
United  Statee.  txm  vhloh  It  appears  that 
the  population  frould  double  In  a  little 
less  than  forty  yeara,  and  the  normal  In- 
oreaso  all  over  the  vorld  would  be  much 
leasy  as  Js^^fi^^j^tJ^on  Is  no  amall  faotor  In 
Inoroaslng  population  In  the  united 
states*  That  there  Is  an  Ihorease,  and  a 
rapid  one,  hoirever.  Is  inthout  dispute*  and 
for  that  Increase  there  aiupt  be  provision. 

The  seoond  consideration  is  the  welfare 
of  this  large  and  groirine  faoily* 

If  nan  was  oonteht,  as  in  endsot  tiaes, 
to. live  in  tents  and  s\ibsist  on. the  nat- 
ural, fruits  of  the  land/  it  would  be  pre- 
suBabls  that  nature  would  taxe  oore  of 
the  increase  and  provide  sustenance*  But 
this,  I  Qonoieve,  was  not  the  plan  of  the 
Qainipotent,  since  man  has  been  olothed 
Trlth  iiitelleot  above  the  brutes,  and  with 
intelleot  oones  the  desire  for  higher 
things.  I  bellsve  ayself »  that  this  Is  the 
ory  of ,  the  infinite  within  us,  but  this 
theory  X  ^7111  not  sniorse  upon,  as  it  be- 
longs under  a  different. order  of  discus- 
sion. Xt  is  oar^aln  that  desire  is  bom 
increasingly  with  the  growth  of  intelli- 
gencoy  apart  tx^njucutu^  desire  even,  end 
this  being  trua  wa  are  to  judge  that  de- 
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dislre  Xb  natural  to  i9an»  and  not  &  tamain 
yroponsltv  ura^ss :2ti»de  00*  ir.lt. la ino't 
in  mnixod  £ooi,  :<t  xs  mt  nooQ^wriXy 
•vll»  and.  Is  fiUaoca-/ltal>l<^'t^  training  and 
r«5UlAt4.oh.  Kf-'be  >.«.  oro*  W  aoooplt  tJid 
theory  that  \aa;  Was  arlcht  ±6  Acquire 
whatevor  nuiui3  wili  yield  for  lUs  vail** 
tains* 

Xf  the  bQi'i>  nocoatilLleB  of  life  wore 
all  that  TTGre  ooncxc^procl  there  vrould  ba 
left  unnotlcidd  a  Varv  large  portion  of 
the  flUQ  of  tho  world* 3  produota*  It  might 
be  poeelble  t.c  reason,  that  these  olomp3^-* 
hend  all  that  nan  cvsht  to  doelre  were 
It  not  that  euoh  cord  eUhsletenoe'  doea 
not  tend  to  uplift  nan  Inteiieotuolly  In 
any  euoh  proportion  ae  do  a  variety  of 
utnitlea,  any  siore  then  doee  a  bare  and 
deaolate  epot  in^  nature  uplift  the  aoul 
aa  hev  moot  beouteoua  eeenery  doea*- 

From  this  latter  llluatratloh,  there^ 
fore,  ve  draff  our  ooneltislon  that.aa  na- 
ture fumlohea  auoh  a  pattern  It  la 
right  that  man  ahould  Utltate  it  In  pr9*- 
dttolng  not  tMrely  a  0Ub8laten9e,  but  an 
ample  and  a  generoiia  one,  and.add  thinga 
of  beauty  as  well;  Shia  muat  be  the  ee^f^ 
oret  of  the  growth  of  o\iltur<l  and  re- 
flnflCMnt  In  man 'a  nature « 

She  BttitlPlleatlon  of  utllltlea,  th«i» 
being  In  unlaon  with  nature  It  la  exoua- 
abie  even  If  human  beinga  did  not  in- 
ereaae,  and  when  the  -Inei^eaae  laoonaldp* 
ered,  the  uultlplleatlon  of  utUlUea  : 
nuet  Inorease^  oorreapomtlngly  at  leaat, 
and  If  It  malioa -a  createt  advanoo  there 
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m$f9  i4il»  or  eonaual  jbiMgtno«t  ailnffX#« 

rXt^i  tli«r^099  «  o«»oot  ooonowy  t« 
pr«f9Mit«  trhattver  adiiUi  to  utUlt^oo  so.  . 
latm  «o  'tlwv»  io  ftiMffiMt  for  tiMOi^  ,«r  « 
Q^lsot  ohH'  bo  oroitiod* 
.X  novo  not  laia  otrooo  upon  tbat  no^> 
thod  of  adiUsur  to  uiUltM*  or  9rodviot#  , 
throue^i  ^Lno3?oaood  offorto  of  Xobor*  by.W'* 
T^8lon»  or  oUionrifOt  booauoo  X  do  not. 
t^^lnl;  tbio  iha  truo  var  to  aoeoqpXlflh 
tiiat  aMoult,  trhlob  la,  in  affoot.  to  naica 
«an  tho  bvvdan  baoroir  for  ima«,  fnara  ara 
otnadip  aothoda  vbiob  trill  do  tha  aisoa  at 
laao  coat  and  battor  ooofort  and  aatla* 
faction « 

Uaohlnar/  aa  a-  faotop  for  tnoroaeinff 
produotlva  oapaolty  ooato  nan  notmng 
but  capitals  Vhatovor  oar  ba  gathered 
fton'tbe  atubspbaro,  froo  iratar,  or  from 
natus^a  in  .any  ttonnar  alao  ooata  nothing 
asoopt.  to  adapt  and  appxy  it  to  uoe*  80 
it  haa  attM  to  that  point  irhoro  ira  utll- 
iaa  tratar  to  ganarata  otooBit  put  it  In 
oonjunotlon  inth  saohinary  and  do  atray 
irith  ttuoli  hordBanoai  labor,  and  this  ia 
aooneoy.  8e  in  Xlfco  aannaor  with  axaotrio- 
l^y  vhoroby  aa  hava  not  only  txanfluia- 
aion  of  aiinllar  poaov,  but  alao  of  moa«* 
aaga  frott  ana  point  to  anothor.  to  the 
fuirthareat  aada  of  tha  globe^  ahila  at 
praaant  tha  hunan  voiaa  ia  able  to  reach 
by  tha  aaaa  iMna  to. a  great  diatanoa, 
anioh  aill  be  inoraaaed,  no  doubt,  aa  ita 
pofrer  through  thiamadita  baaenaa  vera 
and  Matter  vndoratood*. 
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All  tbe  vaxlottsiy  nttltipll«d  ntn  «n«^ 
flM  thus  brouiBht  into  ftctlon  oaablnod 
iM>  et:  BO  ^0i«rito!^or  &»  )ia>Ciy  to  toe 
ooontoA,  aztd  *ttio  'Cidvant(M;o8  derived  fr^ 
t&M,  in  •  62>lte  *0!f  nte  individual  fiite)^ 
etts  of  taen,  tendaiwayB  to  iUMllorate 
the  oondlti^n  of  the  touotoiett  troa^xer-end 
•vott  those  vrho  do  not  mnrX*  Ttielr  off  dote 
are  irreoioilbie  ao  they  stfeep  ddvnV  \ 
through  each  sensation  mth  creator  and 
atlll  greater  poTirer  and  ezpansion,  and 
not  one  human  being:  in  the  broad  raoerrey 
of  human  2:lfe  but'  nhat  lb  touched -by  the 
wavot  If  no^  today »  toaorrov:  If  not 
tcQorrov,  just  as  bo9n  ae  iilsislonarlee  oan 
drav  from  the  borders  and  bring  them  in- 
to the  f ortlle  vdlldy  of  evolution* 

Thus  Joint  e-hoofe  oori>bratlons>  trosA 
amply  existing  In.  the  running  toaohlnery 
of  a  govorniionti  havo  oooe  to  be  the 
prlnolpai  laotor  In  pushing  the  tide  of 
olvnizatlcn,  inth<:all  Ite  benefits',  f;rom 
soa  to  sea  and  aeroce  the  ^rea^  binding' . 
eontlnents  tcco^her- and  dalclng  all  peo- 
ples one;  have  <;it.ven  transmission  to  per- 
son and  jjite2.1eot;  have  vnearthod  utlll'i> 
ties  hitherto  uhlmoim  or  lnao<^eo&able  ^o 
man;  have  ^booted  tiico  mtareqte  of  capi- 
tal, giving  it'    a  bounding  Ola&tlelty 
and  strength;  have -trorJced  for  the  evan- 
gelization of  men  in  a  thbusahd  vrdys,  and 
In  a  thbuaand  iray'e  rendered  aselsianoe'. 
beyond  ooBtputatlon  Tot  Uplifting  the  ha- 
man  race. 

Ihey  avo  not  thta,  to  be  dedpleOd.  It  la 
true  erongs  may  exibt  undir  themi  as  Ifl- 
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deed  under  all  syetens  ever  knoini,  yet 
all  suoh  TfToxiffo  exist  only  becaiise  one 
aan  builds  himnelf  in  wealth  at  the  ex*- 
peneo  of  another  ovinS}  nore  or  lees  to 
the  Knoirledso  of  •each*  It  all  nen  pay  at- 
tention to  the  Bcienoe  ot  eoonoiayy  under- 
st(\nd  its  prlnoiples  and  apply  them,  all 
tfpoouiatlcn  between  ueh  as  men  vlll  then 
oe&so*  It  JL&  fron  the  ^act  that  one  nan 
loiorra  a  point  of  vrhioh  another  ie. igno- 
rant in  the  operations  of  oouae  and  ef-> 
f e4>t  that'  orerreaohlng  oan  ooour.  This  in 
^oat  utilitioe  lilee  thd^  ««  sro  dls- 
ouasing  sis  not*  beoause  the  utilitlea  are 

'  ttVlLr  if  any  evil  exists ,  it  is  in  aian« 

Xr  a  lar^e  ocrporation  operates  to  the 
d^tr^JDfeit  of  the  interests  of  the  irorker  . 
it  is  Jowins  either  to^txrong  or  laio- 

.  piaoed  iDaimgeciant*^  Cither  there  is  dls^ 
nonooty  or  Ignoranoe;  In  either  case 
there  are  one  or  taore  loen  trho  are  in  the 

""  bS  "^asnis  no  loos  true  of  the  vorKer 
hiniseif  •  It  is.  as  aeoessary  that  he  be 
faithful^  tieaioos »•  and  eoonoiaioal  as  it  la 
ttor*  hds- svnerlor  « ' 

These  ore  the  fixtt  relations*  After 
these  ootae*  whatever  utilities  are  sid>- 
jeet  to  nampulation  in  producing  others, 
-suoh  as  are  to  be  found  in  machinery,  in 
4enoent.rat'len  of  plants,  or  adopting  sys- 
tens  of  js6vemiaei?ts  in  the  division  of 
-labor*  The-irels  one  svfitwny  if  I  may  bo 
' charaoterite  It,  crhlch  io,  Z  think,  poasii- 
oious*  This  ie  the  general- dearth  of  op^ 
poriu- ity*  f or  advanoanent  toong  the  hu*< 
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nan  faotors  vhloh,  Z  appi^nnfmii,  !•  toXly 
as  much  the  fault  of  th«  faotora  thm^ 
BolvoD  as  of  tholr  superior a,  ae  X  shall 
try  to  shon  hareoTter*  I  hava  no  doubt 
thla  sy&Leia  vUl  disappear,  alnoe  in  our 
prooeh.^  ago  algne  are  abundant  of  .its  da« 
oadasi'j^^  4o  the  humble  irorl^r  gains  in 
the  eoolal  soale^  and  thlsl'^speoi^ly : 
truo  in  Amorloa  and  in  Snsland* 

Vtiiltlos  are  oreated  with  tha  purpose 
that  they  ohall  vox^  upon  eaoh  other »  and 
loan  la  a  utility,  supreiae  In  hia  oicht* 

Broyldlng^  then,  that  there  is  no  presenj 
limit  to  the:  narket  for  produotioib  it  la  I 
only-  naoeasary  that  man  shall,  oreaia 
utliltiea  aa  faat-  aa  tie  oan  oonvevt  than 
to  inoreaalns  advontageat  and  vhlle  there 
la  any  aeotien  >er  people  lAio  liaFO  a  rieh 
and  a  poov  elaaai  trhlie  nature  still  lires 
there  la  no  liait  to  the  wtrtet  if  oapd»- 
tai  maHea  Itself  elaatlo  te.  efTeot.an  ex»" 
change* 

I  shall  net  Mice  any.  ecaoarisfln  tM« 
tireen  methods  of  larceex  soall  pcodne- 
tloa  becauae  Z  desp  that  a  ^peeulatiyar. 
rath<^r  than  fundeoieiital  tople*     . 

Sho  ciattor  of  prioe  of  a  e<nittedlty  !■ 
of  ir.f  easier  moment  if  X  haye  the  easy  .. 
abjLiiLty  to  pwohase.  Xt  ia»  or  should  be* 
alvrayc  subprdlnate  to  that  of  the  prlee 
of  labo:^  in  any  eoonomlo  eonslderatden* 

Neither  do,  z  thlnK  it  Important,  to  en- 
ter jnto  detail  regarding  different  fields 
of  utilities*  Agriouitnret  nhich  X  have 
left  9ut  of  this  present  dieeueeioii^ .  Is  an 
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iaffnttmA  mm*  tt  bis  lt«  tUiA,  tnd  a  Y«ry 
teoad.^M)  Mi  iMT*  A»  la  vMhtniM  tlM 
MHit-iavt  gftv«ni  «nd  ilks  ii2«uit»Ati«Bs 
MTb*  Mi4f.*  U  th*  far  Vertiwait- Of  th« 
OAiiad  JUtds*  and  aaa»tiiff  dovn  ttxroucb 
ili#  yaat  fiaXda*  ihara  !•  MBpla  cndoBoa 
t)iai  lavsa  laduRtvlas  tra  foat.  •batmag 
i)ia  Moxaav  onaa*  mia  vas  nat.  ao  tsua 
fifty  yaara  aea  aa  slaaa  vonddrfux  lavoi-' 
iunM  uuBLixtftwmm%9  hava  b««n  iw^ain 
worklns  uUXiUea*  iaaa  in  t)i»  South  tha 
yraauatiaa  of  oottoa^  tbaugh  not  yat  9ar- 
iMpa  to^MCht  to  pwfaation.  la  adTaaolns 
aita  roftld  atrioaa,  ao  tliat  "f ira^^oant 
oatiaa*  haa  oooa  to.  ba  a  byr«oyd#  than  «a 
rafXaat  tbat  it  !•  but  thir^r*^vo  yaoxa 
alaoa  tbb  joviaa  aas  ttmpa  tban  aotftaoy.va 
Aaia  saa.  that  It  has  aaareased  in  tha 
right  ,pr4ft(i?tloii  ta  tha  laoyeaalng  w«9ts 
af'Ciaa  by  raasan  af  Xsygoy  papuiat^ni  nor 
is*  this-  all «  for  asB^oraa  with  tha  aarilar 
yvadttoaion  at  tha  tlna  rafarrad  to»  tha 
jraivna^Jiaa.  aaasly  trehlad^  that  of  1897-4 
raaohlhg  ths  anaxsous  siaouni  of  li,iaa,ooo 
>1iaiaa«.Ta  ravart  again ' to  sgrloui tors, 
;  thara  thava  bawi  graatsr ;  tttuitlaa.  Intro** 
daeadf  as  far.laatsaoa^  raaptrs^  harvctstars, 
•ta*,  vhloh  hafa  wrought :uaparallslad:pra-> 
dttotian*  Z  aaad  not  uantion  ths  lata  ovi- 
daaaa  ct  thia  in  tha  graat  fLattar  daal" 
in:  tha  :ona  artloia  af  .ahaat^  vhloh  affeot-* 
adnatloaa  as  it  did  ladlrlftuali.rAll  loioa 
aithautaay  aomsnii  tha  taot  radotareaa 
whloh  thia/ *daal^  dtyalopad* 
.  lAopng  ininatriaar  that  af  ailh-aay  ba 

IS 
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«f  vliioh  im  h&ve  eoa»  tab*  ••:  poeoCivlMt 
In^tlw  llkiit«d'StataO'tfefttwt  o«n'QSftv4 
to  iMor  the  ra«  «ii»>oaa;  tftixm  It  li4v»'to» 
.iMi»tfa«ture  and  send'  it  11006  Itsasin;  <tlM 
9ared»oti6&  of  tMft  -ddonoditt  risings  to 
tlio  grand  t'otal  oit  ipvaMut  to  Hoar- 

'  t  fii&At  liiaiilDiy  •  thoao  liiitB,  ^t  ii)r 
sovposa  trill  *ao  anetrorod  m  ohoaixig^that 
in  tha  louJ.utuda  bi  utilitiae  tnaro  ara 
aona  that  go  bogging  for  a  uaritov  airyat* 

The  innroTOd  Sad  atlil '  idj^rtttliig  ooiidlr 
tlon  or  tho  vofrkafi^s  in*  neeviy-  ovary  ' 
•  grnda,  Oortainiy  in*  Ovoryonoraottirliig 
auoh  akiu,  daiiionatmtoa  tb*  foot  ttet  all 
tULo  io .  00  far*  to*  tlio-  bonoflt  ^  of  labniandt 
ixi  anoMlng  It  to  obtfiiln  bottor  aAd  alora 
boUntlfv^L  rood,  bottto  olotmng  and  s)iol«> 
taop,  bottor  oonvohl'aaooa  for  ooufarVand 
basplnOaa,  ttore  loltaro  for  tho  oultdta- 
tlon  of  iBtalloot,  ntalob  la  tm'rodoonda 
to  tha  bonoflt  of  nan  m  oplrltual  t»tit}i> 
baoauao  tha  hlglMV  iw^rlaea  In  tb*  latol-* 
lootual  ibbaaro  tbo  aor^  bo  oan  ocnpfottend 
tha  Toatnona  of  tbo^  great  t^nwa  ahlob^'haa 
brought  V  .  iTorld  and  all  It  oontblna;  and 
atui  aa:   <;dntaln,  into*  aoelitonoo  • .  * :  * 

fbua  x»*^  5.0  on  tbe  icnrord  traoK*  •  ibat- 
airar  lfii>«dlaianta..atlll  reaala  la  bla.patb^ 
tray  bla  '.va  off  arte  la:  OTolutlon-  alii  ire- 
aofa«.fta  grand  truth  he  ahoald  keep:  la 
alnd  la»  that  by  hie  aadooaenta  heniui 
althln  hloaaif'  all.  the  Qualltlaa  aeoea- 
aary  if  he  taaea  thfl»  aa  atuitlaa^  and 


sdoHovr  m  rrtiiLZTtsa  91 

this  lesson  Is  Bord  li^portont  to  tli# 
every  day  woxtiar  than  to  any  othov* 

People  B&y  elte  etevarts.  Vanaoxbllts» 
Ooulds»  and  Rookef oiler Oy  if  they  vlll,  to 
oontrovert  this  vletr,  yet  these  aare  txou 
their  oonspiouousnedo  proof  that  they  aM 
tho  excopticne,  and  fron  their  hvnanlty 
that,  -^hey  oannot  benefit  utterly  to  the 
derc^ljiirent  of  the  whole  of.  soolety*       - 

O'^od  Instoad  of  evU  nast  ooiae  fros  -wtk 
attundcji^o  of  v:cQlth»  and  although  It  nayt 
be  'do'wtbtied  If  any  one  iaan  Is  endovred  vlth 
vladom  end  Clsoretlon  to  utilize  suoh 
great  T7<>«xlth  pr<n>drlyy  It  is  impossible 
for  hln  't.o  put  it  in  oiroul^tlon  as  o«pl«* 
ial  TTlthoUt  benefit  to  eooiety. 

'  Many  nndn  of  trealth  are  benefloettt  dH* 
theii^  endowments »  and  this.  In  an  Indlveot 
Kwnher.  helps  every  nan,  :md  a  large  bodfr 
^  a  direot  «my,*:  It  remains  ft  faot,  that 
urider  Amerioah  instltxzt&ons,.  at  least,  IBp- 
diiiB'tries  are  thriving,  and  If  oaoh  taan  Is 
not  the  possessor  of  irealth  today^  ^^  1* 
neal:^  suoh' posseeiilon  than  ear- 

llex^j  and  unde:[^  poojror  eondltlons* 
•^I^  should  be  Tonealbered  that  It  Is  not 
tOitt  m  neighbor  has.  but  irhat  Z  have,  that 
brlrigs  oontent,  and  If  X  vant,  Z  Should  t3c>- 
4rt  uy  Eilnd  and  all  ny  faoulties  to  sup*« 
piy  the  vant  ipyself ,  through  ocot  ehanaal 
vhaeh  If  not  already  open  to  ae  vUl  open 
If  z  )3iook.  X»  it  said  It  Is  not  so  slai^ 
pie  as  it  seetiist  zt  aay  net  be  aoeoaiM 
pllshed  In  a* day  or  a  vreek,  but  If  aathods 
are  studied*  eeonony  is  praotloed,  and 
health' Is  asintfed,  it  vlil  be  in  tlae,  and 
that  tlxae  depends  on  the  seglg^  iOQiPC^*' 
S^9  not  in  x%^yn&  for  it  to  ofi«e« 
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.  qamsR  X 

I         i  ...  •  .  » 

.  .♦  ...  ...  .      - 

zooHosnr  xv  oonsuuttzov 

Vro  shall  Knoi{,  tlien  7>7  iholr  fsrults*  Oft 
uoa  gathor  grains  uf  thorns,  car  flffs  of 
thlstlost  Xvon'80  dv-ery  good  tre«  bring- 
•th  forth  good  fruit;  hut  a  oorrupt  tree 
hringoth  forth,  ^yil  fimlt.* 

'Vo  have,  in  bur  last  ohapter,  arvivod  at 
a  «.tago  in  our  discussion  vhera  it  soeas 
neioo&rs^y  to  qualify  tho  conditions  un«* 
■Ath''  irhioh  the  grovring.  prospsrlty  of  dan- 
-xinci,  ao  evi'dant  at  proaont^  o«m  v^  bontia- 
uee,  until  it  parvadoa  all  the  gradas  of ; 
the  rtfsial  order,  and  foroea  an  evolution 
tiiat  rrUlequaliie'  all  the  eleoenta  <t^ 
imloh  it  10  boqposadf  as  it  seetts,  if 
thd?t>  nfaa  cm;/  plan- la  the  breatioa  of 
ji^u,,.^*!:i.tini8t;  tend  to  such  a^  aoocpap^ah* 
£r(^r,/i^..  T^i"  (fuaXiflcatioa  to  irhich  X-affAtr 


'.?;JiOrdvcr  TT.o.r.owiw  a^.ong,  oivillzod  ooja-- 
jaTir>,i.tij-3^  iHa.'-  ihosii'ixig  faiAine=  or'  other:  ao^ 
QX^mlul  cav&'^'VL  rre  ehall  find>  m  ahWH 
^iiiiti4  Of  ovozirthihg  asn  oan  qreaeonahlyt 
and;  Z.iid(pit,  alsieai  a|iy  UMroaaana^lr  tf0* 
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filro»  end  it  vrould  seem  on  eamtal  6b8«r» 
vat  Ion  that  while  stan  oontlnuoi  hlf  ex- 
ertions t:iore  Is  ho  possible  llalt  to 
'thl3  abivndanoe.  Zt  Is  certain  that  no 
llrJLt  oon  be  measured  at  present*  Tet 
that  there  Is  a  llnlt  soDenhere  If  laan  . 
sciiuinders  his  resoiwoes  Is  only  eanpatlr 
Me  TTlth  the  pi'lnolpXes  et  philosophy* 

Z  man  by  this,  a  ijjslt  at  tihloh  point 
nan  uast  becin  to  retrench  because  the 
supply  has  beoooe  short*  This  is  trust  be« 
oaiise  oil'  rature  teaches  us  the. lair,  of 
equiiiiirlun.  I'he  seasons  roll  around  eaoh 
f&ts  just,  tha  eame  nUalnally  as  they  did 
vrh^'ihe  sun  riTst  shone  U2x>n  the  «o»ld; 
;the  J'oas  i^uifiiLX  their  courses  as  resu-^ 
larly]  the  sun,  aoony^.'and  stars  oontlBue  In 
tholr  orbits,  'and  siature  elves  forth  In 

«re;?^'Oduotlon»  hover  bduplainlng  unless 
abua^d  by  mm*  There  Is  do  reason  to  sup* 
PQse  ^om  present,  aspects  I  that  any  of 

.  ,theae  vlll  ohange  atto^lally* 

She  beasts  of  the  field,  the  birds  of 
the^'lv*  the  f^aSies  in  the  great  deep,  and 

.  jRXl'llvinG  things*  vlth  one  ezosptlon,    . 
f olildv*  tlils  universal  lat7  of  equUibrim 
unless  thtrarted  by  foroes  greater  tMin»tlt6r' 
ean  overeoiM*  That  one  single  exevptlen. 
Is  Man,  the  being  vho  by  the  high  povers 
of  ttlnd  v^th  frhloh  he  has  been  ehdeired  . 
is  e)9aU.»  of  exerolslng  vise  dsninlen 
eveo*  911  the  reat,  Inoludlng  alZ  the  re^ 
souroes  vhleh  natwe  .suppllee«.,Zt  vould 
•earn  thaV.ti^egre  Is  mo  llnlt  to  his  do»  '   . 
•inion.  ,tAl».  sl4e'..af..aplyltual.  life.  This 

..liid0pdr:Mmi4MK  ioope* 
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This  I  tbei^foT^,  Is  titb  tijrejtsry.  It  tsaolw 
•a,  c»  ourrlit  to  teaoh  a  lesson;  tliat  Asn 
Is  not  inilnite  In  his  hunan  oopaol'tles; 
that  h9  hur*  thlB  li;£ttafcion  on  the  mate*- 
rial  Bid^  beycnd  T7hloh  ho  cannot  go,  and 
hehco'that  he  ohoviA  co\3?t  wisdom  In 
adapting  hUsseU  tc  ji.-ln  sphcore  as  a  iaa'« 
te!?lal  bo-nfj  and  Keep  hlxjiself  In  oonfoim^ 
Ity  mth-  al.i  g.Toav  end  ltii..;table  lavs 
which  govern  the  UTiiverao  or  he  irlll  go 
wrens*  ^favuTTo  is  Ms  ^^ext  boolc,  furnishing 
hln  with  the  lesson  whloh  belongs  to  his 
ixresent  siiatiun* 

Iiet  hlQ  attend,  for  as  eaulllbrlm  to 
^the  law  of  nature,  it  is  hound  to  asseirt 
Itself  sooner  or  later  in  production,  as 
'in  o'eiything  else. 

Vhntevar  can  be  leathered  froa  the  at«* 
BOfOh^xe,  from  water  or  from  sunshine ,  m 
fin  upi;i^oi»i6t±oh  does  not  detract  froo 
tb.^H^triHf.'biQ  8Uj>p2y»  beoavse  these  are 
inez/i&vstio^ie*  BUt  f^art  from  tMss  which 
are  'lYtoxtiauatible  everything  Is  subaeot 
:to  6?)caaonce  tlirough  obhtlnued  use,  even 
•the  ei&tihy  wMidh,-.*lhdeb<i,  shows  Itis  defio-> 
l©m%.''.<»b  Ao  :.*^cid?J.V  as  Miythins  tliat  can 
:  bc;  htutcci  ClC*  if  to  teach*  man  the  lescon'  ' 
of  occn^jTaTrf  Aa  thlo'l!}'  the  prJi.al  eowtf^ 
of  nuapiy  ^l?.;p??c:i.uc:ion,  It  oliculd  In'' 
Itnrxf:  i^hohz-yt  i?lv^*.  'treatment* 

Rur.y!. Utr:i br  /|Lvc3  iia  the-  ordev ' of  pro-  •• 
gretinlon.  ^  Um  vaot^i  eicoeilmt  fhshioh*: 
Klr.3t.i  thj. «a'Ci9,tl<»  of  all  material;  nett, 
li&ht;  t&en'ltf>rb  and-friiit,  and  the  suji' 
end  zaoen  to  regulate  their  grotrth,'  which 
was  foUowod  bX'  the  tuA*tn  the  eek;  il?- 


iat  jBroiatwn  oXUix  ttetv  lUi^*  tad  Immt- 

M  It*  iittflrltov  M  an  aeanV^thflo.  cmb* 

ill*  ottiandy  *Be  fruitful  and  mAtlplTt 
<  and  raixlaniah  t)i»  earth  and  aubdna  It, 

and  Hr.ya  dooinion  orar  avasy  living  tnlag 

tDat  npvath  uE>on  .U»a  aarth*« 

SlMQ^  ia  a  soaptlolaa  vaeardtnc  the 
'  ttt8plrr:tlQa  q7  thia  hy  Oalty,  hut  if  It 

vaa  n  t  .thua  inaplrad.  It  oa(rtalnly  foxma 

a  aonana:  in  rxfograaalon  Trhioh  all  tha 

Q'BntVfflaa.^hrrja  net.  baan.  able  to  in{isora, 
.  .and  ."^tosnlehos  an  Hopla  sroundsrorlc  ioif- 

evacr  Innan  Inatltixtlon  imdsr  Ita  govam- 

8iant»  Xr»  tliar^fora,.  It  iraa  not  Inaplrad  by 
.  Oalty^  It  X»  A  radorlcahla  and  enduring 
.  aomauant  of  Tdodour  irtiioh  all  aan  iriil  do 

tti^l  to  roapaotv-not  aiona  for^  ita  an^ 
.tiqulty,  -but  jtorlta  israaent  iTcrth  alao, 

tar  It  la  atlll  alira  ,irith-  aucgaatlona* 

Alt  sroEio  .off  thoaa.  aaoptioa'xiay  aiiy 
•  thara  la  no  TjgroTlalon' hteia: -f or;  aan*a  pov^ 

ar  ovar  .^a  air.  and:  aunahlne:  jfrom  vrhloh 

va  axtrctet  ao  ouolu  .* 
^     'I  ansnav  tint  alaetriolty».-tha  groataat 

poaar  yat  asetraotad.  haa  the  aerth  for  its 
•.  jHQtOTt  and  t?lthout  tha  earth  00  far  aa  va 

ikaicr  >3)«af  xian.  ooald.  not  utJUiza  it.  eo.  also, 
.r:Of  nil:  aff ootr  lOsadttQad  ,'^  jsuxiahine^  ainoa 
.^t-  V.  take  in  ala9^^1ght'  in  a  balloon  va 

hara  -not  riaan  igraatiy  Tiithout  antaring 

air  30  rorlfiad-that  va  oan  acarcaly  : 
.  braethav.Xarv  again  va  ivam  that  tha 

earth  la  nan* a  aafagusrd  ana  tha  apot 

fmashloh  haaanat  }7orh.   .r 
Voir  to  toUov  thla  phaaa  of  our  avbjoot 


nraitfui  md  i!«atiipily^r'  «^      10  not  in 


eontlstMiV  vlth  the-lodeaiva:^  V6mw09m  of 

2  tm  ioMirhat  TaMlxitt  with  thr  «rit- 
inct  or  llftlthuB  and  olOb  thooo  of'  Oootfarliii 
vhieh  cavel  «ido  t»  th«i  tluroUHi  a  ^oototro- 
vossy  o^er  «ho  ixittor  botveoit  MftXtttUo  «n4 
tdB  fttber  on  tua  geneordil  ^pimtlaki.  of  the 
ftlUaro  lc99roveiaaint  of  80olotjr»  As  oouo  of 
aor  roaOere  niby  not,  hoira?ov»  bo  familor 
vttb  thooo  authors'  X  vXXi  oiy  tbot  Ooodiriii 
foundod  hts  dootrtno  on  tlM  ovound  -tliat 
tho  onxe  Of  aodotv  ^0  <h|B  to.  Its  viooo* 

toaith  oboundiiic,  ««  l^/4ovoniy  dit- 
trltoutod*  Hoi  only  ahouid  it  bo  dlvldod. 
but  labor  aloo  ahouid  bo*  and  bo  tboushi 
tbat  fircn  auoh  a  dlvialon  tbaro  vouid  bo 
Miougb  for  all  tbvoueb  llttlo  effort »  and 
toan  TTOttld  tbua  bavo  lolwam  for  ihtvUoo- 
tuai  and  aoral  laproyMont*  and  roabon 
vould  oatobllah  bar  oiray^  govomlng  bll 
human  aotlona  and  sooultlng  In  tho  par- 
footlon  and  bajiplhMi  of  «umkind»' 

2  do  not  i9bold  thla  irlotr  if  thd  dl?la« 
ion  la  to  bo  an  arbltraary  ono' through: 
tBhloh  Mfi^if^  lb  ^w^' «  aGtad^  vlotim  to 
o:^ei|Mt|n2a,  If  auob^n  atat«  la  to  bO  ao»* 
oonpTiihodf  vbloh  X  thlni;  vo  all  hoiJo  nay 
aonotlao  ba>  tho  o««#4'  It  ahoold  b«'  tbJNugh 
paaoafttl  avoiutlonr  «nd  4iot  tho  Tooolt  of 
fovood  aotioa  ohloh  uouid  and  m  anarohy. 

X  ahail  troat  of  thlr  at  fitt«ho»  langth 
havMiftor*. 

lialthaai  howovavt  bppoaat  tba:  dootf Ino  on 
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tho  firound  df  ijUBiial^ion,  and  lio  endMtor* 
to  men  tbitt  Inordaood  population  tr^d 
preolpitatA  that  limit  and  nalLe  th^  pr|M» 
tioa  of'tuoh  a  dootrine  Inposaiblow 

'     Bio  is  not  a  aoiontlfio  o:Q>ooltioiw  4or 
o6ttld  it  b6^ -aineo  fotr'ita  baaa  ha  o^vOlA 
do  no  hottor  than  to  judlga  txoa  paft  WfUPL 
th;on  praaont  eondittonsi  leaving  Ott^>  .& 
oourMy  all  conelcldrat:;on  of  vhat  popMW 
•duoctlon  ir6\4d  d3  in  teaching 'teankiAd ' 

>  not  to  eKoottd  their  jiajurai  pcyrar*  of  *b- 
]^Qduotion«  It  la  a  Trell4cnoim  fact  thai 
the  Ixiaan  body  has  ita  ilmita  in  aanavup. 
habits,  any  over^  or  dxtravaeaiit  indulgenoe 
bains  invoriably  fciiorfed  by  nuBibnaaa»  ind 
aonailiJOB  looa  of  ^ivo\aty»  neaKanlhg  bit* 
phyoi(^  and  uental  atamina,  'trhloh  la  xht 
alone- 'ln^lO\!ia  -to  tho  indivld*.ial>  b«t'  to 
hia  po3to)(*liy  alBO.  If  BonkintT  haa  not 
yat  laamad  this  truth  it  la-  being  laaxn-* 
ad  vlth  evoiry  advanoo  in  eduoation  and  an- 
llghtonaent  •-  Org&nlaationa  are  todai^ 
aiivo  end  aottve  for  the  prcnoticn  of  06^ 
oial  purity,  and  have  adopted  (I  had  alaoat 
'3r'.id.gnnojjnoe>d),ii8  gc^el  o3*ead,  "that 
every  dEll<niao  a  right  to  be  irail  bofleftt' 
and  under  it  vranoea  :i,  iriiiard  proMliaa 
lyideiy  on  the  aaorodneiis  of  the  natriad' 
relation,  the  puaplty  of  hooa  aa  the  baaia 

'  or  the  lans  of  heredity,*4L  groving  eoianoa 
nhi,oh  1  hope  xrill  apread  rapidly  and  ahov 
man  hia.  great  reaponaibiiity* 

rjtti,  inataott  of  treanonlng  and  dabilltat- 
ing  the  body,  ^ould  strengthen  and  fcopti^ 

.fy  it,  •till'  aobs  hecroio  aira  bida  It  iralca 
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t^  tXU  Va0  vorJLd  wjttn  •otioM**  Satfh 

tMM*  Mfo  fouttA  in  tlM  gMiorr.Uoiui  iltat 
ittdd«ad  ldn»  Vol  om  g«Berotion«  nor  wo, 

.  .4tp|3]n,  you  suxy  askf  Z  aiuoov  it  is  uor* 
.^lUtn  ilMii.  It  ±9  one  ot  iXut^o  .qdrltuil 
.lioiona  tniitiloh,  iif  fro  n«0Xoot  or  fMl  to 
Wl«]^/|toRd«  iml  oiBko  u»  8VC*orere«  ffot  ui 

.  l^ciMf  Jmt  oihors.  It  boloacs  un4«r  th^ 
ZMW  of  'etiuillbrlim  ui^a  owmct  bo  torokon 

...Vlilioui  disaage*  Exoeoo  of  Indulgonoo  lo  • 
jb;!^  azvl  'tlio  nogos  of  aixi  is  jAoath** 
.  Tho  l«r  Is  to  inoroaoo  ana  aultlply , . 
^t  4f  X  doetroy  cat  dobllltolo  st/  bqdy  I 
oannoi  Nonsuit  to  poBterlty  the  Ylgoor 
mlth  TiI46h  Z  vas  olothod,  and  if  ay  po9^ 
^Ity  oroirs  no  irioer  ix'  raco  iriUL  dio 

'  «ft«r  a  fotr  goneratlotto.  $nia  i«  tho  only 
xn^  in  irnioh  tne  doo trine  of  "tlw  0um^ 

.  vu  of  tlio  fl-ttont*.  vill  essay*  - 

.  ..  ^f  Z  c«ii  ignorant  Z  should  not  boocno  a 
viotim*  Zt  X  am  unable  to  grasp  the  iiw 

.  fMrtanott  and  %pQ  potonoy  of  the  sUbdoot 

-  I^oa  my  pwn  cirousiaorlbed  standpoint  it 
i«!;0^eQrly  the  duty  of  x^  follows  %q  try 
save  ioo  ;)uat  as  truly  as  if  Z  nere 
)g«  She  better  sooietv  of  aanlUnd 
exouae  itself  on  the  jA^a  that  it 
the  fault  of  the  viotiu  and  thus 
jtttift  tha  responsibility. 
.    iroo  the  foregoing  preoises  we  deduoa 
that  in  reproduotion>  as  in  every  other 
tliinBy  there  is  a  prinoipXe  of  eoonoay 
that  tmst  be  safeguarded  in  order  to  be 
a3il#  to  fulfill  that  part  of  the  oeoaaadi 
«Be  fruitfttl»»  and  if  itis  not  aofe* 


Suard0d  naturs's  «q:uillWl\ai  Is  Dsoma. 
^Vbat  is  tUe  result?  Ovein^odudttQn  of 
tsan  lias  ikivn  toought  about^  la  gtvDmr  11- 
C608S  to  pasBlQR''or  ihduiBonos,  and  IT 
in  exosss  ito 'ottaer- f oms  of/poroduotlon  it 
Voottios  a  otmmanar  tUat  vUi  dostarojr-  aoais 
o'tlMi?  produots  in  tins,  ov  oako  tliioD  -short 
for  nan's  sn^oynent*  But  this  doss  net  «x- 
liauet  ths  sUbJsot.  Xt»  sano  ilosnaat  will 
beget  In  a  posterity,  saoh  laok.  of  nocal 
and  physloal  staalna  that  It  vlll.  not  ap« 
ply  ItseSLf  to  pvodaotlon  vlth  thftt/Tl^ov 
ve  BOO  laanlfested  In  natiars»  and  this 
again  nlll  throv  produotion  out  o£/eq:ttll* 
Ibrluo.  The  iaoro  Idleness  thsre  is,  the 
less  aoteoBollshiBent «  ' 

.^Qusre  are  ttro  sides  to;  prodoetlony  ma- 
terial and  xaental.  By  taterial  I  n(\m»all 
that  Is  oonsiaaahie;  by  oontai^ali  that  is 
ineathaustlble.  The  one  Is  toMporal^  the 
cthey  spiritual;  the  one  yields  Its  life 
In  Its  aotlQn>  .  thS.  other  Hvesv  tor  go  detm 
through  later  ages  to  the  benef  j^t  .pf  aan. 
'    It  Is  to  this  latter  that  tre.  one  -our 
present  adsanoctieat,  not  to  the:  thSbags 
eachatuftPed  by^  use;  Shatfefore»  the  d^oadenoe 
of  ttehtal  Vigor ^  strength »  and  lutogslty  i? 
a  suriB  Viffioit  deoddMioe  -of  the  .gtvsloal. 

Shis  IS  Illustrated  forolbly  la  ^the 
rise  and  fall' ^  great  ponersv    ..  ..v: ■ 

'While  ecfuUlbrlitm  Is  pseservedby  gov- 
emnentis  or  nations »  treii-belng  Is  tarn 
result,  mnon'tho  e^uiaibriuni  Is  ttreksn 
through  the  . pred«»aina  ting  inflttsiiee.«f 
Individual  vealth»  or  other  oausest-  an  In- 
sidious foe  oreeps  in  In  the  fomtof  .Tloe 
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tfhitfh  lloflBM  in  fOX  focn«  Atalka 
•!l»MtA  una  sbortay  1»O0OM«  iSi»  aost  fa- 
ttUl«r  rUuN  in  tbo  ooattnlty  or  s^te* 
Zt  •nftondM*  ivfliy  OTMd  of  satn,  ind^er- 
mnom  to  «8Di  oor  miff«nUiCt^  lnditli;Qnoo<9  of 
•vflonr  0Qrtv  ona  the  Qooao^uonoo.  la  on«r~ 
vstlon*  It  vas  ta^uo  of  iim  Rccwn  enaplto; 
it  lifts  book)  trtio  Of  ov«]ey,4^ooplo.  srlio 
fftltea  to  nrotaote  tlio  jn^Xio  i^ood  tln^e 
thft  itoria  bogon^  Onoa  «  peq:>lo  havo  lost 
tlMlr- bolonoo,  im  oan  oaslly  seo  tlm<r  had 
•oontooy  boon  ther  praotloo  Inotoad  ot  (Ui- 
dulffonoo  tho  caiasiity  irould  hare  been 
«retf.iedt 

-  A  genoral  Imoirledc^e  of  tho.  f  oyosoi^is 
and  all  that  it  Inpilov  can  only-  ba 
epQpead  by  Boana  of  unlveraal  eduoatloat 
tot  it  l8  xsore  throuffh  ICQioronoe  than 
intention  that  llli  ooeur« 

Ihen  nan  has  bean  taught  that  to  ovyb 
his  Indulaenoes  absolutely  jKooMtes  Ids 
«njeyttent,  both  in  tliyeieai  and  nentftl 
vicerr  yielding  hlu  not  only  a  higho^  or^ 
^m  «f  happiness  but  a  largar  anount  as 
imUt  his  oan  natuve  will  ovy  out.  foe  a 
t%tmm;  and  inateaA  of  li  max  and  innff i^ 
eient  pegpuiatioa  douDXlag  itself  in  rovty 
yaora.  a  battel  and  stvaager  will  dotfiile 
aa  seXdoB  that  thatre  need  be  no  fecr  of 
ashansting  natura*a  vasouaraest 

itan  will  also  be  influaneed  by  a  urop- 
av  knoirledge  of  oonsef^uettoea,  both  '?resant 
and  future*  Vot  only  will  prudential  yea- 
aona  aatuate  hia  through  fear  of  vant  and 
the  laaa  of  aooial  atatus^  but  beyond  thlc 
ft  fetr  ^f  physioal  disability  in  his  son* 


-  ff»  Hm^  nm^  fUitahM  our,  acnoi<lMmtlfln 
tor.ttai*  pro««nt,  of  aan  a«  a  vvoduot,  cap 
«bla  ll);»  all  other  yroduota  of  rapiro^ 
dttoUon  and  aub^aot  0X9  all  oUi«ra  to  , 
tho  operailoa  of  aoononio  lavs* 

X  shall  nov  diaoutffi  anothor  i>roauot 
imdar  tlia  head  of  aoonony  In  aoiunaqpvlcn 
intlmataly  oonnooteA  trith  nan  slnoa  It 
la  tho  alaatlo  spring  ttiat  Hoops  his 
onarslaa  In  notion*  I  refor  to  oapltal* 
'  1%  la  not  tanM  that  man*s  existono^  lis 
de^)ondsnt  on  ohpltal  In  o,  votallaod  'f  oxts 
nor  that  any  Industry  is  nooessorlly; 
.  imitod  by  It  oxcopt  as  It  oon  bo  oreao- 
od«  In  ono  sensoy  It  Is  the  rosult  oi 
oav^^,  hut  in  .another  it  la  slqi)ly  tixo 
8un>Xu8  that  naturo  is  TTiiilnfi;  to  fur«- 
nlah  as  a. reward  for  uan'^s  Indimtry  to 
stluolato  Qn<;*  r.:ua!Dratf9>«<and'  lo'.fuiiy'vls 
of  ton  .-.  surpiun  ebovo  want  or  roQulro- 
Boivta  fjr  prossnt  nood.  as  It  is  ctrltMiV 
a  oavi-i^  trrough  abotinonoo;  although  i« 
is  frcoa  abstlncnor^  that  It  aoctmulater^ 
abstinonoc  is  frequently  the  rosult-  o^;' 
mxrfeit*  Aftor  a  want  hue  boon  8atis«> 
fled  (to  piaoe  it  in  othor  words)  tharo 
is  no  virtue  in  abstinonoe,  sinoe  it 
f  olloira  as  a  natxxral  oonsoquonce* 

z  thinhy  thoroforo,  that  oapltal  haa 
boen  olothed  by  ao&ia  wrlto:?a  with  more 
v.ixtue  than  it  posoessos  as  it  exists 
in  abundance  froo  the  natural  wcnKlngs 
of  induatry  aa  well  as  frou  other  varied 
souroaa*  Xt  is  corrootf  however >  to  aay 
that  it&terial  oxiata  in  anplor  abundanoe 
aooording  aa  iaa2\  abataina* 
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Z  ahhll  base  no  arguuent  on  profit  is  «n 
indudedent  to.  Bavlhgs,  If  tho  tbadlro  to 
acounuiato  le  to  bo  oallod  a  Bioral  attri- 
bute, tble  induoei^tont  oust  be  i(p)ored,a», 
if  profit  be  tbei  inoentiTOi  it'  is  not  oov* 
al,  but  sordid  and  selfish. 

Neither  shall  Z  gather  historioal  faota 
froa  statlstiee  applying  to  oertain  oon^ 
ditions  of  oooaunities,  vhioh  although 
perhaps  interesting  to  sons  readers,  es- 
tab^Xi^  no  solid  result  irhioh  is  noi  pat- 
ent fraa  observation  of  the  voorkiiig  of 
oipital  under  our  eyes  every  day. 

Z  oonooive  our  subjeot  to  be  one  of  the 
Best  loportant  in  poiitioal  eoonony,  if 
not  of  suprsue  liqportanoe,  and  a  nistake 
Trhloh  Z  thini:  all  writers  mko  irhose 
votTob  l  have  exouinod  is  in  a  tdsoonoeipi- 
tion  of  its  nethods  of  aocuiaulation. 

Zt  is  not,  in  a  uoral  sense,  the  result 
of  savings.  If  one  CRXQiiqple  oan  be  adduoed 
trhere  it  has  been  the  result  ot  savings  Z 
proolBe  to  adduee  a  hundred  vhere  saving 
has  not  produoed  it.  Zn  truth, in  the  cn^eat 
ii!ia;}ority  of  oases  vhore  oapital  has  been 
aoouDuiated  by  individuals  or  oorpbra- 
tions.  the  qiaaiity  of  savinj  is  hardly 
praotloed. 

To  illustrate  this,  let  us  oonMder  vhat 
eiaos  of  people  it  is  vho  aooumulato.  Zs 
it  the  huniblest  vTorI:er,vrho,  vith  hie  ^ood 
trife,  is  constantly  devising  nays  by 
nhlch  extreaes  may  be  met;  vho  struggles 
each  Qonth  to*  neet  his  rent;  viio  irears  ^a 
suit  of  clothes  until  it  is  vrom  out;  tiho 
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owrlM  tboat  vitli  Mb  tbt  aariw  of  toll 
in  tba  poloi  of  Iiifi  honds  &■  oridoneo  of 
hit  oaamottaoM  isk  tuo  vorl:;  or  is  it  ho 
vho  Troart  {food  olothoa^  allova  Indulsomoo 
to  Mo  appotlto  in  ntoaerouo  vayo,  llvos  in 
Mo  omn  htinino.  and  Xoopa  Ma  handa  unaoll- . 
odt  iMoh  12  it?     - 

Xa  tHavo  any  doUbt  that  a^vlng,  aa.lt  la 
moim  to  tlio  hxaoiblo  vorKaqri.  ^a  aSiaoat  on 
\in3anoim  attrlbuto  vlth  ^da  Trbo  la  aoovMUr* 
latins  oapltolT         >«  .  . 

Z  nood  not  dBoll-cn  tJiiapqinty  for 
every  mparfial  roader  liui  roadily  cwn^ 
cede  that  tho  Irjusible  .vorXer  labors  "Sar . 
mora  to  aav^  tliaii  tlie  others  >  .   .  * 

Usr  rioxt  prop*?aiticn.is,  thfii-b, capital  la 
not  tho  r««»\2lt  cf  virtviouaabtitinonoe'*  : 

I  say  jr jj trojaa  &bBt;-rjs3nco,  because  sib- 
atlnonc^e  tvom  food  of  £roiB>'any  othe:«  pro» 
duot  oifter  ono  haa  lua  enouch  oannot  be 
a  virtiio*. 

But  CwOea  tho  humble  TrcrHer  jgeve  frqn 
abetinenoe  trhen  Jala  xio^oa  srJly  'iuifloe 
for  the  baroat  aUbaistenoo?  Z  *i:X^  tho 
oztreno  oaae  beoauao  it  lo  tho  groundirark!' 
of  tho  labor  ayoton,  and  tny  emellcratlon, 
X  thlnXy  ooiaee  froia  bettor  reouneratlon, 
and  la  foUoirod^  not  by  abatlnonooi  but  by 
indulgono*  In  bettor  food  end  clothea 
and  aoooutroBienta  for  ooofortablo  ll7ing« 

If  tMa  appllos  to  the  great  ma;iorlty  ' 
Of  oaaoa  It  boooiDos  a  faot«.  Does  it  ap** 

Capital  t;^tliaii»  la  not  oraated  throieh  a 
aorta  attribute  unieea  It  la  the  reault  . 
of  WSA  JB^A^SSfiif^  ^  abatlnenoa  and  ear-  . 
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Inff  •  I  boilore  t  Jmvo  shoxm:  that  it  :la 
not  80  oro&ted.  If .  th^,  lt.4g  not  ttte 
fruit  of  the  voraotib^  ofuorftl  mrinci*^'. 
plasy  hotr  Itf  it  eroatedt  Havo  X  not  ri(Sht«* 
ly  ohoraotorlsod  it  -as  tho  siffpii^g  tht^t 
nature  is  iriXUnd  to  contri'Fute  so  a  Te^* 
ward  for  Bum's  industry « 

It  io  beottuse  profit^  or  individual  ao^ 
onaMlatioBt  has  ai>!i>earod  that  this  surplus 
JLv  dlYortdd  trea  industry,  its  proper  oi^- 
Mff*  For  if  it  is,  oorreotly  speaKin^j  the 
yevard  of  industry >  oertainiy  it  shouic; 
IMlone  to  industry!  net  that  sort  nhich 
•serts  its  energy  in  flMlcine  eopital  troti 
espitaif  tut  that  trhioh  is  irorthy;  that> 
indeed,  vrhieh  produoes  in  tho  nost-  diro  >t 
fMnner,  not  by  preyins  u:ion  tho  intereat..! 
of  other  aen»  hut  by  adding  to  utiiitlos 

If  industry  ihfiuld  be  its  ovmer,  it  . 
should  reoeive  acre  fully  in  its  distri- 
bution; and  if  suoh  is  true  there  is  no 
roQQ  for  individual  profit  <ftcept  such 
as  aocrties  from,  not  the  smartest  finan^ 
ooerlT-C,  but  -tho  worthiest  worKer  In  in- 
dustry* 

Hon,  then,  oon  a  renovation  in  systeiibe 
aooo&qpllshed? 

I  shall  dlsouBs  this  subj  set  again  end 
endoavor  to  answer  in  a  siibstantlal  nan'- 
ner;  but  before  X  leave  it  I  wish  onoe  ' 
more  to  enforoe  what  t  oonceive  to  be  a. 
grand  factor  in  the  oreatlon  of  ospitol, 
tho  good  faith  of  nonldnd.  V71th  this  fae- 
.  tc?  active,  whatever  the  oondlilon  of  the 
earth  or  the  atmosphere  in  any  speoial  - 
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0«ft8Dn»  irtuiteyer  unforeaoan  oaUMltlds 
nay  oome,  i7heth«r  eartliquake  or  flood  or 
tiT9,   hotraoovor  the  market  may  be  affect^ 
ed  by  toEoporal  overproduotloxiy  capital 
vlll  naver  be  ahort,  vUi  never  atagnate, 
trill  never  demand  a  bonus  Tor  aervloe. 
and  oonsequently  ire  ahali  bave  no  panioa* 

I  vould  not  approve  or  enoourage  the 
BtroQg  dealre  for  aooumuiatlon,  there~ 
fore,  vhloh  aone  nrlters  aeorlbe  to  "In^ 
telleottul"  tad  moral  oaueea.*  Z  veuld 
prefer  to  Ineoloate  tbe  really  moral  and 
InteUeotttftl.  and  aiao  q;>lrltual  dealve 

^^  JBS^JSVS'SlM.^f  ^^  ^^  2  ^^^  ahoim.  it 
Is^  not  nrco  aovlng  or  abatalninc  that 
capital  is  aoovnuiatedt  but  from  jgeaegf»** 
Ittg*  If  Z  at  ore  merobandiee  in  my  var*- 
bouae  for  futtora  uae  or  sal*,  it  la  not 
beoauae  z  bave  aaved  it  from  eeneimptiost 
but  beoauae  it  irat  not  needed  at  tbo 
tlM«  Xbe  virtue,  if  any  there  ia,  la  la 
not  settins  my  atorebouse  on  fire  or 
.otbffinriae  destroyinc  lt«  Z  do  not  thlnlc 
tbla  a  virtue,  ainoe  it  la  repugnant  to 
man* a  nature  to  deatroy  what  itoannot 
replaoe*  Z  call  it,  therefore,  man* a 
natural  inatlnot,  preservation  boing  one 
of  the  organio  lairs  of  life, 

Z  am  vUllng  to  make  this  one  ooncee- 
■ion  uhlob,  hovever,  the  observant  reader 
Bill  not  have  failed  to  notioe  running 
uirough  the  iirevlous  pages,  that  induatry 
mnat  be  faithful  and  aealoua  in  ita  op- 
.erationa*  Soareeiy  a  work  exiata  on  po- 
lltloal  economy  that  does  not  lay  the 
blame  of  ine^Ytoient  produotlon  to  the 
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laoK  of  those  vlrtttoat  and  thfty  um  rlglit 

.    In  8A  doing. 

A  attxexumt  or  stationary  oondltloii:, 
either  in  Induatry  or  oapltal»  should  not 
exist.  If  in  the  :ruruer,  it  Is  frocs  the 
.  lao};  mentioned  above;  if  in  the  latter »  It 
is  throvish  fear  of  dliainl8l)e^  rettg^Sf 
so  laeon  and  umrortliy  a  noTive  l^t  it 
.  should  be  dlBoountenanoed  and  dlsgraeed 

.   by  poolety»  ^  ..;  .;      . 

In  olosing  this  soot  Ion-  of  ay  tubjeot 
.  Z  niii  only  add  th&t  the  position  hsve 

.  taUen  reeardine  the  aoouiDUiatien  of  dap- 

<  Itai.lo  sustained  by  the  ezistine  oon- 

dltions  of  tvo  of  the  aost  advanced. ^ 
.'  coiwtr4.es  on  the  eiobe>  JDiaiand  and:iUasr^ 
loa*  In  both  these  eountries'  even,  prodi- 
gals abound,  eoonouy  and  provident  sdving 
is  U9st  zftQderate  In  degree;  and  this  is 
not  only  true^  of  the  irell-te^Oy'but  of 
every  class,  including  the  very  poor i -In 
8i>ort ) .  every  can,  vonan,  and-  child,  al- 
»08t,  see)^  ouch  indulgonce  as  they  can 

•  pay  for,  and  uony  exceed  this  liolt** 
Yet  in  spite  of  this,  in  Snglond  im 
find  that  iroalth  and  oapltal  abound  and 
capital  io  cgnsvontly  seoldng  oatsids 
fields  for  its  eoploymert  btith  in  iUnar- 

.  lea  and  in  her  colonies*  .It  is  not -rare 

.  for  us  in  ADeriea  to  heor  of  the  fonaa- 
tlon  of  a  syndicate  of  "Sngiish  capital- 
ists." 
In  AiDerloa  ire  need  olte.no  other  proof 

.  of  prosperity  and  abundance  of  capital 

than  the 'reoont  floating  of  a  popular 

■  Ipaa  -of  ^300,000,000  among,  the  xe^la, 
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to  tht  Melusldn  of  Vonlui  and  odarpora* 
tionsy  and  tho  q^od  tonth  vhleh  It  nas 
•«eooia^laliod  wltDout  oroatlng  even  ei  ri^- 
>  ^e  on  the  (treat  oooan  of  prosperity* 

Indeed,  if  a  tax  iraa  Iniposed  by  the  tio^^- 
•miaent  eufftolient  to  pay  our  national 
dcfbt  In  a  single  year,  It  oould  be  paid. 
-Aid  the  surplus  frould  bo  so  far  from 
«shau8ted  that  the  general  publlo  irould 
hardly  notloe  the  dloturbanoe  ekoept  . 
irhlle  It  vas  passing* 
'  Vhat  an  abundanoe  Is  this,  and  It  has 
'  been  wroueht  out  amidst  plenty,  not  by  : 
any  laoans  through  saving  or  abstlnenoO,; 
but  elBlply  by  preserving  what  tre  have.  . 

Had  either  of  theoe  countries  otatlvat- 
ed  saving. and  abstlnonce  instead  of  iJSifr' 
d(Ulgences,  what,  thlnK  y^u,  rrould  have 
been  ^he  voliiae  of  proocnt  capital,  even 
that  vhloh  smterlaiiy  ozlsts?  ;   : 

Uight  net  every  presenc  capitalist  hairo 
possessed  as  nuch  as  he  now  does,  nhd  fron 
the  saving  neuld  theria  not  be  enough  to 
fumish  every  nian  with  a  greater  surplus 
them  he  hast 

X  ^lall  now  pass  to  the  last  «p>ir.8e  of 
bV  sUb;)eot.  whldh  Is  the  eairth'^s  oapnblty 
for  produotlon* 


Land  is  t  t«sn  not  so  oa^y  of,  cpiapreh.en^ 
slon  frian  oy  standpoint  as  the  earth,  be^ 
cettse  in  dealing  with  my  thpiae.  there  are 
iiany  situations*  to  vhlbh  the  mere  texv  ' 
land  vUl  not  so  aptly  apply* 


.Xt  haebeen  andt  ortiU .  la  xnr  purpooe -to 
Btkav  that  there  i^Bi  ndQei^aorlly  sto  .llnlt 
•to  production,  although  In  tlM  .rooporodiM" 
tlon  of  the  hunan  j3pool98  as  diaoyjiMiod.  2 
trldd  to-  shov .  that  a  Xiult  should,  oxlst  . 
frou  rational  and  oooncaaj^  motives* 

I  ahall  nofr  try  to  shov  that  there  le 
no  asalgnabie  I2mit  to  the  puetlhle  psper- 
duotlone  of  the  oortli*  . 

I  do  not  aeon  to  say  there  Is  no  pos- 
sible limit  to  tho  produotlon  of  ooalt 
beeoose  ve  bollevo  at  present  that  ooal 
Is  an  exhaustible  ooECiodity.  neither  do-  Z 
mean  to  say  there  is  no  llnlt  to  any 
produot  KnoTm  to  be  exhaustible  In  Its 
nature  or  nhere  Its  field  Is  already 
olrovnsorlbed  or  lUDlted*  Vhat  Z  do  nesBt 
then I  Is 'that  there  Is  no  produot,  althes 
ooal  or  tther  eochaustlble  oomaodltles  that 
cannot  find  a  substitute  soaeimera  in 
nature  just  as  veil  suited  to  oan's 
irantSt*-pavhaps  betterv 

Vs  are  apt.  In  oonsl^ierlns  any  great 
quastlon,  to  base  our  oaioulatlons  upon 
present  conditions  or  envlranDents,  fov-> 
scttlne  that  nan  as  he  adranoes  ohansss 
in  his  tastes  and  habits  and  ooasetittantM 
ly  In  his  nature, 

Z  do  not  find  ayaolf  able  to  oolncld0 
in  all  the  ylevs  of  oorvrln  reearding 
evolution,  yet  that  great  truths  underlie 
nuoh  that  he  has  propounded  is  oonoedsdi 
Z  think,  by  au  truly  scientific  lalnda. 

Zn  trhat  he  has  to  say  oii  variety  and 
seleotlcn  X  find  some  juattcr  pertinent. 
hovaver,  to  the  prasent  subject*  Z  q^ota 
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partially  frott  1^*  He  says,  *Fro!i  t)io  tdQti 
^gaopidtrloai)  ratp  of  increase  of  all  or- 
ganic bejjuss  ( slpv  brooders  only  vequljij*^ 
iiig  a  fen  aoro  years  to  people  a  nhole 
diatrlot),  strv^gio  Inevitably  follOTFs, 
either  one  Individual  rrlth  another  of 
the  sane  apebloo,  or  uith  the  Individuals 
of  a  diistlnot  oi^oias,  w?  nith  the.  pliysl- 
oal  oonditions  of  lifO;  it  la  the  doo-* 
trine  o£  Halthvia  azjpiled  with  i:ianlfold 
force  tc  •'-.'.io  entire.  aniL..M.  c^iC.  vegetable 
iilngdasd,.  f or  in  thia  oc'b^a' thero  can.be  no 
artlfiolal  ini^ease  ^r  food  and  n^  pru- 
.  dentil  rootraints  frou  narriage*  Segci.  or 
young  an^inols  autfcr  most,  and  plants >• 
mostly  as  socCllngn,  both  frcaa  go::.riijnat** 
.Ing  en  ground  already  occupied  ana  from 
animals «  The  amount  of  •f.dod,  of  bourse^ 
glvoa'  the  extreme  limit  of  nmibersi  very 
fjreqUontly»  however »  the  att&cKs  of  ene- 
mies»  as. of  game  by.  vor^n«  oiizoato  pxpys 
an  Important  part,  and  periodical  seasons 
of  extreme  cold  have  destroyed  as  toony 
as  four-fifths  of  the  birds  of  an  ob- 
.seirved  area*  QpidemioQy  too,  may  oocur* 
in  many  a  species  a  large  stocK  of  indiv^ 
Idoalfl  is  often  neoeooory  to  its  preaerva- 
tioti*  complex  and  unexpeoted  ohaoKs  and 
reiaiiona  exist  between  organls  beings 
nhieh  Dave  to  struggle  togathar:  iritneas 
this  profoiund  alteration  of  the  flora  and 
fauna  af  a  heath  when  planted  v±%i\ 
seotoh  flra*  these  again  being  irholly  de- 
pendent on  the  ex<Uusion  of  oat  tie.  Sut 
in  several  parte  of  the  trorid  insects 
detemina  the  existenoe  of  cattle*  Again, 
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'r«d  oloiTdr  ^mpwAa  for  fnrtUltttion 
ttpon  tho  l>uQble  iMM^fl^  tlMfo  upon  ionaiiitr 
of  field  xslooi  and  thut  indiroetiy  upon 
the  nuDbor  of  oats;  lienoo  no  boot,  no  elo« 
if€»t  and  tho  aoro  oat8»  tho  uore  olovar* 
«••••••«  Hov  vlll  this  0trugglo  for  •slav- 

onoo  act  in  regard  to  variatlont  Oan.  the 
principle  of  selection,  so  potent  in  the 
hands  of  nan,  apply  under  naturet  Koot 
irffioiontiy:  for  fUMn  ire  bear  in  ttin^  the 
eons  tan  t  ooourenoe  of  tarittion.  trith 
the  strength  of  the  hereditary  tendenoyi 
also  hotr  Infinitely  oloee  and  oonplex 
are  tho  isutual  relatione  of  orcenio  be- 
ings to  each  other  and  their  physioal 
eonditione  of  life,  and  oonoequently  tfhat 
ixtfinitely  .varied  dlveraities  of  slrue- 
ture  micht  bo  of  use  to  each  being  under 
o2ttnsing  conditions  of  life,  con  it  be 
thought  Ijnprobable,  see^ng^  that  variations 
useful  tc  xnon  have  un4oubt(Ktly  oocuredy 
that  other  variations,  useful  in  some  iray 
to  eaoh  bolng  in  the  great  and  coijplex 
battle  of  life,  should  ooour  in  tho  course 
Of  aany  generations  t  And  if  such  do  6c~ 
our,  can  ire  doUbtCroaenrberlng  that  nany 
more  individuals  are  bom  than  can  possi*- 
biy  survive)  that  individuals  having  toiy 
advantage,  honever  slight,  over  o^era 
irouid  have  the  best  chance  of  siffvivlng 
and  procreatli\g  their  kind?  Oh  the'  ether 
hand,  ne  nay  feel  sure  that  iiny  irariation 
in  the  lesser  degree  in  jUlrleue  troxOd  be 
inevitably  destroyed*  •••«•«  The  j^cbable 
oourse  of  natural  selection  may-  be  under^ 
stood  frou  a  country  undstgolng  ohonge  of 
ollaate*  The  proportional  nunbers  of  its 
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Vptfolds  iriii  b9  ehismged;  socia'vlXl  protoa* 

'   bly  beocoae  extlnot;  and  these  ohangee 
voTUd  aetlmXBiy  affect  the  others. 
iBBalsrotion  of  nen  foxos  Qlght  ecovr, 
oith  further  serious  dlsturbonoe;  or,    , 
trhare  this  Is  liopoaslble',  xte  shduXd  hare 
places  in  the  eooncmy  of  nature  trhloh 

-^  Slight  be  better  filled  up.  In  such  oases 

slight  modifications  nhloh  in  any  tray 

.  favored  the  Individuals  of  any  species » 

'  by  adapting  then  better  to  their  alter-* 

.  -ed  conditions^  vouid  tend  to  be  preserved 

.  .and  natiiral  selection  irouid  have  f^ee 
scope-' for  the  norkr  of  ieqproveuent.  More- 
orer^ '  changed  conditions  inox<eaee  varla- 

-    blyi  Aauan  produces  a  good 'r^ault^  vhat 
siay  not  natsrai  selection  offectt  The 
foaioer  acts  only  for  liis  omn  gnoS.,  nature 

•    for  tho  good  of  the  being  itself  :sto  In 
mere  external  charaotere't  nature  oh  the 

:.  irhoie  nachinory  of  life:  sian  irregularly 
and  :lxiiperfeoiiy  for  a  short  tiue>  natjre 

.  by  aoouDUlations  during  trhole  geological 

'  periods*  Saturai  selection  is  dally. and 
hoiffiy  serutinising,  thruiighout  the  trorldt 
''the  slightest  variatlcne,  rejecting  those 
that  are  bad,  preserving  and  adding  to 
all  thit  are  good,  silently  and  insensi- 
bly TTorhlng,  jRljdnever  and  trherever  oroor- 

'  ii^RiJy  jafX^«»  at""t'Keliiipr'ovoa«fP^of  each 
organic  oeing  In  relation  to  its  organic 
and  inorganic  conditions  of  life*  It  aay 
act  on  characters  irhioh  ve  are  apt  to 

>  oonsider  of  trifling  iaportanoe,  and  Its 
aedu&miation  of  soail  variations  may  set 
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unexpooted  ooxrolativo  o)ianc;e8.  It  nsy 
nod^fy  the  egg,  seed,  or  youiig  as  easily 
as  the  QdiUt,  the  struoture.  of  young  to 
parent  and  of  parotit  tc  young  >  end  In  so- 
cial anliaala  it  -riii  adapt  the  strtxature 
of  each  for  the  benefit  of  all*  The  theo«> 
red  of  natural  solectlon  io  next  lUus- 
tratod  (1)  hy  supposing  the  fonaation  of 
swift  varieties  of  uolves,  Duoh  as  grey- 
hounds have  been  developed  by  man;  (13 )  by 
ref ersnoe  to  the  ezoretien  of  neotar  by 
fioirero,  its  use  to  insects-,  tSis  action  of 
these  in  carrying  poiisn,  its  adrsntages 
in  ^.terorossing,  and  ths  resultant  sodl- 
fieatloiit  and  adaptation  of  flocrsr  tad 
inseot  to  each  other  through  the  prsser^ 
vation  of  their  advantaftsus  variations* 

Oircuastanoes  favorable  for  ths  produo* 
tion  of  ass  f ores  through  natural  selec- 
tion are  of  great  variability,  large  mofr- 
'bars  of  individuals,  the  coiapleK  effects 
of  intercrossing,  isolation  in  confined 
areas  (yet  probably  still  nors  sztention 
over  continental  ones,  espsoially  if  os- 
cillating in  level)  and  considerable 
lapse  of  tH-ie,  although  this  by  itself 
Bust  not  l>e  s\qvposed  to  do  anything: (as  if 
the  f oxms  of  life  irere  undergoing  change 
by  aoQo  inate  latr)  but  bierely  to  afford 
Increased  opportunity  for  variation  and 
environmental  ohangji**    .       . 

It  frill  be  observed  from  the  foregoing 
that  trith  all  theoe  laanifold  variations, 
ohanges,  and  selection^  continually  going 
on,  a  vast  field  for  JSCi^sjtiJiitj^-  is. 


9y>miB$  noxo  aiid.;.ter«  ss  oum  advonoo^; 
.  ,     fUo  knovtt  :or  otm  guoss  irhut  vii:^  Xte> 
n :  iM  ^aiTpryfa  idiet  of,  uian.  at  tho  e^d.  9f 
a  inottsand  yearat  Borr.  aisny '•'^rr  th^  riroaent 
-cl^lliCa  cf  iTood  wlUba  irosorVdd.nie  a*' 
spootds  and  hO0'i:any  hen  ones  trill  ep- 
yooirT  Agal^i-hon  oan.tfo  j.iaaaurb.  }.tm.'a  re« 
quirouonta  ^^y  the  ?trQaont7  ire  xmst  oyn- 
.'   iQld^r.r/haiev^r  orr^ohio  ohaiicas  uay  scour 
.     In  hdjttr  aa  well  as  in  t!i3  food  '^ion  my 
y>9  avalia'b:.o.  SUbstltUvlon  is  oo  tee^X  a 
.    .  law  that  It  uay  .wtoraoo  not  only  all  pro- 
duot  nan  v.ses  as  sustonance,  but  also  nigi 
^iiiso:t,f  in  hia  flvT!ita.ture  and  hatolts.    "" 

AlTTheao  dona-rdarvntions  are  apart  froa 
,tJio  .^pincipio  of  ,ro3>roduction,  t)iat  prin- 
oiTJlo  80  tiroad  that,  aa  yot  and  I  appro- 
•  .Jwnd  3to3?  many  Millions  of  yoors  to  couo, 
.'•.it  ».7iii  i>o.-ao  -dbgoiutoly  beyond  i.»3a»uro~ 
.  '..»nt.aa  it  ia  at  nresont. 

To  conolude ,' there  ia  but  :ne*sioto.  .point 
.to  ^QnaidaiTf .  and  tha*  in  the  rolAtlvo  cost 
of  production,  oao  ace  trith  another ,  and  I 
ahall  lAftKo  t'Ua  con9id<3ration  a  !:<hort  one* 
.:u    "The.  ddyelojwenta  in  iiontai  pro(h;ict  ara 
ao  rapid  in  the^  ahapo  of  norr  invontions 
•that  they  are  far  outroaohlrti;  the  prcpor~ 
.  tipnal  increaae  of  popiaation.  in,  thoir 
jofjfipi^ijoyi  i'both  in  bull:  and  cost,  and  are 
'ju^t  .a©  rapidly  ihoraaoinii;  o?ipitai  vith 
;  which,  tp  T/oJi; , .  f  onaing  ,  a  daabX o.  1 07 or  pow- 
er for  action  in  producing.  ThJ^ao  are 
stateuenta  beyond  spoculaticn,  the  in- 
.  crfjnsed  fruita  *-f  '>rd<luotlon  ?;tjlni;  ao 
plentiful'  .that  in  nc  r>iace  Trhore  ciyir.ia- 
atlpn  hae  gone  can  tho-  oye  f ai\  ;:0*  ipor- 
ceivo  aoouiBUlutloh.'  Shia  btin^s"  xa  otjr 
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•lUttry  on  the  subject  of  pvodaotlon* 

Z  fhaix  rooQpltulaie  ai  briof Xy  qb  ^«o«* 
aibXo»tnQ  9Uoe9MlYe  Slavs  found  to  e^tom 
yrodaotion  for  mn*s  boat  ?;ooA.        - 

Vlratftlioro  inuit  bo  ncttijoro  ond  hbr  to- 
•oiirooB. 

Sooondf  there  ixiot  bo  nonns  to  adipt' 
thou  to  tlid  trtmts  of  a-n^Elnd. 

T:alr(l|lt&nf  aided  by  talo  ooneelcusnooa  la 
tUo  xie&n8,and  theroforo,the  parent  of  In- 
dustry* 

Fourth, thero  i!U3t  be  roojij>ro9lty  of  in- 
toreste . 

Fifth,  thoro  vKiat  bo  eoonouy  eo  as  to 
avoid  Traste. 

Sixth, there  £ri..ot  bo  a  vohlolo  of  os* 
ohojuso  vrhloh  vie  coll  o&^ltol. 

She  f crogolr4S  oonstltute  the  neooasary 
foimdntlons  for  all  huzaan  organlsotlons. 

Acting  vuvfior  theso  latrs  are  the  follov- 
las* 

Industry  boJUic  the  parent, has  the  rizht 
to  oxorolso  oiQureue  authority. 

Xt  should  moX&  Its  oim  allotriont  of 
oapltal,ond  solely  to  the  ond  that  utili- 
ties uay  be  inixtlplled. 

Ueoeasary  to  this  operation  ore  thaoe 
qualities, -sol id  lntO£;rlty,  0ood-4rill, 
energy  and  poraeveronoo,  thrift  and  ab- 
3tlnonoe,har!iony,nhloh  begets  strength 
and  courage, and  tho  one  oomon  objoot  to 
produce  utilities. 

The  qualifications  for  distinction  are 
found  In  aptitude  and  sIclllT  The  first 
beln^  on  existent  stato  and  the  lAttor  on 
aoqulred  one.  Eaoh  factor  irost  loom  hie 
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plaeo  tJtroiiCi)  oducitlon,  and  nil  it* 

Tho  itvaliiTieatlons  for  ^oon^ci^  are  an 
iLSoonoe  reolprcoal  ooidbinatTon  of  all 
oiasoos  and  condltiona  of  tsmx,  and  the 
neooasltloa  ore  tfivrooranca  In  all  things » 
fcr  nroaent  {rood  and  that  of  :t>osterlty. 

Undor  tills  head  ore  nonauol  lndttls«* 
•ncoBi  irhatever  thoy  aay  be, 

7e  have  fotmd  that  there  are  certain 
QLiolloratlona  xer  vrlmt  uay  sooct  the 
rlcldlty  of  those  doctrines* 

Capital  haa  been  found  to  be  a  rerrard  ' 
TThlch  nature  la  nliimc  to  beatotr  on  In- 
du8try,not  A  anvlnj  through  abstinence, 
hut  a  aurpius  above  rrsnt.  There  is  azapie 
room  for  dloorotlon  as  to  trhat  shall  be 
the  lisKlt  of  ow  indulsenoeypresent  con* 
dltlons  shonlns  that  tho  surplus  is  oar- 
pabie  of  lilD\iltable  increi'se  in  propor- 
tion, no  V9  esorQlso  prudonoe  and  })re- 
serve  it  froi^  destruction. 

And  finally  na  infer, from  rrhtit  vb  be- 
lieve to  be  th)  current  thought  aoons 
advanced  vrlteTa,t:iat  if  mature  over  re- 
fuses to  yield  hor  '^rofuse  f:lf to  in  one 
respect,  she  vriii  adjust  the  balance 
thjrouG^  substitution  in  acne  other  res- 
pect and  ao  sustain  her  equiiibrln.!. 

Having  noTf  shotm  tho  :;roat  eoheiio  of 
produ'itliin  irltnoased  in  all  cr&ll:s  of 
life  no  shall  be  prepared  to  examine  the 
r^thods  of  distrlbvition  and  soe  irhother 
they  are  in  accordance  t:^.iUi08e  larrs,  or 
ethervrl8e,and  attcBQit  to  adjust  irhatever 
inequalities  uay  osist  to  a  consistent 
plan. 
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OHAprrji  XI 

OISTIUBUTIOl?  OR  APPlioPRZATIOIt 


"Thoroforo  all  thinsa  trhatsoevor  y9  irould 
t2i..t  nen  ahculd  do  to  you»  do  :ye  oven  so 
to  tliom;  for  this  its  tho  lav  ^lllld  tho  2>ro* 
phota,* 


If  CTo  htxvQ  provod  the  -irerolsea  laid  out 
in  tlio  rorecolns  pasoa  tho  student  vlll 
havo  iocmed  that  thoro  Is  no  llnit  to., 
the  expanalvoneoa  o?  produotlon.so  lone 
as  ni^-ture  esists  m  the  ')->r)sont  form,  ^the 
only  oonditlon  nhloh  £;overn8  production 
boing  7um  and  hla  Invontlons  as  agonoles. 

It  would 'Boeia,  thon  that  xaan  has  his 
option,  and  the  larcenoss  of  tho  results 
dopenda  on  his  energy  and  sKiil,  and  on 
hla  boonctiy  in  uslrg  one  totti  of  produc- 
tion to  croate  ahothor. 

Havinc  produced,  the  enrlalvionVX^oc  it 
trill  bo  i'ound  to  consist  in  th&X  trhieh  • 
lio  has  prosorvnd,  oithor  throuch  virtuous 
aTustinenco,  or  tTo:\  ;->rudoTLOe  in  restrain- 
ins  any  '*ro75enei+T  "t^  reokloss  dostruo-- 
tion.  •    ■  •"•  •   .     ■ '         • '  .  ' 

,'  It  follcwn,  *h©rof oro , .that  in  tho  die- 
'tr:?.t>uV.on  or  approioriatian  •-'i*  ;iuch  creH 
norJ.th  ft':  is  :">o!3rso330d  '.)V-i«m  .there  .  .:  > 
ovijht  to  b3-  a  -.^inn  whordby  tho  gw.io  larr 
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Should  be  8Upr«M  as  In  t)ie  produotlon* 

That  latr  ia  eoulllbTiua*  It  la  a  prln- 
olplo  oh  vTuXcih  all  are  aisroed  that  no  ap- 

.  -pvoprlatloh  oto  bo  made  unloss  by  the 
consent  of  aooloty.  Z  do  not  abrldoie  this 
rish^t  of  Lian,  In  any  do£proo,  In  favor  of 
ihe  Individual  •  It  la  a  ^rj^o^  right  of 
the  trholo  body,  of  sooloty  .to  settle  the 
no thods ' of  appropriation  of; its  possess- 
ions »  or  tho  rlcht  of  the  uajorlty*  In 
oreanlzdd  hut^ian  aoolety  this  right  oan 
be  protooted.oniy  by' having  the  noot  un- 
seiriahfOnd  therqiforo  juct  administration 
of  Its  affairs,  beoause  to  have  othor  than 
this I  tho'vory  asauaptlon  of  authority 
projects  at  ohoe  tho  iposslblllty  of  »ls- 

^  appropriation,  and  this  once  be/;un  tliere 
la  ho  ond|  slnoo  f?ba  nation  to  nation  one 
iliance  to  state, it  would  na*Anrally  foliovr 
to  tho  individual . .  It  is  In  this  fact  that 
no  find  all  the  dlfforonceg  that  ruio  In 
different  countries,  and  betfreen  differon*' 
oounnuiltles  and  individuals. 

I  have  already' shoim  that  acoumuiatlon, 
instead  of  being  the  roaiUt  of  saving 
through  obstlhohoe: is  the  result  of  pre- 
D^ryln::  instead  of  destroying.  It  vas  thl^ 
no  doubt  trhioh  :>ro8iiptod  civil  authority 

-prl^iarily,  and  gave  rise  to  an  .order  of 
society  in  trhioh  one  .  portion  govomed  . 

,  and  the  other  nas  Subordinated. 

The  systeutras  born  froii  tsan's  trorrlng 
on  his  neighbor »  ah  o^:^anlsatlon  to  re- 
prose  this  beocnlng  nocossory  to  prevent 
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barbarous  onorooolttionta  *  Thus  uon  3ou{^it 
protocticn  iTrox.i  riax  and  onoroaoimonts, 
TQHtiiUi  his  cround  I'or  doronao  on  the 
:rir3v  and  Instlnotlve  iatt  of  proaearvatlon* 

It  T7as  a  stop  ln;ioodnt  m  itself ,  but 
oa2)ablo  of  boina  stretohod  to  the  lonstli 
of  c.  loarao,  ar.d  xio  find  tho  ronttlt  of 
tills  oi&stlolty  in  our.presont  oz^cAdod 
notions  of  indlvlditol  i^lchto. 

Trou  its  lnoQption,lt  '^iresv^iodycnd  tro 
uoy  say  attaiiptdd  to  sufurantoe  prlvnte 
ri^hts»&nd  froa  tZio  dlsori»lnaticn  thua 
fiiado  «aa  in  favor  of  or.9  olasa  tmd  antng- 
oniatie  '^o  onothor.  Out  it  Trill  be  obiarv^i 
od  hero  that  tho  f ir-'st  atep  trea  in  ita 
nature  risht. 

Tho  aesreasor  iraa  ho  nho  trespa^sodyand 
In  doinc  that  he  ou^rht  to  be  cnonablo  to 
sone  foin  of.  {;ovom]r.ent . 

Zt  Trill  '^e  troll, thoreforo,todlanl88 
any  prejudice  or  3yti3)athy  rro  Liay  havo  in 
favor  of  either  trealth  or  i^overty,  ainoe 
froM  the  oonstnnt  chansoa  that  hove  oo- 
ourrod  in  hurum  aocioty  oinoo  its  f irat 
orsanisationy^JiU  otili  oooW  xsndyr  our 
obsorvatirn,  no  find  tho  individual  of 
freolth  of  yeatorduy  ray  not  bo  ';o  today* 
and  contrariTTitto. 

Purthor  th^  t2\ia,  if  it  is  oiir  otm  de«- 
!:iiro  to  have  on  abundanee  or  oo£ifcri  and 
}uippino8a,.Qr  Vao  ueans  of  attainins  thaci, 
no  nood  not  attaiiQ)t  to  o8traci:;o  those 
Qho  havo  such  frou  tlio  ranlca  of  iaen,any 
looro  than  tto  should  utteopt,  if  it  cere 
P088ibl0|to  rob  a  uan  of  hio  loamjJtc* 

It  la  botwor  to  8oo,if  ire  oan«hoTr  ve 
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taay  .attain.  19  tlmt  atat«  t/lthout  dla*- 
turblna  t^Qsa  whj»  airQndy  posaeaa;; 

If  V0  arrivo  .a^  a  just  solution  of 
thla  problci^t  t)io«o  «&iong  the  latter 
xanHB.  vho,  era  unworthy  triu  rapidly 
di8a:n!)o.nr .  or  fail  to-  thalr  proper  lev* 
aitand  ao  aaaist  in  t2io  gororol  aver  oca* 

I  Yylll.rxreiaisa  upon  thin  ^^oi^t  of  sen- 
(iral  arorfice  that  an  exactly  ea'<^al  dl«- 
Yision  of  all  T7e!;^lth  niil  probably  never 
be  uaae.  I  ^oan  by  thia,  that  xrhat  la 
Health  to  one  IndiviOuol  nay  not  be  so 
to  another..  There  ia  ereat  divoraity  of 
t.iate  and.  re<iuirm.'.ont,and  beaidea  thia 
there  is, and  perhaps  alrraya  nlll  bOfa 
lUfforenoo  in  noaert,  one  cion  does  not 
deaerve  ao  auoh  as  another, for  one  can 
ia  not  so  virtuous  as  nnothar* 

Tha  :;:;eat  leaven  to  aocoi:i7)ilGh  a  gen- 
eral avorace,lf  it  ever  la  accoi^lishod, 
niil  bo  education.  Aiiready  tho  cap  Is 
lauoh  shorter  betnoen  rloli  and  pour  in 
this  rea^eot  than  fozuorly;  already  It  ia 
often  hard  to  diatinsuish  .frou  ooKvor8a» 
ticn  nhethor  a  lAxm  is  a  neehanic  or  qtu- 
dontfin  truth  it  la  so  froquonviy  the 
case  that  he  is  bath  that  it  is  no  iron- 
dor.  Uany  o^ortimitios  havo  boon  opened 
by. Health  itaelf  looiOn;;  to  such  an  end. 

I  uantion  bitt  one  at  presont,  the  free 
lecture  aystoa  notr  L;iven  under  the  axxs- 
pioea  of  the  Board  of  Education  of  Hon 
Yorh  City  fin  rrhich  there  have  been  giv- 
en,according  to  a  very  fins  article  by 
8*  I*  tfilli8,in  The  Cosiiopsiitan  for  Oct., 


1808,  8,154  iQctods^  ddU^4r«d-1Vir-  I«am- 
dd  nA  texontad'-iato  on  d  ^ftfidty  of '9ttt>» 
^•0t8|  io'  a. total  audlono«'or  3^090^490 
IKirsponfl  I  Itaaoiy  iMide  up  or  tbo  vrorlOnff 
pooplo.  Z  nh&ll  refer  to  tMv-^'OUbjeat: 
a^oln  Ih  it^  piao9,  iaehtloAinB'«io(r'''«nly 
the  poaslblxitiee'  under  sueh  a  ganorol 
ttyateci  l**  oai  bocBnunitiooy'lts  econo;{y 
and  ueoftaness/as  ohotm  bf  tlii0  irriter. 

Hany  and  vfuMoua  attecipte  hairobbon- 
uade  to  oat&bi^ah  In  aoiio  d^sr<»e,  ot  to 
sortie  oxtent,  a  i^eheral  avoratse  tn  apjiro* 
prlBtloh,  eotio  arjoordlhc  to-  o^^  >vian"  and 
Qoiie.a^othor,  and  iooally  there  have  been 
ootae  suQoeapoa  aUalnod,  at  leaot  tdbtoor- 
arliy.  tlouo  oysteua  have  gone  to  decay 
thro\U!:h  tnofflolohoy  and  ooiio  etiii  our- 
Tlve.  It  .Trill  h:;t  bo  beneficial  to  trace 
the  failures,  beoauao  there  la  r«robabiy 
hcno  aucnc  theu  a(Xaptod  to  i^'a  pr<ya»nt 
olTillzod  concliiion.  ■ "   .     - 

The  tvo  7>7lnolpai  riye^etits  xioir  existing 
ore  Qouuuni3&i  and  sooialiea^  each  of  Trhich 
iuoTO  or  less  aiaalgamatea  the  dOotvindo  of 
the  othar,  vrith  perhaps  a  genorai  vei^dlot 
in  favor  of  the  latter*  It  is  certain 
that  soolaiixsa  has  ni thin  it  the  ^em  of 
a  better . ordor . of  soeiety •  Thua  far ,  hon- 
dvori  it  has  boop  a  field  of  ex^erH-ient 
rather  than  doiiaoiistration. 

Vhether  a  village  coutaviity  of  aft  In- 
tomational  orcanizatloh,  it  irlll  bo  found 
tliat  the  one.  principle  oownon  to  all  is 
the  ontasonlsu  of  iabor^-not  to  capital 
itself,  but  to  capital is tn. 

Suoh  an  institution  io  tundanentaily  in 
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the  nature  of  a  revolution,  either  Tlolent 
or  einpiy  aggresBlve>  in  lis  measuree  ln*» 
tended  to  do  airay  rrlth  private  and  oomp* 
petltlveoapltal»  and  neooosarlly  It  seeKo 
^to  bar  out  the  ixresent  ruling  faotor  In 
aooletyf-tho  laan  of  rlcht  and  porror* 

This  oqat  be  Ite  tondenoy,  slnoe  irhlle 
it  finds  fault  TTlth  oapltollate  for  dla-^ 
orUalnatlng  against  labor,  It  pxoopeds  di<~ 
reotly  to  discriminate  against  capital-* 
letfy  TThiohy  vrore  Its  ends  attained,  T7ould 
Btlll  from  ltd  craving  again  oreate  eap- 
Itallsts  In  Its  ovm  rani:s,  although  they 
would  be  different  ones* 

There  la  another  faiut,  and  this  con- 
sists In  tho  failure  of  socialism  to  ao- 
oord  due  orodlt  to  natural  aptitude  or 
8l;l.ll,  and  although  they  aclmoirledge  that 
these  exist,  they  do  not  make  allowance 
for  th«a« 

This  la  manifestly  trrong,  bemuse  any 
natural  or  acquired  attribute  cortainly 
has  Its  just  prloe,  as  truly  as  does  labor 
that  is  oalled  manual.  Z  do\ib-(,  if  any  rea^ 
Bonable  sooiallst  rrould  be  willing  to 
share  equally  with  a  notoriously  Inferior 
being,  either  in  goods  or  in  social  inter*- 
courso,  when  It  came  to  the  extrscie  divis- 
ion* 

There  are  as  truly  affinities  which 
bind  nen  togetlier  as  there  are  material 
InteroetSy  and  it  is  only  as  man  is  anal- 
gamated  and  fused,  one  with  another,  eaoh 
guided  by  Inapiration,  that  affinity  can 
grew*  Uanldnd  must  reach  a  vastly  higher 
Cprade  of  dovelopmont  than  It  has  yet,  to 
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maice  thl0  possible  among  all  olassM  and 

conditions. 

.  ..But.  If- from  -tlifl!  i^ttt&asPt^^pr-'tty  m^  . 
tvre  I  oaxmot; ;^«i^/$V^$,vtmf^^ 
constant  interdotfrse  Iri'tff -'dfi^  tSStt  1  *  ^  ; 
vlth  another,  it  does  not,  and  ought  not 
preclude  ths  existence  of  a  mediatory 
agent  yirhose  office  Is  to  promote  harmony 
through  oo.nslderetion  one  for  the  other. 

Hence »  thoiigh  all  men  are  not  adapted 
to  a  ooan?n  ccmminlty  in  the  sense  of 
eaoh  being  all  to  every  other,  it  is  pos- 
■ible  to  aBclMisite  on  one  broad  platform, 
-that  of  brotherhood  and  love  in  the 
wide  conception  of  these  qualities,  leav- 
ing the  question  of  the  or-oser  affjjiities 
to  settle  thaTiselvea  within  themselves. 

So  also  with  goods.  Were  tho  doctrine  of 
exact  equal  rights  carried  to  the  extreme 
point  it  TTCulA  be  found  that  each  men 
must  be  apportioned  out  of  a  oommon  stoclc 
regardless  of  his  tastes  or  absolute  re- 
quirements. How  extJeraoly  ridiculous  this 
trould  be  in  the  matter  of  medicines,  and 
how  absurd  it  is,TThen  wo  view  the  subject 
from  this  extreme  standpc.tnt,  to  attempt 
to  abolish  ar.d  ficatter  the  whole  sum  of 
natural  distinctions  and  selections  of 
.society  in  the  aggregate. 
•  In  all  true  progreao,  we  miist  Xeep  in 
unj.cn  with  nature, and  the  above  would  be 
inconaistent  with  hor  laws.  .' 

One  of  the  most  wonderful  truths  mani- 
fested In  reproduction  is  that  no  two  . 
beings  are  alike.  However  olosely  assimi- 
lated, there  will  be  a  dlffeop^nce  obsorva- 
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Dl«  in  lOMi  T«cpMt*  zt  It  tvu*  tf  blxat 
insoot.bMst  and  ttvcrr  llTlng  tDtnf  hov-'  .. 
•v«(r  alimtv;  It  Is  tru*  alf  o  of  tr—  cad 
sbrUb,«nd  of:  til  ▼•rletlos  of  tegotttbl* 
llfo;  of  the  rooks; and  the  earth  In  vhloh 
they  are  ±Ba>edded  and  perfoxia  their  ox- 
treaely  slov  growth,  and  true  of  the  at- 
Bosphere  In  Its  variations,  and  of  the 
stars.  No<7here  can  the  ey^  of  man  dlsoov- 
etr  a  perfect  eladiltude  between  two  atoBS. 

Would  It  not  XiQ  :.noon6lGtent|then,lf  aaa 
foxned  th'3  e;:o«pticn? 

When  sooiallsm  eitimolates  Its  doctrine 
as  Intended  to  aooomplish  the  greatest 
geneoral  good,  it  becomes  heoeseary  to 
look, not  only  to  the  amelioration  of  bur- 
dens that  manual  labor  imposes,  but  also 
to  the  preservation  of  rights  whioh  man 
has  owing  to  nattiral  dlstlnotlon  in  or- 
ganism. 

I  hope  this  disoussion  is  not  imder- 
stood  as  defending  one  olass  against  an*- 
other.  Let  it  bis  understood  of  this,  as  of 
any  other  disoussion  of  the  rights  of 
■an, that  no  extrene  aotion  oan  be  taken 
either  for  or  against  whioh  will  not  op- 
erate upon  DBBibers  in  both  and  all  olass- 
es.  Whether  the  one  be  manual  laborers  and 
tha  other  oapltalists,  it  will  never  be 
true  t2iat  aotion  oan  be  taken  separately- 
applying  the  principle  in  its  broadest 
senee*  The  general  good  must  be  supposed 
to  inolude  the  good  of  the  oapitalist  as 
well  as  his  eiQployee,-the  difference 
being  in  the  dograes  of  distinctions 
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a^iiiiid  iHdsriatio]^;  atf  ( «r«n  iftt  the  dit«^ 

hxtivtdl^n  of  my  cia^a  tyitsmxtlmtpirar    - 
etoopt  Staijh  ds>  thddd  dlatlxioUons  iBcUw  In- 
'dvi table;  Katic^e  al^horo  rovolutKm  ae  t6- 
aotlofidry  ana  dama6lus»  yleldtns  to  ua, 
Inbteady  tho  opootacle  of  donotant  ovolu- 
tlon,  peaooful  In  Its  trork,  yet  so  potont 
7that  nothing' oan  stay  Its  pvogress*        <• 
I  oay  iTithout  ooneuro  thorefore,  point 
'out  a  f  etr  of  the  uoaauros  in  Tihloh  oapl- 
tallsts  are  thoo^ht  to  bo  at  fault.  pre<« 
nisine,  hoTrever,  that  imder  oooialistio 
snay  they  irould  and  uiist  inevitably  be 
the  ocuno.  T6  do  this  I  trill-  talce  the  oaae 
'  of  soolnllsm  Itoelf  -tot  otsiparison  uhere 
it  has  booh  put  to  practioe* 

It  has  boon  found  by  oj:i)orixiont  that*  .' 
evasion  of  duty  by  IndivKiAals  rehdered- 
the  system  unfpilr,  even  to  it  self «•  This  is 
a  ooiJ^on  trouble'  xrhloh  the  'oapl talis t-  has 
.to  ueot.and  ovoroome  aiaons  his  eogployees* 
He  overooiaes  it  by  a  disoluxree,  or  by  a 
Iptrer.  rbsiunerotion,*«the  latter  beins  a:.. 
doubtful  resiedy.  sootaliEBa  ouat  ovor<oon» 
it  by  the  sone  luioaniD  in  the  f Ir&t  ini*  ' 
8t&noe>  as  bthe^niso  one  idle  or  unruiy- 
'    laepbor  rrould  prey  upon  tho  restV . 

unfitness,  aldo,  is  a  charai3t«^iotlo  fat- 
"  al  allMe  to  either  the  sooliaistio  or  the 
oDpitailsti-o  syi^tetn^  Soclaaitca  say^-  Its 
aoQbors  zouot  be  eduoatoct  tc  overoome. 
this;  oapltalist's  only  d\>  tne  sosio  vhen 
they  |;ive  the  preferenoe  to  elclll  or  -b^» 
nluo  and  pay  for  it  aooordlns  touts 


it.  f  thUiK  thflora  le  no  gr9t;t«r  ttiiBiatUi 
to  oduoatlon  than  to  be  gXym  tue-  pqtreir 
to  oocipote,  irhloh  tena  nay.  bo  translated 
into  the  oonaon  phrase*  "to  keep  ona'a  end 
up  A*  sooialiaa  seeKo  to  aoociapileili  edur- 
oatlon  by  govemnental  laT7,«<apliaIiots 
thron  it  upon  the  ln<llvldual*  Vhloh  oethod 
18  tho  tioro  potent  Trill  d^end  on  Uxe  9r 
mount  or  eacemeea  eaoh  becotSy  for  edvH 
oatlon  swot  flocr  fron  the  voluntary 

"effort  of  the  Individual  to  acquire* 
7he  failure  to  make  this  effort  Is  al- 

.. ready. apporent  in  oany  soolallstlo  oon- 
Bunltle8»  TThere  although  oopltal  has  proe^ 
pered  and  aoououlatody.  education  has  flae- 

still  another  ohoractorlstlo  vhldh  Mo 
to  be  net  In  either  position  is  adapta* 
.  ability  to  one* 8  vooatjon*  undoiibtodiy 
there  la  a  oholoe  ojAonc  vocations*  Ifany  a 
hod  carrier  envies  the  easier  labor  of 
the  brlol^layer,  though  ho  uay  be  \mabl4 
to.  lay  the  bricks*  Still  more  does  he  envy 
ibhe  advanced  thinker  who  may  be  making  . 
^eapital  vlth  his  hands  In  his  podke't>  nor 

.indeed  is  there  any  end  to  the  oaaler 
methods  of  application  of  trained',  brain 
or  hand  if  ans  has  the  intelligence  td 
observe  and  compare*  • 

>  le  work  by  turns  at  every ,  eaployjlleftt 
itould  certainly  be  to  subject  the'l»ite 
aajcrliy  9f  men  to  misery*  Think  for  a* 

•  aonent  of  an  )meduoi(.ted  nod  carrier  (If  he^ 
■  be  unedooated). applying  himself  tfi  a  prob- 
lem in  geometry,  or,-  to  Dake-.the  mat  tear  ax- 

•  tteoely  rldloulous,  attempting  to  perfoxn 


^d         vrounxov  nr  soovoiaos 

tbn  funoilons  of  «  teaoher.  On  tho  )bth«r 
BldA^loaglne  a  nan  or  broad  mental  oall- 
b«r  BQuanderlng  Me  talents  lii  oanrying 
a  liod/  Not  only  does  there  appear  a  laek 
of  ooofort  or  happiness  in  numberless  : 
oases  slAller  In  natiiro  but  many'  of  thou 
vould  Involve  a  dtate  of  abject  misery  * 
in  plaOing  nearly  evexy  man  in  tne  crrong 
plaoe.  Any  apportionmont  aooon^cJ^ng  to  ca- 
paoity  vould  operate  to  oraate  -the  same  ^ 
dlstinotionsjln  some  measure, cc  novr  eicis^ 
in  sooiety,  which  would  m^ice  taa  irorKing 
Of  oonplete  sooialism,  i?.poc<s£b2.o  }for  any 
oonsiderable  length  of  time* 

These  are  some  of  the  jjnpediinents  to 
t)}9  progress  of  socialian,  ira.oodlments 
ooioaon-to  any  society  undei^  present  so- 
Olal  oonditiohs. 

The  institution  aims  at  the  abolishment 
of  private  property, but  in  so  doing  it 
does  not  fail  to  see  that  there  must  be 
modlfioations  to  this  rule  to  suit  oir- 
oUBStanoes.  A  man  must  be  guaranteed  his 
deiieetio  rights  i  and  all  property  vhioli 
pertains  to  then  as  a  necessity.  Ho  oiiat 
choose  his  ovn  religion  and  bo  furnished 
vlth  a  church  or  place  of  meeting  aooord- 
ing  to  his  ohoioe.  He  oust  be  suited  In 
aattsort  of  taste, else  the  taste  uust  be 
fitted  to  his  altered  condition,  ft  thing 
veonr  hard  to  aooompiish.  He  must  elthsop 
abvldgo  or  eotpand  his  soaroh  for  knovl- 
•dge  as  his  position  nay  demand,  else  he 
will  not  be  able  to  adapt  hlnself  happily 
to  his  surroundings. 

do  ofttagory  might  be  ttultli)liad,but  Z 
have  instanced  enough  to  show  that  the 
read  to  ooofort  and  happiness  cannot 


'  blStRXM^QV  OR  APPROPRXATXOir    .  HIT 

,xi5Sd  .^anogh  •  labyrlntli  irhoM  aaset  tr» 
tdaCrlt^and  un)cnoim,or  beatreim  vlth  dltoota- 
Wifct'^rcAt^'yfc  %%  4iif^^9igrsffpT  or  the.  verjr 

'  d^TTana  In  a  soolrdlstlo  eoheme  Intenaed^ 
to  cvmbraoe  eoolety  In  its  entirety,  there- 
fore, the  eentlment  or  taete  of  the  entire 
body  must  be  eatl8fied,0T  Its  ob^jeot  nill 
be  frustrated. 

X  venture  to  aay  there  are  as  many  man- 
ual' frorkers  vho  read  my  book  trho  xtlll 
agree  In  this  aa  there  are  ariBtocrat0,8O 
oalied,  for  I  eoi  atrare  that  the  manual 
YTorker  has  hla  oim  taates,  and  so  far  aa 
he  oan  eult  then  he  does  so .  7o  abridj(e 
his  liberty  In  th?-r.  respect  is  to  laake   > 
him  feel  aggrieved, and  the  more  Intelli- 
gent he  la, the  stronger  grows  the  feeling 
that  he  Is  and  ought  to  be  his  oim  dicta- 
tor in  natters  of  real  personal  interest. 

Zt  nlll  be  seen  by  the  reader  versed  In 
the  history  of  economio  thinkers  that  I 
have  oombined  in  the  above  ansaysia  the 
thoweht  tff  ,7*8.  Uiii,  of  Rlcardo,  and  of 
Ifarx.  Of  this  latter  vrlteir's  uork  there  is 
■ore  to  bo  said. 

Mane  was  undoubtedly  right  in  oharao- 
terising  capital  aa  the  surplus, but  1  can- 
not- agree  nth  him  that  it  is  the  "pro-" 
duct  tf  unpaid  (manual)  labor, »  notirlth- 
standlng  his  elaborate  and  voluminoue 
ai^ujnonts  to  provo. 

The  advanced  thinker  who  has  taken  this 
8ub jeot  under  carefxii  end  itnbiaased  oon- 
sideratlon  irill  not  fall  to. notice  that 
In  this  vrltecr'a  vork  the  great  streaa 
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vrlileh  is.  laid  on  in^tiai  labor*  Thla  it  tut 
A  part  tit  tha^fleld  of  lalwp  and  by  no 
aaana  oovaopB  the  ivnola  ground.  To  thua 
J»artiu<>n  off  the  fiaid  ahuts  out  tvS 
•iMialdftratlon  the  great  portions  devoted 
ta  loionoei  literature,  art,  invention, 
-  ffplrltUAl  culture  and  refln«n9nt,-ln  abort, 
the  varr  laalnaprlnsa  of  nan 'a  adTrancetaent 
tairard  hla  ultlinato  good*  To  laaice  auch  a 
partition  involves  the  Impoosibillt/  odT 
produolnff  the  work  of  Uarx  hlmaelf*. 

Zf  EMumal  labor  ao^eJsX  Is  tho  ofmer  of 
all  oapltal  it  la  only  through  uMinual 
labor  that  it  oan  be  produced,  and  nan,  to 
fulfill  his  ulaaion,  must  confine  his 
efforts  to  such  labor  and  no  other,  because 
dottbtleaa  it  la  nan* a  mission  to  accvjau"- 
late  in  order  to  enjoy  the  greatest  eood. 

Vo  one  nould  admit  auoh  deductions  as 
thelia,  Z  &E1  sura* 

Xhe  theory  of  Marx,  although  so  ably,  and 
ashauatlveiy  presented,  la  misleading,  Zt 
la  pursued  by  him  through  a  misunder-* 
standing  of  what  "aoounulated  capital* 
vooliy  10 •     Ke  falls  to  comprehend 
that  there  are  lasra  far  beyond  the  p^u- 
lar  eooncmio  order  of  sooioty  vhlch  form 
tha  true  grounds  for  Its  evolution* 

Zf  ve  bu&id  a  pyramid  ire  must  have  the 
laae  larger  than  its  apaz«  Thla  latr  oannot 
ba  ohanged.  zt  ia  useless  for  man  to 
attempt  to  abrogate  the  funotiona  of  the 
fieltyt  and  useless  for  him  to  aasume  the 
oreation  of  anything  trithout  mind* 
>  Hegel  vas  right,  that  the  idea  must^.^* 
praoade  the  material  foxm*  zt  cannot  be 
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t»^  jb^ioA  jDuiiberlaX  o«n  >•  taRontlated  or 
troneiToOP^^DtQ  an,  Jldvn^.  tto»  Tarsr  tvtne- 
.  Xaitj-op  d;n7«Piylns  ,tiitt  inovitcblo  first 
fu>tiQrv-Qie*!rtindr.a8  Booo  sort  of  lnt«lll«- 
>gm<k9  |oit8t>  gvtldoi  th9  silmpUiBjt  aateriio. 
.op!»rfrtlQn.:  ^000;  trho  >iQ»s  i3ie«nep.  upon 
^Bfttpz!lik3.&0nr  0}\mad.jtry.'tft  tfaeplaln  how 

&3tl-€ia'  osit;  €iff 07t  18  pofisiblo?  bofoM  vmiiH 
ciating  a  dootrlne,  or  it  trill  be.llKa  the 
>  .ttuildlpeiPf:  tha;  pyraiaid^-tttiayt  ^oannot  aven 
,  ,^fflnv  DiaiTlnv  ^l^oi  parlnapa  Jias;  gona.ar  :far 
taeany  ona  on  purely  fiatorlallatlo  ground 
d9eB  notattestpt  to.  a9g;>laln  the  flrat  - 
.  :gro.a]j^  ftQU3e>  but^aaimjaa  lt«  la  ahall  do 
;  frail ,  I  think, '  to  Mmt.  t^  pra^azlatanoa 
,pt.  HJiiJnd,  int. my  aya-t.dja.af  .i^illDaophyi  i! 
^. ,  I  have. not  puraued.  thlai dlaeusslon  ot: 
; ,,  thj>  -thaorloB  of  Marx  for  the-purpeaa:  of 
pndarrratlne  tha.TTorK  of  thai;  vondarful* 
.«aujthpr«  Tha  ivrld  pip'turaovvhioh  ha  drava 
;.  9f  .tha<  aacisl  and  industrioua  olasaaa^  . 
^  fthpugh.gloaitiy  and. painful,. <ar a  true,  and 
.  .tha  vivldneaa.  of  hXn  portrayal  ataapa  hln 
not  only  aa  a  geniLuo,  but  aa  an  Indafat*^ 
.    Igahlairoriiervln  reaearohi  and. barring  the 
affac^B  of  his  frorl:  in  augBautlng  a.faai- 
lng  of  prejudlpa  in.  the  nlnd  of  hla  raa^ 
der.  It  la  a  raluabla  contribution  to 
literature t  Bad  he,  hovevor,  confined  hie 
labor  to  aanual  labor, -4i&y,  had  It  not 
have:  been  for  the  uiisearohable  riohea  of 
ar.alad.>Btored  TTlth' pity  ?Jid  oompaaaion 
by* the  Infinite,  vb  should  never  have  had 
hla  literary  productlo.i0,>^ two  inportant 
prvpoalt^^na  which  he  denlea • 
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It  10  ion  titipcvtant  fnot  4|  fi^ 
••t8  9t  adVonolna  elvlllzti|9n-  and  tlM 
uptiord.  EMTiBh  of  seoiety  to  IUffhMr  ft^hlor- 
aoDii,  tUat  ttMcro  Is  labor  siMitAl  at  mux 
aa  JUBbfifiR  pbysloaly  and  it  va  analysa  tha 
irooriiins^  of  soolaty,  or  ovan  tbat  portion 
anffacad  In:  piqralo&l  labor*  na  ahall  find 
that  110  ■  ara  abaolutaly  dopandant  UE^on  tba 
cuflntol  for  tba  aoooopllstBieht'  of  tba 
.  ]>byoioal» 

Roir  toroad  tho  fiaid  tbio  aaaiyaia  opaaa 
aa  tba  portion  atriotly  balonglne  to  ialnd» 
vlll  only  partially  be  ociiprabandad  ivban 
9a  bavd'plaood  tboraln  all  tha  diffarant 
fiaotora  in  ovr  praoont  .aduoational  faoill- 
tiaa  in  all  tray  a,  tbara  atill  bains  eiaittad 
all  tha  yat:  tmtaioim,  but  poaiiXlt^a  advantaffa 
yat  to  ba  diavaiopeldL  the  biuk  of  mtarlal 
prodttotionMin  bo  nDs^lutoiy  saaaavorady  but 
tlto.produoVof  thoicht  la  so  illinitabla 
that  It  liPlnfinlta*  Xt  baa  no  bounda*  Zt 
bad  its  birth  bofora  tiaa.  and  trill  oidura 
«fhan  tlno  Is  nc  uoro*  Zt  io  tho  fialdy  all 
Biatarlal  being  only  tha  toola  and  oaobin- 
ary  irlth  irhloh  it  irorlta* 
'  TtoEi  tha  soil  of  this  field  grove  all 
goody  all  ovily-tho  ifheat  and  tha  tare. 
aocord/.ng  as  It  lo  planted*  Zn  ita  vaai 
unex:>lurea  depths  are  all  tha  reaouraaa 
.suited  to  cum* 8  reeds  vlth  nhioh  to 
acoooplishthQ. highest  pooslbla  good; 
7,ll;oc7lsa  to  aoooopllsh  ;the  oorst  evil* 

Zt  behooves  nan  to  ohoesa  oarafiafty  In 
order  to-  pro  toot  and  advjnoa  tha  focnar 
and  orush  out  the  latter.  Sven  undue 
aynpathy  for  a  f eilov-being  may  pervert 
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tut  tttit  Pit  nihil  tUMMf  In  foM  fSy0un» 

of  tiM  vvU  URdtt'vliieh  h0  oufrerst  iiMl  tlio 
ottly  JMK!»*  l.r«f«r»  of  oouroOf  to  ouidih  «o- 
^m  at  it  liaood  on  oolf  to  ilio  oteX^iOlon  oi 
«)iat  MT  bo  tho  offoot  en  othort  • 

1%  viu  bo  oooB  thot  X  OM  not  oxnaliilag 
oiMl  oociponfu;  tflff oroot  oehasoo  on<  tbolr 
oorKias  on  aoototr*  Of  thosot  tcm'-9H  bad 
oa4  oone  good.  Voithor  an  I  eonpiirihi  tbo 
difforont  aothodo  of  lundllnff  vtUltioo. 
'  Thoeo  nttst  bo  loft  larfioly  to  porlod 
ond  looality.  X  snail  dioovioo  tblo  oubjoet 
In  a  lator  portion  of  is/  vorki  af  toy  oalc*- 
1ns  oxplidt  dool&r&tiono  of  oxlstlric^ 
oondltlena*  It  la  ay  objoot  to  ohotr  ao 
plainly  as  I  can  tho  ttndorlylne  prinei- 
ploa  on  ohloh  tho  hishoat  dovolopoent  oan 
ooQo,  bollovins  that  irlth  tho  lenotrlo<lco 
and  ap2>roolatlon  of  those  prinolploo  saan- 
ULnd  trill  train  theiasolvos  to  knof?  tho 
ooBKisn  Q^od  of  all  to  bo  tho  truoot  indi- 
vidual i^oodt  ond  80  oalco  tho  eoiiEion  good 
tho  prinoipol  aln* 

Tho  taain  actiyo  outoeiao  of  Uarx  thoorios 
tras  the  'oooialiotio  TrotKlnc  men's  party 
of  Oox»any»*  under  which  title,  a  body  of 
rules  v«ro  oatabllshed  for  govomnontj 
but  they  TTore  axtravagant,  in    hat  thoy 
sought  through  poiitloa3.  aotiv<.<^  to  fproo 
the  govorsnent  tQ.,t^o  adept  lor  of  oerTaSh 
defined  theories ^f^aNtyolutlonjary  in  their 
tendency t  and  cOiridging  in  oaiiy  roepeots 
tho  individual  and  state  ti&xiQ  rhi-ch* 
existed* 

This  body  still  has  an  existence,'  ecie. 


i4»    ^  'ivQiikxt^'ii'iiooiiiuiii 
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.t4>n»iA  t^  Indreaao  iWd^tttpXrd*  . ;  ,!  Vv 
What  4^a  '^.vaautloA  lOay.  De.  l^lrdtSisli  a: 
;tooQ4iir  •^oinq^piion  of  Jirliat  jLab6::j?«miy 
,i '.4«  «^annot  bo,t6sat.0Ltd«  .'In.  its  x^o's^iit .foam 
}  ±\.ik  tpo  oz9a.usiVe  u .,oi>tain  unlveteax 
.':«Banoii6n.  Oovernuoni^l^aa  lnt,orvondd  t'o 
.  rooiiiiaol  jox  to  BvOklxdlnat^ .  Its  .^anixutZ 
9i7(Hn£(tht  "but  It  has  not.boeti.  Bulidu6d'» 
.  Go.long  a9  It  dooa  hot  uaica  Itadlf  a 
!dlvaot  and  d^erous '€Jita^dnl3t  to  exist- 
lag  la«r,r 'it  will  probably  surviva.'ffhat  tha 
vasult  trould  bo.  if  Its  demands  btij^cois' 
.paravptory,  ve  can  only  guads  by.raflact- 
lag. upon  tho  history  of. Franca  during. tba 
.  latter  port  of  tho  elshtacntb  oontury* 
.     "Let"  us  Mvepoaca*  and.vrorii.  out  tna 
aolullon  of  ih©  problem  on  bait  tar  proTinds 
^  iboH;  antagonisD  whan  otilar  naans  ara.so 
,>.n^ar  to.  handy  as  X  shall  try  !to  show  later. 

ona  fact  davolopod  by  tba.trt'l tings  Of 
•  .]<arx,  as  also,  by  the'fomatlcn  of  the  body 
.  of  avolallsts  In  Oamany  undaT*  his  la^d- 
iorablp,  I  dosjjra  to  mono  procdnont*' 

In.  both,  and  indeed  in  all  f c^ma  of. 
aoolallsm  thad  for.  there  still 'axlsta 
Individualism  &nd.  individual  righto, 
either  ddveloplng  tha  individjttl  ainffly 
or  coUadtiyaiy,  ainoe  they  all  fail  ta 
eB&raca'  the  intaresta  of  the  t£t(oiSL  of  aooiety. 
Individual  righta,  therafOra,'^in  propariy 
defined  te^n&Si  I  ooncolvo  to  be  still 
•aorad*.!  shall  prooead  .0  dipOuas  soae 
of  what  ata  called  individual  rights. 


*  Ik, 


^atfttt^^iMT  o£'tthe  ottopsnr  ttiid:  intOc  b^Utty 
UdBUty  9&9ti3t%o  ay.  teo^har,  t)»i  l»:  divide 
t)M>  diftorltaiKia  nitli  ib»4 'And  2)ft  tfdd  unto 
Hia,  )liA,'^  -nho  43&d«  Oft  a  .^udce-  x^r  a  divldor 


In  W> omsi'dKcatlott  of  thl0.«nii»>99t.*:Z 
Biiail!  not  bomttxue  rlichta  aoooi^ma-.to 
any  moromiMintciviairs,  ^thaoo  rarylne  In 
dlf^oront'^ooontrlaar  irndtaelnsr  .oontrollod 

*  ▼'^^y  rtittoW  tty  wftatls  conceived  to  b,e 

'  po3!i6y>'91id  la&ttor  xrhlch  I  taHe.uPit'I  trill 
i^  t'v^  <S18CU88  on  the  bxoadeat, principle, 
unzilnti^ta.  horr  ilt  nay  va]^yfrou  established 

'  etfind&rdSy  ovihovjay  coni^txuct;lon  loay 
apply  to  individual  oaeea.. 

I  believe '  that .  the-  inotitu » ion  of  >  in- 
dividual prop^ty  is. righw^  tn;3;t;  every 
-person  ought-  in  .soiae  nanner  to.be  poo-* 

'/tected  in  Ite  poSBesaioni  if  that  pesaes- 
sion'  la  a  just  one  gained  without . detrl- 
tientio  the  tightd  of  others;   >  ,.-. 

-this  etatenent  frill  oovor  9vdry  varlely 
of  po^isesaloAs  capable  of  beini;  aojimlpt^sd 
by  nan  through  any  sort  or.efTositli   t 
.  We  need -not  y  therefore,  detail  the  Ujid 

■  of  poeaeeflions-  oapable^-Of  being<  acquired 
from  nature  through  effort,  but  pass  di- 
rectly to  poasesoion  by  oan  of  a  port  Of 
nature  herself,  inheritance  In  land,  or  cj 
trealth  of  any  sort  which  is  unearned,  and 
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Xn  ill*  fiMt  Wm«.  saiifriUiiM  iwMdi^' 
itvy  porvoluOAt  o«apoiitl»ii..iaA'U%'liurftQt 
b««n  •ftxned  toy  iho  in^vlttul*  mlttM  cm 
It  liftT«  boooo*  nit  :»s»xM«iCB  Uireiigh  tiM 

XuiMrltano*  t!ur«iu8li  aonaangmmty  oobm 
unotv  the  toBMi  na«;  tM  amcl  not  ditovlal*  . 
iiAt«i  t)i«r«ffer«»  bot»««i  swtliods  or  Ociri* 

Iff  a*  18  fMQuontxy  the  faot»  liilMarlt- 
•aoo  or  ito  tnttolpation  bred  only  tbe 
noblett  end  beet  Mntlnant8,«^tlie  tru* 
eoAtlcaon.  deroted  to  tte  boat  cood  of  hie 
fellove»-ihore  would  bo  lose  aedd  of  ay 
arsMBont*  But  aan  la  vory  frail*  to  all 
knoe  there  are  nany  oxoeptlone  to  euoh  a 
rule,  .and  It  la  booauao  of  theao  9soop«^-«t.  • 
tlonsy  eo  maaeroua  and  fiO  detrliaatttal  to 
the  true  devoiopuent  of  aanJOnd  aa  a  great 
aoolety.  and  aiao  ao  proadnont    that  they 
oatuio  nideaproad  observation  and  ocuaent, 
that  tre  are  oonotralned  to  tho  belief 
that  broad  and  xoiqaailfled  inherltaaoe  la 
irong*  Z  oannot  aooept  a  thins  olao^ly 
beoaoae  it  exlata*  2  dealre  to  knov  Ita 
intention.  Shore  are  aany  thlnea  irhloh  ire 
ean|  and  ought  to  tahe  on  truot,  naaelT« 
anythlnc  tihloh  oobms  under  nature* a  lava, 
and,  X  Yonturo  to  add,  thlnga  of  a  aplrltual 
nature,  vhere  ve  oan  by  no  aeana  eluoldate 
by  the  use  of  roaaon*  XiAerltanoe,  hovoTer, 
la  not  a  dlTlne  lav*  It  la  a  huaan  lair  and 


fin  en  inuftri^iriDuiids* 

Zf  liUmRltanM  I9  !•  be  «  flxtd  Ztv*  tcne 
guarahtdt  ehould  bo  slYen  In  Die  Integv 
eets  ef  eeeietr  iimX  tbe  prlTllegee  b4H 
•toired  by  poMeatlon  shall  net  b«  «buM4« 

Zt  la  Idle  to  Msevt  IndlYlduAl  right 
t^hm  thftt  oifiaed  right  ooitfllott  vlth 
eevle  lav*  tt  Is  ttoro  IMo  vban  It  eon* 
filets  with  the  groat  lav  of  o«tlllbrluB« 

Bttt  «•  wqr  bo  not  olth  tho  inquiry^- 
If  InOlYldnal  rights  tfhould  bo  h«ld  sa-. 
erbd,  hew  do  you  separata  honest  posses- 
sion trm  those  rwtst  Z  ansvor  that  X 
do  net  so  amrato  then*  Z  voald  only 
isaKo  i>08aooslon  through  inharltanoo 
QCoa^W;  to  sotto  vise  lav  so  that  oHioar 
lairs,  for  tho  ^rotootlon  of  otheor  maabtof 
of  soeloty»  shall  not  be  violated* 

1  veold  nako  the  indlrldnal  a  responsi- 
ble agent  through  vhca  no  danoge  to  so- 
olety  oan  eons*  Z  vould»  in  short,  aako  It 
Inpoaslblo  for  one  aan  to  ooro  soolaty 
to  Its  hurt,  under  ohloh  rulo  no  right- 
alndod  possessor  iroBld  suffer* 

But  X  sldh  to  go  further  than  this* 
ihlls  nttfUttlng  the  obllgatlena  shloh 
root  upon  tho  parent,  Z  alsolaln  aoat 
dooldodly  the  right  of  the  parent  to 
bestoo  ^alth  on  an  unvort}^  crineoDOpo- 
t4i|^t  ^jeet*  foalth  la  not  nature* a  gltt 
to^  individual  oxoept  ao  on  agent  of 
utility*  An  individual  oan  f aoo  and  dla- 
ohargo  his  oim  roaponslbllity,  but  ho 
oannot  oontrel  that  of  hie  holr*  Ble  eap- 
Ital.  uhatover  ho  poeeoeeoe,  survlvos;  vhon 
he  dlesy  his  eon trol' ends* 
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Horrevor  high  h^a  alas-  may  ha^jft  .lMfn«<  h« 
^ls,;^^al7^e.|o  loavQ, a  pur^a  tif^d^ihiUB  In 
2)19  PpsAaea^pna  vlUoh  may.bligAt.not  only 
JaiiA  on  srhoipf  4t'  d^aoenda,  .but  )»aa9|iliy'«- 

.:...:  T)io  X^tre  9^:^nJ;varit&ho«.  iira  il9  a  >aea^ 
aurp  •  svi]>j.ebt.  to.  oon:trbl,,,bdiM\$'praaprlbad 
D^>  ^oveznaeiiij.  an^  po  rA](^'.«a.X)aipfr,.  having 
no ^ other > bdaiaLthan  iha.  p6;}^ar I wU jL*- . 

^ .  f  '\  tn V  iHo,  Un;|L$o4  ^ ta.tes,  .they '  af f  *  xegiilfitad 
by  atfite  (ovarniaeritsv  beilni^•^nai9»8^o6d  to 
j»o&e.'undiar;t^9.^a<xd.c2'  ^ tatii \r4.0^t8|»  '^j 
'.  "Inhorttanoo  la,  one',  of.  ^e  ^hinga^t  'tha 
jrlgbioie'orlsiii  o^^r/hion  ^laokaton^'.&bas 
no.^  o4.edrlV^  e^loln*  {t(  lo-  doubtful. liif.'  ha 
oofild. have: done  00  except  oh  .the- ground 
..AhaV  ouston-wia^eB  liaTT*.         '.     .,' 

..    .lieque3t'00Ki9s*vory  nearly  \mdeor  the 
Bosie  ob4eo^lbna'a8>l;ihefitanos>..tha. effect 

..  ►b^lxun.'.onJoyfflont-  by'  th.©*P9olpl^hi*.«rit}i6ut 
.jr^appnalullliy' to  tho  givisy...  '.  ".\)  ,, .  - 
,   In  the  oa8e>  of-  land,.  If,  It.  be.'8Q^^,|>rop- 
ertV; '  ^there  la  ,no.' heodl to.  go  bo  .^ep,  alnoe 
lt,<never  .iraa  nor.  ban  b^j  exbepi .  through 


»  > 


hnythlng::biit:pubilb.d^iiiain.;  ^o-lt  iraa 
credited,  .•  ana:,  oo '  it  nuqit.  d3a«t ~  cr  rifci^^; 

irhatavdt  .loay  be-,  the .  4i^bbie  on  .thlil'.  :* 

.fubjjeot,  the  faot'bahnovbe.pon^overted 
*that  ia4.1.1and'8hou;j.d;be;0!9htroli^  (t  do 

not  aay  oimod)  by  th^  governaent,  that  .. 
,,pT0t96%B  iU  in  trujth^  aa  a  last  reaoi'^t , 

the:cpy9T|iSient,  aeaerts  and  siaintalna  auch 
.  porvt^ljr  It'ie  the . o6uui6inr<»ali^9  and  biui 
•  b«.oocvipied  vOUy  by  aufiPorohee*  fhaterpr 

haa  led  t;)  thp  puatpo.  o^.conalderlhg  i't 


ixanwitJOtm^fm  ■...■       m 

'Mffopt^majr  icf  that  j)9  vltt^e  of  t^-  . 

"tumanaf  yot'tho-laQdoaimpt  sp^  <li.fiapptar« 
ffhdn  isaii  vlllBacmA,  or  vhon  9an  iiAoop^ 
tta'it.  It  la  In  oontvadlotlon  to  ilia  juat 
^ighta  tt  othev  isdn«  It  is  not  of  hla  . 
o^o^tlon.  It  ezlated  J^eforo  hlAj  and  viU 
enduraaftat  ha  ia  doad«  Ha  oan  ba  1)7 
right,  nothing,  aoara  than;  a  tonant^Hand 
thla  la.  tho  Juat  gro^d  of  vhatovaor  dagroo 

'  of.  onnorahlp  ha  ought  to  poaaaaa.  '..      >* 
If  .ha  during  oopiipanoy.  haa  xoada  in- 
proveoontK  t^ougli. an.  outlay  of  ^epltalt 
vhather  In?  labor  or  In'nonoy,  ha  has  con- 
tributed that  tiuoh  mora  to  Ita  vqIuq,.  md 

-  -daoorvoa  vrhc^ta^er^  anhonoaiaont  in:  vlaiua: 

.  ha  han.  oraatod.*  For  ha.  has'  thi'^  aiornad  a 
aortgoga  <m  tha  land  T7hioh  sociaty  la  : 

.  boiigid  to  roocignlxa  aa  just.  But  this  naad 

:  not  naoaaaarlly  liaply  ornierehlp.  t^der  a 
Jdlffaront  syste&i  t>f  lai7s  th-ji  those  that 

.  Opcre^all  lii  states^-  govemitiwut  cool  i  Isisue 
box^a  to  oovor  Trhatavar  individual  Ijitar- 
..aat  oifi^t  appear  y  irhloh  trould  bo,  ,tran^fer« 

-  able,  troxad  fora  aa  good  capital  and  b^-^ 
otfflty  as  the  land*  and  ba  as  easily  oon- 
vaA'blbie  into  noAey  or  other  forma  of' 

..wipltaip  '...'■ 

,  But  perhaps  thla  Is.not.  the*tlJiia  to-- 

, cdiscuaa  expddlehta*  I  have  endeavored* to 
polti~y  out  irhat  I  bonoelvo;  tp  be  dafaota 
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in  9refl«nt  fozas  9t  oMimrtiilp  or  pocMo- 
•iMiy  and  the  prlvSlogM  aooordod  to.  li 
br  t«iiavai  ottotflB  osd  iimc«  br  oHloh  1% 
nin  liM^oor  to  tlio  jlntolUfont  9immt 
■  UuiA  for  tho  sroatott  good  of  tbo  (peoAi* 
oat  mnbor»  tlioro  aoods  oorreotloii*  Vtasff 
•nd  >onouo  oontroTOTAloo  botro  croon  out 
of  tUo  tiuoailon  of  poooeoolon,  and  partlo- 
iilariy  the  poaaoaalon  of  Und*  It  baa 
ap^^earod  to  laoy  tbat  tba  first  auoatloii 
of  all  ah6uid  ba»'vho  oana  Itr  Za  it  tbo 
indlvldiial  or  la  It  aooathlas  superior 
t.o  hiat  When  thia  qttoatlon  laaettledy.aa 
It  irtll  be  In  tbo  natural  eroiutlon  of 
.aooloty,  there  Trill  bd  loas  aifiblgulty 
rogardlng  rent  and  tenancy  than  at  proa- 
ant*  Z  quote  from  J.  8.  Ulil  on  tbo.aidbjaot 
of  land  oimerahlp*  Ho  aayat'Zt  la  tbo 
original  Inherltanoo  of  tb«  ttbole  apo- 
olooy  Ita  appropriation  la  vholly  a  quoa^ 
tlon  of  general  axpodlonoy*  When  property 
In  land  la  not  oxpedlent,  it  la  unjuat.  Zt 
la  no  hordahlp  to  any  one,  to  bo  ezoludod 
froQ  irhat  othera  have  produoed:  they  uere 
not  bound  to  produce  It  for  bia  uae,  and 
ho  loaea  nothing  by  not  abaring  In  vbat 
otbarolao  vould  not  have  exlated  at  all* 

Bat  It  la  soue  hardship  to  be  bom 
into  tho  iroria  and  to  find  all  nature* a 
gifts  prarloualy  engrossed,  and  no  plaoo 
loft  for  the  hevooDer** 

thla  la  80  eminently  true,  and  ahoirs  ao 
plalxtly  a  violation  of  tbo  rlghta  of  nan, 
that  It  oould  not  bo  better  expresaed* 

A  bloser  analysla  of  this  subject  olii 
foUoo  In  Its  plaoe  in  lator  pagea*  > 


'imnnsiunoi  isf 

oRArm  un 

«  ... 

•f«r  tiio  rtrnttaaan  U  xntXtif  U  tdM  Mat** 


,  Vhlle  Bwa**  rli^t  of  poM«Mion  aar  b« 
iflrcQiy  «  QUMtlon  of  tzpe^lmey,  sUbjeot 
to  Itfir  andl  aovMniiMnt,  there  ie  ne  good 
i^eaaon  vtajr  lie  should  not  poaseat  vhaterev 
he  oon  rightfully  acquire  without  Injury 
to  hie  neighbor  end  his  feiioimen* 

we  eppremoh  the  disoueelon  of  our  pres- 
ent flia>jeot,  therefore,  vlth  aore  freedon 
of  thought,  booeuse  there  it  no  one  trho 
doubts  that  nan  deserves  whatever  he 
earns «  Zt  Is  a  lav  divine  In  Its  origin, 
and  vividly  strengthened  by  the  ^3tOr«= 

It  has  had  the  sahotioii  of  naniclnd  at 
rapidly  and  as  fully  as  any  oroed  that 
vae  ever  frrltten*  It  Is  to  the  honor  fit 
hmanlty  that  It  reoognlses  this  l|i  tue 
abolition  of  slavery,  in  the  aaielloratlon 
generiaXy  of  the  tasks  of  the  aanual 
vorlters,  and  Is  every  day  broadening  In 
Its  doctrines*  To  the  honor  of  huoanlty 
also  that  irhatever  ttoveaent  talces  plaoe 
m  soolety  for  the  bettement  of  the 
poorer  elasses  among  then,  it  ha»  the 
support  of  all  the  best  in  the  oonsunlty, 
an<i  these  vie  with  each  other  in  being 
forenost.  It  Is  an  Item  of  great  eredlt  to 
aanhind,  espeoially  to  that;  portion  fiho, 
through  the  'Oonfort  ifhloh  ^'.iiey'ha^e  ohj* 
talned,  are  unselfish  er.ouga  to  look  over 
yonder  and  see  a  less  fortuiate  brother. 
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Thoro  oro  liJ7«aii>tont8*hoTrevor»  to  tho 
rurtlior&noo  of  npxar  jict;^qpio:j  looJOne  to 
tho  bottom  .oat  'cf^  tho  condition  of  thooo 
at  -irosont  uo  >oaUont  on  thoir  Oaliy  toll 
A^or./mtonaixoQ.^oro^  aoro  tuoii  anyfflMX?) 
^Xao,  liftUvTOu&l*  ~0Trnu:^3:U.p  dV  ^odaooolcn 
cporatea  rrith  a  potror  nliioli  It  ^^ii^d't  not 

*  ^  .39a3pr»a  ^    ..       .» .    ......   , ' ,. ,     ....... 

»:  ..A\6ro  ld.no  8.'U}Uar  ftl^t.tAcin  to  vitnono 
■oa:?itulV''it:i  rmui)  in  aand.laiih  i>oor:;iaUcr, 

..TJlilot.  should  b.3  4.fs  jiaafor',  ^:t6:  3tt<fii  4uJ3- 
.i.ii8a^or..that.it9  ohor^.  Ilia  do\>^ui;o',  rM 
oVon'lts  hocath  la  doatroyod,  rJf^C  ^ln]:sv 

^undor'tho  ^urdon  or  oloHnoso  untp  a$ct:i* 

,  •     If  th'la,  le  tho  oztro:.ie  v.lo«,it.io  c!|5C;lb-. 
AtM  only,  to  ahorf  nJiai  In  lonriiMo:  urid<^r 
tlw  ir^oy  .or-  tjila  Ldsihty  uouriior,.  fiibauont- 
ly  utlll::od  by  Inferior  :ind  iubord£n;Xto 
'iaolciaatora,  Vosi>on9lbio  to  no  vlolblo; 
Itoad..  I-  ohai^i;  protvLoo  uy  'proocoii  .tHaous*- 
9^cn  <4t3j  jt.no  statd-iont  thai  tho^vY  l3  to- 
Aoy  no  J  >t  lan  of  soi-iunoration..    '.  "  '    , 
..  Tho-  ao^.Ulod  o.-'.TjiiuXiqt  -loits  iilio  prlco 


hired  io  thus  dob.arrod  froii  tha>  ">»lvl- 
loCQ*  Thlo  rastoJii  hftjj  .\trov.:>iaod  jfop  .^ . 
Isns  c^  porlod  Viat-or/on  -no  r^ood  an, author 
ao  Fr*>r.  naiuor  hoo  dof  inod  "v7aaos«»  ao, 
.."'thorenard  of  tlioqo  xfiio,  aro  flor>loyod  in 
pvoduotion  £ith  ^  vissif  io  iho  JKW.fit  jjf 
••;  tholr  <«Ja\S.XfiiiS  ana .r.ro  pwdat  a  ati;>iv> 
j^ffdl  rato.O  prefer  to  regard  wacoo- 
aa  t!io  roiun^atl^n  of  toll,  iqcyln:: 
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•:r:    ■■■ .    .    \\  .    :  ■  ■   . ..: 

out  tlie  tltl«  off  aaq>loyer* 
*4...*  fiiQ  4Ut^  tamaot,  foiiovMns  on  linos 
aly|»4dy' 3«ld*  doinf,  r€*oo{Snlze'B  ^  distim^- 
tl'dti  «^%tf«eiiF  mit  l£ro  ^otll4^  "noialnal* 
~^d  "^t^tJ^^iiftiBiV  In  «hl9  YOepoot  alBO,  z 

•  forioiro^  tO'  oovor  m  l^^uhil  ttith  tho  slnjglo 

*  '-toJpBii  ipiMtmoiratl^V  Hy 'tofeBono  will  l)o  ap- 
**  M?ont -hrf  1' iwbpobd*    •'  *••  » 

•••   ^Z'ilottlrViio  ncfecrtjto  oj^'la'gi&fflfiaC^^ 
•••^•blf.  trsifoo  bobaube -I'  db^  rfoV'tMrilt  any  gwi^ 
'tt^^rdto  B'hbui^  bXleft  f-  %  m  miliiiSi  hfocr-- 
evor,  to  try  ^tb  -oxanirte  tfeo'dbusbfl  irhlbh 
riWUlf  ilrfifii-wiM  -eyatbij.  '• .  \  -^-  •-'       r 
•'.viSfr  tiVbr/-  nan*  wao  ^nis  otttt'  dl^loyou,  :nd 
nfte  sy^tblj  voiiiu  '.$iiJ  posslblref  becfaUGW> ' 
'^•tf&oh  sfoih  'Trould  tliotP  iioeulatd:  hlo  otm  ^ '  * 
advahtagbfl  rorurcttu^filon,  Snoracdt  hd»  joum 
aoOd»i :  atidf  liQKb  vtho-  ^rlbe  *^  le  ho  /f  o\md?  * 
< :  -tHat  .ocqiivtltdon  vm  -too  groot  -to  bo  £)ot) 
iil:^  dbir  lnt(^oBt  Tnruld  >;>]Mn«>t  liliaoltlwir 
->  to  vo<fitn<aaff  .otltor.  ftold,i.or  to. 'add-to mis 
^fabllitloB  is«a  cicr  to  isuot'  "tOioxio  off  Ms  . 
rl'vfU'.  -Thlff  Ig  A  s-catomoitt  ov  the  eaao  in 
ita  sUiqrlofii  \ffbsia..:  .?o.»BliQKT  it  In  a  bxi^ader 
light r^Jtlt  therj9 TroTo  iiaana  of.  -sonrexoi.i 
int«ill:^noe  irocTordinc!  Uxoz-ooLiinG  trantct 
off- .'a  ^ootanuni^y  or  'otat«;  ox  nation,  th«i 
tlw  nholer  body  of  ..produoexa  >tra\ild  gudgo 
.'cibaiT;  yrodaotion  .to'CA4>iv,tlid  Knoim  trants 
..i-aM  .thacca  -nood  b»  no  .jmriiivus,  Joaoh  cxtioie 
Q(B  oooaaodity  ffittin^  ozaxstiy.lnto.lta.r 
plaoo-*  *..;...•.•.■.. 
But  th»  ■ai»!iropri&tlbn  4md  ^loooQasion  of 
'    i{md  andtho  aooiaauiatlon  of  dtoeicB  uts- 
douTiSigoif  :any  auoli  od^^tfttuont/  arid  tt>ilB 
g^ilyoB  'tb  Itod  and  atdoka  the  adv.tr  tieo  . 
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and  tb9  Ut^fttty  to  ooiw  ito»  prioji*  w  tbal 
Instoad  ^f  in*  yael  prodaoer.  It«d  and   ^ 
8toei:fl  port oxn  the  pireo«M  or  cuigisig« 

To  oxpress  It  In  anot2»9r  «ay:  thio  oapi- 
tailit  through  hio  oimorahlPy  or  ooBtvol» 
pooooBsoo  tho  aoano  to  roffuiato  the  ifflo9 
of  labor,  tut  In  thus  itatlnc  tho  foot  vo 
aoat  not  looo  oicfht  of  that  othoor*  and  Ib- 
portant  ono,  that  by  Tirtua  of  chia  oioiior* 
ship  ho  posBosaos  the  pofrer  to  roffuXat^o 
tho  prioo  of  his  oonuodlty* 

tho  theory  of  the  •nos^  fund*  is  trory.. 
illusory*  It  proaeeds  on  tho  aas«ption 
that  there  is  a  definite  stn  to  bo  dls* 
tributed  for  labort  and  a  definite  mnbev 
of'  laborers  to  partioipote,  enons  vhoa 
thsffo  is  alvays  a  proportion  irho  wist 
work  at  sons  prioo,  hoireyer  aeasre,  aa  the 
prioe  of  thMtt  oiistenoe*  naturally  fol- 
leirins  this  oonos  ocqpetitiea,  not  suoh  as 
sprinffs  frcB  the  ono  nan  vioing  with  his 
neighbor  to  see  vho  shall  advanoo  oost 
vapidly  and  prosperously  by  eameat  ef- 
fort, but  suoh  as  tiro  dogs  exhibit  over 
a  bone  throen  to  the  kennel  vhen  both 
are  hungry*  Labor  io  thus  nade  a  foot- 
ball to  be  Kioked  trea  one  oustdaer  to 
another,  or  driTon  frco  the  field  vhen  not 
wanted;  the  plaything  of  eapital,  suffering 
the  wear  and  tear  without  roooopense  or 
replaooDont  by  the  user.  The  prooioes 
stated  oeuld  only  be  tenable  on  the  thoor/ 
that  oapital  is  llaitod,  whioh,  as  we  have 
Shown,  is  not  true*  For  every  iQborer  who 
produoee  any  utility  is  aoklng  oapital 
with  eaeh  iiotlon  of  his  am,  hand,  or  foot. 


mewmnufxcir  xu 

or  vltli  Ait  teala* 

tLtMa  tiat  oayitAl  tJwop*  Mists  not 
«ftlr  mtllvlns  assiis»  tet  slso  s  surplus* 

If  la  ills  first  srfort  tuis  is  net  %•» 
Tsllabls  It  Is  lA  tus  nsxt,  sbA  ss»  bar* 
rli«  latsaparsnos  m  reprodoeSag  ths  ttunsa 
spsolsSf  tMors  BRist  alirsys  bs  vers  pre«» 
4tteed  thsa  tHere  Is.  eensuMd.  Zt  the  trsge 
fund  thaeonr  were  eoaslstent*  eaeb  yeer 
Tsmd  be  sbeim  te  inereese  tlis  soeuat  of 
espltsi  alio  ted  te  a  slTsn  laber* 

Bat  the  general  fund  vtileb  ve  eall  09- 
ital  does  net  se  operate  beeause  It  »»ets 
an  otetmetlen  in  Its  nar  te  the  true  eir- 
net,  and  this  Is  an  agent  of  exohange,  irhe 
deaaiids  aors  than  his  proportion  for  his 
servioes*  The  principle  laid  demi  by 
BXacKstono  that  •heavy  bodies  gravitate 
domnmrd*  dees  net  ag^y  in  this  oase; 
they  eoan  te  gravitate  tipfrard  instead. 

Z  thlnh  Blaeluitone  iras  right*  and  any 
deviation  fren  the  lair  nuat  be  a  freax» 
an  bcoldeat* 

That  aeoidaat  is  found  In  the  oopltal«» 
1st,  or  la  hla  trhe  reprooents  capital* 

This  individual,  ifhen  aolcod  te  eluoldate 
the  problaa  of  high  and  lo«r  vages  la 
likely  to  say  in  substance  that  high 
prloes  aaxe  high  troges,  and  oontrarlvr:  >e* 

If  high  nages,  hoirever,  aabe  high  .prices 
ire  vUl  not  objeot  te  the  above  aaacia,  bu^ 
this  rule  certainly  ought  to  vork  both 
ways,  and  2  aay  be  excused  If  I  say,  soti?- 
vhat  In  contradiction  te  the  crthordex 
scheel  of  peiltlcal  eeenooy,  that  it  will 
se  oparate  if  the  ezperlncnt  Is  tried* 


i'Ak        svoLUTibN^  m  EOOWdUZCS 

.society  is  a  very  oblifilitg^idM;  «nd'?«h» 
1  p :  08pdeia3tiy  '■  ^  'vmn  ift  Tmftt;  vlior«rord 
'   *  trhei;i6vor  tWr©  J  3 » a  tacorbl tyi  6f c  Xab«t  1  to 
3ia%ot  liet:  irohta  1%  is- n^«Uia  Toff '  IWor 
.."to  mai;%  thd  2>Ho<§  !LA*av*rt^oluie»'  '=. ;:.*.*.• 
•    • :  Tiio-"  obotiiold » ■  t3io-A',  1^^  In*  wanarp^iw?  of 
. .  J-abpr  ahii  It  16  tor  'chla  tlswN>  ohotild;bo 

spic^t.ati  ex;7odiont,-  oi'ttioip-'  £os'tt9»  tr.qrpoee 
>  pf.(ibli5:inc*«oeiMy  t^  lalron  Its  i6oia(plalo- 
cnooy  or  to  foroo'o&j^ltbl'to  l»o  satisfied 
rrit^  (T  wialler'iSKi^sln-  bf  pront/«nd./  . 
.  'whtcjiiBvor  vtiy-  it  la^  Uoha  tlw  vutost  of 
.  7o;)n4}ii»i%t^oh  trill  bo.  rtilae'd. !  This  vmr  or 
.'    ba/  hot  be  pbribtruoOf  aa:  an  arguoant  in 
favor;  of  hi^  pi^iooa  ros*-  oQuctoditiosv  but 
I  YontTipQ  i)/Qtb  to  sqV  'that  Mgh  -op  low 
.priooa  TTlii  not,  in  'rttiy  lond-  i>eriod,'  very 
aorlouaiy  affoot  tho  ilnt«3*o%jt8  «f  icdvor 
either  way  Oicoept'  in  r^StoimoafetinB  it 
.better  or  irorse*  For  nhat  ttd  irant,  ,:t2io 
queatipn  ainoye  is,  trhat  Tuir^  xm  to  ipay 
irith,  as  well  aa  the  r>3^ietf ,- -&n<d -1^  ^Q  ii&ve 
.'^ho.lqtter  we  vumally  satiaf/'any'r^al- 
'"want.  w6  wj^ii  8e<^):  tho  <fce?)*diont  f-oSf  aup*- 
...iJlua  iQbor  in  thd  lator  portion  of  .thla 
'     W03M;,  .in  whioh  ilea  tlio  cr«at.-  ob^ao't  of 
lay  writing,  '.  • .- ' 

Por  ay  present  purpodo.  .to  prove:  that 
;    a  aoaroity  of  labor-  oreatoa  hijsh  prioea, 
frora  inataiioea  whiOh  i^lsht  be'olted.ex- 
'      tongivoiy' 1  wlU  dhoOoo  that  of /the     : 
United'  d tatea '  durin|{  -  the  war  of  the  Re- 
bellion and  aftemttrda  for  6avovc4!yeer0, 
when  prbduciion'waa'tniahed' with  all  the 
*   -  v*.c6r  po  3  s  ibie ; "  The  •  frui t  o*?  Qdie.  ahoim-  -io- 


:  raDiDfiamAsx0ii  a^ 

»  ift«r  y>^>tiqp>fl»  of.  Hwitti  'P»aMb^iftd 
sor!»,  flliwfr  r^ti^  ti^  turned*  in  oany  mi 
omMvtmip  9t  a  £viisu«  if  not  «  ooinotUM*^ 
HflciQ^,  by  a  fonaer  •tn^^lng ;  ismf oip«»€taf 
laboroi?*  fhia  irafi'a  ydorlod  idMn  uw  oatkJU- 
talist  loist  hia  aeaptafa  finr  a  tlna  ths^ousiu. 
evory  nan* a  baaoolns  a  oapltalSat  booauaa 
labor  no  xcncor  Mid  oawio  to  bid  agalaat 
Itooir  for  t;»  aoko  of  limine* 

But  X  an  bora  oat  vltH  tba  f  llM^ant, 
ontlalai»9<*^tba  ocao  auatod  vaa  fiftvorad  by 
a  bar orjB  ^n})aatrd"Of  aupaofabUndanoO  or 
jthfkXr  «aa  oaUtid  uonayt'  a  noa$lti|^  oaPltaX 
nhioh  ovary  asin  oould  bato  alaoat  for  tba 
aaking«  t  aAalt  that  tbia  tanparan^y  iraa 
txua*  It  vlix  ba  tba  atibiaotlttax  of  yibat 
z  bopo  trill  prova  a  atrobff  tatftmtM  in 
favor  of  itba  caaa^al  toodt  btH  2  attjiOt 
.yotraady  to  pi^aaant  it,  .daalrlns  fsxati  to 
build  a  atruoturo  on  i?biob  auob  a^  ayatan 
aan  atand  on  bettor  crounda  tban  nenay 
tbat  baa  a  flotloloua  taltia,  ovan  tbot«b 
arbitrarily  flxad  by  tba  jBOyamaent* 

in  dlaouaalAG  tba  sttbjaot  of  ronotarai- 
tioh  Z  find  no  landnatka  to  oulda  sia 
ationg.tba  arltlnga  of  otbara*     . 

ibaravar  It  baa  i>a«f  dlaeuaaad*  ao  far 
aa  Z  bavo  osablnad»  It  baa  baan  aaaiasad 
tbat  tbara  ara  tio^aa  dlatinot  partloa  ta 
ofintraot»  to  ayaracot  and  to  poa^tlolyata  in 
dlvlalon»  oonalatlns  af  oonora  of  landi 
oapltaii8ta»  and  tba  labosrar*  z  atfttlt  tba 
axlatanoa  bvit  not  tba  nocoaalty*  X  knov  of 
no  raaaon  trby'  tba  laborer  sbould  niot  ba 
all  of  tl)oaa»  If  land  lo  etlll  to  ba  an 

■    -flo     ■  • '  •■     ■ 
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X4i»       wrowtvaa  in  soomtoos 

mmorMli^,  ttxid  In'  foUefcrlne  out  or  4i«- 
iWMloA,  th«rbfor«,  X  sh&ilt  liMtoad  of 
'T«dognlsliil$  thir  noodssity  of  all  tHose 
ffMttirp  99p9irat^y  Ito  hiaian  8doloty» 
as^Ute^  tjbftt'  the  "(tifo  fli^at  neniionod  AXtt» 
kr  om8«|0|  jnipetfiuoust  and.tho  oeoond, 

A  condition  or  absolute  siavoory,  it  is 
oaaily  ooncsdsd,  jl^elda  no  reoUif^Mtitidn 
,  bayond  a  living »  and  no  liioantlTO  to  ioh- 
l^oTGiaont  aithar  fiiantally  ot  phyiiloaXly* 
,    Ootiier  Tenanoy  aa  diaeuasad  w  J*  8. 
>lili  ia  tfimm  to  Im  but  iittie  baiiaaS- 
Ifaatayara  only  a  /N^aanbat  laodiriad  ana 
.ftoisXloxatod  atftta,  and  tha  Peaaant  FroL 
l^vl'otora,  having  nithl^i  it  a  h.atter  i&^oant* 
IVa.  ia  ahoan  to  oa  tha  moat JTavbrabia 
attita  of  the  four,  but  in  dll  of  thea,  na 
find  tha  laborar  dopondant  upon  a  a.i:qpa- 
tXcBt  aganoy  (human)  for  hla  e:;iGtonoa. 

I  ahali  not  dlapuaa  thoao  azcop'u  .by 
odnQtaj^iaftit  vhloh  tjntft  1)a  li^oly  inoidant^ 
.tl«  "•      ■    ,'  ,;■'. '     '•  •*'•,  ••  •  •  •  • 

'  '  I  pr'ooaad  to  aoy  that  ropMiaration   . 
ahould  bo  f^&iwnwi  by  no.  lair  azoapt  tha 
vanta  of  stanklndi  'should  lie  aub^aot  to  no 
reet3*lotion8  axoapt  auoh  aa  fiorr  ftoD  an 
\aci:.t3?aTai;tooa  in  producing  iaore]  than  ia 
jiaadad*.  •' 

:  if  Individual  7i(Sht  of  posaaoalon  ia 
adored,  -tttd  if  it  ia  a  univara^.  iai7>  it 
jDuat  aztand  to  tha  indiTidudl,  :But  doea  it 
jBoasttahd  under  tha  array  of  a  oapitoi'; 
poaae^aed  by  a  dlaaat 

At  the  outaet  re  are  met  by  a  Imr,  die- 
tatad  by  tha  copitaliat,  for. the  reguia>> 


'      ^RBIIQIEIUfSOl  14T 

tUop  Of  .tlw  9f0«r4  of.  laduatDTf  - 

X  hop«  1  ■hdll  hot  be  oUuhdebritood*,! 
•va^e  jiQ  xne^  ^agaii^^t  oopiial  •  Zt  1#  too 
gr^Ai  aod-^oo  teorfant  «  fftoi«»  fot*4«» 
▼eloping  all  thit  i?  best  in  saa, te.be  r. 
agll9vea*  My  <tiitT.ealIe  ae  to  aaihMi  of 
appsQpr^ation  but  not  neoesearlly  to  pen** 
■ure  xTiid  opproprlatorii*  X  tlilak  tbai  tlie 
Bethod  >of  iippr^VKlatlon  la  lavgejiy  tut 
tuiW  of»tlie  nvodUQeVf  nhft  la  ttord  Ifttaput 
QajQaiEiiis  4esl:|fed  e^ds  aeet  axid  in  |nrda« 
fnt  enjoyaien>»  ibiso  in  psovidlniS  mtsiilt 
>^ti£Efe  vant  or  i»iY°^^^'' '^^  preoerving* 

it  Is  trvA  tbis*  ixiiproirldenoo  th^t  toe 
aoouaulator  ieable  to  outstrip  bif 'fOl** 
Ions  because  it .^givOo' Ma  on  advantage. 
frpia.the.iaGQent.he  acouiiiul&tos  bl0..tlr«t 
doi;,ar  of  oapltal.  It  16  this  vbiob  lilaoes 
the  producer  under  tbe  tod*:  Onoe  tbeor^.'  be 
must  expect  tbat-somo  atrolces  vlll  fal?: 
on  biia*  And  so  v6  find  1V*>  Xbstead.of  bar^. 
Ing  tb9  ability  t6'iiuil:e'the  price' of  bis 
reocLioratlonr  capital  doeg  It  for  bija* 

Z  dr  not  Bean  by  tbls  tiiat  there  oan  be 
no  liaiit  to  price*  I  neon  that  labor 9  often 
by  its  onn  iaprovidenoe,  or  at  other  tiaes 
froB  a  ioloX  in  appreciation  ot  its  rights « 
beoooep  the  slave  to  oircuiustonoes* 

Can  labor  ezpeot  that  land  oimers  or 
oapl'calxats  vill  do  the  aental  irork  Trbiob 
belongs  to  thcBselvosr 

Thaty  I  aa  sorry  to  sayt  has  been  the 
attitude  of  labor  for  the  aost  part,  ever 
since  land  otmera  and  capitalists  have 
had  an  existence.  Yet  these  facts  are 
true*  There  exists  land  and  vitalised 


u^i  to  lOTTWiaWi  .     _:^  ;^._, 

Xt,U«9  wlttofv«»y  loa  M  tar  irtM^«» 

Xi  itt^cn  «6«  knotn^ds*  ftlid>Moc^tloo 
«f  thoiM  raett  thftt  tiM  ptMiMit  ippvo- 
'MAtort  lunra  gaiA«d  thmrpbtiiMoioniS 

Xi  no0t  b«  fircKi  tha  Khoirladc*  Itnd  iM 
raoosnltion  of  tnaa  that  nitttrf  apvi^^^U^ 
t«a  gain  theira*      -^     '     •/•  '^ 

Tba  onir  othor  «ar  la  through  aoBM  atfrt 
of  a  yavniutlon»  or  olaa  a  isroadar  philan- 
thropy than  lo  to  ha  axpocta<L  of  humanity 
at  proatnt.  Kara  ara  ooim  hasa  faota  trtiloh 
a^fttrol  husian  deatlnloa* 
rx  trUl  davota  uy  next  ohaptar  to  acoa 
4oika4diMratlon  Of  th«* 


*         »       k 


,^lMr  ^0  .not.  XtmMtcoft  y  «r«  of  aorfl^ 
ttmtkmsof  909npoir»««  ..r 


Xt  tSMS!0  iroro  HO  ouoh  thln^  ao  'c( 
MtloHi  Xt  ffwX^  l»o  ioppssiblo  to  ool 
alHi  ony  :vQluo»  1>oo«tt«o  oaoh  ooBtao4ity  • 
oould  oot  lt.o  oon  prioo  roffavjdloaa  of  any 
litBr.»  supaooliie  altrayo  that  It  traa  iraatad. 
:   But  as  ;80on  aa  a  Tmnt  booouoa  aanlfaat 
tho  spirit  Of  oQQ!>otltion  vroniptac  not. a 
alfusl*  lndtrl<3uaXf  but  uany,  to  tic  to  iforl: 
to  attpply  it*  Banoo  tha  valua  Is  datox&ilnod 
not  by  tna  jud0KBit*ox  intant  of  tho  pro^ 
diioss»  but  by  tha  Quantity  piroduood  in  tha 
agssBogata  touaat  tha  irant.. Zf  it  axoaods 
tha  «ont»>tho  prioa  tmst  ba  loir*  If  it  doas 
not  fully  CMiai  it*  tbo  pried  ia.Uigh*.  '■. 

Zt  la  thaxafora  trua,.  barring  out  aonopoo' 
liaat  that. tha  priooa  of  t^ia  hooesaitias 
of  Ufa  ara  laora  unif oria.:and  uo^o  in    '. 
asraonant  vith  tha  lr>bor  of  pro^bistlon. 
than  ara  irhat  ara  callad  induisonaos  ba- 
aauaa  of'  tho  foxoer  thoro  ±9,  and  nuat 
ba»a  aonatant  donand|.T7^lo  of  tha  lattar 
paopla  frill  auppiy.  thsifaeivea  aoocrding 
to  tholr  olsovnatanooai 

VHduOff  thooraforai  la  smoh  laora  aaaily 
dataruinad  in  tha  nooaaaitiaa  of  lifa 
than  in  tnythlng  alaa* 

Zf  thia  aa  trua»  tha  yalua  liaa,  not  in 
tha  priaa»  but  in  tha  natura  of  tho  thing 


150         SVOLtnPXOV  SM  loovbMZdli  • 

Itsoir*  It  is  not  neoessary  for  vm  to 
loioir  vhat  ffo  con  -^t-  ln=  ezcbanco  for  a 
thing  absolutely  ttqoontlal  to  ovr,  piro««r- 
▼at Ion  as  19>  thooftoo  of  food*  Wb  do  not 
wish*  and  Indoed  tre  oonnot  pfGvt  'ttlth-  It* 

If  food  Is  not  izQod  in  t^Qp9»  •  flfeasoid  It 
parishes;  It  is  intended  for  luaedlate 
eonsuQptlon*  Therefore,  exoept  In  such 
eases  )bl8  imere  a  *eomer*  is  tande-vin 
nheat,  jpotattiiOSy  or  as  th^;  tfass  oasttiBf.. 
there  is  little  roott  for  spec^jaatlon  for 
the  pirbpose  gf  profit    SVon  In  these  •  lt» 
oan  last  but  far  &  short  period;  being 
-  oonstoniiiy  endangorod  by  ocgBp«tltlon,  and 
shortly  by  3*oproducilon» 

NecesslwleO)  therefore,  constitute  u 
better  basis  fr^m  lilileh  to-detexolne 
viaues  than  anything 'else»        c      %     •  - 

The  proper  condition  for  deteroinlog: 
▼altt^  IS  the -utility  of  its  basis ^  >A8  f cod 
Is  the  first  uiUlty,  It  .shoidfc.' take,  pre- 
oedenoe  •  For  whatever ,  q  ther  produo t  Is  ■ 
ta}:en  as  a  laeasuro  of  value -should  be 
subordinate  to  this,  In  order 'tc  establish 
Itself  In  oonfoxtilty  «rlth  the  Ian. of  pre- 
cedenoS, -nature  first,  man  aftCinrards^.. 

If  evory  lacui  produced  his  otm  f  ood  or 
necessities,  thoretrotuid  be  no  no^d  cf  any 
staiidoTd  of  value,  oinvO  value  nouid. not 
eslet  beyond  h:'jaseit ;  tut  In  the  order  of 
devol  cpmen-!; ,  ija:i's  tastes  Inci.'iTJsOi^.tic 
something  be^  ond  necessities , '  a;id  ne  looks 
about -Aim  and' discovers,  first,  .soinathlng 
vhloh  n^ll  covor  his  body,  a9d.ne2£i:  the 
methods  of  fasiiloning  lo-andlcoopingi  Ic  . 


imunBiunov  jam  rxuaz        in, 

i/ogtlthn*  .VhSm  iSK  lt«elf  opens  a  nev  field 
^n^  lile  4adu8try»  ainee  ho  no  socnor  feto 
ogLothoa«iA  las.gmoQt  th«n  talo  nolithbor 
«  4e«lro8'.Qno  112^«  it*.  An6tiior  Don  doslros 
'  more  joaso  In  hia  ocot9atlQn>  and  be  eo.ta 
,•:    Itif  taoiilifer  aiv.frorl:  In  that  dlreotlon 
;  i\nd  p?6duoea  'an  article  of  fip^eater  con- 
, ;  f^fUone^  inan  ha  haa  i^ravloualy  pooeoeaed 

and  hl9  neighbor' alaoddslxes  thist 
v  •  -ea*.  "^ithvut  iucther  onuuoration^  n^  rrant 
j.  .appeai^r  and  i.r^  natisf'led* 

To  nodpJureout  iho  prpduot^.of  tljci  .\*.  »:* 
^    eartft  ^jionuui  ,dl0cr4ia1.nati,pn;  jf  Ijo:;!;,  or 
../»^oijBldor£itiOA  of  •  mub:;  W  lab  .it  'tc  tic'hCI- 
.flrate  -$)ibnexg]abor  vho  ttaR,  ptjdiioed  ^ciae-' 
....tWngr^^^r  vhiyh  X  dosU^stj  *xcnan^(?',\:i;n?? 
ea?ly  (oijoid  ^^o  t>e  ^QO:CVla^o3^3u:lo  anC'Un^ 
>  e<ivuiu;0  P7o<»089  for  cvnxoro'ot  econ^j^or* 
snore -iBuet  lae  ncae  oegiiua  of  noaoaro^ 
,  nent,  BO-ai  lenei^h  tbd loed^.i^.  came  tc  be 

U9aey»..Th.i8  vas  conatltutofl  by  lh*i  cooson . 
i.-^of  eeoiety.  the  oeaisuro  of  valueto  iii  otho** 
{    thlngp.nJUoh  sui^ordinatdd  necoaeiolo^aiid 
nade.Doney  the  ruling  factor ■• 
:  IT  X'hcTo  tollorred  ay  evbjoot  roapon>« 

•  a]>iy>   '(bo  8tudon\>  vUl.  l»avo  f rund'  that 

•  heETO.'xrai  r.  OiBeT^ceelon  frca  xuxtural  *.aw, 
..:   mstead  o£  Qcie/  be^ns  4.ak«3n  oiS]|>Iy  ei> 

■a.iikodluia.<or  a0  a  vj^ispre  «ir  value,  It  vas 
:  ■  tafcen  tc,a)e  the  ruJ-ing  faf;^i,oiv in  t:j.  py^.- 
du&i;l^>  ar.ir;  othoc  nords,  as  raluo  i/j-* 
'  -eelf ;  *  lience  I  feel  obliged  to.  antooate  my 
'   worlc  nn  't^JL&  flfUb;}eat.  to  a^noy,  as  a  stand- 
ard of  value. 

I+.  has  been  found  that  previous  vo  tho 
use  of  ttonovt  tho  va:iue  of  any  oouaodil^y 
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TTouXd  be  dot^XT!tlxi:9.d 'br  tlia  ttrMlctfto^ 
do0lre  to  ppdaoas ..  tt  :ih9  t^iid  ftrtduMr 
<toBlrM  tne  ol^thoo  Qor«  tlmii  ^^^thdv 
desired  food^  tiie  valve  of  oiothev  trovcid 
be  Btronsev  than  tbot  fn-^^^cMd^  ^id  eon- 
trorixrlee*  Dut  stnoe  the>«J/>t  eeuld  by  t 
:^098ibillty  de  tritheut  elondnftt  it  would 
foixofnr,  If  he  alao  did  not  produee  foody 
that  he  lauat  eurreitder  to  food  ae  the ' 
itandflTd  io  reculato  the  vctlue  ef.hls  ovn 
inferior  yrodnott  Value  la  thus  detesained 
in  thli  eaoe  by  mppiy  and  dooand* 

Zt  vould  be  the  aoae  If  the  rKTOduoev  of 
elotheo  had  a  atoox  of  food  on  hand.  be« 
oauae  l»  the  end  he  ttuet  atooiaO)  to  the 
real  neeeaalty  of  replenishing  hla  stoek* 

As  X  have  tried  to  present  the  oaset 
'douand  does  not  depend  on  the  paMoOf  but 
en  the  neoesslty;  jBBid  neo^osity  belnff  the  . 
aost  effectual  den&nd  Trhloh  oan  ba  nade, 
It  nuat  tohe  preoedenoe  of  any  other* 

uaay  hocrever»  does  not  oonflne  hlo  desire^ 
vlthln  the  bounds  of  neoeasltles*  Re  has 
tastes  and  oonvenlenoes  also  to  aooooe- 
dfxtOt  and  althouiBh  his  deciand  through 
those  nay  oooprlse  everything' under  the 
9un.  there  Is  a  lar^e  list  of  irhat  aay  be 
oalled  real  utilities »  and  the  first  in 
lioportonoe  of  these  is  olothof  r  ^be  aaa 
tfhe  produoes  those,  therefore* 'Is  entitled 
to  oenalderatien  at  the  hands  ef  the 
food  producer »  and  hero  ire  find  the  neoes» 
slty  of  a  prlnoliple  of  equity.  It  is  not 
fit  that  ho  %ho  has  food  shall  drive  his 
nelehhor  to  a  hard  harsala  beoause  he  haa 
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fhoiidysiitBe^r  of  helitg  the  S^seesscop  of 
th^  ^fliatOBl  neoe.'fslt/,  for  In  ao  doing  he 
nog  only  injures  hla  iiol^piboTt  tmt  dailes 
himself  the  present  eatlsfaotion  of  his 
oon  taste;  hence  he  is  driven  to  •ana  sort 
of  a  oocipracfiLse,  and  so  there  ooiaes  to  he 
«  rei&itive  Value*' 

>fe  «nX  suppose,  as  a  basis  for  arguneot 
that  the  food  produoery  taldxig  advantage 
Of  his  nelghhoch  irho  has  node  the  olothesy 
Kas  diplven  tOsi  at  last  to  the  neoesslty 
of  iiroduoing  his  ona  food*  If ,-  befor*,  the 
food  produoer  had  a  surplus  vhftah  he  eoc- 
peoted  his  neighbor  to  taiae»  he  noir  has  a 
creator  surplus,  yet  hs  finds  that  Instead 
of  being  ab3.e  to  dispose  or  It,  he  mist 
see  It  perish  under  his  eyes*  It  Is  new 
natural  for  him  to  reoMniber  his  self «4i 
nlal,  fliid  to  oast  a  longing  gase  after  his 
neighbor  vho  is  still  clothed,  and  thus 
the  equity  iihiOh  his  sordid  nature  refu»- 
ed  booosies  in  its  turn  a  desire,  mid  he  is 
bound  to  estsblitih  equity^  as  vlthout  its 
praotlse  he  is  no  galnor* 

Hos  ue  have  ease  to  the  basis  of  all 
trade  or  ecohrLAge*  it  is  not  estsblished 
strictly  upcfQ  the  lacrs  of  necessity,  but 
of  aeoosnodatlon* 

imder  this  las,  the  food  produoer,  in 
order  to  satisfy  his  taste,  is  bound  to 
acoomodate  his  neighbor  in  the  natter  of 
prioe* 

The  origin  of  value,  then,  is  found  to 
be  in  no  nanner  the  result  of  conpetltlon, 
but  of  aeoonodatlcn;  it  is  therefore  re- 
al 


3.54       vfovanonjx  soavoux^ 


>o4jp(rooal  ixi  Its  nature ,  t>a8«4fflvftw  1V>0Q> 
neoesaltles  gpc  ulttmatflly  on  all  fthflr 
9r.caueta  xeletlvely,  aoooTd^Uic  tc^fAaiat 
utility y  <K  the  desire  to  possees* 

If  noir  the  food  produoer  Is  able  to 
•preduoe  a  lorger  surplus  than  the  olothes 
produootTt  the  latter  .aOipvaa  participate  in 
the  lari^eir  psroduetlon  equally  vlih  the 
fomier,  so  that  one  uUi  balaooe  V^  othecr. 

In  othor  language^  it  I  ean  produce  a 
hundred- huaheis  ofiibeat  In  a  £lYen  tlaoy 
.and  nor  neighbor  can  preduoe  only  one  suit 
«t  clothes 9  the  Yalue  of  the  uheat  vlll  be 
seen  to  be  esaotly  equal  to  one  suit  ot 
olothes;  but  If  I  c&n  produce  only  a  single 
bushel  of  uheat  in  t2ie  tisie,  th«i  the  sin- 
gle bushel  Is  ^tgasX  In  Talus  to  the 
iXothes*  Shis  Is  uhat  establishes  the 
relative  raluo  betireen  ccccodltlesy  and  1% 
trlU  be  seen  that  prloe  shculd  be  subor- 
dinate to  the  ;jtist  dttnands  of  rsonaiera- 
tlon* 

Here  ire  have  the  ncnstal  or  natural  rel- 
ative status  of  ranrunfxratlon,  exchange, 
value,  and  price,  the  one  follocrlng  the 
other  in  _tho  SP^^  ii?^®!*      * 

If  prloe  or  va.lue~preoede  r^jn^nratlon 
so  as  to  regulate  it,  xiiey  ean  do  so  only 
by  usir.'plng  tho  rights  of  roffluneratlon; 
therefore,  thoy  Must  have  more  than  a  nor- 
sial  stinrjlu?  and  support  or  they  could 
not  gain  this  advanctigoe 

This  stiidazlus  Is  found  in  capital,  profit, 
and  gainr 

Ve  have  nov  come  to  a  period  tihen  money 


beoaSMr  neeeasaa^yiioi  fts  Taiuo,t>ut  aa  a 
v<Q!pir68^tative'  ot  Talus » and  a  nadliaii  or 
6Qi:o3ia2iS9»  ' 

VtiMiy  1X1  all  foxtta  laay  ba  XtKenad'M  c 
Tulo  dlTldad  Into  raetylneiisayand  >£nu>- 
flona*  Zta^dosrt^ad  use  la  tba  aieaisnxreadnt 
6f  s^ao  ottias^  "bodyytltti  YfilUA  h&lae  IM  the 
l>6d!7  Itaelf  ^A6t  in  tha  ruia  id. tit  ti^ah  it 
la  SBieiiaaTtfea.  -It  Haa,  in  Vaiflemd  countvlea 
anc!  agea,  eonslt^ted  ct  aany  dl:?f  eirent    r 
tliinga  #  'Skill?  >  sHella  ,oattl«  ial^Vaa » tcbaccd 
.  and'  ccT»,6m2ii]ioit»,3tcno,taet2ij^yCi.F*t,3xon, 
spikes  and  nt-C f,rea<l,copp3r,tin,ana  tnany 
au^oj^fliavG  6^3*ved'  asacnoy  1:1  a-Jctety 
pravloua  to  the  naa  of  gold  end  aalver.. 

X  aMll  take  "O  tMia  ag£ln,frhat  1  t^avo 
acuLd  being  auff^dlent  Tor  my  pofaaent  i>iir- 
pdse.  -•.....♦ 

miat  yfinlong  iha  earlier  'Taxuis  jeonatituted 
the  f  ?.r6t  money  tie  ha^a  no  laeaaa  of  know- 
ing,but  it  is  av:;.dent  that  ac  groups  of 
Bon  waira  fnrtidd,  prc^rSiiolng  diff orant  .cxjir- 
rijditiea^pjid  of  varying  val-aoa,:  It  vaa 
neoosaary  to  GTcbange  to  have  soaeth7.->^g 
oetter  1,tan  tlia  cccr.'»  ^esitiaa  -tHsa^aa-Ton 
-irlth  TfiLLch  to  t&easuiie  xeiatlva  TBlnea  -ao 
"aa  to  offeot  :an  ocroal  oxcajanga,  Wbatever 
liaa  adep\dd  baeeste  at  once  a  atandard  3f 
v&lnefor  fjitura  poyiaent  in  sone  other, or 
the  saaisi  ddiBBJditir  aa  the  X/ane  might  do- 
Qsjid.  If  the  coatnialcor  desirodto  talca  bu'i 
a  portion  of  hia-payoant  is.  food,tha  far- 
■nor  gava* hiffl  aoney  to  balance , being- bo -nd 
trhenover  th*  monay  waa  presented,  ^o  deliv- 
er the  balance  of  food;  I  lm<m  no  s^japlor 
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wuf.  of  <aq»1«lntng  thr.uM  of  aoiMar;  it 
«ffMt»  ii0  aacdhancs  of  oaaipdltl«8»  chovc 
tlM  valQB  of  aaoh,  ana  la  a  eoavantaa  test 
ttaa  41ffar«Boa«  wMeii  atlll  Toaalaa  in  tli* 
foodf  oir  etliatr  yrodnot  asolianged* 

lov  voaar  liaviaK  iMon  aatabiiaiiaa  as  a 
■adlm  of  aacoluaea^  it  Uaa  within  tiw 
pomr  of  tlie  food  vrodaocvt  scrorULLng  lia 
liaa  a  aaxket*  to  di«»oso  of  vimtatflv  poro- 
pcortlfla  of  hl0  prodooo  ha  oan  aftatr  hla. 
aaoOMtttw  heerw  boon  aatlsflad* 

«»  axa  avaso  tliat  voaitu  is  alvays  on 
tlia  inoareaso*  and  iMCioa  tbat  tliara  la  al- 
vays a  BODcplus  orar  naoassltlss  or  oT«n 
indoXsanoss;  tSierafore  be  vTaOf  altlior  by 
Yixtuoos  abstmenos  or  by  pvoservlns 
tnma  tho  aoat  of  this  surplus  into 
■onsyt  or  sonsthlng  pesnanent  vhleh  aonsy 
vlll  b«qr»  la  tho  aoounuiator  ov  the  pro- 

JOPlatOGT* 

Xba  croatsst  oapltallst  not  only  i]»- 
poroTOa  the  opportunity  as  It  is  affoxdsdt 
bitt  ha  alao  aeOks  oppctrtunl&y* 

first  Is  the  oeasora  of  Taiuoi  then 
tarada  foUovs*  if  one  nan  ever  is  allonod 
to  dlotate  the  aeasure,  he  has  been  allen>>« 
ed  to  grasp  an  opportunity  in  vhloh  Ilea 
the  adrantase  of  inoreased  gain;  If  the 
prodnoer  inalsts  on  having  a  hand  In 
draalng  the  aeasure  im  ulll  paxtloipato 

But  hovt  It  nay  ba  aakedt  ladsr  the  pros- 
flPt  ordar  of  sooloty  Is  the  producer  to 
eatabliah  hla  aooal  olaia  to  drair  the 
■aasuray  aineo  the  oapltalist  hoios  in  his 
osn  hand  the  nadlua  of  tranafotrlng  gainst 
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2t  !•  a  qmestlcii  w«ii  put*  in  lt« 
llM  tlid  irliole  provpeorlty  of  tlio  undtv*- 
pald  vorking  portion  of  inaoftnity,  and 
tboct9  l8  tut  one  txoo  ansiror  poMlbXo* 

Tho  produoeor  imiBt  beoone  bis  onn  oapl- 
tallst.      r"       

tM.3  oan&ot  bo  dona  geneorailr  vblle 
t  ixctlon  Of  labor  Is  u&^aoiployed  during 
0  lov;jrea^  or  Sborter  pfioried  oacb  yoari 
t^iaroby  oonsueilog  vbat  It  bas  savod  dur>- 
Ins  tho  soason  of  «^ployBlont^  but  through 
Q  better  systeu  for  the  general  enrploy- 
ment  of  labor  vftaloh  1  shall  ta3ce  pains,  in 
espiaining  in  th«»  lair  t.  portion  of  a/ 
voriif   it  would  beoo&e  not  only  pvssiblet  - 
but  probable* 

fhe  po?r  vorker  at  |a*es«it  hac  too  11 1>- 
tle  to  stiiaul&te  hln  to  save*  He  does  not 
live  in  the  freedom  of  hope*  Instead  of 
being  free  fron  the  oaxe  fcor  tonorreir, 
he  is  not  only  saddled  vith  that,  but  the 
irorse  and  more  vearing  cue  left  over  fron 
yesterday*  Instead  of  being  able  to  lay  In 
a  surplus  trmt  yestarday's  toll,  he  is 
obliged  to  look  over  into  toBorrov  to 
earn  the  means  to  pay  a  dabt«  Re  oannot 
look  to  the  govGcmmant  to  remedy  the  evil, 
for  if  the  government  rights  indivldaal 
wrongs  under  present  vyeUma,   !!>  must 
thereby  ojcaait  a  nr'^ng  against  others, 
for  it  anst  not  be  torgotten  that  capi- 
talists have  their  rights  as  roll  as 
vorkflirs;  a  right  the  workers  voad:/  and 
do  clain  ocinoidently  with  any  ^acquisition 
of  cbpital,  to  distribute  it  aooordmg  to 
their  will  and  pleasure*  - 
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ten  aibuBed:*  B#  tbe  laodorti  aetbods  of; 
dplncr  bttslhess'  V6  j»lll  suiq^odd  tii^t  tTia 
oapitali4»t  (iFhtittire  i^iu.  tabft  ti»  bd  a 
aamfaotuaraar  of  s«ao  oomtiodltir)  is  Obligod 
to  Bsot.  aupizket  4n^  vbioh  tbe  pdhloe  is 
alroady  ]aada;Be  2iaa|  tban,.  In  BiUng  19 
Ma  oost,  to  provldo  fdpr  liis  oargm  «r 
sroflt  lif  ha  tfasiraa  ona*  He  cannot  vary 
tha  prioe  of  tha  laatefflal  vlalcU  ha  buysyblv 
acoaa  a.prLpa  1^  alfo  oada  a^praady  tvbn 
that  IB.  tba  loarlcat*  Vhara  ronalna  tba  la- 
boVf  and  It  la  baratbat  h»  goas  to  adjvat 
bla  coaty  giying-to  hla  trorkara  vbat  ha 
oan  afford  aftar  providing  in  hla  ealou- 
latlCD  f or  hla  oan  nargin  to  pay  for  his 
ladlTldual  aarvlca.  Tha  adrantaga  frhioh  he 
.  galna  frooi  tba  poaaaaalon  of  oapita^'  ena- 
blaa  hSM  to  aat  the  price  iqwn  hla  IndlT- 
idnal.  aarrloa;  to  tha  trorkar  it  trUll  be 
.  tha  aame  if  ha  aucoeada  in  accuomiatlng 
a  oaikltaX*  -  . 

.  But  tba  eapttal^  naadad  by  the  trorkeGT 
for  thla  .aola.  ptorpoaa  ia  ouch-  leas  than 
will  aarva  tha  needa  of  the  eniployia{r;.for 
if  tha  eiaployer  has  ««a>ltal  inveated,  he 
zoua t  uaa  means  to  transfer  It  through  tha 
pale  of  his  produota  so  as  to  re^lnvest 
in  xoatarlaly  nhile  the  irorlaaazi  needs  Only 
for  the  purpoaa  of  aaf eeuardlng  his  in^ 
tecreata  against  avarice  on  the  pert  of 
tha  eoployer,  such  an  amoir  t  as  irill  tide 
him  aafaly  over  frco  one  8«a8<m  to  -".. 
anotbar.  or  tha  parage  time  of  the  tttrn- 
Hig  a  atool;  in  the  oarlcat,  trhich  varies, in 
dlffarant  tradssr  fi^^a  itrtf  t^  toi^'  vcrA^> 
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If  tli0  aacncet  allovc  of  tumtaK  tSia 
-etockjoifmr  sixty  dayii.  Uiat  la  ins  ti»6 
for  fmidh  He  nuBt  pGrorida*  If  It  ttiwo 
four  ncotlMP  to  ethaust  tho  sqp^r  and 
■  oxtete  a  rum  denandy  tliat  auat  tio  tlw  tJ»o 
for  vbioli  he  ttuat  iprovlda  In  eorder  to  be 
his  omi  oapitallat  in  oiaae  Me  eogployer 
vi:.!  not  talce  tlie  xlak  of  furtbsr  Inreat- 
BMmta  exoept  at  lomae  rates  of  reaninarar- 
ticn  for  tlie  labor  neoeasary  to  jtroduee* 

TlJaamf  eitber  tbrougb  virtuous  abstlnenoe 
or  tbrougb  a  proMonratlon  ef  funds  nblob 
he  baa  been  In  tbe  bablt  of  speodlar  in 
an  easy  Banner »  be  vjiai  bare  beocaw  «  oapl- 
tailst  to  tba  extent  of  bis  fund,  and  la 
*ln  aixisltlon  to  set  a  ixr^er  iirloe  aa 
bl3  reiaaneratlon  for  toll*  Shia  Is  tba 
oooly  solution  -possible  vttbout  eltber 
revolution  or  eiovensiuxital  Interven^loii; 
tbe  lcbo(rin(j.iBan  Bust -tlTrov  Off  tbe  yoke 
blaself  by  an  aooiBBilAtlony  and  If  bla 
ronunaratlon  la  not  sufSlolent .  f oar  tbat 
yvtrpose  be  nust  derlso  aeans  to  Bake  It 
so;   •■  : 

Let  no  voriuDf  lay  doon  my  book  bare, 
t&r  unless  be  pursues  t]t)a  Investigation 
of  nesiis  vecry  carefully  be  Is  liable  lji» 
deed,  to  go  vrcac^y  about  them*  It  la  en^ 
oodbent  up<bi  bla  If  be  .vo^2ld  raise  lnix^ 
self  to  a  bl^er  ipQSitlon«  as  It  Is  on  all 
xoen  «liatev^  position  tbay  ocounTf  to:do 
It  turougb  an  eduoatlon  vbleb  irlil  enable 
one  to  oGOQirebeiMl  tha  nature  and  boreadtb 
Of  available  resources  to  favor  tbe  end 
at  trblobbe  aJUaa,  andtben  vork  eaxnestly 
until  It  la  aoooopllsbed* 


180  iroirtTFIdll  IH  KKWOUIOE 

CBAPStR'Xir 


*«Bd  with  vliat  Taisamxte  yo  msiib,  it  sliBll 
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'    It  UBS  been  scdd  that  the  xato  of 
.lauzmcatlon  cannot  xlaa .  axoept  through 
'elthar  &  larger  .voluna  of  caiiltal  or  a 
laasar  laxSHKc  or  .vcrlMrs,  by  vhioh  It  is 
ijxtwaoc  to  be  naant,  of  oouroe*  tbat  tliore 
iB  aloaye  a  oartaJLn  .uBiotait  of  capital 
tlait  is  dflTOted  ta  Itfbtoar,  and  tbis^  V9a>- 
hap8»  is  in  tlie  naln  tztie;  but  irhtXe  It 
Bay  be  said  to  betrue^  It  Is  norrarttteloss 
a  oondltiont  end  not  an  absolute  one* 

XTo  one  has  paresnQod  to  say  that  tha 
TolUBe  of  oapital  as  a  trhole  Is  oonstant- 
ly  In  use  for  Industrial  :9srpose8>  the  ooc 
t«ntion  being  that  a.  proportion  of  the 
vhoie  is  set  apart  for  the^uspopo  of  re- 
simer&.ting  the  servioe  vhioh  industry  de^ 
oandSy  end  this  l8>  in  effect,  to  assuoe  be- 
forehona  that  the  vorXers  have  no  resources 
vhleh  they  oon  control  •  On  such  an  assiaQptior« 
it  is  eaay.t^  see  hov  any  one  17.111  concludo 
that  the  ainpXeat  eaa^edient  by  tfhioh  labor 
oan  be  protected  is  by  legal  enastmen^. 

£ut  if  &hJL3  is  the  expedient  the  que(?C>- 
ion  natitrally  presents  itself,  vho  shall 
enaot  tLe>  lans  to  govern  reciuneration? 


It  it  h^  tM  MQ»itiii«t  0«ltli»  ttm  lam 
vtoloh  vill  f oxiov  vni  IM  la  fivev  «f 
oaplUl:  If  It  be  itfbov^p  it  will  i^o  m 
fir  la  tiM  other  dlreetloa;  vlille  if  It  be 
«  eenblnatlen  of  oepltellets  and  liboMre 
tbease  will  be  a  ooatentloa  reeultlaf  la 
favor  of  the  strongest  power,  whieht  while 
eapltal  continues  eocalted  to  its  present 
larportanoe,  will  be  09plta.\« 

To  adjunX  a*  mlnfimsB  rate  is  no  better 
then  the  present;  nathoCL^  slnoe  In  snT 
event  caplia".  w.-^.!.  pay  no  more  than  It 
Wip-:-,  ana  labor  iherwfore  exists  already 
at  vhc  .siInJj:i\3Si. 

3Po  adjiuit  by  ooape+ltiLon  Is  again  put- 
ting labor  aga-.ns'i;  itsoa* ,  slnae  whothor 
It  is  a  ooiopet.r«.tjLcn  bo-uvoeA  capital  and 
oapltal,  xaaj:lL9x  aguiinst  mx'Sf.et ,  •  ox  labor 
aga-tnct  laoor .  ..tie  rater  of  rc-auneratlon 
moot  neoossarliy  rlo^  cr  fall  aooordlng 
,to  the  existing  conditions 

T>ere  10  a  inpan  bet  reen  the  two,,  not  yet 
rdo?>enlaf  4  by  either  oILaso,  which  should 
oot\Bt;ftute  the  basis  of  resouneratlon,  and 
th«it  Xe  its  Toal  value* 

£.'hl8  muse  be  oonsldered  apart  from,  any 
oondli^.on8y  elbhor  uf  oapivitui  ox  or  the 
narl;et»  because  It  Is  the  poln';  from  whloh 
all  after  prices  and  aocumu^.ations  shoiad 
proceed,  gCJ.  Ih^t  resiiliants  bein&'  deteQ^- 
mined  by  !-;;» 

It  nbod  nrl  be  an  eaotionel  outocme, 
bom  of  pity  or  of  pynp&thy  for  the  worlfr- 
Wb  cmong  psf>ple  Tr\->  i?imply  looic  .»i,  nor 
need  it  find  esQ^esr^iori  in  v&guio  textns* 


I  BmU  Tftl^M  l)«0  .«  joipar*  «0li4.  ^Mlt  .than 
tliMe  o»t  ti1il,x)h  "tq  stahdji.  vhdtiMC  In  l^ocr 
«Br  4ji  iiatdPlal;  •  ii'^s  aso&rU^e^  by  4  lav 
of  vendasijig  Tor  anerythlng  4  juat  oavlv- 
al«aiit«'Tl(97e  naod  be  no  sentimental  .mrap* 
plsiK  about  this*  ■   .:  '*■ 

VPS. if  lie  go  Into  aainute  examination 
of  oauseey  need  ve  make  oompetltlon  In 
labor  a  faotor  in  out  analysfid»  slnoe: 
imile  there  is  a  foot  of  ground  to  till, 
or  a  desire  of  man  for  any  sort  of  ma*r 
terial  unsatisfied,  theire  Is  room  for  the 
iridost  j^pread  of  oompetltion  vithout  6ac- 
hauetlng  the  field  for  labor* 

Times  and  seasons  and  also  looalities 
may  malco  a  variation  in  the  demand  for 
labor,  any  large  oonoentration  tending,  of 
oourse,  to  oause  antagonism  of  interests, 
and  in  agrJLoulture,  the  seasons  of  summer 
and  printer* 

The  first  stepi  then,  in  the  solution  of 
the  problem  is  to  supply  TrorK  for  all  iho 
need,  so  as  to  have  no  oainpulsorlly  unem- 
ployed oiass*  At  first  sight  this  may  seem 
a  very  hard,  if  not  impossible  thing  to 
aeoompllsh.  It  is  a  irell*-]si<9fTn  faot  that 
in  many  branohes  of  industry  there  are 
periods  eaoh  year  in  vhloh  trade  lags, 
atraiting  a  market*  This  is  attributed  to 
various  oausea,  the  popular  one.  being  a 
surplus  of  produoe*  In  this  oaso  the  most 
natucral  question  is,  xtho  is  at  .fault T 

Sooiety  has  been  satisfied  in  its  irants» 
the  oapitalist  has  only  done  his  duty  in 
keeping  his  help  employed,  freqiuently  irith 
the  icnoHledge  that  it  is  to  his  detriment. 


imkMuMlsiimimERknoti  -      ids 

«ttoln^'i6  i>4  kx^^Pk  ftagnation  tn 

pxei'slon^  or  .^qnie  pla^  pf  .^^stlleiso^t: 
Xhien  a  ooviit^  ±9  ,±tt  anosoal  o^idliloii 

,  iut  TThat  ^Id  It  tl|<t  -oom^ltutav-  a  nqarr 
'tuOr'^ondJ^tlonT  lihttr'i!''6m  Knoim  to  Isaro 
cinlT^  the  leioe/iQf' a  loaf  of  bread,  1ll»» 
Breen  0c6o«f  d^^-xib'i  'like  to  brutt  ibo    = 
'  .Tor  a  l>ttBhol'  of  -|bt|^to68«'  Ho  may  feol  aa*- 
•dttrod  tlttit  Itflll  |>ay  eoa-:»-5.iia9,  but  ba  -^ 
'A^Mb  'to^  Xndtr'  that -I  inn  p&/  soon  enouctb 
:aO'  tbat  haln  ttamoan  pay«  ihlo  la  tha  - 
fadt|i*'S<)iat]ier  be  IS'  a  ea2:iiti::i.iirt  or  not*. 
«;.  It  Id  V /la/^aadspi  faotf  b'^auaa  JUi  tlaa 
bla  'Ocipiltal  Vlll^ixcrvo .been  axSufaatol  and 
'  ba  Is  then  ooisTallod  to  roruse  trust  IT 
ba  has  not  dona  so  before* 

Vbls,  tbflti,  oonnot  be  a  normal  aoudltlon* 
Xtl»  a  typa  of  'pauparlsn^  a  state  of  so» 
olety.  In  vblob  It  baocsies  neoessary  for 
tba-rl^:to  assist  -the  poor  tbrougb  obar- 
lty«  Ita  aadstanoe  stamps  the  systan  tmdsr 
vbloh  It  llTse  as  mronff,  for  irhothar  In  a 
rapubllo  or  iBanarohy«  the  rlgftt  of  every, 
biaian  being  should  be  guarsnteod  td  earn 
a  living*  and  a  good  one^  .a  living  irbloh  no 
alass  need  lool:  tq;>an  vlth  pity* 

Suppose  nov  wo  t&ke  a  mumontary  vlev  of 
a  ooEBpTilaory  aooisauiaticn  tg  apply  to  the 
needs  of  the  poorer  strata  of  eoolety* 

If  a  govbrmaont  rescrts  to  taxes  direot 
on  the  .irealth  -of  the  nation, it  is  as  nuoh 
as  to  say  that  irealth  oires  labor*  If  this 


1«  trua  h«ir  «(Mft  It  hAppin;  .i«4i9i  VMlth 
<bla  to  ptyt  Rovf  tlMuld  $>t  •viir  !)•»!*  ^iin 
>unr^;«nL  iiidoDtdOMM:  Jtip^elauy  iMif  . 
•nould  It  ]ia,To  ooM  M  to  a  oltM  jitM 
«^d  not  afronl  tho  oirodJLtl  V  v. 

Should  It  sovatmMiit  adopt  ouoIi.a  noihod 
pt  aooimiatlon  fcv  tlio  bonoflt  of  ^lio 
TrorUBff  poopio  it  ir#uld  l>o  tlio  ionooo*  to 
8«r  that  It  vfto  tho  dttiy  of  voaltb  to 
•bolloh  poverty*  It  nould  bo  tho  cu>loioiil*> 
odgonont  or  an  in^uotiooy  oonotloaed  ln^  Xm 
Old  .ottotcsi,  asoinot  tho  olroo<]y  opproasod* 

But  puppQBo  that  a  govtcnavit  iu»  a  vm% 
oyoton  of  pttbilo  irorko^  onbvaoing  not  only 
gBoot  pt^llo  HaprovdDont  nationally,  -t^t 
alao  auhdlTlolcmo  aanlolpaily»  oxtond^* 
m-  faoti  throui(hout  Ita  vhole  dc*aaln; 
oivpaoo  this  systeB  yieldo  suoh  opposfttsilty 
that  It  irlll  bo  oapahlo  of  flcpl'^>ylne  all 
ouipluo  CT  uncQ^loyod  laboar^  vUl  .it  bo 
oale  that  tho  fvsuio  so  dlotaribTitod  avo  <  i 
oztravas^tly  oxpondod?  .:>.-. 

As  I  shall  havo  ooo&slon  todlsottao  - 
this  sUbjeot  again,  Z  only  taloo  this  a(t. 
pxosont  to  Bhoir  una  toathod  of  ^ODq^iloylni^ .. 
end  so  6i.fq^r,fffjr^  gf  Bvorpliui  Icbox*  :X;  shall 
late?  t\cm  hwV*  i1»  cm  bo  a&da  -u  pnr  Ita 
oos^v  t-)  tho  gjYosrunenU  , 

Shin,  thon,  t»cail  bo  a  troly  iKJ-ftuf*!  oon- 
ditl^nj  trh^n  a  n^i-tilon  haw  no  uncnj^l'  yod. 
beca^BM  'xi  X9  otxStMxo  at  eaaf/ijyi^ng  wrttt-^- 
ovor  labor  ia  nst  In  donand  in  Individ- 
uol  InduotTi'-eo. 

Bof oro  leaving  this  national  a^poct  fo? 
a  soaeon,  I  trisu  to  say  that  no  country 
oan  bo  e&id  to  havo  arrived  ut  its  prv>per, 


RSAsoirABiiB  nBUDmiuazoii        les 

w^ihiit  m.  UK'S  a  ffood  pdr0Tifi«ii  tor  all  * 
l!tii  pefvlp^  .without  th*  jUn^omrontion  of 
charity  for  thoTollof  of  anr  alble  vorkor. 

I  ahaili  proioooA  on  tho  aasuoptlon  that 
tf'  oetmtnr  la  in  a  lionaal  oenditlon* 
'  •  ^6  tcf onBianti:  baing  altiaya  la  tha  por 
'aitioiii  to  %2iriioy  a'abcK','  irui  bo  anahlad  to 
rasulatp  tha  jprloa  in  eo^onaity  with- 
papular  bplnios';  thoa  iJiauatxyi  inataad  of 
aalaotlfie  from  a  horda  of  applioanta  for 
WQ^<3ytamt,  h^dnda  itoeif  an'  applloont 
fox:  labprffTB  ai^  4^nnra  froi^i  tha  govanw 
aanta.  icriote  i9  tntpmvt  or  rajJloatkiah  Ita 
otta-i ; ;         ...;,. 
*  Sc\r  tha  6ondXt2,q|ia  ara  ohangad  alaoa 
indUa.trir  iras  a:tiisnatedtv  slnoa  aa  avarybody 
.m^ojap  thore  i.a  no  note  generoua  ol%.aa  of 

'bxtycfre,  nor  Ixldaed  porh&pa  nora  aitrava*-^ 
gaht  pnea  vheii  reaoiaroaa  are  abundant 
than  the  toilQCfs  vho,  nh<sn  trorla^la  dona/ 
noed  relaxati^on  and  an^oyDont.  It  la  a 
^jial  i7avb  of  their  pay  btfcauee  they  have 
asabc^tiad  diiritiig  irorX  hbure* 
^  Xhe  (T-jveziment^  In  kebt>ins  labor  aiqploy^ 
a^  and  Ten<3^in$:  lua^  and  equitlMa  re- 
mtmar&t  .fih'i  has  yrlolded  the  meaiici;  hanoa 
thw  iaarK.dto  trill  -not  beccSiO  0tagA?<at 
fhlic  tMa  c.laca  hea  the  a';>:Ll:i  ty  to  sat- 
■l?Xy  .PH:at^; vjioii  us  iool;  tc  fcije  reaul^:a.  . 

.  Dv^htii-lDri,  .ijtlp/v'or.d  of  w^iLcrlng  egalnut 
Ifebor,.  ftlX.l  cjita.aiie  on  oXasseB.  She  rich 
•rd  ii^e  poor  tra:,!  vlo  iriijh  eacn  other  In 
their  tjtfleotioAjl  trhef.  tliey  gc  to  aiancetj 
eaoh  intent  un  rseourin^s  nl^t  is  daalred,. 
but  naliher  rioh  ur  paor.niil.  find  tha 


lii       svoLtrrxioM  zh  soovbuxos 


had;, to  1^. i  Jprpper;  pvloe  for.  it«'.Uib^ 
li4;;x.<liaV|..*  r  .r-->^;tod  its  suziply  *tb  'tliiB^S»- 
'  Bueinci,  ar.|cL  b^o  Vnly  iBleoont  In  our  pr«o«nt 


prooe^JLozury'  a^^^Bi  ov«Blo«d£rig.  the 
.aarket  .fnil  ihu8  Iwrtt  ! 

i^io<^*  ,•> '  \       ,  ,,.....'.  , '  ..'.'•.* 

{t.vrou;«,d<'tiniiB  bb  i)M»  bn^edan  bf  tlib    ' 
o^itaX^t'  to  oorefuUy  Moortalh  tho .: 
oondl4:<.;ifi  uf  tbo  ]ga»)cet«  the  proV^sliMi/  . 
irhio)r  hi.yj  neichbor  inis  maldng  for  li.and 
appostl(-n  .A3.a  Indufitry  to  the  oqnditioa^ 
..     IT  any  avarage  o£>rodubtion  vaiT  MUM- 
'  8«ry»  lt>7o\awL  be  onouidbatii  on  hiit  tb  , 
«pren{;ci  ;that  avecrcge  vlth  other  produoera* 

He  i7ould  eonfoxm  to  the  condition  bor 
oaus'o  Kd'srost,  In  order  to  ixTQtoot-  his.   .' 
i^eih  of  jprcfit  IT  he  ezpeoted  one* 

ShoTO  ^trouid  no  Xorijsps  be  that  ohaoa 
nog  ezlatinc  In  antioipatlon  of  a  nartoty 
.  beoause  the  moriMt  trbuld  be  steady  andtio 
be  dopshdo^?.  VG>on» 

Ro  pcbi*  iWs  irotsXd  be  recvilred*  beoause  . 
there  nood  not  neoessarlly  bb.  any  poor*  .. 

The  onlry  baxrler  to  every,  nan^s  beocn^. 
ing  a  comfortable  capitalist  trould  be 
from  t,  lack  of  restraint  .In  the  matteor  bf 
induleenoes*  Svod^  necessary  oonfort  being 
guartintodd,  It  irouid  devolve  upon  hluself 
to  pT%iu^x7V9  his  due  share  Instead  of  des- 
troying it.  He  T70uld  still  bo  unable  to 
imitate  the  rloh  In  extravagances;  but  If 
he  uas  not  wanton  In  expenditures,  a  per- 


tlon  of  tlM  aatiiMl  smnxtis  ot  vro4i;or 
M^  tfould  lzMYiua>iy  fall  ?(e  Mflf  xkumm- 
slon».    . 

^t  nould  «•«&  to  iM  A. hard  Droblcpt  fto 
A  eovemmant  to  oataibllsh  a  juat  nitar  of 
raounaratloni  but. if  It  bo  oarofuiiy  ekan- 
Ijiod  this  jieod  not  bo  a  atTsablJUi^  bl;ook* 

riratt  those  la  tbo  p^ptiiaiton  to  bo  aa- 
oertalned;  next,  tho  i^roportlon  irbloh  la  a 
irorking  olaaa,  anOifracins  no-^,  oaily  tho^aan- 
ual  trorlcer  In  all. the  dlfforeot  gradea, 
but  olao  the  mental  ^oncda^t  vrho  by  liia 
brafji  nork  oontrlbutea  hla  part  to  the 
general  Trelfore  of  the  boiairunltsr.  whether 
he  bo  nriter,  experliaenter,p7eaon(»r,healor» 
or  aotorf  leaving  not  only  that  proportion 
vho,  already  ao  ttoH  provided^  live  out 
their  Uvea  Trlthout  toll*  ' 

Yhe  11a  t  ahould  not  reoognlee  e«3e>'ai]ioe 
the  houaoKoeper  or  the  mother  tihd  oarea 
for  her  little  onea  la  even  more  a  faith- 
ful aervant  than  any*- 
.   Having  eatabllahed  thla  proportion »  tha 
next  atep  irould  be  to  find  the  average 
amount  of  aooisiulatlona  yearly  vlth  the 
rate  of  jncreaao*  ThlOf  px'jLaarllyy  would 
be  guided  by  paat  produotlon,  but  after  « 
aeaaon  of  ateady  and  genoral  proaperlty 
It  TTOuld  be  8ta>jeot  to  amendmont* 

Having  iaaoertalned  the  gro^  aooiasula- 
tlonoy  the  only  atep  then  neceaaary  would 
be  to  apportion  the  general  average  to 
the  general  population  in  the  flrat  jUi- 
atanooy  then  grade  It  aooordlng  to  oeou^ 
patlon  or  akill* 

And  here  there  arlaea  the  (lueatlon* 


what  ««iftitut9t  irtttiit ' 

tf  Z»  tucrouiCh  m  tortuuit*  eenbiaailon  of 
«laNnmunoM>  lMnr«  tuooMdod  in  aoai»»- 
latlag*  it  doM'net,'$n  jim  aoosiotBld  iionM» 
o,oiMUiut#  0kiu« 

Zt  I.  tlui«uch:ol0M  nattdff«Mnt  la  buylns 
•Ad  selllai^  or  In  pa^bduolng  a  oooDodlty 
tw  tli«  purpOM  of  g^lAi  h«ro  aootsaulated^ 
it  doM  not»  oognonloaUr  apoaKiai*  oonstl- 
tttto  skill. 

XoonoBloally  jfpaa]clng»  tlutt  on:;?  iriildn 
■owoa  the  pvbllo  good|-tho  groaioBt  g^od 
of  the  greateni  huitib6r>>«can  truly  to 
Odlled  skill;  henoe  this  only  is  the  skill 
Vhioh  is  antitlad  to  zecugnitlpn>  that 
Whioh.has  gain  or  aoqumoiation  for  its 
obdeot  being  naturally  referxod  to  gaj^i 
:  OOP  aoounulation  for  ±tf-  r<^ard« 
.    fe  need  not|  then,  Inoltids  tho  usorc  of 
. oapital  for .gain  among  the  possessorB .of 
skill*. Shore  vill  alTf&ytn  be. found  nen  in 
the  enplcy  <?f  :a  ee^ltalieb  mor'^  ekll£:Sll 
in  the  fie:.d  of.  induijitry  tlian  ha  i?  ox 
oan  be,  irhile  he  vorks  hie  pi<xAt.  i:ot  ga::Ji» 

Xhe  reason  is  evident;  his  min(j.  beOhg 
oooupied  rrlih  rWiativb  values,  r/hewh«r  In 
labor  or  in-  oomnoditieF,  the  only  vay  5a 
Vhioh  he  om  ao^ulre  skill  is  in  handling 
the  Baterlal  of  pcoduotion*  If  he  does 
uiis,  he  beoones  a  irsrker  like  all  the 
rest. 

Oepitalists,  than,  as  suoh,  asre  entitled 
•ta  no  seoognliion  among  the  iist  of  p?70- 
dno«irs  unless  themselves-  produoere,  their 
rsBuneration  being. deriyed  frcm.  tho  hand^• 
ling*  of  ooaBodj.tie?  for  gain,  and  the  gain 


'  itodBor  tha  haad  or  oflgpitidlvt*  jtetiXA 

tiit.'pt<(txt$  w>  aattbv  boo  l^jnd  tkuqr  mot 
oocorolae  tli^lr  braixui  iA  ilii»lr  eooi9*t^«B 
or  hmt  waoKf  iunn  i^fv-msf  »wt*,  i 

HE  tlkolr  oooupaiion  la  aJqply  haaalini 
anA  mnip!cilailiig  find8y«*tho7  •x't  comad 
In  Bouhs  oapital  jCiraia  capital  t>ot  1^ 
adding  to;  It*  It  l8>  a  aystcBi  of  niMrtaiao- 
tlcm  Inataad  of  i^roduotlontf  ,  ^  ^ 

But  ttie  oXaaa  thus,  baxarad  out  doaji  A9i 

.  nacaasarllr  ^noluda  alX  tradooBeo  oor  all 

.naBufaoturere,  baitliar  fdl  paopla  mgM^^A 
in  banking*  nor  Indaad  all  brbkara,  ac^r 

.fire  and  lif a  Insuironoa  o^nqpanlaa*  but, 
ooXf  ibat  proportloQ  of  tboa.  vho  Hva.. 
upon  tba  Inoooa  dflirlvad  ttasL  tbalr  Sn- 
VaatiaontB  th.  auob  branobaa*  alnea  IMr.  all 
pacfosQ  a  aadnrloa  to  ooolaty  to  Ita  goody 
and  benoa  tbar  ara  tttllitiaa  juat  an  tmt 
aa  tba  aarvioa  astandar  and  tba  cttounV  of 
tbia  aarvlea  vlil  ba  found  to  ba  axabily 
aaaourad  by  tha  nMNMi^ti^  for  It  iH  tba 
oooRmliir*  iior  uimtution  alilcb  naya 
upon,  vltbout  randarlng  on  aQiulvalflnt  to 
aoolaty»  apfproprlAtlng  Ita  accruad  bona* 
flta  acouBolatlvaly  ao  ar>  mistltutlfln* 
tho^eforay  eannot  ba  Iholiidod*  balng  gf  an 
axoliuilva  oxdary  viith  exoXualva  Intora'ata, 
from  cblob  aooletj  genorallr  aa  a  body.   .; 

jpaaJNi  no  benaflt*  Of  auoh  tttB  aonay  X/mAi 
«ra  «r  baraSuoMi,  nbo  lend  tbelr  aonay"  tpr 
'gain»  and  apaouStatont  of  ovary  dOadr^P- 
tjkm»  ivbo  raodar^  no  ai^^iOaht  for  .iibat 
tbaor  abatraat  fr«B.  tba  gimral  vaaltb* 

8S 


1190       sWi^sMttoi-  jEir'  woMoi^okfs  ^ 

i  of  mattHtSlp^ ^ssm^ 

anmny  KM»  ifi^f^W  stmoiam' liXl^ihA ' 

-i^mtftliB^  aento  libdt^  r«6diNf  Mtt^ba^  ^ 

Xk^- vr  jytrofteidJiig*  -■■>•■-; 
*  - '  fcSUdiara  also  cast  liairB  tihelr'  plIkM.  - 

!  |ft  S*  ^HeodMery*  |^^  ipirbpto  inr6%bo-t9toii« 
'^'^fbBM.are  «tea^  boiaitri:e6>  'bovM^ciry  "Mw 

Ing  olTUisatlob  'la  nov  jGOTixiff  out  f  ooK 
t/t»  fOwJLlsbiDantik"  o^  'at  lioaiit  tbe .  Bodifi-    « 
.  oat^m  or.  tho  'oy^iAi '"■  ■  ■:       "    .•'  '  *  -' 
. .    "^"SiiXi  snothor  olimB  iadat  bo  jbiidLutedi 
'""air  tlvay  ttre  an  m^poirtant,  one.  ^hile  is  tha 
'  'niiQwr  ola^?,  o!dn9j^8t:bier  of  .'IxtdiTldu&lfi 
la<^:inff  lA  ability  in^  axti  physically' 
able  to  vorky  And  that- ^Jrge^  class  afi^alxist 
)be  exlatenoe  of  tibiohf -lair^  li&TO' th»0  fa^ 
been  poirnrleea,  di^adi.*tarejiiibs«*  Iboy  *ra 
in  all  sectlona,  and  ^«dn- ttietCp'^ebds    ^' 
^^-attlMtr  by  beggjlng  oar  pilf eorineV  bu^Wraiy 
^  tmcut}^  bAneat  ^12^•  ffooa  are  foix^lar    • 
^   l$>£DQr>  nblla  ^enio  jiKtraaa  the  ij^fe  ^roia  a 
'  Txm  iAstlnet  haxdiy  abdVa  the  brutes* 
'     .^  Jtaony  peqpljr  :fee:t  coiitrijrained  to  dOki>^ 
'.  taeibata.  atiBiethlns  to  thedr  subslatmoe 
'.Jb^t^oiae  tboTa  is  a  ohdnoe  i^or  doiibt  jM«- 
Wflins  ^  indlTiduz^  rasponsiblllty  of 
tSrawWosat  tioriils  atartd^htV    •      '^ 
' '-  Stt  zi^r  not  be  able  kt  the  noment  to  viob- 
tldU  «aipXoyiBttit/  ctlthoi^  tfakl»g  a  asarthy 
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ma  poo3l]>lilty  of  VAm  mtSmc^ 
«t99  pity  on  I  sy^pctthyyond  tm  fittts  Us 
'' auotenene««  Vo?o  it^  Mo^albla.  fo  Mnd 
OTory  nioh  ona  to  a'  eoyamioot 'dapot  of 
e^plc^3rallt  directly  vitMn  roaoli*  trliose 

*^o  nould  no  longor  lioaltaio  %fi  Md  ttio 
tr- ^  go  about  lila  Imslncost  and 
hoc.i'MilT^^n  fhia.  eJlaffa  also  coal  .!>• 
olulod-.la  tJtiois^anci^.  araarsga*.  :.  .  v 
vn»*i:ftU.wi(^  dosa,  it  la  an^ 
Batter  to  moim  a  coMsal  aveoraso  of 
cmoratlQiiybQrrJbiu:  out  tbo  lien  ^? 
ta&tlTo  yaeitXtfTfhlcih  vader  euob  a 
voiiaA; xsoo^v^  tLQ- '^oaalAerajtlat* ... 
r.:Jb«l}aU.  V»%^  a<l:jlV,^i'|>ro.'»3ai  tlitft 
<.ro37Qcp's:^t:>.cn,o;r  tho  Innen'.sipeeloa.  rmin, 
or  ougli^  to  ipakxy  c  auS^jodt  for  ^LaooaaioB 
m£l9X»<  t)!4-^  }ioad|~  bolziit'  aasured  1ft  sy  dm 
idlsitl  -iiiat'  vliaiOTor  ■■  of  ^i«ci^mniMi  C^^ffts 
jm  tMs  roapaatioai^  lM=i>ett«r'  oixra^  ; .  -  ' 
w^&Q'Jx.  voBts  AtlMR.  litfOuecioo  thfoir.  a  onn«l»» 
cvatdon  of  tha  Tmmm&tXon  ofT  i611«. 
-   9aaBijng  ilbl^t  ^iMoraf  or«»  tie  vl2X  davot* 
«  olffipirar  'to  tl^a  dleoua«lon  of  pfrdCtt.* 


y  '  '    'r-      '.    .    .,  •- .       ...        .  •  ..     •     ...       .   "  '      '  ', 

'■•          ...*             ..        •              .                      ,*            '*  .  * '  ^ 
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in       trbsottov  21  MKnmaoB 

'^  -  CBAfSnt'XVX    • 

'  •    '     •  '      •  *  '  .... 

^Sodr  V<Uli  lit  «  BtflJptontMr  If  te  tflMLU 

fftSn  tlM'trholi^  wooriLdt  and  lose- lil*  o«n 

If  90iiip«titlon  %T  reason  of  «:stffpltts 
rsf  laborers  vas  tha  oauto  of  log  iiiiim- 
,  ;  ^aratlcm,  then  a«  vho  planned  tiM  unlrerse 
"  ^  JBUst  lULve  Bad»  a  nlstalce. 
^.  fr.  At  least,  imtU  ererr  foot  of  grmad  Xm 
■  oooupledt  ve  ought  not  to  eaU  In  goastlw 
the  foreslsiht  of  an  oionlpoteaMd  vIbldbL 
""^  this  far  has  oarrled  ua  on.  It  la  c  food 

,  thins  to  hare  faltn^ 
'^  -^"^ ,%  boliere  tlwrooghly  In  tbt  vladai  of 
Paul  in  advising  "tQaqpAranca  dn  tJt^  : 
thlng«y*  hut  I  have  never  eean  tha  oauao 
of .taqperanoe  thrivo  for  any  length  of 
tlao  laidor  a  lav  of  foroe.  It  oust  bo  loft» 
like  all  spiritual  grovth,  to  the  Influeneo 
of  adnoationy  and  1  have  a  flan  boUof  that 
long  oro  tho  lands  aro  eovwod  hy  tho 
hnen  zaeot  it  trill  have  loamod  teoporanoo 
en  hysienio  prinelploat  as  oell  aa  noral* 
fho  q^ation  ;«F6r  ^*^^  %%  %  mmi  wco^ 
Ittd*  viU  o^^af  tea  im^  ||ra  ^wifaal  oma- 


Zf  iM  «p«niag  MOtMioo  of  Aden  8Mltb 
'•is  itten  to  be  ooi«oot«  "ttae  pro^n^  ^ 
laiboor  Admitltatas  tbo  natural  TOOonibe^ife 
MP  «aiE«a  of  labor  »■  «•  bave  a  <|«f!iiidilon 
«bl«b  adnlta  of  no  .profit.. vbleh  baa  hot 
boon  aaznod. 

If  ovoryiblngy  undor.  tbe  laffa-'Of  naturo, 
doMOtida  an  oqicdvalont,  then  tbo  ipproprla*^ 
tlon  of  uneart40d  property  of  any  iSoaori^* 
tlon  Bust  bo  trrong*  It  ts   *by  tbe  saoat 
Of  bis  broa*  tbat  nen  should  be  able  to 
appropriate,  or,;  to  be  aere  lltearal«  by  ^- 
fort*  If,  tberefore»  after  tbe  oapitalist 
bas  reoelyed  bis  equliraleat  for  vbal  ef- 
fort be  has  expended  he  still  finds  bln- 
BtiXt  in  possession'  of  a  surplus*  it  is 
positive  proof-  tbat  tbere  bas  been  a  ais- 
-  take'  in  oaiEins  eliange»  and  sonebody's  oasK 
aooount  vuat  be  abort  in  ocnseguanoe* 

In  otbar  vord8»  aa  I  bave  before  abooAy 
if  ba  baa  a  sUxplns  above  tbe  value  of 
bis  indi^vidual  labor^  it  is  not  beoause 
'•b»  baa  tf^atainod  to  a  creator  degree  tbaa; 
tboaa  vboB  be  oaployay  but  beo«ise  simply 
be  bas  not  dsatroyaa  tbat  abi^  baa  baen 
produoed  by  tbesu* 

If  profita  vn  abat  a  oapitaliat  gaina 
by  fostbearlng  to  oonsiaBe  bla  oapital,  thia 
aaae  forbearahoe*  aa«^;saater»  bas  been  aa^ 
aopoiaed  by  every  orto  of  bis  eaQ>iayee*a« 

If  be  reqiUxea  a  reocoipenoe  for  itt  so 
also  uitb  equal  right  aay  they* 

If  the  oapitaliat  deairea  no  aore  Xhm 
a  vvopar  interest  on  tbe  aotual  inveat« 
iMntt  it  is  poaaible  in  tbe  presant  atata 
of  aooiety  to  aooocd  hte  tbat  aa  a  right* 
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the  puliideo  or  kAe9iBg':1diri6fipiiia  iiri^!* 

l»  d— «r»»s  no  coBowngatlon.  for  tb9  ?l«l: 
1m  suns* 

Ibai** ho  ao«B  xeailr  draonro .  ts.  proper 
teiaun«rr.'tlon  f  02^  Hm  •oo&cnr  lio  snqrolses 

'    1x1  taahagiiie  his  business,  .is^oii  ^n  ci  Ape- 
ries of  8'^dULI,  hcxrevecr  8olfi0h,.$:]rc!3».  iriiileh 
Batiktod  lA  e^sneral  siay  dieriva.  e  benefit 
Ijif  Obsemng  his  zsothods*  B».  ha!».  hSETs^a 

-   oontrllmtdii  his  l^ta  to  that  eemcraX 

"to  bo  3rersra©a«    . 

Vo  havo,  then,  Kjr  thm  tmo  rl^vts  of  t3i» 
'    issjKltallstylii  tho  pfxtliOJipaticn;.  or  t^rults 
fi^  industxyyiiot'  cbDtlXKmofr»rlti);«Qr  ok*- 
ortlon  yieldliig  genar&l  good*  but:  8l2^r 
"ifttorost  "for  tho  utility  oapltal-  afforda, 
and  tho  e^dll  iTlth  chloh  ho  iat  e|idfl)|roi&  or 
'irh3;oh  ho  h&:J  «&diIuJfGa*- . 
*'       There  siroiCd  to  4ia  Induecoont  to  ond^ 

•  -tal  othoor  thsa  t*<aAunqQBBLtlYo.  qBplo>wom?» 
'  It  Is  €aiiou£:h  tSsUr  thflr  o&i^tallot  -lo  09- 

f orttmato  as  to  poseosa  vlthoat  detoarv* 
.  ..iGDpation,  and  It  irf  far  too  suoh  to  .ailov 
h:k]a  to  BiriTcO  hlo  ji>3i3esfrloxi.(l  lovoir  vlth 

'    ./[  ICTT   ic  it'.'sh  off  act  tands  t^  pca?al3B50 
^all  hOnr  ir.c-':t:r^oi,  1io?Ba-.of  tho  etr.oflxcth 

'^  iw  trltli  .c.-b'-W-tv>  fr.jt  ^alerad  pa^osoatcd 
,*0f  ED  IsLCpi  cC  ^opit^ttc?*  of  fa±luro8»«' 
'''.■     li  io'fc*iG  liiiluondo  a:ad  adToAta^sO  .of. 

*  ecp-.tai  ovGr-sMll  OKd  Ottorgy»       ..    . ; 


^^i^^^k^^MB^  A^Mnaa^^H*  '•lA^L^ka^aBM^  A  i^^ai    S 


bffttor  iniiiMiittlon 
tbon  iBtatrest  und  ilia  dagroe  ef  tfllil  ■ 

-> :  it«  ba  .MMflmtortNi  M  t^rada,  let  txidEi  >dn- 
o«t»  M^e^jT.  t^  a  ipwiat  vtaira  sick  dPM 
not  ^xifltVi^K*  tlw  <9»a;^  i>o&!f.  dt  iooUHf 
-.'jkUI  Mib^tanti^ta  ai^  oXaizis  It  lilia  'atotlw 
;jd2^  t9  fdQr^2  l^i' tO'.oaat  vif^'biardm  4f  ito 
pgaiawyatiqa  vpo^.labotTt  lis  dareatOTtis 
!tM;0aBe  as  ifqr.thtl  ^Jdldtp^ldM-iaoi 
.ynrailt  if  ox  lftfi'«^ljitmeft,Aam  and 

'. jr-.dataBl(Sft>Xo«:..  ..  '♦  *' 

^.r.  ln..«tliQr  9OTd3»-if'^i)m>'l0  3ri8)c  in: 
.V  ':9cr^a«it  met^jo^k  ,5)J*,ln^U8tx^9  ,Xei  .fliod^  aho 
bMO^  Vm  v%tiK  198^  1%9  «au8€t{aui. rebate 
vtl^^tanzrfiEu4.t9  4|o  ^aa .  to  xmoYii.  it.  '7iA 
.^nusa, trill  b^  .^ound  in  the.  dBaoii  iniictt 
;:,.«pi8ts  in  tba  «apitali8-|i  ranXs  tiroQ  laol»» 
ing  tbs  proper  ^jvlecige  of  ^Mt  ia  b^lng- 
. ..  »dQna  in  otlwar  iooalities.  and  txm  loeetine 
^.aaarlQot  i^ith.  geod9  bofora  ti^$y.ara'iranted 
toT:  opnsuBtpiion*  Hevo  id  ii  iad&;or  aco^MO^ 
...i^ol  tofeaight  irbioUit  irill^ba  vali  for 
oapitaaietg;to,.ra5iedy«. ,   ;    U  /      , :;. 
-.:  !ilioabove~ai9C8iti<ni  baa. bean; pa^iauy 
t.f  aniicipated.'a^aady'.in  tz^^ae  of„rotaiI 
'  .'aa  b^patedlirltb.trbbieis^o*  traddy  .tfbere, 

*  ^liihe  to  tb0:iar^ed^:Tifi2Ld;&^  ainch  as  iba  * 

*  xaiaii  ixriiicip3.a:y.^]^:.Kooas  (oe.soifi  At  a 
.^ '  tdiibsa*rVtl6fiM  Af  ao;  in  tbe  jsnpi^ant  t)f 

.  bcqpital  ill 'da^or^^  puansitLlta ,  liKe  e»n- 
pooiSiBdri  v^iorbr  tbe  nanttfbotureor  looKa  to  a 
p^-ca- fori. his  product, to  reanunorato. Ilia 
Tr^^torridn  risti  and  not  to  bla  enqployof^s, 
:  ^xsalizing  that.  tbetir.s^X  ia  f|ff  .apra^^cr 
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Z  say;  nothing  ^  oooli  gBplbyawpte  of 
QSpitidL  as  yield  tely  suoh  M<^fra  u(  oon^ 
'utitutea  xoasfinatao  rflouneiratlciit  <iuar  'liw 
4Md  of  iBxy  profit  tvoBi  tsi  onol^yiMnt 
irbloh  ocnea  ea  an  tatiaata  'eft«  ita 
inpodnotion  Ma  bo«ii  'aailafledy-tlila  4>aliic 
dopandant  on  piiblle  aantJUnani  aol^LTy  ^ 
iMDEi*8  ;I\id0afint  ahatsiar  an  aril«aa  la 
vbvih  Ita  prloa  to  Mb*  If  tha  ptibllo  la 
nrlWng  and  go6d  natiirad  onoogb  ao  tliat 
tHa  oapltA4.1at  oan  tlirlTa  on  anon  a  Uaala 
It  la  tho  buolnaaa  of  tha  publla  and  bo~ 
^odr  alaa.  I  an  apealdngy  of  oottraat  of  an 
anllghtmod  ptibllo^  ftaa  traa  Vm  za* 
atralsta  of  tyranleal  rolat  ^i^btiix^  ^^atf 
nan  la  a  ra«poK]«lbia  f  aetor  and  la  mro^ 
taotadlnr  lav  in  his  vlc^t  of  poaaaaalon 
and  Ilia  rleht  to  .ehooaa*'*         > 

Tbla  condition,  aa  It  vlll  ba  aa^-^tlia 
looking  to  pUbUo  aenttaent  for  pcrufit,- 
vould  tlirov  upon .  tbo  individual  vlio 
ai^oota  It  tlia  bupdan  of  naklns  tlsa  aoo- 
dltlona  right  to  raallsa  it* 

Ba  Bust  firat  have  talMt-  or  aXlU  ao 
aa  to  anabla  tain  to  tnqr  aqultablj  trlth  hla 
aalghboTt  Modify  lila  aoqpanaaa  agultably* 
anoouraga  mathoda  of  production  aquablr» 
and  not  alloa  aluggliOnaaa  In  tlia  sro* 
oaaaaa  through  ahlch  hla  capital  oan  lla 
daad«  Bat  to  do  all  thaaa»  ha  siaet  ba  much 
further  adranoad  In  aklU  than  niov* 

It  la  a  frecuant  alght  In  any  larga 
eantar  irhtea  tradaaman  eo^to^JMjkat  thair 
gooda,  to  behold  nan  ■buttoohcliiig*  cnatoi 
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ers  to  Bollelt  tr&'i^»  end  tho  mutoni 
engondoro  traEte.  The  biw«r  tflta  In  Ills 
liotol  at  night  ord  vict/s  trith  a  mlzturo 
of  ploasvre  end  eoora  tho  hcrdo  of  aoUers 
ifho  cnhid  trm  eub:n!l>on  pbints  or  or^  d0nl-> 
sens  b^  tho  nstropolls,  rtoina  xttth  snoh 
ot>or  In  cxtoillAg  thotr  Traarast  Ro  nolieo 
ft  cisraoorandum  of  titls  an'l  cf  tluit,oQRq;>aro8 
p^lcos  one  trlth  anothcor,  vatohen  ooob 
dogroe  of  eaulstr  to  sell » and  tr'eaiafteir 
they  avo  aysyimay  ;^olii  in  a  son«»ral  ochh 
ptLTlson  irlth  other  buyers*  fs&i  euok  eon*« 
statatlono  the  body  itay  oislly  0T3.*iTe  at 
a  Tory  oorrebt  estlaato  of  the  <piaBtitir 
of  evrpitts  (Soodfi  for  sole»deteKi3toe  If  it 
l8  to  th^lT  Intoreot  to  delay  thelv  pur^ 
qheLBOP,  and  plan  a  oMOtdsxk*  XT  thare  is  at.  • 
prospeot'for  a  *bre;Je"  thoy  are  likely  to 
diopoYor  it  oven  beroro  the  body  et  the 
8ellorB,and  tuns  be  proparedto  take  adp* 
vantago  of  Itsocourenc^:,  If  thoye  ie  a 
stook  of  goods  in  any  traders  possession 
vhioh  tnist  be  "forced"  thox-o  i??y.be  half 
a  sobre  ef  thcM'vho  beocmo  rrrare  of  it 
and  of  the  prioa  at  nhion  it  io  sold* 

If  cTiy  yariatioa  ooam*8  in  the  prloe  of 
Bptorlh:!  troe  tihloli  the  goods  are  produo^ 
od}  they  are  aoat  likely  odgnisant  of  that 
and  thua  eblo  t:>  diaocvnt  &  atill  further 
dlfftwii  Trent*  If  a  bnn!mc>t  stook  la  avail- 
ab?o  they  nili  pr.??llca.iy  supply  thoir 
vants  f3?cm  that*  Xiidood  thay  is&y  be  aetuto 
enoi'^h  to  ^oin  a  knoirlodge  of  the  aarket 
ccndltloh  whloh  pirte  to  shtcio  .theaanu- 
faoturer  f^hoso  buslimca  it  sliould  be  to 
protoot  his  industry V    * 

24 


in       svouDxzoi  m  soovoiaot 

Hat  la  tht  eeoretr  Xbs  ono  toxos  a 
ociblnatlon  of  Intorestsy  the  other  aHiam 
It;  tlM  one  brines  uM  his  knoirledee  and 
skill  to  bear  so  as  to  obt&ln  a  true  es- 
tlaate  froB  trhloh  to  regulate  his  ptir*'. 
ohasee*  the  other  usos  his  skill  to  . 
flKht  an  ladlTldual  battle* 

Bunpese,  Instead  of  this,  he  entered 
the  narket  in  a  state  of  preparedness, 
kneir  the  quantity  of  coods  ocraltinc  salo, 
teek  pains  to  proteot  his  vqclK  nelithbor 
iflie  !•  driven  te  the  iraiit  ond  vraited  pa- 
tiently tatn  tl»  hvyw  paid  hlia  a  visit; 
«,  better  still  t  suppoce  by<  an  intelll- 
fent  plan  every  ooraBodity  vas  so  gauged 
that  the  supply  xras  onl^' adequate  to  the 
deoand*  What  a  ohango  xrould  not  this  ef- 
fect; Instead  of  affording  thOrbuyer  the 
estraraganoe.  in  xallsroad  feres  cjid  pro>^ 
traoted  hotel  bills  y  the  goyesxistont  noiiad 
•siippiy  the  orders  by.nail*  And  thJLs  oould 
^e  aeoeopliibed  aseaaily  ^s  any  ordinary 
result  if  the  laanufaeturor  c:iorolsed  the 
e<iaal  amount  of  skill  in  o^oblnatlon  as 
does  the  buyer* 

What  hlndorsT  It  is  the  individual  de- 
sire for  profit,  and  oxliite  only  upon  a 
speeulatlve  basis*  . • . ' 

Thenanufaoturor  bfts  se^  ka  organised 
f  osroe  groxr  in  ths  ^thape  of  labov  leagues 
to  ffhloh  he  has  vaen  f orpod  to  suoouob  to 
a  oensidercble  62:tent;  but  his  observa- 
tion of  this  Qovemont  has  not  yet  taught 
hin  ttiat  it  is  the  xesult  of  a:^!  advanc- 
ing people, and  thaci  in  poraportlon  to  the 
oost  of  prodttctl^n  through  the  use  of 
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•leliled  a]i!pllaBoee>tlkft  prloe  of  • 
aiod:l,ty  l0  asoeiuUnGi-iiot'dMMidlBfttfid 
that  to  tiHfp  paoo  vith  ti»  iniMlStmo^ 
of  his  norkaon  l»  auBt  adopt  lUM  »aflu^ 
foor  tho  protaotlon  of  bl«  p»«pi»«liit«h*  ' 


eats  euscdnot  any  eneroaomanttf  ^Ml 
oiiporlor  an  the  roatlno  Af  tMdBc^iii 
buyer 9. If  thla  be  tzuettrhere  I0  tlie  «i^ 


pecrlor  sidll  tnd  aselduousneee  la  tlM 
flC9XoiQDr  aboTe  that  of  hie  vorknan  trtdtfh 
can  entitle  hJOa  to  a  srenlitt  en  thoae 
Qualities t 

!rhex9  !•  enothev  feature  of  this  ei^ 
joot  to  vhloh* z jdeelre  to  oaii  attentlen* 

It  la  a  weil'^otm  faot  that  to  the 
trp.de  or  busJneso  longest  oetibllihid. 
cm^B  the  largest  share  of  profit  frcK 
Its  oonduoty»-6o  iRooh  soylndeed^that  sia*- 
ply  t!'o  good-iTlil  Of  suoh  a  oonoem  la 
irorth  1  c^nsldsr&ble  prcolua. 

But  the  ormor  frequontiy  trill  not  dis- 
pose of  his  bi.«slneS8^  Frcsi  tho  regularity 
end  proclslcn  vlth  irhloh  he  omi  antlol^ 
pato  -".rade  hlo  business  has  boodoe  easy 
and  oorjparably  free  froa  risic*  It  enOblee/* 
hUn  tv  alt  In  his  offloe  during  auaiy  de« 
oUnlne  years » and  eron  aftor  he  can  go 
thor?  n^  langertreoUne  as  ooBfortahiy 
as  age  and  its  Infianaltles  oiu  Sfftilt 
irlth  the  assuranoe  that  hie  poroClts  'ase 
still  ao\itR;uintliis  and  nlll  continue  to 
do  00  as  long  tLH  hla  nano  lasts*  He  bosaa 
to  acousiulate  c^t*  tTrenty*^ve«he  still 
a^oisiuiates  at  el^ttrior  vhatever  age  he 
cttalnsfto  be  suooeoded  by  his-  son  ov  It 
nay  bo  his  grandson*  Be  lots  aoQiawSjated 


^e 


rt»Atf  iireda^4m  in  <»  mttintmrr 
mmunylam  ifi^  W  fiMiXuAMt'iai  Mid  ~ 

>  1iiiind.t|r»>ltlMr  ildrouf^  mrii^Cf  '^t»^V- 

'  "  ioldiani  also  cost'  liavv  tfaelr  jai^.' 
^  tf  «  econtsr  «naa#iM^  imilr'  i^uo3i  «  luttMlr 
t  ifek  9*  ted66«aery-  fi^  prbpMr  piroWotioii. 
^'^'m&tt  are  aoaa^ e^iaitriieilY  1iovMca*9  «1M 
^'  cJNaUr  «co«e<i  kkOi  a  li]iit»  and  iMtvidika- 
Ing  olriuxatloa  'la  non  <nrylnff  out  'f  oo^ 
tl»' ^joiloisaent^']  oa:  ai  laasi  tba  Kodifl*-    « 
.  oat^tOL  of.  Uia  syat^»  -      ■.     :  '-■■:  v^- ^ 
. .    Z'^i^  oiotiier  ola!ba  ialat  bo  jbtio^u^i 
"^"90  tlwy  are  tm  imipoirtant,  oner,  -tinle  is  ih» 
'^'pa^Qwr  olad?y  oidn^jttrtiiier  o^ /indiTlduAls 
,  "a*<a:lii«  in  alJliltr  trtw!  am  physically  •• 
aible  to  vorky  anA  th^t-^arge^  ciiiss  agalxuit 
fbe  exlfftence  of  tiUlolif  itiro  It&ve' tliU0  tar 
Iwen  poirarlesa,  dJB[lledl*taRaiii>6«r«  faier  ive 
ia  all  soctlonr,  and  ^aln- %iie!Cp'^%6dB  ^ 
""Ssltlittr  "by  beggjtag  or  piiforttgV  bjrt^  *ar«iy 
'^  wmetn  Mseat  ^olS^•  ^roiae  are  fairly    - 

j<^rtiy>  uhll^  ^tais  xiitrsue  the  life  f^raa  a 
^  lev  iAstliiQt  hardly  above  the  brutee* 
'     ,,  met  peoplA  iCeel  coiiti trained  'to  - con*^ 
.  tscllmta.  atoathiiis  to  thair  aubalaiehoe 
le  therei  la  a  xshtfnoe  i^br  doiibt  3Nh- 
le  V^  tnairimmX  resptmaibllity  of 
api^eant  ^ iJdta  etral«hi»     •     -" 
Ha  n^r  not  be  ab).e  iit  the  ndoent  to  ^^oib- 
tljba  aapldymtoht  altlwi!!^  afaklHg  a  asorthy 


nMSfmiMMJfPvnpfimoar        in 


She  pcoalblllty  of  t!KU  stlBtt^ 
ttftos  pity  onl  87i4pcttliyy0nd  2»  eats  Ms 

"*' suotenenee*  TTorolt  ^o^alble.  Jto  Mnd 
OTory  tmoh  oxid  to  a'  i^ovemiaot'dapot  of 
€UE>ic^3Mnt  directly  vitliin  raaoht  oliosa 
toUBinoss  imttQ'.esnoiivtii*  «riloyaaityP« 
>lo  irould  no  lonsor  iioaltaio  %»  M4  tte 
tri"^  go  about  liie  traoincss,  and  aao 

■  hoiXjMlx^^:  fhi«.«Xaaa  alao  Baal.b« 
oliit^jod.la  .t^o^*^anciiral  airiBorcga*- '.  . 
VKMbftU.wiiJla  deett  It  la  a^ 
Battov  to  Bta&a  a  soMocal  aveormso  of 
cunoratloiiyb^rrJbac  out  tbo  Item  bf 
m&tlTQ  piroflty^Tiiloh  under  audli  a 
^  vovick;  x»oaiTQ  2i«-  'OOiMiderajtlcii*  ^ 
-r.rJb-ehall  Tio'^  &cl:jlV-^t'|>ronQai  tliai  111* 

.  w  TOSK&'  \v^ t:(.cn  f  Oik  tho  -baDeii  !.spoelo»  f 
or  ougii^  to  rpaii,.  «,  ai^joot  foap  tfUiu 

.  im&Bit-'  tSil'Kr  Jioadf-  bols^^  aaaured  Itt  ay  dio 

I '»lr.ti  ^laViOuitaTar  of  Sliitenpova&iMi  niata 
1ft  tMo  xoapofLtftoai^  ^A>atie!r'  oora^r , .  - 

.  «aild:a:  com  MtMR;  intauetRoo  thanr.  a  ooiiaJU^ 
evaUon  of  tha  3re6|a|Mratl.oii  of r  toll*. 
-   CaBQfng  tliliFt  ^tlMoraf oapa»  oa  vlll  Aatot* 
a  oUDp  car  'to  ilia  ^aaot2aal<^  of  ioNHElt.. 


• 


> 
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of  antlolpatec!.  prof:i.t«iDen  oarovd  otaamognit 
sUbjoot  thenisd.iv6<i  to  eveonr  sort  of  dl8« 
ooDfcrt  end  ruffdrlnsythe  many  roallslQi 
only  dlsappolntea  hope  and  mlMryitmile 
th9  fen  suooeod^ 

intlolpatlvd  profit)  then,  10  bom  of 
speoiuimtloiiyQnd  unhappily  at  present  »has 
for  Its  hasls  the  sad  fact  that  rhUa 
laboir  Is  capable  of  yielding  sioro  than  It 
<eonsu&e8yif  one  individual  Is  smarter 
than  another  in  the  inattsar  of  coprcprlat- 
t^«the  surplus  ttUI  come  to  hlttt 

Aotlng  upoa  this  b&alS|O0.pltal^Tmdca>« 
toXofl  a  aystom  by  trhlch  it  assucos  the 
su"oport  of  2.r.i3or  for  the  attoimt  It  oan  be 
made  to  produoo*** 

To  state  this  differ entiy»op?ltal  !• 
exaot:.y  that  rrhlch  la'jor  oreatos  by  Its 
cu^rtlonSfhlgiier  or  lorrair  reouiioratlon 
bolig  usualljy  i^n  aocldent  of  t^ine  and 
placoyUhioh  TTouid  coon  adjust  Itself  to  a 
given  0t&ndur<?.;yot  capital  reaps  the 
prof it««  • 

It  is  fvunc"  t  J  bo  th^  result  of  the 
borrowing  pi'inolploythj  labor  alloTrlng 
ItBGlf  to  be  w^io  depGHc^ont.  Beln£^  a  do- 
pcn<\3nt  It  not  only  oontrlbutea  all  its 
reowu-rceo ,but  gets  in  return  only  a  oiib- 
sistor..  o»  Instead  of  plaolng  u  lion  vrf<m 
ccpit; '.  f^r  c.  oharo  of  the  benefit- frca 
the  Bale  c-'  Its  pTOfiuotlon,lt  endo  l^.e 
transaotion  end  loaves  the  surplus, w^iat-^* 

fver  It  DT/  b.fln  the  possession  of  cap^^ 
talr  It  hr.B  yioldod  Itself  at  loso.thu... 
the  tru,^  vair.o  as  doterwined  by  the  nai'lwt 
.price  instoud  of  participating  In  vhat 


trans  out  to  bo  a  profit* 

fhatovev  to  tram  of  ono  indeuitxr^rJiXl 
iiVpiy  to  tho  otlioTBy  slttoo  tto  «hol9  yor^' 
Ottot  of  Industry  fosais  only  one  groat  wf9>^^- 
ten  of  ezoIum£:o»  tuoih  dopartaont  lunrlzig- 
for  Ite  baels  the  seoie  prlnolple  of  i»our- 
xsUldtion  froa  the  produots  of  latoott* 

m  but  oanpaic^.tiTely  rnro  oasea  does 
labor  3hare  in  the  u:.tlcia.;d  destination 
of  iio  presold  i  exoept  to  ^;^  Instead  of  • 
rqoplvo/lts  ohQTo  of  the  profit  t/heoa  1. 
Ifll  iloodad  f  03?  .oonouaption  . 

Aooor<lr'iie  V)  tho. boot  tirlters  tipon  this 
ft-o'cjoat.rhosr.  \\&!tr  t^  ny  lalnd  are  atrlot^ 
ly  trudyprofli^  c.3l»0iic"..ln  the  prc3D:»t 
state  of  indiLi-irlal  iifo,eu'-iroiy  ;;;pon 
the  ratp.o  of  rcciinoraclon  -jr  l£j)or» 

irot^^'to  go  i!itc  ciy  abstrrwot  theorlosy 
trhloh  tend  to  ooniuf^o  rath-^r  than  on- 
154!:hte:i  tho  luiclcratcinding}!  ea  qtd.te  ttII*- 
ling  to  let  this  v5.deiy  aooepted  state*- 
nent  of  faot  rest  \7hore  It  is^ 

If ,thontresrjneratlon  for  labor  iras 
higher  than  at  presont, either  tha  oapltal>^ 
ist  oust  look  to  greater  effioiency  and 
3iclli  In  his  sumageacnt  for  his  profit, or 
to  the  good^frill  of  society  ixk  genecra\*or, 
in  the  last  ©vent, to  such  shap.-^Jig  of  hlr: 
industry  as  rrould  ohal-iongo  tho  good  ^^IJLI 
whloh  society  cilght  bo  oZuv/  to  auoorc. 

To  place  :ii/  meaning  in  c  clearer  light, 
he  must  exhibit  or  oxeroisr  c.  better  skli:. 
In  managlag  the  details  of  his  snterprlfic, 
oust  adopt  methods  nhlch  only  a  better 
knoviedge  of  the  condition  of  the  iiia:irkob 
trill  afford  him  If  he  expeots  to  roeo)  any 
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further  profi  b  tar  hlB  otm  use.  ^hm  a 
reaafDorbie  rocrxioratloni- 

And  tM8»Z  Trill  say  m  oonolua^oiiilt 
plaolng-  the  reoponslblllty  ageaotly  nhiMre 
It  belongs  }M3pon  hlta  vho  Is  to  rocp  t2)e 
benefit*'  Zf  bo  desires  a  profit  cd^ove 
tltat  realised  by  Ms  fellovs»Ms  should 
not  be  a  life  of  oQia>)aratlvo  loioure  but 
of  assldxdty  in  developing  all.  tbe  talent 
.or. skill  that  he  poooesses;  not  In  naUng 
other  nen  b^irden-^earerstbut  t!iroush  the 
bearing  of  his  orm  bitrdoni  he  being  the 
reolplont  of  Its  revrard*; 


CIOPTER'XVTI 


«Tlm3  have  ya  made  ths.ccnmtmariQmt  of 
God  of  iione  offoct  by. your  traditlono** 


REIJT 


Rciitr,aB  defined  by  Kent  and  Blacketone 
l3  Ll  periodical  profit  in  noney  proviso  . 
ion3,c;nattolsr 0-^  r-Abor. issuing  out  of  • 
Ian:.?  'md  to^'CMontB  in  retribution  for 
the  woe:  a  coiipor.^ation  or  re  turn,  in  the 
nature  of  an  aoJ'JiOrrlGdgnjer.t  -^or  the  pos- 
session of  a  corporeal  iniic^ritanoeA 

It  is  a  more  nc.orn  tern  for  the  Trord 
•render, "  e.?  uiod  \^n  e?rly  times  nhen  the 
King -3  hjusehuld  rras  3i:pported  by  si>eciaX 
or  spoojLf."'-c  renders  of  corn  and  other 
victucJLs  fr-^ni  the  tenrnin  of  the  domain* 

It  v/illbd  noticed  ir  pasrr.in:;  that  it 
trae  a  xotributicn  fr^ni  aJ.I  'i^ic  ccoupc-Dto 
.  ^f  lur.-*.  to  clefrr*,y  tlxe  experr^es  cf  th^ 
gov'eTTi!'^nt5 

Az  cpi.?/'C'i  in  the  CYiitr-:  rtr. tef3,   its 

ccrc.eo'^irn  is.larcely  nit/;  ^:u:'.lc**Jigs> 

tools, raid  equ:l:'m;:ni:5,.eT^. racing  s*ich  prt>- 

perly  as  is  nj^.f.MSjCr^ci  bo  fnr  r.d  I  ha^ 

been  able  to  :.cp.?.::.!io  enaciinents  hav© 

over  beon  jiade.  to  L-ociore  cr  guarantee  a 

privatO;ur  individual  retribution  from 

the  use  of  lLn£.,but  S;^  strictly  oonfltted 

-^. 
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to  contract  batnoen  txrof  Individual^  lllco. 
any  othar  transaction*^ 

With  such  a  cohetruction  of  the  tcna 
ycnt.n^.naocl  havo  nothing  to  do  laoze  ihaiA 
in  the  cr.Gc  of  interost  cn-^any  forta.of 
capital  invoGtcd,   the  temporary  uee  of 
trhich  Is  borroTTod  and  paid  for# 

But  4^^  *'^  cace  of  land, its  oY7nor,lf  he 
recedvei'^pont^d^rivea  a  proirit  froni  some- 
thing imieh  he  has  not  produced,  and  not- 
withstanding tradition  and  custoa^to  rhicli. 
he  has  no  jjnst  ri?rht  as  an  individual 
poesessidn*  It  is  a  case' in  rrhica  society. 
has  alloxjod  poseoosion  by  individuals  of 
iThat  may  rightly  be  called  the  inherit- 
anco  of  the  ryhblo  body  o:^  manlcind  equally 
uith  nater  and  the  aumocphero*  Its  oimer- 
lErtiip  by  individuals  is  llirouffh  the  ac--  . 
quiessence  of  society, -not  throucrh  con- 
firmation • 

It  is  easy  to  understand  hotr,  when  a 
land  had  been  ccnquorcd  in  the  eojiy  a^es, 
ti:e  Kinc  or  soveroAgn,  or  in  tho  Lbsrnce 
of  either,  the  strcnger  among  the  conauer- 
ors,   shnUd  exact  the  larcer  share  of  the 
territory  as  their  chare  of  tho  ccnouest, 
and  alco,in  tho  turn  of  ^ocemEients  irhere 
a  nerr  sovereign  obtainod  auay,  ho:7  he 
night  :trant  and  appcrt:". on  favors  tc  his 
adhorenis  as  a  royal  fav:r. 

Divine  li^ht  'jas  not  then  undor stood  as 
well  :r.5  it  is  noir,  and  the  Idxc  nas  srj?- 
p'OGOd  to  be  cndotred  by  it* 

This  furnishes  th--^  key  to  first  individ- 
ual ormershlp  in  lari  acoordln:;?  to  the 
customs  of  earlier  civilization  not  much 


removed  from  barl^ariontand  I  mx^pone   the 
paranoiint  roaoon  why  thopa  hoo  been  no 
clianga  is  tnat  It  trould,  it  suddonly  or 
iina^vioodly  precipitated, create  national 
diacurbancos  as  it  haa  in  the  paot,  in 
tnc  case  of  DucceGoTul  Invasion  or  In 
.rcvolution,anonc  the  no  at  pcTrerfixl  sub-* 
JectG  or  citinans  and  ^ive  place  and 
prefonnsnt  to  a  class  nho, whether  better 
or  trori;a,  could  have  no*  strcngor  natmral 
claima  than  prociont  :oo3aoo3orc. 

Cut  there  have  been  oth^^r  srcat  urongs 
asalnct  portions  or  narJcincl  r/hich  have  ' 
bc^n  rishoed  or  aiialioratod,  ^onotimoo 
pcucerully  and  GonGtiiioD,alas,  through 
GCc.-i  Of  bloods  Such  changoE  have  been 
v.v  ^g:tel  by  hvjninitarian  p;  inclples, 
ord  t:ie  c;:^-oatc3t  or  tlxem^  tliz   abolition 
of  Glavery,  has  bjon  a.ocoiapli.:hud  in 
quit  J  recent  year  3.  It  rao  oho  lorrect 
state  of  induotrial  depravity  and  natur- 
ally called  fcroh  the  5yrr:)atl-JLea  first* 

It  was  a  hoblo  advancement  in  civiliz- 
ation,but  it  is  not  conploto,anci  ttHI  not 
be  tm-Lxl  every  da^eo  or  fcm  of  slavery 
is  abolished* 

•  For  a  aan  to  be  bom  rrithout  ?i -titl:. 
to  occ\q)y  land  is  a  <:ondition  of  l  urf dom 
as  truly  as  xras  t]iat  of  the  slave » varying 
only  in  degree • 

No  natter  horr  broadly  custoa  nay  piv* 
vail, nor  vrhat  laus  nay  be  enacted  to  pro-* 
tect  and  guarantee  Ofrmcrship  in  land,  if 
such  enactaent  is  possible, nan •s  best 
and  highest  nature  among  all  vrho  are  the 
sufferers  i7ili  cry  out  against  it, and  all 
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•jarho  have  the  nobility  to  recognize  evoir 
term  OK  IftQuan  nrong. 

Cueton  is  a  passinc  thirg,  and  no  knotf 
fras  ever  tied  in  huinan  l^ws.that  tras  not 
capal)i.i  of  undoing  •  It  a  sy^^ia  is  -nrcng', 
and  so  ac}2ioT?ladgod, -there  io  bui  one    • 
proi>er  course  to  :pv:«*3ue,   end  that  is  to 
right  it,-nj':,  mirely,  through  any  revo- 
lutionary method  abujiiiig  prooont  j)^sae's- 
eion  \Thich  woiad  cauao  cirffering  and  thus 
be  unjust  alsj,  but  through  a  peaocful 
processr  for  which  patience  and  :^r  a  sent 
forbearance  la  recjuirod  vrhioh  in  the 
evolution  trill  be  rovrardjod* 

Land  is  undeniably  a  privelego  nc<iorded 
by  nature  for  the  3n;joy!nent  or!*  iian,  air  is 
another  j and  rrator  io  another,*.  li*  a^^y  indiv- 
idual cr  ncticn  couid  b^  a  vr^'ncl'blllly 
appropriate  thono  last  tuo  or  either  uf 
then  and  c^n/crt  tj  Individual  ounerehlp 
hOTT  quickly  v/ouJ.d  socioty  put  an  end  to 
the  under uilL-nj t  Yot  r.oither  rrnter  n^r  air 
are  any  lorr;  nat"jL.-o*n  free  c;cnor:'.>"i-:'\on 
t:>  Vxl?.  riC.^-- '    c:\ijyinnni  cUid  ur^c   il.rsi  i? 
land^tro   ^rS.y  uxl-rcrencc  baing  -chat  the 
latter  i:j  :\-./.od5 

It  has  r?jc.acd  to  ue  ^^r^r-'Ano-n t  to  say 
th.-^.s  nach  'm  the  GUb;Joct  of  l.^nd  cimer- 
s'lip  in  thr.r?  place, bouauoe  it  itir  tho  ba- 
8iB  of  an  e2;tcns:.ve  rent*  nystorn,  Va^  in 
dealing  with  cho  nubjaot  nore  rally  ct  a 
later  period  I  shall  tako  into  considera- 
tion aoue  points  rrhich  horo  I.  piiiit^ 

Rent  coning  under  the  distributing  latia 
according  to  the  present  state  of  society, 
I  could  not  pass  it  viitholxt  brief  aontion.r 
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•'/f.3  soTTtJvt  uiicrof"-'re  fell  dorni,  end 
iTorahippol  nln, saying; ^iordjha^e  patience 
with  no,  Old  I  will  V)^-  thofj  all. 

Ti.cn  tho  lorl  of  th:;t  aervrnt  xrae  uov- 
ed  uith  ooDpaeoion,  and  loosed  him,  and 
forgave  hin  the  dobt«» 
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CHAPTER  XIII 


VALU3 


rncicl-^n-'-.^lly,   in  ih  >  cc'ii^se  of  ray  cl^':3- 
cujcicn,  •!  Iicvo  liacL  Occa:>:Lon  tc  opcaU  of  - 

veins   tin;!   3V/^n    t;l'X^:;a   0.3    iTXO   Incli  latol^ 

.  cor-r.coiod  *./ith  it* 

I  shall  i.ou  er.icr  Into  a  full:;r  exposi- 
tion of  its  raturo^  cud  boai-in^s  boi^oro 
clruTTing  brrr.d  deductlo.is  uiid  inforori'^o;j 
fron  \7hi^  iiari  Llrcad/  been  pr^^anted. 

I  do  n^^t  liiic  tx  clotho  riy  aabjoct  in 
any  vagjL3-...;cm3  c<  speech  for   /no  gs.K3  of 
glvlnc  it  a  r(^aT.lnGly  ccicntific  aspect • 

I  boliovo  that  natiir.^  i:i  hsr  rror tings 
IB  so  si:rpl3  that  t;e  can  iJLl  luidcrotand 
.every thine  exocpi  the  cecrot  inpulca  that 
givofl  lifo,  4Jid  1:1  trr,L;in{i  such  norliiiigSt 
our  only  scfe  e\.:'d'3  is  ci^UoC  xid  effect  • 

This  T7ill  03  fjvinl  r.pplicablc  to  all 
ciatorials.  Tnereforo,in  ru^]itnr;  r./  a:-.alysis 
of  value  J I  ohali  try  tv  avoid,  wiibiguity 
UiZ'l  tront  of  it  u;j  ciiiply  and  plainly  as 


VALUE  ^s.iei 


s    If  tbo  tliAory  of  the  3ub;}ect  la  ec 
;pldt0t  as  iias  been  sai.d  by  wme  vrlters^ 
and  copied  by  ntbers,  :'t  dees  not  eeea  to 
id3  tc  have  cruf rii'io  >nt:.y  r^c^f.ved  explazut^ 
tion  80  r.3  to  affori  :n  puh  j:?cplanatlons 
a  practical  and  easy  application* 

I  conAa33  myaelf  at  a  loss  to  under-- - 
Btand  ciiy  syctea  of  'axchance  value,  t^here 
wtpiciG3  In  di.rfcreat  clasr^n  or  groups 
areo'^nntointr.y  cliar.g'.iig  in  ivice,  and  so 
much  Clxficuloy  neen^s    jo  have  been  appar*^. 
ent  in  attempuing  to  arrive  at  a  ecientl- 
fie  basie  gf  value •  1  pr3fer  to  seek  a 
boria  niich  may  be  cxpy  dSQoC  as  a  measure 
ot  virj3  in  na>?.  cepL.r'a'l^f  a.'?t±c7.e  cr  pro^ 
pertr  TTiii^i;  rxl^ts,  a.vl  liith  thifj  ir-oa^iure 
ot  vc^^:^  flxoi,   I  nha^.l  hc^ve  the  grouni^ 
rrorlc  fo:?  oxohzd^^o^  . 

money  i*i  r-r.^^  f^>i-H  i-r  xl  b^  talion  for  th:'.3 
met-rjurc*  ci*  ••nl'uo.   F.?ol-   t'^^i'j,  C3  u  iiia^..su:?e , 
trill  nLitiiiTJ.ly  oa^^.e  a  c  visidorat.lcn  of 
thv  ad/aiiioiV'^ri  of  exch/.^ir.-   ^  a  iN-  prcrund 
.of  the  utility  vihich  e::is':.i  in  t.  connooi- 
ty*  .The  diffio;iIly  ur.  lacj:^  iriciidrnt  t.^ 
Its  production  nraat  dei^cririuio  the  fixei 
ncac-'arerGnt  .in  nonay^o*^  tho  conBnocUty' 
because  z.i  Ir/jor  is  thj  f:j:3';  r^quisiie 
for  ita  proauotion,  that  ohoiJLJ  first  be 
satlsfiei. 

If,   to  illustrate  va1u3,  I  ta>:e  a  quan- 
tity of  com  ana  anothor  talica  a  quantity 
of  drinliing  r/ator,   the  corn  has  cost  ne 
.  sonething  to  T^cduce,  Tr>»ilc  the  nator  nas 
at  haiid  uitl.out  any  prodaotion.   It  had 
only  to  bo  appropriated*  And  It  makes  no 


192^  •         EVOLUTION  IK  ECOHOUICS 

dlfforencci  hon  eoruly  I  nay  ba  in  iiddd  ot 

•the  vratar  to  drinlc,the  fact  reaalnfl  tliat  ; 
It  hcir»  ccci  nothir^  and  therefore  has  no 

-^•prive^    It  is  tru3  that  utility  oxiots  in 

*  both  the  trater  and  the  *com,but  one  is  a 
natiiral"  utility  end  tho  other  hr-3  cost- 
laboir  in  produc tion . 

Horr  iti  the  final  utility  these  rela-- 
tions  remain  oxaotly  the  name.  That  frJiich 
it  has  cost  labor  to  produce  has  vr^lue 

■  ithich  forJi'i  a  rlchtful  baois  for  •ouTpc3a8 
of  exchance,   and  the  other  has  not« 

If  labor  should  step,   there  vrould  be  no 

'production,  but  the  r>ui^nly  of  txater  vxculd 
be  in  nocise  affectecl 

Again,  in  the  caoo  of  yrater,   there  aTvrayi 
' being  a  supply,   and  never  oxcopt  in  extra-' 
ordinary  cases  any  .^rice,   there  can  bo  no 
coiapetition  in  the  denandt  Ho  one  ha.^  ap- 
propriated it»  Therefore  there  can  be  no 
rightful  exchange  value. 

NoTT  this  is  true  according  to  d3gree  in 
every  couiiiodlty  nhich  is  apart  frc:a  cost 
in  labor  to  produce,  and  varies  in  all  the 
rest.accoirdinc  to  ti:3  aiiount  of  coet,  . 

Under  the  present  sy^ter.j  of  trade,  hovr- 
ever,   this  Ian  ils  brokc:i,   as  in   Lhe  case  of 
a  liriited  supply  to  mcci  the  dcLianl* 

Here,  no  uatter  hot/  inaignificon ':  the 
costfa  connodity  iiay  rise  to  c::\.ravagance 
in  prico, though  it  soldou  v/ill  reach  c 
very  oxhorbltant  price  nithout  p??yrv^King 
a  competition  uhich  rrill  reduce  it  to  i':s 
foraer  2>rice,and  Lis.  reason  for  r.n  r.bnor- 
nal  rire  except  in  thci^e  rare,  caces  Vihon 
it  occurs  in  the  nececrsitdes  of  life, is 
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UGiially  to  ^ye  found  in  the  fact  that  bo- 
•ciety  Is  not  nllllrig  at  the  period  to 
accept  a  oubstitute,  nhen  often  the  sub- 
stitute TTOuld  do  better. 

If  I  desire  a  thing  sijziply  because  it 
is  rare,  I  need  not  be  surprised  Af  my 
rieiehbor^ taking  advantacio  of  iny  desire, 
and  loiowing  I  caimot  procure  it  else-^ 
I7here,aslc3  an  exorbitant  price  for  it, as 
in  the  case  of  works  of  art,  or  a  select 
building  lot  in  any  particular  section 
nhere,fron  oth(;^r3  having  tlio  saxe   desire, 
the  sites  have -beccmo  rare  and  the  cmiers 
have  takon  advanxage  of  the  ^:rad*»  to  ob- 
tain a  greater  prico.  Again, if  a  particu- 
lar cut  of  clothing,  or  a  ne?y  fabric  has 
been  exhausted, or  nearly  so, and  the  sup- 
ply bocones  llniLOd  In  my  particular  io^ 
cality,  notwithatc.nding  that  more  ina.y  be 
produced  at  the  norraai  cost; if  I  persist 
in  my  e.esire,tho  price  nay  bo  nade  to  fit 
the  occasion,  and  bo  lo;?7ered  Ji^ain  after 
my' r. ant  is  sa^Mnfied^  It  it*  c  spaiuodic 
demand  and  dies  as  rHcen  as  supplied. 

To  cite  such  is  only  to  cite  particular 
cases  of  speculative  valU3,  srii::.:ijr  to 
that  of  the  "gold  zimtT  box''  so  frequently 
used  as  an  illustration. 

Should  the  v/?iol.;  uorid  adopt  the  rule 
to  tal:e  a  substitute  trhenover  the  price 
advanced  on  a  cam^odity  extravagantly, 
prices  Trould  then  be  normal  fron  nooos- 
si'ty.  They  would  ansuor  the  demand  and  no 
more.  Any  prico, therefore, based  on  other 
than- normal  deraands , -the  real  demands  for 
ooLTfort  and  convenience, -are  .fi^t^tj^jus 
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valuos  and  cannot  bo  reckoned  as  guides 
Iji  any  proper  definition  of  our  oubjeot- 
f   Thla  coinprlses  the  true  grounds  for  a 
baslo  for  value, and  vre  shall  see  that  It 
has  resolved  Itself  Into  tl^ia  s^^nnle 
proposition  that  tho  value  cf  a  ccuaodlty 
lies  in  its  cost  of  prpdiic  t  ion  >andj. no  th- 
ing else*  Thin  cost  :iay  bo  tcriiad  labor 
and  capital, but  labor  of  itself  i3  capi*^ 
tal;hence  I  confine  it  to  the  3ii.iY)ie  tern, 
labor « 

But  this  doos  not  by  any  iaoans  pre- 
clude the  oonclunion  that  dei.ir.nd  and  snp- 
ply  laay  roir-ilato  it* 

It  laay  be  noticed  that  I  say  "deiiiand 
and  supply,"  instead  of  •  "supply  find  de- 
raand*"  I  .o  so  because  I  believe  that  in 
all  eoneral  applications  of  these  teriui 
tho  one  olioiUci  ^rocode  tho  other* 

Hot  that  donand  should  bo  nadrt  to  nait 
unreasonably  on  cupply,  but. that  Gu:}ply 
should  not  bo  so  conorous  aa  to  spr?ad 
.:v.t  its  abUiiclar.ce  and  lorz/o  dej^iand  to 
tal;e  or  to  leave  it. 

There  is  a  clifreronce  botrzccn  douand 
•  and  cujTuy*  The  latter  ^03 ts  soiie thing 
and  t::e  .^^'^n.l.:5r  does  not*  V/e  uay  douand 
tho  nholo  \7orl<i,and  siLiply  to  domand  it 
costs  us  ncthln.^  in  Material  value, but  if 
rre  should  vjidortalie  to  supply  it  r/e. 
should  soon  reach  the  end  of  oi:ir  re** 
sources. 

ProLi  those  facts  it  is  easy  to  see  that 
present  nethods  of  trade  do  not  conforo 
to  economic  latr.  vrnen  I  f^irnish  a  supply 
before  it  is  rranted,!  do  so  at  the  risk 
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Of  liavinc  It  rejected;  but  ir  I  iralt  tor 
the  iicraand  I  aia  reasonrO^ly  sure  of  lay 
ii?rl;ot. 

It  )^y  bo  Ob  Joe  tod  to.  t/.irj  t!:oory  that 
trero  it  put  in  praotico  vro  ciiciad  liavo:  • 
no  Btoci:  or  goods  xvoii  nhich  to  oloct* 

I  trioh  to  bo  understood  as  aoplying  tJie 
theory  a:^'  a  co;mt.>-raction  a^ainut  the 
vast  ai:ouiit  of  :>roducticn  w:uch,irro!.i  tin 
lavish  supply, coos  becjing  for  a  iaorliet* 

Thox'?  13  a  n'^mal  ground  uhich  may  bo 
occupi'ed* 

In  iic^ny  occupations, especially  such  as 
firrnish  utilities  for  different  classes 
of  travl^,it  is  po'^oible^and  vT^r7 'huslih-- 
fu!.,to  nai';  alv/uys  for  deiiand   co  be  uade 
before  thoie  is  any  sut^I/*   This  Is  the 
ca^o  ir  bualding?^,r/horo  a  cc-:i»::nity  has  a 
norual  s^oxJu^  o£   tho  po-»uilation;of  ma- 
chinery and  tools, rjid  findir^s  f.vr  thoii; 
of  railroads  end  hai'bor  appur'^.onanoo3;of 
food  and  tho  neoe3sltie-5  or  liic. clothing, 
boots, aiirl  sheen, a/d  sciio  other  auriiliaries 
to  coi'fort  vjid  oonvcniciioo^  r;hcre  t^.e 
true  dx/iand  can  ho  anticipatid  r/i-'.-i  a  fair 
aiiovait  of  precision*  Yot  In  ro-ir"y  a?.l  oi* 
V.iOoO  dopartnentr^  of  iiidujtry  tlio  3;>ocu- 
lativG  tondoncy  rules, tmd  prr.oos  are  thvjs 
res::latod^nc;o  by  douand-t^it  oy  c^vr^-riti-- 
tion.  Undor  suo-'-.  a  r:/r->'te:i  i^  *.b  a\*oaront 
that  as   Lhe  price  faMs^tho  cl^:?r.iid  ^rons, 
and  a«  tlio  '-loucnd  grcvrs  the  prioo  will 
rise  acain, tailing  advrntar^o  oT  its  turn. 

But  this  is  not  a  nor.u.1  condition.  If 
the  deiuand  exists  it  nill  naKe  itself     •. 
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rait, If  not  cro\7docl,and  thoro  nodd  bQ  no 
variation  in  :^rica^  Thoro  is  always  a  iio- 
dii22n  which, ir  pricos  20  higher  or  lowor, 
will  bo  bound  to  establish  itself  in  the 
last  event, lilio  a  pair  of  sccaos, violent- 
ly  disttu^bod  for  an  instant, each  succeed- 
ing instoiit  regaining  its  eciuilibriuo. 

This  xaedium  stage  of  price  is  the  real 
'val.UQi«  V/hore  we  fail  at  nresont  is  in  not 
r«iaintainin2  this  equllibriun  with  a  firii 
.hand*  iTliy  wo  laci:  in  this  respect  is  in 
a  large  Hcatlure  because  we  have  no  good 
statistics  of  cons/inption  according  to 
price  to  guids  us.  If  t^-^ose  were  obtain- 
able the  above  analysis  would  bo  plain. 

As  it  is, we  are  constrained  to  a  systoii 
of  logic  to  elucidate  the  problem  of  high 
and  low  prices,  or  fictitious  values,  not 
always  necessarily  speculative,  as  they 
frequently  cone  to  be  a  necessarily* exist- 
ing condition, but  always,!  think, are  born 
of  speculation  in  tlia  first  instance  of 
production.  . 

Ve   shall  now  be  prepared  to  ceo  thai  it 
is  to  the  production,  and  the  Manner  of 
production, that  wo  imst  lool:  fcr  a  standi 
ard  of  real  value.  Production,  thOn, should 
first  be  considored,-its  cost,  and  its 
natural  reward. 

The  iia^icrity  of  writers  regard  th-^  ele- 
rjonts  of  production  as  wages  ^nd.  profit Sc 

The  student  who  has  notod  the  fftrogoing 
pages  will  scarcely  expect  we  to  agree 
fully  in  this  analysis;  although  I  an 
quite  willing  to  cGmpraaise. 

If  by  wages  and  profit  is  lueant  simply 
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tha  TTa^ros  and  profit  vrliicli  belongs  to 
Industry, ttM eh  has  boon  earned, then  thert 
Is  no  objeotion  to  tho  phrase ;but  if  by 
•profit"  v/e  are  to  uiiierstand  an  inter- 
Kodiato  factor  betv/e^h  nroduotion  and  its 
di'3tination,tlien  there  Ip  sroimd  for  ar- 
guiiient;  For  it  is  to  this  intorsnediate 
asont  that  speciCation  ia  due,  and  to 
speculation  that  iluctuatiris  price  is  due. 

As  a  general  rule,  coodo  will  sell  at 
the  price  that  :oroper  rosmieration  estab- 
lishc'^.but  XJ&  should  not  say  at  Vno  price 
rrhieh  conpetitlvc  labor  iiialiOG  pos?>ible, 
because  labor  pliculd-' not  bo  svibjocted  to 
ouch  a  condition  as  v/ill  create  a  coi^ipeti- 
tion  aiiainst  itsfcif  • 

If  tho  inlorriouiate  a{;ont  sioeculates  on 
such  a  condition,h3  uay  go  to  tho  i:iarRet 
and  again  si^ecuJ.ate  against  his  neighbor 
who  has  boon  Moro  honost  in  rerrarding  in- 
dustry c.s  it  desorves,  and  this  in  turn 
•nay  cause  his  neighbor  ->o  adopt  a  liko 
laethod  of  production,.   If  aJ  aady  :\o  has 
not  the  light  condition  m-ion^  hi  13  l:\Y)or- 
ers  hn  rrill  iLiport  enough  no  03  to  creaco 
it, and  in  the  end  the  labor':;r  will  3v.fr or -. 

It  i3  a  systou  of  di3hcne3x»7  not  Gener- 
ally undo?:3  to  od,  even  by  tho3o  \7ho  pra<^-- 
tlce  it* 

Tho  fuiidaiiiental  larr  \73iich  nhouid  govern 
and  regulate  remunoTation  is  well  laid 
dorm  in  the  ncrdSj   "the  nor::nan  is  worthy 
of  hie  neat."  .   . 

Labor  ..then,  is  alrra/s  of  pririary  inipor  tr- 
ance m  determining  value.  ^Thatever  rooH 
is  left  for  capital  should  be  d^^tenalned 
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betnoen  seller  and  buyer ;lf  t:io  fomoT  Is 
not  exorbitant, he  niii  be  mat  irLth  urban** 
ity;  if  he  la  too  nuch  oo^the  result  T/lll 
lie  that  his  place  uill  bo  taiicn  by  3<»ne 
other  seller  Jho  has  better  qualities  to 
entitle  hiiit  to  his  place. 

vmen  ■diminishing  returns*  so  ofton 
cited  by  political  econoiaists  have  arriv- 
ed at  a  point  where  Vaoio  is  no  longer  an 
attraction  for  labor  or  capital,  it  is  a 
warning  fron.a  higher  source  to  soel:.  \ 
another  fiold  for  onr.->loynont# 

Hon  uuch  is  there  in  t^iis  siarnie  state- 
mont  uhich  pointB  to  uothods  and  applica- 
tion nhich  tend  to  r:iore  rapid  dovelcpoent 
of  the  resourcon  of  natuc^;  I:ao  a  ilot  of 
ground  beccne  unprci^itablo  fron  constant 
uorking?  Talcs  !;nothcrf  Is  it  necessary  to 
go  LTiay  frcu  hone  to  find  it?  Do  not  hesi- 
tate, ana  sufficient  population  Txill  folloti 
to  oonsujne  the  production  without  extra 
cost  of  ca-^riage  uithin  a  reasonable  time. 

A3  inprovonont3  In  i.iethods  nultir)ly, pro- 
duction nill  increaoo  to  :;eot  tho  uanvS  of 
increasing  population;  but  if  the  land  is 
not  sufficiently  abinidant  it  laist  bo  to 
tho  advanlfcge  of  tho  incresoe  in  popula- 
tion to  ''novo  on*  insteac-  of  Iierding  liKe 
cottle  in  groat  center j,v;nere  thoy  cannox 
move  v/ithcut  jostling  i^grinst  each  other # 

In  th3  cc.sc  of  uiningyUl-en  "dininisliing 
returns*  narn  tlio  raincr  that  tho  injno  •'s 
OAhcusting,  thoro  is  a  consolation  ic  be 
gathered  frou  t>.c  fact  that  his  proauct 
is  Konoy,or  othnr  forij  of  capital  nliich  is 
durable,  and  need  not  necessarily  bo  re- 
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plenlshocUaoon.  Its  value  oonalota,  not 

solely  In  the  cost  of  production, but  in 
nhatever  mm  decided  it  shall. be •  It  ia 
like  in  reasc.i,to  the  reaoon  xrhy  txjo  and 
tiTo  Liako  roiir,-becauao  tho  people  aaid  it 
ahoxild  be  so^  That  it  ia  atationary  to  a 
greater  degroe  t)ian  other  coijmoditiea  is 
duo  to  the  fact  tiiat  the  Trill  of  aociety 

alceo  it  so.   Let  any  other  coouodity  be 
ruled  by  the  sane  nrinciple  and  its  value 
T7ill  be  as  settled  as  is  that  of  iiioney. 
It  -is  noted  that  aoiio  cecmodities  are 
co-existent, and  nocasriaril^'in  conjunc- 
tion T7ith  othors  in  their  production,  as 
in  *hc  ca'=io.of  beof  and  hides,  rrool  and 
nutton,etc;but  if  thn  an:JLcgy  bo  folloned 
further  it  uill  bo  found  tnal  an  intiiiate 
and  aJC^j^.  inceparsole  ccnjunction  exf^sts 
booTroon  the  laJ;ge  biJLX  jf  products, espec- 
ially nuch  as  go  to  .uaK©  up  the  cciif ort 
of  nanluLnd,  xrhich  shoTrc  in  a  remrakable 
nanncr  tho  econoiTy  of  nature  a.id  of  ijxn 
in  providinc  rrhiatover  hao  utility  in  cny 
decree-   If  I  desire  to  furnich  a  houce  to 
live  in  I  not  only  need  io  fi^rnlsh  i!/ 
larder, but  I  need  a  otove>5fuel,cool:l:ig 
utensils, and  neans  to  serve  tho  food;  I 
also  need  beds  and  covers, and  a  hundred 
or  a  thousand  convenience. i, each  belong- 
ing to  a  different  dopcj-tmcnt  cf  industry, 
so  that  by  the  tiiie  tiy  house  is  conven- 
iently furnished  1  shall  have  drarm  on 
all  of  them  for  ny  supply*  Thus, relatively, 
they  arc  very  intiniately  connected, and 
although  tho  production  of  one  does  not 
of  itself  necessitate  the  further  produc- 
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tloh  of  another,  my  demand  doers  itirnlch 
that  necessity, and  it  is  this  rrhich  neces- 
sitates the  production  of  boaf  and  hidos* 

Thus  the  prinary  lar  of  prodvict ion, after 
all,  and  the  one  to  which  all  other  lavrs 
are  subordinate,  is  foimd  to  be  the  r/onts 
Ox  society*  If  boef  rises  to  a  hijlier  value 
proportionally  to  its  cost  of  production 
than  do  hides,  it  should  not  be  to  the 
dotriraenc  of  the  latter  until  there  is 
really  more  tlism  sufficient  for  consT;cip- 
tion.  To  express  my  meaning  differ ontly , the 
value  of  the  hides  should  bo  datortiinod  by 
the  first  cost, or  value  in  pr educing, and 
the  noat  tlie  sane, leaving  the  destination 
of  the  product  to.uhatever  fate  may  arrait 
it* 

Earlier  in' history, the  fields  of  indus- 
try to  nhich  h:i.des  applied  XTGro  liiiitod, 
but  in  this,  as  in  nearly  every  thing  el  re 
consuriablo, advancing  civilization  and  in- 
vention has  aponed  nov7  fields,  until  novr 
leather  is  usnd  for  such  a  nul  I'iplicity  of 
couiodities  that  vro   should  l.r-   loath  to  un- 
dertalce  tjo  onvueration  of  tr.ou*  So  also  in 
the  viattor  of  -^rool,  lately  nciddlcd  Trith  a 
duty  iThich  nas  noant  for  its  pre  Lection 
froLi  the  inroads  of  forei/^jn  o^::pctitlon,:7e 
nbv7  behold  cryinc  out  for  tho  s:*!:'^  of 
choaponinc  it  ro  as  to  coi.nota  r/ilh  ma- 
terial for  oti^er  fabrics- .  It  in  the  striv- 
ing after  a  lost  oquillbriuia  ^r'on  the 
tru?th  has  become,  apparent  that  there  is 
no  such  thiiis  as  having  too  r^v.on.  v/c  shall 
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oil  be  lllioly  to  saaetHm  arrive  at  this 
•8110  ooncluoion»thouc!i  it  uay  bo  tliroueh 
ijany  darU  and  aoiifusing  iiasses* 

Troe  production  and  free  ootiVMtltion  in 
it  aro  the  .beat  safoguorcia  acalnat  the 
iiQpooitlons  x>f  speculation* 

Thla  fact  under stoodi  the  ai\vantago8  of 
Internatl^onal  trc,de  nill  .bqcopje  raqre  apr 
paroTXt  .than  now,  if  vaiuo  is  aetornl^od 
by  th(3  .l?rbt)3r  roiwnsratlbn  of  production, 
It  T7ill  mko  no  Ctfforonce  rrhore  a  thing 

,lo  produoodtlt  Trj^ll  avoraco  up  its  Value 
in  tl*.io  aa  evj*?*,y  dts  trill  any  piroaeht 
300.ilns  oncroa-.ft-.icnt  of  l..»tor-sav\r2:  Bia- 
chlnarv.ch  labor?,  Che  nain  dit^tioplDlnc  ele- 

.•4on1?fVftfe  tino  of  adjustnent  of  the  i.ioa- 

.sura  of  value  in  Its  condi-'^iona  in  cne 
oovntry  and  in  those  rfaii'.Jhor.  Whon  all 
arc  adJv.iJtoC  all  trill  •Participate  in  the 
general  aj'vanta-^.ea.  The  conditiona  trill 
equalise  on  tho  batiis  of  reciprocal  do- 

IDand* 

'     This  theory  ia,of  oourde, based  on  an 
intelligence  which  trill  yield  an  eciual 
.coat  of  production, and  iiay  not  apply  tc 
the  iis-iediato  •iro'jent  conditions  ;but  rhen 
Tte  oonoide;;  that  competition  would  in  a 
nhort  *ine  eweep  anay  all  oarriora  to  on 
eqixalization,  wo  shall  have  attained  the 
necosnary  srvii  of  (oiorriodge  to  enoi)le  uo 
to  see  that  the  theory  is  right. 

The  itoiii  of  value  then; ahould  rest  on 
tho  production  itsolf .loavlng  all  speou- 
lative  value  to  fix  its  j^rice  as  it  tiay 

;  through  the  {soodntflll  of  society. 
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It  lo  not  tho  right  order  to  thrust 
things  upon  a  person  itho  aslu  nono  of^ 
than  and  vho  doos  not  vant  theu»yot  this 
Is  vhat  is  dona  vhon  oounoditios  aro  aada 
U9  or  uroporod  in  anticipation  of  a  future 
narkot  r/ithout  oorraot  laiorriadca  as  to 
irhat  that  ^aorket  trill  requlrb* 

Zf  Z  a?>prohond  tho  suibject  ri{shtlyy  it 
is  not  tho  buaineso  of  sui^ply  to  aubaarv- 
iantly  set  the  table  frith  all  sorts  of 
viands , oui ted  to  every  appetite, and  t)ien 
bid  doitand  to  the  feast  only  to  behold 
tho  latter  so  surfeited  ali^ly  at  tho 
sicht  of  all  tho  good  things  spread  out 
so  bountifully  that  the  bonquot  affords 
only  the  soavengor  a  supply »  the  cueat 
leaving  tho  food  un tasted. 

neither  is  it  oonducive  to  a  healthful 
sto&iach  to  80  feed  it  that  the  food  no 
longer  has  an  appetizing  taate*  It  is 
usually  the  oase  that  thoso  things  uliioh 
are  highont  in  tho  uorket  froii  boihg  rare 
are  the  ones  nhioh  tho  peoplo  deuand  tho 
&oat  eagerly.  It  seems  easy  to  pass  by  end 
ignore  nhat  one  oan  got  without  uonay  and 
irithout  price,  yet  of  tentiitos  the  latter 
class  of  ooimodities.hold  nithln  thaa** 
•aives  a  far  greater  degree  of  utility 
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and  vlr,tiM«  Ilak9  theci  rard,aiiA  wwf  ont 
voiad  cry  out  for  then*  I  on  not  noir 
0i]4Plv  spoakins  of  artlclM\3  of  to8te,but 
cf  all  such  &9  eo   to  mxtie  up  tho  daily 
living. 

If  tiy  nolshbor  dines  only  upon  dolloato 
viands  and  sips  only  the  oholcost  liquora 
nhilc  I  in  my  hu24blo  home  an  living  upon 
doiipa,  uy  gaze  niil  rest  icnglngly  xqpon 
tho  tabic  of  my  n^.l:ghbor;  but  roverse  the 
oase;  let  ay  nei(;hbor  exohange  his  dinner 
for  iOine,  and  ho  ni:.l  oat.  with  e  neir  tp~ 
petito^al though  uy  dish  is  an  huoblor  one* 

It  lo  tho  rarity  of  the  neal  that  ro- 
oosaL'tondn  it  to  the  stomaoh  of  tho  aristo-* 
crat,  3u3i  tho  raj-io  o.s  his  sua^tuous  pa- 
past  reoovjLionds  itself  to  jiUno.  Henoo  we 
800  that  whGtover  the  difficulty  of  at- 
taining, tho  tastoyafto?  all, is  the  prln- 
oipal  ruling  factor*  It  is  a  potont  faot 
that  but  for  this  quality  of  taste  and 
fashion  Most  neopie  froiU.d  bo  content  to 
llvo  upon  the  simplest  fare. 

There  is  an  underlying  dosire  in  husuui- 
ity  for  sc^ne  sort  of  diatinguishtaent , 
nhloh  if  men  can  attain  in  no  vrorthier 
Tray,thoy  ore  villlng  to  attain  by  setting 
a  bettor  table  than  thelp  neighbor.  Thus 
also  in  ciothes>omauents,brio*-a-4)ra0|0r 
in  almost  nv-'iborloss  things  in  which  one 
uay  excel  anothor  in  uero  dxtemals. 

I  ail  not  preaching  a  aarcwon,  but  we 
shall  303  that  to  this  is  duo  very  large- 
ly that  dotiand  among  iion  vhich  causes  the 
world  to  uove  industriously  to  supply  it. 

A  oostiy  dwelling »  beautiful  statuary 


IU04     XVOLUTION  XK  £00X01(108 

and  )}lotur«8yBtu8ld  and  art  tocbthor  In  * 
laultlplidd  rorms  v/ith  t^aToliathlatioa 
and  sports, and  to  deaoend  -^ho  aoolal  lad^ 
dor  to  a  lorror  strata  ,011  forma  of  vloa, 
go  to  a^oli  the  great  voluno  of  doniand  to 
80  lorso  a  proportion  that  tho  .iore  neo- 

:  oasorios  of  llfo  are  but  on  inalgnifloaht 
port.  Uult.^.piy  tho  present  prtductlon  by 
a  Imndrod  and  It  probably  wotC  d  find  oon- 
aiDiero  for  tlio  tmole,bu':  at  tho  saorlfloe 
of  uanhood  and  tho  Indopendenoo  of  labor* 
X  do  not  3:)eun  that  the  oonsuuera  nould 

.all  be  apart  frou  \nborfcr8,for  the  latter 
always  form  a  larse  proportion  of  the 

-oonsuraors  of  the  Trhol'j,  perhaps  more  ex- 
travagantly in  bulk  than  thoso  T7ho  do  not 
labor. 

It  is  a  habit  into  T7hioh  i.i£ail;ind  Iiave 
fallen^  and  it  crona  with  civiiiiation. 
*  LiKvo-iosjln  oiirif.ar  ocob  confined  al- 
uoet  to  the  wealthy, or 0  boooiilng  the  usiial 
thin£j  with  a  Great  many  who  are  bom  in 
the  poorar  ranUo  of  aooioty.and  thoy  show 

•tJieir  Xinphr'.p  by  reliahlre  then  even  as 
well.  I  do  r.ot  I'^r^ow  that  it  io  a  uattor  . 
dosorvinc  cehi'V-ra  if  -inaa'.ged  in  a  nodorv- 
ate  degree, but  .T  nr^sh  that  ©very  laD'.ring 
wan  rhj  hrMtuaMy  •Indu'.gos  in  thpv.  would 
abstain  ^u-jt  for  the  porlo(?.  cf  one  year, 
and  r.o'o  the  ros\ilt  in  his  capital.  It 
would  op?rat8  tiach  more  naturally  and 
effort  the  sane  purpose, looking  into  the 
future  acainst  a  po'jo-ble  liiiit  to  sup«-  * 
pliee  than  to  curtail  nature  imduly  In 
the  matter  of  reproduction.  I  would  lihe 
it  to  be  rouooborod  that  I  speaK  on  this 
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oUbjoot  TTltbln  tho  boundo  ot  tanpos«i:69< 
and  hdolth.  But  to  rosunotioankind  havinf 
fallen  Into  the  habit  of  lndulsono93,de~ 
uand  la  not  ao  xiuoh»2  thln]L,aooordlh^  to 
the  Value  of  a  ccciaodity  as  to  its  utility 
or  to  Its  desirability  frou  tho  point  of 
vloxT  of  sooioty, 

Tho  o(»npetltlon  In  supply  la  a  for  loore 
potent  factor  In  thd  formation  of  value 
than  It)  t:ie  doniand,but  It  operates  ^In  a 
diverse  nanner. 

Whero  doKiand  la  the  factor  the  value 
rl808;V7here  coopetltlon  In  supply  Is  tha 
factor  the  value.  lonors.  In  the  one  oase 
^ho  opooulatlve  elocient  la  en  the  side,  of 
demand I  on  tho  other  oh  tho  slda  of  supply* 

If  donand  Is  auporlor  there  rrlll  bo  a. 
compatiticn  in  f.toriiandjif  siayjply  is  supor^ 
lor  It  trill  ooovtp  In  that,  and  no  just 
balanoo  will  bo  obtaluec  axcept  throu£;h 
an  Intelllgonoe  Trhlch  covorna  and  subor">^ 
dlnatoo  supply  to  dociand. 

Rulos  and  axicins  may  be  Dultlplledybut 
thoaa  are  faots  so  fixed  that  they  are 
Inexurabis*. 

If  po.Mtioal  ooonoiay  la  a  aolencoythen 
this  fuiidtxiontal  fact  Is  one  of  the  moot 
luporta.it  br.B:.e   It  has. 

it  Is  tho  ncdlum  botwecn  a  aonopoly  and 
froe  trade,  and  its  devel'.opuent  rests 
eololy  on  education •  tTnon  society  booomeB 
accuntomod  to  any  particular  form  or  us- 
age, the  fori^  or  usage  soon  bocones  a  de- 
lusion; and  80  it  l8  TTith  demand  and  sup- 
ply* Ve  are  aooustoued  to  step  into  a 
ohop  nhere  irarea  a?e  kept  and  Inquire  for 
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vhat  rre  vont."  7ho  shop-U^eptr  i«  supposed 
tb  liavo  it  in  BtocK,ovon  if  every  one  la 
Ihe  eocimunlty  deiaando  it.  Trhat  cm  liiioonse 
supply  thia  necessitates,  irhi oh  is  abso- 
lutely traitinc  for  a  narUet.  Suppose  for  a 
mokient  that  the  ahop-Ueopor  has  it  i\ot  in 
stook,  oustoK  has  it  that  the  next  door 
8hop-l:eeper  has  the  article  and  doi.iand 
eoos  there  to  buy.  It  is  oUstoit  and  the 
shop-teeper  trust  f ollbir  or  hs  will  3.ose 
trade*  Out  if  every  3hop~Keox}er  iraa  notr 
obliged  to  send  to  the  nanufactursr  for 
what  ho  trantB,hot/  osiC^n  would  be  the  buy- 
er until  it  arrived. 

•  I  do  not  Mean  that  it  rcAid  be  well. for 
flooicty  to  carry  this  oyctoa  to  the  ex- 
*treno.  Z'have  shotm  it  jn  that  light  for 
the  pvjiiose  of  illustration.  It  is  obvious 
that  any  decree  whioh  approaches  the  one 
naaed  is  Just  so  far  an  advance  m  pres- 
ent systomfl  and  would  yield  f.  dop^ee  of 
healthy  trade  in  proportion,  and  it  will 
a3>ply  equally  to  the  tnanufaoturer  in  its 
eeonoLiy. 

Z  shall  not  uche  the  application  of  this 
principle  to  labor  at  this  tlxie  because  X 
propcoe  to  treat  it  wore  fully  in  another 
placs. 

I  will  say,  however,  that  labor  is  not 
iexer,q)t  frou  tho  rule  illustrated. 
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pxRUANnrr  valux  in  productiov 


Z  dlolllie  to  nentlon  the  vrord  •olntciun* 
m  this  eonneotlon,  as  any  oonsldoratlon 
of  that  involveo  tho  wlnclpl©  of  a  Ion 
rate  of  roiaunoratlon  for  labor,  vmioh  I 
thlnK  neither  noooaoary  nor  expedient  for 
the  good  of  any  olaaa  of  aoolety. 

It  Is  In  tho  rr^ii-oelnc  of  the  trhole 
that  society  vtll  find-  satisf aotlon  if  it 
ever  arrives  at  such  a  otate .  Yot  if  we 
are  to  9u:ip08e  that  a  "uriiet  iiust  be 
croa tod) instead  cf  belnc  already  oreated, 
it  seaua  nocessary  to  talie  soue  notice  of 
what  nov.id  be  the  iiinliiuw  in  roLiunoration 
fcr  labor. 

If  profit  is  to  ba  taicen  into  account, 
and  a  iiarket  is  to  be  co-arted  instead  of 
hcivih::  boon  won,  thon  tho  T7orl:inc  out  of 
cost  has  for  o.n  olociont  tho  conr^idoratlon 
of  profit  in  the  J'JLnd  of  the  con(,rollei' 
of  an  industry;  if, however, the  narKot  is 
known  and  its  extent  neouored,  the  capi- 
talist can  than  allow  a  just  remuneration 
for  hia  labor  and  get  his  profit  frou  the 
market*  Those  are  two  such  important  pro- 
positions thr:t  I  cannot  ettphaslze  theu 
too  uuch. 

It  tho  iharket  is  not  already  supplied, 
the  oapi talis t  can  eo  to  it -with  the  oon- 
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€4.dent  ox!>ootatlon  of  rdisthurelnc  hlmaolf 
not  only  fcr  the  uoney  p&ld  to  labor  as 
retiunoration,  but  also  a  fair  profit  to 
hir^taoif .  If  on  the  other  hand  the  rarjrKet 
l3  supplied  T7hen  he  earrise  hla  ^oods » i t a 
appetite  has  been  exhausted.  It  is  in 
ta]:inc  ohcmcos  on  this  otr.to  of  the  itar- 
);e^  that  t>0'nooessity  of  rdduoinc- tho 
■  rat0  of  remuneration  a.*>pear3« 

It  trill  bo  soon. at  onoe  t"iat  it  is  to 
tho  ;)peoulativo  character  T;h:|Lch  an  i(jnor- 
ance  of  tho  present,  and  oocing  condition 
of  tho  .iarkst  njives  to-,  any  industry  that 
low  rates  of  rouujjeraticn  arc  aoi:0ht  by 
the  capitalist.  Xhe  lovr  rates  aro  iTor  his 
protoction  surely ,bi;t  it  noiud  bo  oatwlly 
for  his  protootior  trere  ho  cojnizant  of 
the  oxistins  or  ccuins  wont,  and  in  nJiat 
decree  it  rras  being  nuppli«d  by  his 
neiijhbor. 

I'«  is  true  that  no  one  irill  }u^onin$;ly 
produce  nhen  a  loss  is  iamlhent  imless 
forced  to  do  so  to  pay  yi&ot  indebtednossi 
but  the  nuQbor  vrho  do  produce  wndor  the 
ezooption  nctod  has  nover  beon  nor  oan  it 
be  uoaaiiredfthorjo  trho  trj  forcbd*to  .suoh 
a  nocossity  deouinc  it  al^o  a  necessity » 
and  loerhape  of  L'reater  .  import  to  them  to 
hoop  tho  i latter  quiet* 

Yet  the  number  is  very  large  indoed» 
•A  business  soc$jingiy  prosperous  Is  often 
the  nost  unprosperous*  Its  prouoter  and 
controller  is  called  a  capitalist. but  li« 
i.iay  bo  far  from  being  90  •  Indeed  if  the 
real  oapllalist  were  found  it  vould  ap^ 
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VMor  thai  hit  nasio  was  laslon,  and  hla 
•arrant  irouid  bo  found  to  ho  a  oyaton  of 

0](Odlt. 

Thla  aTOton  of  oradit  la  f oundad  upon 
a  auoopoood  TaXua  In  the  first  inatanoa* 
Ito  Bookflr  hoing  ahlo  to  dloplay  aa  mum 
of  rBlvM  In  proporty  of  aono  sort  ao  la 
aq:alvaloni  to  tho  orodlt  he  aooka*  Bat*  In 
the  purault  of  hualnoaa  tho  ooolcor  ontora 
jamv  ohannolt  of  trado  upon  tho  atroncth 
or  tho  rato  eatahllahod  on  hla  first  dla- 
play  of  vaiuo  and  ftltiuiatod  hy  tho  hopo 
0^  gain  inoreasoa  hla  hiuilneoa.  If  hn  xaaKos 
a  profit  ho  adds  to  hla  valuoo;  If  ha  loaae 
ha  takoa  from  than. 

Waro  ovary  nan  forood  to  nako  a  ooo-  ..■ 
ploto  ahoirlne  of  hla  affaire  at  tho  end 
of  a  year  It  would  appear  that  ouztltud- 
Inoua  loaeoa  had  been  oade  Trhloh  ixera 
never  droaaod  of  by  oeroontllo  acenoleai 
or  by  the  parties  irho  gave  trust.  But  to 
imat  are  auoh  loasoa  duet  Has  the  bual* 
neea  xaan  ralsod  the  rate  of  ranuneratlon 
fdr  labor  ao  high  that  tho  oariiot  trill 
not  pay  tho  rlsoT  Vo;  If  an  investigation 
be  oade  It  vrlll  appear  that  he  haa  paid 
cmly  tho  ourrent  rate. 
:  Ve  irlll  ouppose  he  has  not  been  oxtrav- 
jagant  In  personal  expenditures;  tra  vUl 
aastaao  also  that  ha  Is  atrlotly  moral  In 
hla  habitat and  haa  throughout  attended  to 
hla  bualhoos  hot  only  aa  olosely  aa  hla 
aore  proaporoua  neighbor ybut  even  BOre.ao. 

To  oarry  It  to  an  extracie  length  no  will 
auppose  that  hla  orodlt  atUX  renalns  as 
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QQod  as  at,  first,  the  onlorc^ent  of  )ii3 
biiQinoso  haVitijS  pdon.  tuiion  aa'An  4Ad6x  of 
pro8i>erliy;i^b  thaV  hia  or oait  haa  .«nq>a^- 
od .  oasllyi^  fiioris  .than .  6Af;r4.c^i«i^t  'to;  oov«r 
the  roal  Ip'tpea . v/hlbli  ti<$  4ia3 .9ad6» :  ; 
•    Vo  frl^  ,ot^  .oapry  it  furtlior  .l>y .  aui)- 
:poai2ls  tliat  i^rosi  tl^  toUoiuf . of  prooporlty 
ao  dhovrh  by  Mo  inor.oaoo  ot  tlviolAoas.tho 
oosBiuzijLty  has  bo^  ^^rcqptad  «t6:  deXoci  Mn 
aa  a  dlTootor  In  a  i4onlod  Instltuwloil 
and  tliat  In  tUouatter  of  dlsooiihta  ^  la 
Slven  a  }>rOf.6ronoO;  atJLia .  to  tialio  t2ie  oon- 
dltlohs  a9  oxtroao  ao'poaalblQ,  that  th* 
Inf luonoo  cd?f ordod  by  his  podltioh  slVos 
hln  in  addition  to  iho  opooiaX  dlaoou^to 
C;.rantod  on  hia  paper  In  i;ia  owii  banl^,  tho 
oohfldbnoe  to  cio.tb  other  bahlda.for  fa** 
voro.  His  pqsiilbn  :iaa  nofr  booOae  so  ,  ^ 
cloudod  fAd  haay.  that  tho  laoat  jaa1»ut.o: ; 
banh .  export  -oan  never  dlBoover  it  xrlthout 
the  aid  of  the  buolnp^o  laaii  la  .hooka*  .He 
'.oortaiiily  aooiio.  oaillng  on  tho  uin^'o  ct 
a  float  buoyant  prospoxiiy*.  Hio  ueroohtlZa 
rating  xlsoo  irlth  ieaoh  inflation:  of  .b^o 
bs^dit  and  ho  la  n^Hod  A'>  ^o«  1^ 

Let  ua  loavo  ^hUoi  '^bre  for  a  Aolaent  ;and 
Boe):  the  atjjaulus*  At  the  first  it  nay; 
have  boon  an  honbrab^o  hope .  of  raaoonia- 
bXe  reiaunefatlon  for,  the  talent  Axl^oh  ho 
rpoaae seedy  but  gradually  froi^  this  ha^Mt 
peon  fltluulatod  by  >the  hope  of  ftxeator 
4Ealh  until  he  haazfoabhod,  and  exoeedbd 
.the,  iiialt  of  ^e  oapaoity.  Hehaa  taKeh 
.oha^oosfidr  risks  ^vhiohRhen  hia  oareer 
f irat  oQcsaenoed  he  trouid  have  shtuuiodas 
vuinous/  fKe  lUalt  of  his  skiil  and  talent 
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i^M.  Ueen  ^fl«Qtt>'  tt]itt  m%  89  tjiQ  iialt  of 
^  hX8 'oto<Ut«:  Ho /c;i(.isaliiBtt  his  ,^alrs  and 
oomeb  to  ;Uie  djnoiud::on  .that  lia  oust  plan 
oarefuliy  tp  recover  lost  jgrotcid.  Hb  ha«» 
.vtt  mi;:  8a7,])ocoiao  Invdave^  a  cmarter  of 
a,j!4lllcn»and  Ma  assoba  oonsiat  BiidpXy 
anA  totally  of  W.a  fcrodii;  His  Intetoat 
apcojjnt  tiaH©^  it  l^possibl :?  ^pr  Wn  .to; 
mslcd  a  gain  in  nia'  T^uatnoss  tf  tn^?o  wort 
no  otno:?  :^oaiponts,but  ni^  ,o2^od;;t  Itan 

<  Xnit  tangloie  property  Into  hl4  hands*  .?n 
'    oplto  of  f^e  Jpldlvs  hw9  haa  iaJieh  In  tho 
.pontiubt  of  hl0  bUBln&ssjhe.  aiiill  taHaa  na 
ijlak  frocr'fire,-<i'far  inoro  rejn.v''?  oalaanlty 
'•    than  ±a  "iinstYim-'i  rr'om  hi?  .evn^irHiay  towtii- 
,naa3»^yiit  .ha  Keapsr  Int^'xrocl.  Ha  h^a.^  then* 
'  lht.esroBt,,';a3cc0>une,'  :'n$^I^anct  ^ to  pay  on.  t 

gpoporty  t^hat  doec^  lioi,  belong^  to  hla.and 
0  cannot  retrace  his  Eteps,  Ho  repbiroa 
•'  io  Orn  hity 'Iheocvcncy,-'  OS'  porhapa'at  ooiM 
"»t'a(re  la  forced  to  do  «o  *y  having  Ostpoaod. 
his  affaifo  to  siwpldion.   •  ■ 
;  Oxedlt  la  ar  vary  ocineltlva  thing •  Whllo 
tho-  b\^i-ilndBB-  nan '  i«- Tunnlriftf  under  f^l 
'"•^ail  and  ihb  'bMoze  is  propi^ilou«,ore4tt 
lool:a  froci  the  shore  vlth  compiaoenoy  -and 
#it'ohes  h*B 'cffWer  with  prid6  cpid  ;)by. 
fhein.  thoi^  JBallia  '^^'Bi-'to  fl?.p  I'.'n  a  saaoto* 
'  Waning  bro««5e,thb  Interos-i  fiagB  and  the 
- ''on-looRer'tums'-hl9  gaap  to  another  oraft* 
.   \ "  It '  la  when'  hiin  aacmt  -'-^  be  ]pj\  tM  aa*» 
"  •     doiid^g  Bcaia  .that  ofodlt  sinfl^ba  on  him, 
•  tjiut  .l(ri  hin  take  a*  single  s  Vep  ,<{cmnrrixpd 
^«id  the  fiinile  tyma  to  a  fjfoiinof  sus"* 
piolon*  What'  nov  itaa  the  atimUlua  in  th« 
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9cwe  '^fti;9n  for  an  U^Lustratlont 

It  im0  th«  spirit  of  8pooux&tion,aldtod 
by  an  onibltlon  through  tmibli  tHo  nafi 
overratod  his  talent  and  8]:1I1« 

lEtitat^  la  no  poxoanent  valuo  horo. 

8OD0  yoara  aeo  tho  virltei^  xraa  advlabd 
^Bff  a  oeroontUa  oconoy  to  oultivata  tna 
good  (praooa  of  a  oartaln  imn  so  as  to  : 
gain  tha  advontaca  of  hla  financial  In- 
f^nenoa*  *Vbat  la  tho  auD  of  Ma  in- 
fltianea,t»  I  aakad.  *Why*  vaa  tho  rapiy» 
*lia  la  an  off Icor  In  the  -——Bani:  trlth  t 
apaolal  prlvlloca  of  discount  of  fifty 
thousand  dollarat  and  also  has  Unas  of 
dlacount  In  tiranty  outslda  banxs,  basldaa 
hla  oapltal  in  trade** 

*Zf  sttoh  la  his  oondltlon«*  X  rapllbd, 
he  irlll  probably  fall  In  less  than  tahi 
years.* 

The  result  very  nearly  proved  the  0M^- 
raotness  of  ny  prosnostloatlon,  for  alp- 
though  he  enooeded*  the  limit  of  time 
vhloh  Z  eat the  fall Ad  In  lesa  than  eleven 
years  irlth  liabilities  of  nearly  a  half 
a  million  and  asaets  uhloh  paid  lesa  than 

was  there  any  permanent  value  at  the;. 
atartT  It  had  been  snalloired  up  In  thia 
hope  of  realizing  aoiaethlng  irhloh  ho  Itad 
not  earned  and  oould  not  earn.  It  xraa  too 
.great  a  taak  for  one  man  to  aooocollah* 

Hon  TThat  Traa  aaorlfloedt  Trade,  aa  It  la 
eonatltutedy  has  reoKoned  upon  just  thla 
rlak«  It  haa  set  bounda  to  the  oest  of 
produotlon  at  trhat  may  be  oalle4  mln;inna 
rQcuneratlbn;it  Imls  allowed  a  prospebflve 


jpnttmuam  txum  at  ?R08uo»;oy  su 

$9Xn  in  VKiofXX,  2iaa  OvnisiMd  or«41t  /Mr 
an  unhooithy  Axpanalon  ojrjthe  jliidiuitiqr^ 

.  andaiiowanoo  han  been  mam  for  tlM  rliak 
vMon  -tauat  be  Inoldent  to  ezpanalva  me-* 
thoda  pf  prodttdtion*  It  haa  reoelved  l!ta 
pay  In  advance*  The  aarket  baa  been  dla- 
turbed  only  in  so  far  aa  a  ahortage  oo^ 

'  oura  In  ita  aupply.  a  thine  ao  reaote  In 
the  preaont  order  tliat  It  la  not  north; 
reckoning*  ihat  traa  aaorlfloedt  That  ^  * 
vhloh  vaa  reaUy  aaokrlTloed  iraa  aonethlnf 
of  far  more  value  than  gold,«>lt  naa  htpaa 
exertion,  underpaid  to  naue  rooo  for  the 

.rlalca  belonging  properly  to  onpltai». 

'profit,  and  gain*  . 

fhla,  then,  alt2iough  enfeebled  by  119 
txertlono,  not  only  ima  the  baala  for  ail* 
th«  roat,  but  la  a till  the  basla*  It  rf- 
aialna  the  bulvarK  of  all  Induatry,  Ita: 
guardian  and  perpetuatQr,and  yet  a  vlotlM 
to  profit  and  gain* 
X  do  not  T7l8h  to  be  regarded  aa  eztrane 

:  en  thla  aUbleot*  It  la  a  fact  beyond  dia^* 
puta,  eapeoialiy  in  the  united  statea  and 

.In  Bigland,  that  Induatry  la  nruoh  bettto 
renoneratod  than  formerly,  and  that  th/a 
advance  of  soolety  tanda  to  further  1:^ 
oreaae  It*  Svery  rationally  oonduoted  lap* 
bor  orgonliatlon  haa  been  a  faotor,  but 
alao  capital  haa  more  and  acre  dlacoveTed 
that  It  la  not  a  loaer^-that  really  an 
Inoreaaed  rate  of  rcnvmeratlon  to  labor 
not  only  doea  not  reatrlot  Ita  operatikbna 
for  profit,  but  broadena  the  market  vlth 
•aoh  atep  taken  in  thla  direction*  so 

'  alao  pi  the  abrideeaMnt  of  the  houra  of 


r  '  ? 


^Uuiadtrtni  eia$ao8  puto  then  tn  ^lust  that 
degs^ep  on  a  j^tixytxih  thd^x  mero  roTtuxiatt 
ji©lgW>oT  wjio  troirj^a  not  at  ail, and  with 
th*ir  reciunorat^on  un  their  pQcKoto  th«r 
'•'  HQltate'  their  n^^lghhbr  Xn  .e^ondlturek 
.  »Q  X ar  as  they  t?an:,thtto  creating  new  .40- 
tWdd.flor  p.ro<33ictiori  vid  jsmjccpgiiri:-  Itf. 
field  to  .the  benefit  of  .tHiB/oapitailet.* 

.  Xl^  la  rrom  theae  facta,*,  started  Bcnenhat 

L'::<U8ilolntfdiy,  hut  aiabeiorlng  up-jn  .the; 
"  niHi^Jle^t  voider  ($l0Auao:)lbn»  that  ire  are  lad 
'  to  the.  foii6jrjliTg:con>::.;vir?ions:-.    . 

That  in  the  roaoonabr.erenimoratlon  of 
.>Ab(.-»,  2,ies  the  pruepo^/lV/  <5f  kll'.iho  peo- 
f  f  r^l$4  ^he  oapi talis';  noL  excepted.     ;   ... 

■  * \  .  Tnht  this  beina:  true, ,  the  rate  of  yeinai-* 
"aration  is  the  root  of  all  per&mnent  ria- 

^ '  '   That  inlnlmum  rates  are  not  the  suhor'ill- 
..,na.tOv^  of  a  a-iperior  fo::*o6.  hecauBo'  the/ 
:  are  expo<ilent,but  becausp  thev  furniajLa 
"..ijheup  nt*?r-Mnfi  pojxt  fov  profit  -andCfiiin, 
'.,:iuXiold  for  tipeciaationi     /      ■'   '.  ,  "' 
.. '  That  a  r^asQnutjls  rate  of  jtenwneratipn 
"a^sL  the  horin?^' ':3uGiP  for/ value  ana,  will; 
_,*en<*be:.ter  .to  Tj^-pcrvi  .on.  6<iui:;.':APivioi 

■\^hfcnT/:l".l  any  uuch  \m'0uiab;Le' thiiief'.'a*^  ' 
j.>BpacAila«.'.o.i,  ar.u  finai:.y,,- that  an. i^naea- 
isurablo  ';;y3''ie3  of  orod:.i  not  only-  ivorlta 
-to ' ,  the  '^Uudvun  L jige  b:F  hiia-  who  riec  oivee 
„-  it-'trnd-bf  he  who  It  erapiv^yed.  in-labor^,*. 

■  ;•  pixt  in  th'ia  bporaiing.  dcstyoye,,  rathecr.' 

tha^  iip^.vuld9  any  porioan^int  Valuo*  ■  •  ^ 
^  N  We  >iav<»  oooiay  then* to  a  jrua^wfti  Valuai,  aa 
Bliqplo  that  It  oan  be  diafinedas  that 
*hlre"  of  vhieh  the  laborer  is  worthy* 
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We  have .  oooe  nbrr :  io-  tho  final .  enaxyel 0 
tt  the  trbrnitiso  an<r  viriuo.  of  exchange; 
.  .'Ve  Mvd  found y I  thlni:,.that:ial>0r  £a  wi«* 
.  quesflbnal^ly  the  1^aolQ  of  all  t^ade  and 
.  industry  In  nhatdvor. t?ranoh  it  may  be*; 
..      In .  auLTTiinfl;  tip, we  thetof ore  tided  cnly; to 
:  perfect  the  proof  of  our  foiro^oittg  pr^- 
.   leeis.by  analysing .  socidnhat  fUlrtto]^  the;^ 
,.  ntiiture  of  ot^or'acotioiesthan' laboV* .  /, 
'  ,the .  i>f oduc0y  ;in'.  the '  flrat  ^ Inatanoa.  10 
the  r>oreon'frhbn.ppoduotloi;i„had  cost  eonie- 
., ..thing.  If  there 'is  a  derioe  of  i^rpdwdoro 
'   ii&'is  uaudxzy  the  ease »  oaoh  prodaoar  in 
turn  hae  yielded  hie  effori  as  the  m^ktor- 
.  ,1&1  has  prptregsed,  and  is  In  turn,  tibr thy 
^.   pf  ooji^doratiion*.     /  •       z;  . 

""  ;.  But.t.thint  it  1»  ft,»l9ta}f?n.ldoa'that 
-this . capltallet t PT  rather . the  promo.ter'  of 
J .  6h .  indfietry . the  e^aployey  1  la..pr9pbr;y  ^0 
.*  bo  reOUOned  as?  0 '  producer .  li^  'bb , troricg'.  to 
iiik9  end ' that  ii;ood9oh&ll  be  flAi:;:.vJ  a..d 
.  X4arKeted, .  he  is  to  that  exteht  pir cporiV 
" oonttlbutlnc  he  d  p;pOdUvOi*;btit..in  any  pe- 
Oullar  oiinageaent  of  ratee  :of  .roounBra- 
.  tloa  he'cea?iei!  blafuDotiongie' ©..prcduo- 
..er  and.beb(»Cied.d..ei^eculator'«  Vhaier^  noy 
be t  hi9  oiitla^; : .  tl>exef ore • :  e;L ther  in  plant 
eriQ  mia&hlhesry  or:to0X9»;3viB^  be  reckoned 
.  n:ot .  a* .  •omef  hli)C:«)^oh;  hx$  wot  baa  - : ;' 
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cost  y and  eertalnly  not  vhat  bis  labor«rt 
must  piiy>  tout  imat  Booidty.  vDloh  has  ili« 
b«naflt  of  hl0  produotlon>ia  entitled 
to  and  ou(Sht  to  pay, leaving  W>«t  unlnotoiF- 
bered.  This  ia  ezaetiy  tlie  oondition  that 
nature  laposes.  and  it  mat  bo  right. 

Whatever  variety,  of  labor  ia  expended 
in  order  to  produce  an  uitnaate  p^^oduet, 
da  fo  inatanoe  voavera,  apinnora,  vool 
ooobera,and  shepherds, also  xaoro  remotely 
builders  and  briokoakera  tAio  ereate  shel- 
ter for  the  industry, and  the  cuiohine  nah- 
er^  and  iron  foundera  and  ninera,  together 
with  $X1  the  inferior  esipioynenta  vaiting 
on  the  others,  as  in  the  ease  of  nenufao- 
turftrs  of  clothes, eaoh  m  its  plaoe  is, or 
ought  to  be«  subject  to  the  bodo  law  of 
govermaent  vhioh  nakes  labor  the  priiie 
footer, the  Dost  iSEportant  neoesoarily,and 
therefore  the  first^trhioh  ought  to  be 
considered  in  any  estlaation  pt  value. . 

Any  other  escanple  excluding  this  as  the 
first  factor  fill  be  found  to  have  been  so 
nads  by  falsely  clothing  capital  irith  a 
virtue  vhioh  it  doea  not  possess,  naaely, 
a  result  of  abatinenoe.  tmtil  every  labor* 
er  is  the  accumulator  of  the  capital  irhioh 
exists,  this  cannot  be  true* 

It  is  Mid  by  sone  writers  that  the  re-> 
turn  trm  abstinence  is  profit.  If  it  is 
so,  then  profit  should  belong  to  labor 
sblely, since  it  is  li^or  vho  is  the  great 
tfbatainer.  vhotever  profit»therefore,aay 
have  accrued  froa  any  part  of  an  outlay 
for  productive  purposes,  vhether  in  th^ 
•plftht  itself  or  other  SEOxiliary  plinta  in 
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Mtorialtaiibougtt  yrmrly  foxnlnc  *  »«it 
•^  %!»•  ooft  •f  produoiion  In  tho  uliiBiiy 
•hmUd  b«  9<ltil«d  upon  •quit«bl9  cwam 
^•tirean  th^yroootaar  and  Ms  «aiploy»M 
dooorilLlnG  Vo  lh»  tiu«,  skill,  .«r.tdltn% 
vtileli  iMts  rttl«d  In  tlieir  produotloii* 

t«  th«r«fose  or*  inclined  sironsly  t«i 
tho  belled  that  no  conoldafatlon  of  pi^ofit 
oitn  legltliaatoly  ontor'aa  a  faotcr  in  oo* 
.  tioating  valua  until  vre  have  cJoalgaaatiid 
profits  vith  labor  and  cade  thon  ono» :  - 

In  any  cths^r  r/ay, profit  exist  boootao  i 
spooulaMva  ol.ezuwntyflujtuatln^  vrith  oa^ 
yariatlon.ln  the  oondluion  of  trado,  and 
aa  unstable  as  a  badla  an  is  cpooulation* 

Zn  th '  •  aao  of  a  tax  ly  6ovGr;mont> 
vhilo  it  fprus  an  olt^on':  in  LuiiUng  tho 
prioo.lt  is  80  noil  fixod  Ir  tho  publlo 
mind  that  it  nood  net  bo  oon^idorod  aa 
fonning  in  any  de^ncca  a  basla  for  value » 
booauso  it  is  tompoi'ory  and  iiab)ii  to  any 
o2Mngo  trhich  oooloty  sioy  dictate* 

Tho  only  arbitrary  eiomont  of  value, 
thont^re  have  tu\2itX  to  bo  t:;e  l,:.bor  In  Its 
production*  Vant  tho  rcmunv/. avion  fop  - 
this  shall  bo  la  onti^^oiy  a. qacntion  for- 
society  to  aji3vrer,:ij  nhotUor  hi'.zii  or  lorr, 
socloty  iTlll  bo  tho  oonsxiw*.*  cue  pay  the 
p9rico«  If  ths  product  is  r,  r.oj03sity,lt 
oay  boo<^e  exhorbltant  ar.d  oxuravaeant  aj 
related  to  .value  if  epeciaatl^n  gets  ite 
eontrol*  ^f  it  Is  an  Indulgence  of  any 
sorti  sooiety  vill  post  liReiy  look  au- 
kanoe  and  .hesitate^  w  it  ^js^sitjitjss  long. 


Oftpltal  Trl).l  flUQtuqite  to  tho  f l«Xd  of 
.  •1loO«i^&±tioB .  (fafid  pour'  1ft  tuff ii»±oritlirj8^ 
tUat  .8p<|oula^ioh  1>6oonies  Qiife^ltrd  .ff^u 
lis  enslaiighiy  '«hd  the  ImdalBonca  'vilX 
-Itaaid  iMooQie  soaroe/f  indlti^t  'a  uarkot-  a:gti(iii» 
tTftile  neooBtf^tieo  ^ill  ooon  roaoh  ahor- 
aailprloa.  Thus  tho  ««qui3.ibtium  of  trade 
lo  bcruad  to  suotain  Itsolf  =lh  any  oohofd- 
#]^able  porlod,irhether  pr^oesF  aro  tisApoira- 
rlly  hlch  or  lotr,  ; 

tho  natural  value  will  bo  that  value 
tmioh  OBtabilnheo  Itaolf  froa  the  rdoog- 
nlsed  rectuneratlon  of  labor  and  off ort  dn 
oil  its  branohes,  all  othOr  voluo  being 
fiotltlous  and  lnca3>abio  of  sustaining 
itself  for  any  length  of  tlJ>!0. 

Excoptions  T7ili  not  be  found  in  cmy  * 
real  neoo88ity,aa  nature  fxirnlshes  all 
those  in  so  £p?oat  abundance  ^^hat  there  is 
no  soaroity  exce:>t  In  oaue  of  acoldent 
threv.gh  f amine, >a  thine  yfuvf  tcuoh  lose 
Intainent  nith  modom  facilities  for  trans- 
portation than  formerly, -and  therefore  a 
"scarcity  value"  so  termed,  can  apply  only 
to  indulgences  or  rnattora  of  taste. 

The  only  universal  eleuent  of  coat  Of 
production  la  labor, prof it  being  an  in- 
cidental element,  as  are  all  other  ele^ 
•  Dents  such  as  taxes,  etc* 

All  trado  value,  then,  depends  on  the 
rscivneration  paid  to  tho  producor^  or  fix- 
ed by  hlUi  and  needs  only  tho  sanotion  bf 
sooiety  to  naico  it  penaanent* 

If  remuneration  is  generous,  it  oonsti- 
tutee  high  value  so  far  ds.it  entors  val- 
ue «•  a  faotoar,that  is  to  say, if  addition- 
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ol  and.a909ttlatlTe  prof Itji  .«r«  added  .to 
it»uarl:«t  vlll  bo  Mchor  tlum  iaid9r  loir 
resavmoratlon*  It  dbpen49  oololy  on  opeo- 
iilatl,Qn  irlvoihor  t»£t<io  .v^lue  Is  high'  or 
;loir,  and  in  Its  tuxtn*8pooulatlon  do:>ondo 
on  tho  popular  trill  of  soolety  for  Ita 
oslstonco* 

I  hopo  thle  nlll  bo  ^p%rfoot- 

ly  understood  by  tho  stitlent,  oecauao  Z 
.fldiall  havo.  oooasion  to  present  tliis 
truth  again  T7lth  groat  or  foroe* 

In  a  normal  statoitheroforot  spooula* 
tl-zo  profits  serve  as  a  dlstiirblng  ol«- 
liient  In  f Izinfi  values  rhloh,T7lthout  ^hla 
dlsturb(moo»  vould  .regain  uniform. 

The  on\y  deviation  from  this  rulo  irould  be 
■uoh  as  Is  oausod  at  interv€J.s  by  tha 
Introducticn  of  labor>-)?nvlng  appllanioast 
nhlch  soon  ad;)ust  thomsolves  to  their 
place,  and  to  tho  advantage  of  labor /In 
savlnc  of  tlsie* 

If  anything*  ouoh  disturbanoe  should 
t'^nd  to  inorease  rathor  than  lon9r  the 
rate  of  ronunorationi  since. the  maohlnes 
require  cUill  in  their  operation,  and 
olilll  13  entitled  to  an  additional  re- 
irard, being  no  less  a  part  of  the  advant- 
age in  cost  derived  from  the  labor  saver 
than  the  ajnollanoe  Itself. 

Rei^ce  froia  all  the  preceding  ire  are 
able  to  Gum  up  as  follorn:- 

To  establloh  a  perm!>.nevit  value,  It  must 
rest  upon  a  permanent  baeis* 

Profit  bolng  instable,  it  affords  no 
ouch  bcmis.  Induotry  and  Its  rerrard  not 
being  spooulative,  but  being  a  funda- 


dftO         SVOLUTZOV  zjr  soorouxos 

(i«ntml  loxf  of  prosret*  ami  astaniitl  f  • 
life  and  t«  aeoloty^doaa  affard  auah  ba- 
ala,  ahd  la  tho  only  raliabia  ona  mtioh 
aan  ba  adopted. 

tpooulatlon»Hi  ayatan  of  aupply  and 
dauondi  reokonlns  f  or  a  aurplixa  nseflt»*> 
axi  thoaa  rj:9  tributary  to,  b\\t  do  not 
fons  a  valid  port  of  induatry.  They  are 
^niy  roimlta  vhloh  fuiioTr  It  .and  &ro  all 
dependent  xipor  It » 

Whatever  tlicory  of  value  la  entertained 
apart  firou  tlils  is  by  t2ie  aoqulescenoe  of 
■'300iety,  or  that  will  xthie'a  pro<loiiinr.te8 
wltb  such  a  portion  of  it  ao  are  intor- 
aated  in  dovolopirus  it  from  motives  that 
are -vinouootiinttbio.  :  — 

'  THue  it  uill  ba  3«en  t'uit  laost  proaant 
values  are  ontabilohod  boeeuso  u&n  saya 
they  al\all  ba  oo,  and  not  ni)cn  any  fvuida- 
ttolital  lati  iTliloh  cannot  be  chaneod  by 
tl^o  BOiie,  or  a  ouporlor  i'orce. 

Let  it  bo  tlio  al)^:  of  .eduoatod  society 
to  create  ouok  o:ian5o,and  place  value  on 
a  truly  sciontlflo  baaia  nhich  trill:  be 
poxuanont  • 
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A«  ]miu«d  •af  litr  in  ar  imik,  Z  tfhtil 
Mir  endeavoy  to  xiaiio  a  furtiwr  aiiaiyais 
of  noiioir  una  Its  funotiono,lntonaiac  by 
this  to  alioR  its  oonvonleneo,lt9  u««  and 
Ita  uiouao* 

In  tho  porfonaanea  of  thla  taaktooupar- 
Ison  irlXl  not  fona  an  unlntoorabtlng  part* 
presontinG  to  tho  tiind  loony  a  srote8q:ua 
situation  in  111  aoeord  trltb  tha  praaont 
otata  of  "ocloty. 

Xiaoslna^lf  you  oan,a  prooeaalon  of  aat*. 
tlo,  oxen,  nnd  sheop  as  In  the  early  daya 
at  Ror.io,  and  adopt 3<l  by  Houer  in  tha 
mine;  ior  oschanco  piuT>ono3,fop.  pay,  or 
renar<\,o.T?  vprt  nnccn»  cnrryins  oom,  aa 
l9  t;io  cu3ton  evon  notr  in  llorway  for 
noncy  ry-  jc^oo,  or  ot^^or  of  tho  tuiny 
thinffa  a:.:?citly  ont3:ior"itod  aid  uany  nora, 
and  If  i:\enj  co!*:'oai'il>-3  Bho*.i?.d  converge 
to  a  z~'^'-'-  'x^int  fuid  tt.o  ii/ivjtnble  bar- 
tor  and  trodo  r/.-scxld  on3'io  tliore  rrould 
not  bo  roon  in  aiorohcur-j  or  ritroet;  yat 
auch  vroitid  bo  t:;e  ccse  r-^ro  clLI  the  non- 
eya  ovoi*  uaod  by  ivin  n:r  :..i  cr.:'.3tonoa  aa 
tlodJ.iy.irj  or  er.chr.nj^o,  tu;;'.  i  )  '•thora. 

It  T/ji3  natural, th&refcrc,t:iat  early  in 
the  history  of  oocioty,rrcn  the  need  that 
azlatod  for  a  tied-tjn  vrhareby  to  effect 
tho  exchange  of  one  oo..}JtJodity  for  another 
neans  ehoiUd  bo  sought  nhloh  tiould  aarva 
the  purpose  trlthout  removal  of  bulK« 

It.  iiust  be  not  only  a  etandard  aaaaura 
of  value  boarlnc  upon  Ita  faoe  tha  au* 
thoratativa  Qark,but  It  uuet  be  of  aan» 
fonlant  alia, and  dlvialbia  into  aavoral 
aizea  to  ault  tha  xaiatlTa  valuaa  of 
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oommodltles  fox  trhlch  it  tms  to  bi»  ox- 
:  iO})fansc^rfind  iilsQ  aurab\«>olM  i4a.  dostruo-^ 
wtlon  IR  private  hands  uouid  entail  pxlyat« 
ao0B«  This  Xa  a  v^ry  ijcq^ortant  oonoidera- 
tlon  In  favor  of  hi^d  mcMnejr.  Thus  by  the 
nlli  and  asroemeni  *of  society,  Qold.  and 
.  •silver  i^lnallyt  beoaoo  thltf  medliM  o£  ex- 
change, just  the  oonio  as  the  rule  that  .ttro 
•and  tno  xoake  foiir  oano  Into  existence  •: 
*     Both  soemod  expedlon!;  In  the  eoonomy  of 
affairs,  and  the  people  set  the  seal  of 
•  :  :t heir  approval  on  them  and  said  It  should 
be  00 •  In  tho  case  of  cold  and.  silver  as 
iaoney,tholr  purity,  Vaeir  quality  of  dura» 
billty,and  tho  case  \7iih  which  thoy  ooiad 
be  handlocl  or  preserved,  added  to  their 
easy  dlviolon  into  pai'ts,  gave  thon  pre- 
eminence over  cthor  coLii.;odltles. 

Colno  uoro  soon  in  vosue,  because  they 
could  bn  iiade  in  convoniojit  .form  and  size, 
tho  etoop  of  authority  as  to  their  neasure 
of  valuo  vaz  er.iiily  applied,  and  their 
deoigna^ion  \;:ia  '-hus  plain  to  all  poopla. 

Thv.3  ii  hau  coiao  to  bo  tho  general  un~ 
.  dorctanc'lng  .hat  a.-coimodity  is  rorth  so 
mny  dollars  aiid  c£nte,cr  so  wany  po'oiids, 
Bhlllins8,or  pence, etc., they  being  the 
pleasure  of  relative  valuo  Just  tho  sane 
ao  is  tho  foot  or  inch  tho  relative  mea- 
.    sure  of  leng-'h,  breadth,  or  thlcimoss. 

As  J«  S*  Mill  saro,   "Thoy  are  a  sort  of 
ticj:et,oi''  o::dDr,uhich  a  !r.r.n  can  precent 
for  payiaon*.  at  ".-.ny  sliop  ha  ploasos,  and 
TThich  entitles  him  to  recoivo  a  certain 
valuo  of  any  coi.iniodlty  ho  makes  choice"  of.  •* 
'   Money  is  simply  a  tiatter.  of  convenience 


im<L  can  servo  no  other  purpose.  Zt  Is  the 
* '  jtopjfbdertffatfve  ioif'  futua^e  Vcduo'-in  '«i>ia<*^ 
*;-thinfe  alse,  ^ehbe  i'ts  deislipaibMlty.  Wtls 
'  ^JoJLtc  the  bdae,  there  can  bd  ho  vsluiei  'to 
-tiohey  or  it»  LiaterlaX  ezcopt  smarKet 
^l»1ilUD  or  throue(h  estabilahod'  oust  on*  of: 
sobiet/y  6r  ^the  uso  of  its  iiiat(£rlal  for 
omanont.  If  this  I>o  l;ept  In  liliul>it  trill 
?:.  ol<5(ir  the  trtfy'  f<Jr  a  bettor  cono^tlon 
than  often  prevails.        -  .'  :i  .^^ 

•    ^  1 1  is ,  thon ,  tha  aconoy  botwoon  oaESoodi- 
^  tieb,  loaicing  e:t change  or  purohabe.  possi-* 
'  ble'^eChd  it  has  Its  neaoureoent  aocordihc 
to  tho  rolativo  viliio  of  cotaaoditios, - 
beihs  tho  standard  by  nhioh  they  are  to 
be  estismtod  either  today  or  next  year> 
relht.:.vo  values  retoaining  the  saiae*  If 
•the  vcauos  ohanse>iachey  is  the  b;  roaeter 
vrhich  donates  the  degroo  of  change*  When 
it  13  offered  for  goods t  it  aay  be  said 
to  be  offoj^^d  for  sale,  sinoo  the  goods 
have  a  value  in  thomsolveo  rrhioh  is 
ogreed  iq?on  Vihother  noney  oxists  or  not, 

Tho  buyer, thorof ore,  -offers  so- inubh  ' 
toonoy  as  an  equivalertt,  or  a  roproaonta- 
tivo  equivalont  to  tho  goods,  and  as  Tong 
as  ho  has  it  he  can  btty.  If  his  supply 
oouos  short,  he  is  teraptod  to  part  nith 
Bome  other  oooaodity  to  obtain  another 
supply,  and  if  it  is  not  easy  for  him  to 
exchange  his  goods  for  it  he  is  liKeiy 
to  offer  a  larger  quantity,  for  it  is 
nooessary  tO:  his  oonVonienoe  to  have  it* 
'    As  long  as  ^he  supply  holds  out, if  his 
^oods  arc  Trahted,-  he  oan  find  partieia  trho 
vili  supply  hiii  trithout  his  paying  a 
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beoMi^t  If  the  tuantlty  naamk  fherUU* 
i^elCVtoariM«lltlnC  the  iqpertenee  eir  its 
poeeeeelen  equally  inth  htueXf tie  ^oeth 
te  pert  vith  it  wtthout  extra  eonejl4«r«^ 
tloiif  end  thoe  a  bomui  is  emoted  as  the 
pirlee  of  exchange  and  he  is  etllced  te 
pay  nere  gooda  for  lt«        '     . 

Zf ,  en  the  other  hand,  he  hae  a  awrplua 
ef  noney  1b  hie  !>oaseaeien  and  deelree 
geode  for  It « then  goode  being  in  greater 
dfloand  than  uoney»hl0  neighbor  zaay  put  a 
boRuo  on  goodB  inetead  of  non«y»  anid  the 
Money  oust  pay  for  it* 

Ihua  If  the  toarkot  Is  drtiggod  with 
goode, money  viil  be  at  a  preialva.to  the 
depreciation  of  value  In  good*;  if  the 
aarhet  hao  o  surplus  or  noney ^goods  eUl 
have  the  advantage,  and  zaonoy  trill  not' 
have  eo  imioh  purohaelngfor  exohange  poirer* 

2f  ,then»all  the  saonoy  In  oiroulatlon  le 
Ineufflolant  to  effect  the  neoaoaary  es* 
ehange  ef  goode»tho  c^oodSftocothor  nlth 
Industry  generally, oust  tnAff<3r,^r  If  the 
eupply  of  goods  Is  so  Liuch  greater  than 
tho  dotaond  that  trade  lag  a, i^ipnoy,  although 
a  uedluu  of  exchange,  caiuiot  rollsvo  the 
tjaruot  of  tl'iO  s^orplus  vhon  nobody  nantst 

In  both  those  cases  goods  niii  ciaiio  a 
bid  of  a  larger  quantity  for  tlio  eaxo  of 
exchange. 

In  the  o^poclte  cane,  If  there  Is  core 
ncney  In  c'lrouiatlcn  than  la  deLia;idod  for 
purposes  of  osohango,lt  nlll  find  Ite  vay 
Into  every  avenue  of  troile  to  got  rid  of 
Itaelf ,  QOXlng  itself  subordinate  in  nea- 
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surins  Tolue,  and  thus  oiling  tlw  tmeel* 
of  Irdustry  vlii  isaice  everything  livoly, 
seolilng  a  place  nhore  It  can  exhaust  Its 
surplus  OQount  to  the  best  advantage* 

Tbvis  it  vill  be  seen  th^t  vhen  noney  lo 
plenty  and  circulates  freely  It  Is  vorth 
less  m  exchange  than  ohen  It  Is  soarco, 
although  Its  neasuro  of  value  has  not 
o?i3i:god.  This  at  first  sight  vould  seea  a 
oontradlotlcn,of  tectsiSy  but  the  reason  it 
^3  80  acted  upon  Is  that, being  plenty  md 
olroiaatlng  freely^  all  the  products  of 
Industry  for  nhlch  It  exchancos  go  more 
qulo]:ly  Into  consuoptlon  and  In  so  doing 
rellore  the  uarket  of  Its  surp:.u8  of 
goods.  Sluing  rocQ  fo?  a  norr  prodiietlon.' 

Trade  thus  rollevod  braces  Itself  and 
asks  noro  for  goods,  beoauso  not  only  is 
the  surplus  disposed  of, but  It  has  becoiae 
easy  In  clrcunstnncee  by  exchanging  the 
tnsrplus  for  ocnoy,  trhlch  na^s  it  Inde- 
pendent TThlle  ucney  contli.uds  plenty* 
.  llion  nonoy  Is  not  plont/,hci;over,tbo 
reverse  Is  true.  The  surplus  of  goods 
vhloh  If  In  the  hands  of  the  conaunor 
vould  frco  the  :.\ar^^et  and  uaii&  ro  ?u  for 
Bore  production  Is  a  burden.  The  trades- 
nan  seeiis  In  vain  to  unload  because  he 
lias  fon  buyers,  and  Is  constrained  to  iov«» 
er  the  price  so  as  to  lure  piorchaaers. 

This  condition  is  trhat  joalcos  noney 
*hlgh«*  Fron  being  scarce  it  has  beooie 
precious. 

Z  thim:  I  have  stated  this  as  sljatply 
and  as  free  from  azoblgulty  as  inr  possible. 

It  Is  the  sljqplest  f cm  of  ffloney  mcohange. 

SO  ' 
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Wa  pirocaed  now  to  a  totm  eooet^at  per- 
plexing from  its  beins  nofe  cotapllpated 
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iloney,  or  rather  coin,  trhich  no  dciibt 
the  stuOeht  has  hstd  in  nlnd  vrhlle  ire'  have 

-pursued  the  discussion,  is  ndt  >rtrf  ojiiy  or 
indeed  'th»  quickest  scditaa  f  pr  circvlarr 
ticn..Cdnrpar&tivej.y  spoaldLn^,lf  coin  traa 

.  the  only  circulating  mQdiiaa,Tre.  toould  bo 

-  removed  only  in,  de^ee  from  that  cuxaber- 
sooe  form  of  exchange  in  early  vogue. 
It  nas  seen  there  that  the  bulh  of 
coiaaodities  nould  not  only  choice  up  the 
Avenues  of  trpde  and  laalie  al^  centers  al- 
most uninhabitable,  but  also  retard  the 

•norking  of  trade,  because  its  continual 
rcraoval  froi.i  one  tiarUot  to  another  could 
not  be  acconpllahed'TTith  ease  and  dss-." 
■   patch.  The  sane  •  trouble  .TTould  exist  only 
In  a  lessor  do^rree  if  society  were  en- 
tirely dependent  on  coin  as  a  niodiiaa.,\. 

Hence, to  arrive  at  t!io  groatost  facil- 
ity nhich  noney  affords, other  representa- 
tives or  laeasuros  of  value  havo  boch  ea- 
tabllshed  by  tho  use  of  banl:  bills, 
checks,  drafts,  etc.,  each  of  those  being 
supposed  by  society  to  havo  soiioTrhorolta 
equivalent  in  noasuro  of  value* 
-     It  is  to  this  facility  that  a  quick.': 
circulation  is  due.  The  factors  naiaod,' 
to^rothor  TTith  others  irhich  vre  shall  nai^e 
hereafter,  tialie  possiblo  an  intercTianga 
much  taoro  rapid  than  cotUd  be  sffecte.d 
by  the  use  of  coin,  and  they  .also  addL^.., 

•  alMoat  indef iriiteiy  to  the  voiune  of  . 
what  constitutes  a  circulating  iiodiura. 
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Vhen  It  la  eonoldorod  that  tbis  loedlioa 
tiust  first  zo  fr«a  tbe  eapltalldtynlioevetr 
hd  may  bo, to  tbo  labor«tr  so  as  to  supply 
hiia  nltli  subBistonoe,  traa  bin  to  tbo 
Sbopsyfrcrt  tbo  shops  to  tbo  banl:  of  do- 
posit  »-~and  again  to  tho  oapitalist  for 
furthor  uae,  it  is  apparent  that  ol  their 
vr&iy  one  aust  bavo  a  surplus  In  band,  or 
else  tbo  iaedlua  uust  do  its  vorK  quioiay 
so  that  no  one  need  suffor  by  waiting  for 
its  arrival  •■  Thoilnoroased  efflcionoy  of 
xadnoy  "as  a  oirculatinc  nodiisi  uould  not 
-of  neeossity  add  to  the  general  vealth, 
but  TTould  owe  its  exx>ansion  to  a  nulti- 
plication  of  oeasxires  of  value ,  all  being 
reprosentative  in  tholz'  nattare,  for  the 
BOlce  of  publio  convenlonoe.  It  therefore 
does  not  TfXfect  values  oxcdpt  as  it  adds 
to  the  canvenionce  and  tho  rrtpidlty  with 
crhich  it  can  bo  uood«  It  is  only  by  In- 
croaalng  or  dluinishing  the  qiumtlty  of 
gocd.3  in  tho  prcportlon  nhlch  they  bear 
to  tho  ezlsting  atoount  of  noney  in  circu- 
lation, that  QorKot  values,  either  of  noney 
or  goods  is  affected,  the  real  value  al- 
trays  rotiaining  in  the  goods  or  cooraodi- 
ties. 

It  is  stated  by  Mill  that  the  value 
(neaning  the  iieanuro  of  value)  of  ncney, 
other  things  being  the  sane,  varies  in- 
versely 03  its  quantity;  every  increase 
of  quantity  lotrering  tlio  va.lue,and  every 
dUairutlon  raising  it, in  a  ratio  exactly 
equivalent;  and  he  coeo  on  to  state  that 
this  is  a  property  peculiar  to  Qoney, 
that  It  is  not  true  of  coHoodities  jen- 
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erctUy.and  expltdna  thin  varl^ice  t^y  say- 
ine  that  in  ordinary  ca  .03  Qf  alomand  in 
.qoiJr::pditie3^  the  deoiro,  'jeinc  for  th© 
thine  ltoolf,riay  bo  otr*,:  c'Jr  or  woaKor; 
but  in.thQ  case  of  money »  th9  universal 
desire,  due  to  the  purol^asii^s  poxi&r  of 
money ygives  it  procodence  oring  to  coa- 
PQditios  bein^  dependent  on  the  strength 
of.  doaire.  I  thinic  this  la  nisleading, 
since  althov-2h  it  will  «i'>ply  to,  all  such 
ooi.icditlofl  as  are  aiiiply  Lxitters  of 
tr.ate,  it  caiinot  apply  to  ^^•ioluto  and 
i:vlis!>onsable  necessities*  booiety  is 
willing  to  expend  for  these  exactly  as 
nuch  aa  is  roquirod  Tor  aub3lstenc5>  at 
any  rate,  and  thoroforo  if  they  arc  rare 
thoy  trill  bo  hicher,  or  if  abiuidant  they 
will  bo  lonor,  beinc  iiffoctcd  preclaoly 
as  is  noney.  I  deeia  t:  ia  explanation 
necessary  because  it  soo;  .3   to  ba  confus- 
ing to  civo  to  iioney  a  c   ality  apart  frcR 
the  value  on  vrhich  it  rests,  and  tr>  iiaiM 
noney  peculiarly  the  thing  of  value  in 
It Q elf. 

Nobody  will  OT/n  for  a  nonont,  that  a 
cold  coin  is  worth  its  price  except  aa 
it  is  recocnized  as  a  ueaouro  of  value. 

Lb   coca  as  we  depart  fron  this  stand-  ^ 
pointy  its  value  lies  in  whatever  cliape  it 
has  as  a  thine  of  beauty,  and  t alios  its 
place  with  all  the  ot\jr  articles  of  tanto, 
roatinc  its  value,  on  precisely  what  people 
are  willing  to  pay  fc.  it,  Jv.-^t  the  scae 
as  a  bit  of  paper,  transfor^ior.  in  appoar- 
vtce  by  the  lithographer's  art,  enhances 
In  ▼alue.  Oold  In  the  roueih  would  be  dvon 
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ieiie  voiuatola  Vuan  same  pasor,  «iiere  it 
hot  tliai  It  has  boen.edoptsd  as  a  stand** 
9rd  adaeurp  of  Taiuo  roooenizod  toy  all 
nations* 

But  thpraj^a  r.  property  i^osseased  by 
uor.oy  norihy  or^iistinotion  auong  oon- 
uodltloa  oniiod  noadasltlo8»nn(l  tliat  la 
tbo  uao  of  .ionoy  trr.ulns  upon  itself, 
U3in3  uoney  for  tha  rnxrrycsa  of  laaionfc 
ucncy.    •  _  .  . , 

It  lis  nlxrcya  the  oaoa  t'lct  tltoro  is 
opport-uhity  Tor  InvostnQntfSihl  the  ratos 
offored  as  or.  ir><luoo»riant  vary  in  (Uff or- 
ient locrJ-ltlos  or  in  cLli\'ofQnt  comtrles. 

ivory  coijit]^  la  3113)50 ^od  to  hovo  due 
r«2ti2r«i  for  ooor«c;;-ic  lo^r  and  to  cqnfoxn  as 
noariy  is  !>03nii>le  to  the  popiUiir  deoond 
-or  ncnoy.  T!iat  is, If  tha  voluja^  of  trade 
incroarrasyit  is  Intondud  to  inorocse  the 
i-ioans  of  oxchinf!e  and  !)urciia30  so  that 
trado  t7iil  not  ba  liA>-«e<led  '^y  j=\rry  o^40^t- 
aso  of  facilitio.itr  Cut  it  *:ay  ciinnco  tJiat 
frou  nemo  causo,.  oitUor  7?eculntiv3  or 
athornise,t:idaa  looans  !'avo  boco:o  Incdo- 
<tuato    or  tho  j>urpcno  irtenaod.  If  tliio  is 
tha  condition  of  a  country,  its  bro^ors 
in  tho  proaont  state  o-  sociaty  rjpo  vofry 
qulciay  r.77are  af  it,;ii:d  imcf^ilnz  that  i.n 
another  counti-y  cr  locality  auoh  oliortaffo 
dr^os  not  ftxiatyit  calls  on  t>e  broliors  of 
t:xat  locality  for  a  tauporary  loan. 

Those  latter  brolwrs  aio  oacor  tc  ro- 
spond,boln;  aasurad  of  a  bettor  bonus  far 
t"l^8  i*onoy  V'.nn  tho  !ioi.'.o  iiariiot  noxtld 
yiold,find  XK>^oei>od  diroctiy  to  either  all  ' 
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the  sold  they  can  to  fill  the  foreign 
dononA,, Thus  there  is  a  use  for  money  at 
an  advanced  rate,  uhich  ?>rocrpta  speeiila- 
itlon  to  seize  on  all  that  it  can  sot* 

How  oinco  in  tho  first  T>lace  the  stip- 
.ply  was  neasurod  to  the  trcmte  «f  tho  hone 
country,  every  draucht-i5>on  the  supply 
shortens  it, and  nhile  noney.  is  iiade  tpion 
lacnoy,  Industries  trast  suffer  frois  its 
lao/i  and  lose.  It  losos  bob£iuse  its  buy- 
ers, or  conouiiero,  havo  less  to  use  Voan 
if  all  the  Lior\ey  rcs-iained  at  horie^  and 
'conoequontly  cannot  a:»end«  I 

This  is  eqxially  true  nhon  the  k-oney  of 
one  coiuunity  is  diverted  froia  that  cfoa- 
uunity's  industrios,  although  it  is  not 
llUely  to  last  so  long,  and  e-iually  true 
trhon  an  individual  spends  for  trivial 
things  what  ho  ouijht  to  dovoto  to  coia- 
forts  or  necesrjitios.   It  entails  sufforinc 
on  all  who  are  <lopondent  upon  tho  uonoy 
and  is  only  relieved  trhon  another  supply 
is  forthcaain^.  Thus  in  tho  flucti-iation  of 
i!onoy,  or  its  diversion  to  foroicn  chan- 
nels,a  valuo  seems  to  exist  trhlch  in  the 
reality  is  fictitious*  This  sootiing  value 
creates  a  price,  and  rioney  is  bought  and 
sold  on  other  crcunds  than  for  coods, 
beinc  a  thing  in  At^®i^  ^^  barter  and 
sale.   It  Trill  bo  seen  that  this  is  a 
diversion  of.  raoncy  from  its  proper  arvd 
legitiusoo  course,  and  novld  not  happen 
ncro  it  not  for  s-'occulation;neltlriOr  rrculd 
It  happen  rrere  it  not  for  tiie  ricldlty 
wit]i  nhlch  tho  Lioasure  of  value  is  bus- 
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tainod^b/  society.  Jt  people  could  rid 
ithemaelvea  o^  the  notion  thai  irlien  oonay 
le.  fliictuating  in  price  their  eonfidenoe 
sniBt  be  BhakBti  in  th^  ismedlftte  prosperi- 
ty of  bixslness  Industries ;  and  If-everr 
laan  irould  go,  about  his  business  the  sine 
as  usualyioaninc  bis  neighbor firhan  neoes- 
sity  .reqiuirod,elthcr  credit  or  qoets  ojcjI- 
ia>^  the  effect  -of  a  short  stoney  .aarket 
vould  only  react  upon  itself  «being  In- 
operative upon  industry  and  trade  4. 
..But  .80  strong  is  the  force  of  ha«>it, 
so  fully  resognizod  is  the  power  of  Qoney 
in  the  2>opular  ^uind,  that  vriSil  it  becooes 
short,  it  creates  an  xmeasiness  sometliiies 
little  short  of  a  panic. 

People  forget, or  do  not  2uiG0,that  there 
is  olnays  a  possibility  of  obtaining  a 
substitute  chich  for  the  tliae  being  will 
operate  equally  as  well  for  all  uses. 

This  substitute  may  bo  foiind  in  the 
some  (x^ality  which  sustains  a  govermaent, 
A  state  and  all  their  institutions,  and 
-an  indiridual  in  his  daily  life , -good-  i 
faith.  Were  this  fact  appreciated,  and 
w«pe  people  to  adopt  a  suitable  substi- 
tute resting  for  its  security  upon,  this 
Hmiversai  principle  of.  all  llfe,te!qporary 
shortage  in  moncsy  would  not  effect  priees 
or  values,  and  this  Is  now  being  realized 
to  a  greater,  extent  than  formerly,  " 
t '  There  is.  still  rooii  for  Improvoaent, 
^lowever,  onr'  is  frequently  shown  by  a  dull 
raarket  and  -sleeping  inductriep  or  a  hur- 
ried'and  spasmodic  activity,  owing  to  a 
^popular  belief  that  values  will  vary  be- 
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cause  money  ia  ooro  or  losa  -In  densnd 
tban  irhen  normal  nlth  the  vuits  of  in(L-.3- 
try.«  Let  im  dnoourage  faith  In  each  other. 

There  ia  one  other  eauae  trhere  uoney 
trodoa  upon  itsoir.  Thia  ia  vhoro  It  ia 
inveated  for  gain » and  the  i>eried3  *./hoii  ita 
gain  ia  doolared  by  bani;3  and  other  in> 
atitutions  are  not  uniforijly  soat  tared 
throu^Shout  V..<i  yeoTtbut  ooour  nearly  to- 
gether* In  t^i3  oaoe»  the  ouddon  Influx 
of  Lioney  cri^oa  as  auddan  increase  to 
trade, especially  to  that  elasa  of  trade 
vith  trhloh  unaamdd  gain  ia  aaalinilated, 
matters  of  taste,  nhich  ha7e  iraitod  for 
thla  oi:>ortunity  for  cratificatlon. 

Tlioro  is  only  ono  lyay  in  ifhic:i  those 
ozai^ploa  affoot  General  prices  of  oomod- 
Itioa.  If  a  aonoy  short  ace  ia  eiifficientiy 
prolong'^  tf  croato  a  ahv-?rtase  In  the  sup- 
ply, it  will  by  such  neana  inalie  prlcos 
hlgheit  .'jfrtil  the  shortace  is  uado  cood; 
and  if*  on  the  ojjpoaito  side  an  influx  of 
iioney  continues  so  that  lJlX  indnstriea 
are.  affected  by  ita  abundance,  they  vill 
thrive  fictitiously  for  a  season  v-itil 
another  shortage  in  iioney  name  tltou  of 
their  peril  and  thoy  descend  to  thoir 
proper  lovel  and  proportion  according  to 
the  nomal  uants  of  society  at  the  civon 
period. 

For  the  nest  part,  I  have  taiion  the 
ground  of  other  irrltors  on  this  subject, 
but  the  stiidont  rrill,!  hope , obseirvo  that 
I  do  so  with  a  qualification.  I  have 
atatod  condition'^  uvJsstantially  as  they 
exist  upon  an  accepted  basis  of  gold  and 
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Oliver  aa  the  foundation  upon  Tfhlcli  trade 
and  Industry  rest,  and  although  such  con- 
ditions cure  doluslve,  slnoe. solid  money 
rarely  reproaents  a  h^mdroth  part  of  the 
voUaao  of  trade  In  the  sevoral  fields  of 
production  and  ftistrlhutlon,  It  Is'never- 
theless  supposed  to  exl3i,uhich,lf  you 
please, Is  of  exactly  cs  Liu.ch  service  as 
though  it  actually  did  exist, being  In  no 
less  JAannor  by  tho  Txill  a:;d  r.3reeiaant  of 
eociety  on  a  r'^inciplo  or  APl^2^®S"^^A^5> 
or  "well  e:*.:.\^:ri  it  i3,»  r;hic:T  io  equal 
in  Its  effvf.1-:    to  t'zo  oi'toitrcTy  in^ist- 
ance  by  thirj  gci:io  r. moiety  of  a  cold  or  a 
"silver  ueasure  oi"  vriluo  rastirs  iipon  the 
real  e::lctv.nco  of  tho  nacessary  qu^^ntlty 
of  preciou3  latjtal. 

It  13  v;:^ll  eMorili^no  dorb'c,to  na!:3  the 
profossl  /n  plr.lnly  vv.dcvstood,   so  tliat 
there  sncll  bj  t^L::.o  c^zi3:cc.l  ciarting 
ground,   If  dcviatlcno  ocovj  along  the 
road,   it  ±z  su::-r:.o:.ont  that  the  cjuide- 
boards  p:^int  tho  nc,y  to  a  sa:ro  dcntina- 
tion*  Thus  if  ue  have  for  a  tli:n  tal:on  a 
subfrtitute  f jr  iioncy  boc'.uce  tlioro  rras 
not  enoi;:£h  at  hand  for  our  ocnvoniont  and 
universal  use,  uo  n\.^L  ctill  bo  propcred 
to  St^it  the  rx.i'^'ul'^iio  to  its  use  by  the 
'cu-itOLi:cry  ruCcs  ^i:  uc'^^urcinciiu,  although 
the  i::c;LLa,;rc  :l3   oei^roorar i:.:'  ataont. 

Whatever  monoy  is  abG'3;»:,thorefore,and 
froi.i  Tfhatcvc:.*  caUa:o,v;l;e t:\ur  licpt  in  banU 
vault,  sant  u;^>rc:.i,  oi"  retain' «d  in  tlio 
pocl:ot  of  tho  Individual  >tloer:  not  noccs- 
oarily  licUio  the  (}uo:n7  or  a  clrculatinc 
nedluB  short  for  purpose^  cf *  exchange  or 
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jnirchaGo^and  therofbto  need  not  affect 
the  value  or  price  of  coEnioditiee.  It 
only  cansea  inconvcnlenoo  in  the  coneral 
circulation  for  snail  purposes  of  trade • 

I  ^111  cloce  this  chapter  vrith  ooiie 
illustrations • 

First,  Tie  Trill  suppose  that  the  real 
aiiount  of  hard  Money  in  circulation  In  a 
country  is  0^00,000,000. 

If  this  is  acxueaiy  reduced  to  one-half, 
prlcoi  of  all  coiTuoditioc  rriil  lotzer  to 
one-half  their  xonaer  price  after  a  sea- 
son durinc  ir/hich  the  £.djv.3tnont  in  all 
fields  of  employnont  is  taliin::  place,bo- 
aause  ncney  beoonins  rare,p3ople  viill  vie 
irith  each  other  for  its  p03secsion,noney 
UGiially  bein^  preferable  to  eood3,*ror  the 
reason  that  without  it,  all  exchange  .and 
purchase 'is  retOL^dod.  Money  thus  is  at  a 
proiiiuu*   or  courco  it  is  vridorstocd  I  have 
stated  an  unusual  oar:e,  :\c   G.-;ch  reduction 
beinc  possible, becaii^e  l-^Z  b-^'fore  it  had 
bocome  universal  souo  ;»ubGtitute  uculd  be 
sought,   as  rras  in  the  e.^.rly  days  of  the 
r/ar  of  t!:e  Rebellion,  rrhen  the  covemncnt 
measures  \7erc  net  srrift  ono^j^h  to  supply 
tlie  eager  and  srrellins  deuands  and  the 
people  tr ere  constrained  to  seek  relief, 
the  shop-keepers  issuing  for  the  tine  being 
tickets  for  various  small  suras  nith  theip 
proniso  to  rodoem*  Such  a  oyoto:a,of  courso, 
could  net  prevail  for  a  lone  period,  for 
the  reason  that  in  the  iiiatipllcity  of 
tickets  the  responsibility  of  the  issuers 
would  soon  be  lost,  but  the  tickets  an- 
onored  the  Tieceasity  of  the  title  • 
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If,  on  tho  other  hand,  tho  oiaount  vers 
Inoreasedi  di9uY}Xe>then  tho  pardLoca  of  all 
coijuo(iitles  T7ould  rise  untdj.  th^iiere 
.  double  aaDO,aooordi;is  to  the  inverse,  rule. 

Tho  abovp  statv^ients ;  are  true ,it .  Pill 
bft  obaeryod,rrhother  the  ^loney  trithdratm 
,  froo  or-  put  In  eiroulatipn  la  of  xaotal  or 
not, 30  fcqr.  as  Inferior  oaterlal  for  5»oney 
;  wi:.i  circulate. .  '  ■  ' 

^0  '.upposo  that  vo  eould.  establish  a 
paper  noney  in  the  United  States  trhlch- 
'   would  ciroxaate  on  a  par  vith  gold  unless 
its  value  vras  guaranteed  by  cold* or  seme- 
••  tliins  of  equal  and  «ta^l9  valuetTrould  be 
aa  ciuch  aa  to  say  that  a  man  oan  cancel 
'hla  obligation  by  civlng  his  proolaA  to 
;  .pay  nith  no.  seoiarity  behind  it  trhioh  olll 
GrUarantee  Its  payiiont^  But  such  a  resort 
;.ia  had  soiietiiaos  in  order  to  tide  over  an 
Oiiorconcy  aa  naa  the  caso  above  olted,and 
1     later  by  tho  riovornncnt  of  tho  Unitod 
Sta-t.cs  durin,':-  end  after  the  rar  of  the- 
;BcbolXlon,whGn  it  wotad  Imvo  boon  iupos- 
•sibio  for  tho  '^overrc-iont  to  procure  cold, 
..and-  clangorous  to  iosue  bonds  retloonablo 
.  mLifcir.  such  tii:o  aa  tho  people  uould  have 
dosir  Jd  if  they  xrer©  aolied  to  subccribe  l 
:rtD  tho  loan.  Money  rrust  bo  had  for  the 
.purposes  rrliich  tlie  T7ar  created, as  vrell  as 
.for   who  cuotoi.iary  \i303  ir.  ^ircujatic:i,and 
:    it  xrocff  bo  liad  Gpcccl!'..\y.  Tno  "creenbaet" 
'    Ismxo.  nas  to  tieot  thia  urgent  need,  and 
rested  on  this  neod  f or  acquitijont. 
-    lit  had  no  oecurity  except  the  good-faith 
'    bf  tho  irovornneht,  which  nas  itself  in 
•reopatdy  from  a  state  of  nar,biut  the  needs 
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Of  th6  poople  for  a  circulating  uedltoa 
caused  it  to  booono  popiilar*  It  had  the 
Inevitable  effect,  hdrrever,  to  raise  the 
prlco  of  all  coii^iodltlee  relatively  irlth 
Its  btaK,  V/lth  one  exception* 

Land>b:in2  of  ouch  price  ae  la  above  the 
avorcuj')  pocket, did  not  appreciate  in  value 
IJjroportlonattiy  nlth  otlier  attd  movable, 
property*  Tl:o  ooiir^on  ~.-rl:er, taking  advant- 
age of  thlB,  in  aany  an  Instance  bocaiae  the 
poeeeasor  of  a  hoMe,clthouch  he  had  novor 
been  the  poooenaor  of  c:io  before.  Ke  sin- 
ply  foimd  hi-iaelf  in  posseosion  of  a  '  ■. 
iiarsin  which, if  espondod  in  coiaiion  neoes-* 
oitlea  TTiad  have  e~iu.uRted  It  si  of  as 
tifiual  cuinc  to  incronncd  prices ,  tsia  now 
nagnlfiod  in  valv.e  c.i  -iooparod  with  land 
pi'ico3,  and  it  encniirngod  hlu  to  eoonoialze 
in  varlcua  trtLys  and  lttoII  the  voluiie.  In 
hard  laonoy  tiiiao  his  raarsin  nould  have 
oeetiod  tf^o  inoi.gni-ficant  to  pro-ipt  further 
saving.  Hnd  h3  experdod  It  for  ai'tlcles 
for  con0unption,or  for  indulcenoee,  Its 
vclUiio  r.ovJd  havo  ncasurod  no  Liore  than 
fomcrly,  bv.t  irnd  bolnc  aloner  to  reopond 
to  tho  norr  ccr.tlitjcno,  he  obtained  nearly 
treble  rr.r.uo  f-."^  h:.^  ncnoy. 

To  such  a  cnr liti  >n  Is  due  the  popular 
falacy  Kiz*,  Inflr^ticn  brings  prosperity. 

It  cortair.l/  dcos  do  this  tenporarlly, 
because  th3  addisd  rJio-.mt  of  uoney,or  Cxiat 
l3  tertiod  raon''y.clv33  an  Inpetua  to  trade 
and  Indirntrv.vy^.chjWith  cuch  a  volurae  of 
c>:rrcncy  i;. i'.:c<.  n  rras  ioGUBd  by  govern** 
ncnt  durii^  •->e  T.cr,niay  be  felt  for  quite 
a  consiaorc.bla  t;iiae,  rr  rhile  it.  lasts. 
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Ha4  spQcio  payments  nav^r  bo«n  rerJDOd» 
hovever»  long  «re  thia  ovezy  .etmodiir 
lncludln<r  loDd*  Trould  hare  oonforcMd  %o 
tho  ral3ed  priee  paused  by  reason  of  th« 
Inflation  in  taoney,  and  %hp  adyantagoa 
h^lmc   only  tetqporoxy  in  their  cliaraotori 
vould  hare  disapnoared. 

Qhy  thie  la  true  nay  becoue  obvious  by 
a  little  thoi!£ht*  Foace  re9tored»and  tbe 
SQvormient  rsstinc  asaln  upon  a  f ixn  ba- 
sia,pooplo  abgroad  seoklns  lnTostuents«as 
is  altrays  the  ca.'ie,^  troxild  liave  taiien  adr> 
vantace  of  having  drained  cold  from  our 
couT'^ry  In  tho  ooLvson  courso  of  trade , 

.  broucht  it  &£:ai:x  here,and  on 
the  strength  of  its  preuiuu  of  nearly 
three  to  onoyTtould  "ncvo  bought  landa  to 
the  samo  advantago  as  did  othors,Trhloh 
vrould  have  hastoned  tho  tir.ic  i7hen  lands 
tipprooiatcd  in  value  equally  with  other 
tilings.  But  this  is  not  &11  that  is  to 
be  conoidored.  Tho  war  bcinn  closed  all 
business  tras  ooupelled  to  conform  to  the 
nev  oonditions.  At  first, there  oust  bo  a 
reociaponse  in  oocEiodlties  for  iraste*  Thia 
espeolally  applied  to  the  southern  por- 
tioh  of  the  ooimtry  vhere  industries  had 
boon  80  paralysed  that  people  suffered 
for  tlie  frant  of  everything ,  having  ez- 
haustsid  all  that  nas  oonsur.iable  or  near- 
ly all.  Thus  industries  were  given  a 
longor  lease  of  j>TOBpeviiy   than  it  othttr- 
niee  vould  have  enjoyod*  This  iraste  sat^ 
isfiedftho  extra  labor  trhlch  tlie  dissolv- 
Ing  army  brought  bao}:  to  their  oooupa-^ 
tionsysnd  the  alnays  to  be  dreaded  over- 
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0ut>ply  of  {^oodd  tmd  ooL&iodltlea  nould  not 
h&v^  been  ions  stayed  and  &  dull  aoaaon 
irould  lutve  ensuod.  Than  froold  hava  oobio 
tha  roallzatiori  in  all  Its  horrora  or 
pricaa  noariy  throa  tluaa  higher  than 
ifotmoTiy^  A3  icJns  aa  tha  Foridarm  could  ba 
Kapt  fiUly  employad,   this  xioiild  not  toa^ 
xoall^ad,i>ut  aa  aoon:  as  acxplcycient  caaaod 
-do?  leasanctii  in  quantity  ha  nudt  ba  loft 
n<xt  only  to  his  oxmrosourcoa 'to  obtain 
flftjbal-stenca  dirrlnc  a  naaaon  of  stagnation » 
•butlie  Must  pay  tha  extravagant  prlcaa  for 
loads- tru6;tlio  privation  to  nliich  he  traa 
driven  Tjould  affoct  pricoa  In  tlLia  and 
caxiao  than  to  loxrer  In  an  inferior  narUat, 
but  nhilo  thia  traa  coiTi/;  on  he  ijust  hava 
beren  exhaustinc  TThaievcr  rosourco  ho  had^ 
and  therefor  a  imablo  to  dorivo^  benefit 
frou  the  lovrer  stato  of   ilio  narket^baoldaa 
having  endirrod  nany  pi^ivationa. 

Tlie  tradocnian  and  uianuf aoturor ^tha  a{jrl- 
dulturlnt  in  his  dorjree,  all  TTould  oiiffar 
from  tho  abnormal  depreciation  of  thaiir 
•  CooUa  and  coinioclitios/  rnd  failure  and-  ' 

l>a^l:ruptcy:^uT»^t;5calsua•.        -      ' .  ■  : 

-  Nov;  all  thisti^Jao  :;old  vroiad  havo  sua- 
rtainad  .^ts  equilibrivii,  ro^'til  and  ttlshty 
in  ita  t3uay,bocaii:3  it  -.-oulcl  havtf  boort  ex- 
changabl3,and  uit'aout  fxuctuatinj  in  ita 
naasurcjif^nt  of  the  valuo  of  a  pln,or*  af  a 
tovmehip/out  to  the  daraaffa,if  not>  deafruo- 
tlon  of  all  rhooe  denondonce  traa  in  their 
l^bor^  It  \7a3  to  prevent  such  diro  calai*;!- 
'  ties  that  ^he  covomnont  approaohed,  and 
finally  oet  a  tli.e  for  the  resunption  of 
apecio  paymenta*  •  ' 
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Had  this  boon  .^^reclpitatedyhovever (With- 
out iraminetlta  effect  notad  have  been  to 

YTlthdraving  so  great  a  proportion  of  the 
nondy  in  circulation  that  it  vrould  have 
demoralized  trade  and  industry  and  oausett 
stacnation  in  overy  branch.  To  prevent  . 
this^  the.  government  named  a  tine  In  the 
future  80  that  industries  night  be  able 
to  prepare  for  the  change  in  conditions* 

In  the  Eioantlno  the  govemtient  perforra- 
ed  its  part  in  minting  and  jjuttlng  into 
circulation  ac  large  a  proportion  as 
soGEied  necossary  to  fill  the  deficiency 
caused  by  the  rodonption  of  paper  curren- 
cy. It  tras  tho  govenuj-mt '  3  declaration 
that  it  nas  ready  to  pay  its  promises  in 
tho  current  fundg  corancn  to  all  nations. 

This  siibject  will  appear  later, when  1 
shall  have  mors  to  say  on  the  oxnodiency 
or  inexpediency  cf  paper  money  which  is 
virtually  incontrovortible. 

To  continue  my  illustrations y-suppoao, 
instead  of  any  reduction  or  increase*  the 
amoimt  of  noney  in  circulation  is  "t^vt 
stationary. 

We  TTiXl  take  again  the  rrar  of  tho  Ro- 
belllon  in  irhioh  an  emergency  aroa»  de- 
manding a  large  and  sudden  outlay* 

Had  the  govemnont  at  that  tloo  issued 
bonds  solely, not  only  nould  It  have  been 
very  questiona'ole  nhether  they  would  have 
been  talien  sufficiently,  considering  the 
chances  of  a  state  of  nar  of  such  dimen- 
sions, 80  that  the  funds  received  by  the 
govornuent  would  xieet . its  purposes;  but 
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whatdyer  responee  it  did  meet,  irould  have 
taken  just  that  amoimt  from  the  general 
oiroulation  ezce2)tlns  such  portion  as 
i7as  taKen  abroad, whloh  nhlle  the  govern-* 
nent  was  at  Its  greatest  straight,  would 
have  been  siaall  from  a  lacH  of  .confldenoa 
in  the  outcoLie  of  the  otruggle. 

All   trade  and' industry, therefore, besides 
society  in  general,  uould  havti  suffered 
from  shortage,  and  nore  gocaa  v/ould  have 
been  given  for  the  :..oney,in  order  to  pro- 
cure it  and  be  able  to  purchase  and  ex- 
change. 

Thia  nould  have  operated  to  nnlio   every 
one  poorer,  because  rot  only  irould  the 
laborer  get  less  employnent,  but  ho.T7uu3.d 
inevitably,  froi.:  the  coi^petition  or  li.bor 
T^ith  itcelf ,  be  cblic:;d  to  vrorK  for  less 
reward  or  his  place  would  be  filled  by 

'  some  one  else#.  

It  will  be  ai^r^arent,  tlierefore,  that  in 
order  to  preoerve  a:i  oruiiit.jiUiii  in  prices 

.  and  also  in  labor,  thj  ciroulatir.T  medium 
'should  at  all  tiiaes  crz-rura  In  b^^K  to 
the  normal  nooCs  of  indue  wry.  Any  incroase 
or  diminution  vjiloss  Ic^ipoj^ary,  as  in  the 
case  of  a  diversion  f-aa  one  caannel  to 
another jiiiust  arfoct.  p-jicaa  cnl   tliorefore 
pro3perlty,  being  oixilier  in  tavcr  or 
against,  as  the  case  nay  bo*  But  the  rota- 
tion ^of  ncnoy  7;:.ll  soon  relied;^-  a  tonpo- 
rary  shortario  and  restore  an  ojuilibriua 
If  not  distuiuc.l  by  r.bnomial  changs  in 

•  volume.  It  is  the  normal  r/hich  will 
onsuro  the  highest  degree  of  prosperity, 
and  prevents  panics  in  £ioney« 
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CHAPTER  XXIII 
COMPARATIVE  MEASURIS  OP  VALUI 


?7e  have  noticed  in  a  fomer  chapter 
•irliat  caused  cold  and  silver  to  beoone  the 
neasure  of  value,vis: ,tholr  convealenco 
and  size;  their  earjy  dlvlaability  ^or 
lar-3e  and  r/iiril  piirchacea  and  naUing 
*  change  ;anr:  or  ctill  fr^cator  itiportancOf 
their  c:^"u>ility,30  aa  not  to  deteriorate 
in  valuo  to  *:ao  lc33  or  uhoever  tlixs  holder 
Right  bo; their  :>ort3.>ility,ciid  a  vjiifomi- 
ity  in  Quulit/  gc  a:;  to  bo  a:;lo  to  depend 
\xpon  t^ioM  aci  a  ct^nd:.rd. 

In  aacUticn,alGo,it  is  deoirablo  to  have 
aouothiiij  T;hich  ir  its  natural  state  can 
be  used,   and  anair.  rocolved  bacl:  ulthout 
great  losr;,   nr.'l  :;cld  and  silver,  being 
atainpod  authcri\,ativel7,t::Gre  need  be  no 
question  of  their  authonticity  involving 
tho  fjood  faith  of  individuals  as  to  their 
gonuineneso,  as  they  can  bo  assayed^' 

It  is  oa:;y  to  se^  that  all  aniiial.  and 
nearly  all  vocotablo  rjubstancos  laist  be 
excluded^  vrhilo  i^:i^nz.  the  r.iotals^  iron  is 
ouici:l7  uubiojt  tv.  i^uot,  load  and  copper 
are  too  soft,ar/l  tin  ir^  tjo  easily  b:^vol:en, 
and  all  of  then,  from  tluir  lovx  cost,  cf 
production  aro'^o::i)Of lion t  for  use^ 

Precious  stones, durable, and  desirable 
in  Gono  respects,  in  order  to  ba  easily 
dlatincuishable  in  value, rrould  have  to  be 

52 
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cut t an  oporation  nucv^  nore  costly  than 
to  r>roduc6  cold  and  3llvor, besides  nhlch 
thoy  could  not  bo  assayed  to  tost  their 
quality, and  there  are  but -f on  experts  vrho 
can  truGt  Inniicity  to  ludiT-^ont  as  to 
their  true  value •  They  are  a  species  of 
playthir.cs  nhich  ^re  massed  fro:.i  :iand  to 
hand  very  x'luch  on  trust;  TTiiich,  houever, 
does. not  greatly,  uatter,  as  tlioy  are 
usually  possessed  by  people  r;ho  are  easy 
in  nonoy  i.iattors*  If  t:.ioy  xiero   to  be 
counted  as  a  poor  nan's  pay  for  labor, thii 
failing  noulcl  bocono  nr-paront  at  once* 

Ono  cthor  ccnr^ideraticn  r;::y  rcid  rjid 
silver  hava  boon  chosen  as  t":e  standard 
neasuros  of  value  is  that  t::oir  Pleasure  * 
s'''Ould  bj  a  otoar^y  on^,  so  t/iat  if  I  de- 
sire to  use  a  coin  a  ye.^r  or  ton  yv3aro 
^onoe,  I  shall  not  be  a  losor  by  having 
l;ept  it  in  i/.y  possession • 

There  in  also  thi.^  f^ct^n'iich  cltho;v;h 
belcnclnT  to  a  later  part  cf  i.y  ;.orK  I 
i7ill  here  Jiontion,  that  ccld  nd  silver 
can  bo  transportau  to  all  prrta  of  the 
civilized  norld,and  f.^ro  find  tai.ers  Ir. 
exchange  for  tho  uc^its  of  •anjboinc:  vjii- 
versally  recor;:niz.^d  en  tho  sa.  a  fjrounds 
substnntailly  cg  above  specified* 

Ve  J>ave  cone, then, to  see  the  considora- 
ticna  n:\ich  prc:-T>tod  society  to  ado-^t 
geld  and  silver  for  n.  noasui'e  of  valre, 
beins  no  loss  than  tl^oy  ccntriinod  the 
qualities  nhich  other  iiotals  cUd  n::t* 

The  roxt  i top. is,  Jion  t:  obtain  thojo 
netals  in  siifficiont  qr^antity  to  i.;oot  t'-e 
requireL:ents,and  horo  appears  the  nocosoi- 
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ty  of  vaaue  in  ili03.i,3lnoo  to    irocura  thoi; 
alTray3  involves  ha.-rard  and  coot^ 

yhil-j  It  Is  true  t.^iat  ijany  von  havo  l50- 
coy.o  trop.lthy  .'.to'a  the  xrorlilns  or  iilno3|lt 
'13  equally  trao  thot  riony  otlior  •en  have 
becoue  laooraMy  r:oor,boHi(lo3  multitudin- 
ous 3  3;3Koro  nho  >?/'Ye  .^oit,  h,r  o  or  covjitry 
to  o!:e  out  a  bare  existorce  uithout  the 
lornt  rerrard* 

?roa  'ihiie  I  do  not  thinl;  it  nooaaaary  to 
ta'.ie  tho  ver^r  r/orat  }.ilne,a3  !^ill  does, for 
*Q  basis  Tor  cost  of  'production, sv.ch  being 
froii  necoGsity  abandoned  and  iuG  pronoter 
rv.irad,tiiero  i3  r,n  averan^.cr  thia  cla^n 
Trith  VA'i  i.vorc  av.ccortaful' one  n:-iich  i^ir.^s 
tho  cost  r^rotty  accurately, and   :.:  ia  aver- 
aco  has  '3':  pearly  boon  eGtiiiati^d  that  rith 
th3  exception  of  rc?o  "^inds"   to  ugo  a 
•:^opulcir  ojzprerjoion,  fi-ld  buaiion  aeldoi;; 
rbaoho3  t^^o  mint  for  coinii\c  in  an  aiiiount 
oxccodirc:  'Lho  natural  doiaand  Tcr  increase 
to  replace  rrcrn  coin,   substitute  fcr  lost 
ones,  and  to  Koet  the  n^^edsor  croring 
population,boin:;  diverted  to  .^manufactures 
in  the  arts  and  trades  si^xficiently  to 
l:eep  it  at  a  f::ir  equilibriviLi. 

Thio  is  net  c^uite  so  ti-^.e  of  silver, 
b;>car.3e  of  late  years  tho  supply  has  not 
only  been  larr:e,bu-:   is  uore  easily  obtain- 
able and  therefore  less  costly.  While 
still  retaining  its  cuMlt'/  of  durability 
and  beauty  it  enters  mv.uli  nore  largely 
into  Danufactiircs  than  '^old  in  the  fom 
or  plal-o, table  uarc, onu  articles  of  taste, 
apart  frcu  personal  ornaiient. 
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Theso  facta  are  rhat  giro  to  sUnrar  a 
mora  corsaon  norcvintile  or  market  value ^ 
subjoctin::  i':  to  siiillar  viciGSitucios  of 
tinia  and  seacon  as  other  coniiiioclitiea,  and 
rtialcin^:  it  ^ubordlnata  to  colC.   as  t^.o  rul- 
ing dtandard  of  DoasLiro;  henco  all  attompta 
ttms  far  tc  raise  tha  value  cf  ailvor  in 
our  co\mtry  in  its  proportion  to  gold,  or 
to  fiz  it3  value  arbitr^.rily  have  failed , 
not  becauao  silver  nay  not  at  one  tine  or 
another  be  vrorth  moro  thr^^n  ite  propor-- 
tionato  value,  but  becrace  it  may  at  one 
tlue  or  another  be  rrorth  less, from  uarKot  - 
fluctuations •  If  it  ucro  as  costly  to  ob- 
tain as  uold,it  nould  bo  possible  to  keep 
it  at  an  equilibriicn,cr  if  its  value 
could  not  change  51  p:  rnortion  eight  b© 
established;  but  in  tiio  absenco  of  a 
strictly  steady  valuation, it  is  only  able 
tc  sustain  its  vaiu3  en  tha  saiao  basis  as 
a  basket  of  fruit,  tho  value  of  r/hich  aay 
c>ian£;e  v;ith  each  chan^rin^  seanon* 

I  hope  I  have  iiade  Viis  part  of  my   oub^ 
Joct  sv.fficiontly  pliin  so  that  the  stu- 
dent T7ill  ccv^^xo':ond  not  only  nhy  gold 
and  oilvor  ha/o  ':>oen  aelectcd  by  nanKind 
as  standard  ucney  In  preference  to  any 
other  substance;  not  only  'ahy  thore  isr 
vaJuo  in  then  rrMc:-  ccn  b3  depended  upon, 
but  also  '.-^hy  geld  is  to  bo  estconcd  more 
highly  thai:  Gilyor,ccnparativoly,and  for 
tho  purpcr:3  n'^.nod* 

rrc.u  tho  foregoing  it  nill  be  appre- 
hendod  i:\it   g-^ll  and  silver  have  both  of 
th'iia  ^larliot  v:ii  10  as  bullion, and  if  both 
rore  to  bo  arbitrarily  fixed  in  value  by 
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tho  covernmentttlree  fron  cost  for  nlntage, 
and  no  market  value  Intorf eredt  they  vould 
reprcsont  about  the  cano  value  In  coin  ao 
in  bullion* 

'  Pron  the  equable  quantity  of  cold  that 
cones  to  riiarket,   soldon  seeking  coinage 
faoter  than  it  is  actually  tranted,  and 
aouetiiaea  not  so  fasttthis  toocoincs  true, 
the  2^vomDont  coining  it  free^f^o  as  to 
lure  it  to  the  riint  in  sxiTflc.iont  quan** 
tity  to  neet  its  nants* 

In  the  caae  of  s liver, honev or, from  the 
creat  sxrrplus  existing  in  bullion, there 
is  no  neccosity  for  tho  ncverni;unt  to  offer 
induce:icnts,cis  it  can  alnayn  bo  bought  in 
the  xiarliet  rrhciiever  it  is  r^?Oed.   In  fact 
it  is  so  ple^tty  that  .It  oeo.in  all  v/rys  of 
offorin:;.  itcc:,f  r<^r  rale,3u'^t  the  gciliq  as 
does  any  cth:??  cctjnoc:.!  :"•  Tnoro  is  altrays 
a  supply  ecnzl  to   tho  r Ionian:,, and  latel;>, 
consider ablo  to  spar0,aa"".:i-i2  ^nd  anxious 
for  a  np.rlio*:  'Jliicn  it  :'^:>/^3  neither  at 
hone  nor  abroad*   This  in  rot   truj  of  cold, 
its  use  for  coinaGP  boinr;  ro  universal 
that  it  disappears  as  quiciily  as  n^^rcury 
if  not  constantly  vratched,   all  peoples 
rrantinc  it  cind  none  often  havir^;  it  in 
acple  quantity.  This  univcr^-^.l  uant, 
caiioti2u^G  in  cases  trh en  gold  frci  rrhat- 
over  cauco  becomes  short  ir\  ^.^pply, tends 
to  create  a  pra"aiur:i;but   tho  calculations 
of  :;overr!.iehta  aro  30  noli  u?Ao  for  inter- 
clianfje  oml  clrciilati^.n  a*:  ho.  13  and  abroad 
that  this  docs  not  h:.pp-)n  to  a  great  de- 
gree unless  nade  to  cio  no  by  speculators, 
uho  sonetimes  tenporarily  succeed  in 
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lco!:irs  y-)  .^old  enough  to  profVico  a 
ohortaco.   In  tii:iu3  or  -JO'ce/in  r^  courtry 
in  nori.uil  conditi  n,   tliic  is  about  all 

♦that  dlGturoa  ::old  in  its  ecuilibri\:n,ar.d 
t'lio  CCVJ.CI  not  do  so  for  r.cra  t^pn  n  G^.ort 
poriod,  bocaurjo  tVj.)  bull:  nf  -::v::ld  in  circu- 
lation altocothor  Ic  nc  lar^o  tliat  3rr 
one  ijan,cr  i\  niibor  of  j.jn^nould  :.ind  it 
iiiip^G.'iGiblo  to  central  a  aiimciont  por- 
tion of  io  to  ciltor  it3  3t:)ady  vcluo  ex- 
cept locally  and  3r)ci5::,.*odically,3i'.c:.:  vlie- 

.ti;irbGnc;^  o-ooratiJij.  only  in  tlv3^  Luiediate 
vicinity  -Tr.orD  it  \1113  croatod. 

Tho  nafoty  cf  coined  c^ld.  i3  -^hovm  by 
tho  lacl.  Cx  profit  in  ccinr-yf;  it, the  byJ- 
lion  30llin::  equally  nith  coin  30  that 

'  thore  is  no  toLntation  to    Tivato  Indi- 
vidiialo  to  Qttu^rot  coinacc^any  .rpuricus 
ooln  in  rhich  tj.oro  i.iirj'it  bo  a  profit 
boin'j  easily  detect. )d  by  poop.lo  [jonor- 
ally, and  t::e  ^ionso^nicn  and  wjo  cf  it  for 
pv\rch?i33  boinc;  oovoroly  punisliubla  by 
law.   It  \7ill  bo  soon  that  free  coi-^ace  by 
govorn::ont  js  x^cr  t:i3  pi^rposo  not  merely 
to  call  ;:old   *o  thi  -.Intjbut  to  i:;uard  C3 
uell  the  purity  and  Cviuality  cf  the  neas- 
lu^e  of  vaiuo.   The  only  toop*.ation  to  coin 
•soriva+.ely  thcroforo,  notild  bo  c\  condition 
in  nhich  t'loro  v;ari  nuch  a  tronondoun 
3hGrta:::o  of  :;,^.ld  thct  all  poo:?l0  v;ould 

•  cry  ov.t,c:nd  t:;i3  In  rono-te^bccauoo  the 
r;ovcrn:.^ont  in  on  t^w>  alert  to  }:oop  tho 
ovantity  in  circjLlati^n  rrjfficiont  to" 
aoet   tho  pv.br.ic  \'i?.r:':r>. 

A3  lon2,-'on,a3  the  value  of  tho  uoasur- 
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ins  Gtanclarcla  of  value  aro  as  oarefully 
Suardod  Qr>  .ih-Tin  nbove^c.nd  the  advantaf>;68 
na:aod  are  ao  varied  and  irmortant,  and 
al80,oinco  certainly  qo2;c  product  of  the 
earth  Mvj^t  3orve  as  thio  i.oasvTe,  the 
7)roforonco  or  r-xmlilnd  vriii  bo  ijlvon  to 
Sol^i  r.nri  ailvoPt  in  tho  de::roe  to  each 
TThioh  each  doaorvorj  a^  n  v.tillty# 

The  cost  of  pro^luction  vrill  deter^-iine 
their  coiiDcrativo  valuo.   -fith.  all  other 
co:.iD0diti03,and  t'leir  donnnd  and  supply 
TTill  detvnn:ino  any  fictiticv.n  valua  t?iat 
i:ay  obtain  at  any  ^ivon  tii.:o  and  locality. 

Thlri  cc^t  Ox  :orocl icti.'n  ia  T.r.t  tc  bo 
deterrinod  by  "tho  ii03t  unfnvorablo  o:t- 
iatinc  circ'i'zis'.anceG,"  an  hill  has  it, for 
the  reasons  I  h.wo  alroctly  sivon,but  by 
the  avoraf^o  condliirni  ::ovorniPCJ  thoir 
production,  uliich  v;ill  alrays  discover 
t-.-oMGOlvon  ^y  an  over  or  an  vn.dor  QUpply, 
nhich  either  a;^;>rociato3  cr  dopreciat ^'33 
their  valro  a3  cc>  :acditiG3*   If  '/nore  ia 
an  abjrdPJit   su-noiy  of  cither, it  v;ill  at 
once  600K  a  iiarliet  li::e  any  other  coLuiod- 
ity^   cjid  thirj  v:Mi  siircly  cror.to  a  jiOrUet 
value  tc  it3  dotrii.ivint  a3  an  •^nerrinij 
i.ieacure  :/f  value. 

Thr.3  t-iO  nu:r)r>iy  of  rjilvor  of  Ip.te  hav- 
ing boon  abundont  it  :\a3  nov.r:ht  a  uarhet. 

Its  •^rodv.ctlon  hc.3  boon  r-^iiiulated  from 
the  fact  that  beins  co  n-nexTilly  usod  as 
a  iiOGsuTo  of  value, it  is  oary  for  people 
to  believe  its  valun  r;ill  continue, and 
capital  has  Qor-.:;ht  it  in  riinin::,  as  a 
speciUaticn  for  Great- and  unusual  sain. 

The  supply  thi^^s  increased,   the  value 
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LiU3t  bo  loner 4   This  13  nhat  has  caused 
the  yaluo  oij  ailvjr  to  dopraciate  bolon 
tho  fonior  French  ctandard  of  15  ijz  (and 
of  late  in  Anorica  of  IG)  to  one,  coi::toara- 
tively  rrlih  cold.  The  iiarKet  value  created 
by  an  abuiidanco  caurjos  a  fluctucition  In 
value  uhich  practically  uakcs  it  inpcssl- 
hie  to  fix  a  •^erniaiiGnt  ratio,  eold  value 
heinc  etaticnary,  hovrcvor  soiie  vrritora 
nay  indulEc  in  a  T>lciy  ui^^on  uorda* 

But  if  wo  uo.ild  loo::  to  r;^.3iLlts,    the 
subject  leads  us  furthor*  fforo  an  arbi- 
trary rato  fised  oetv/oon  ccld  and  silver, 
there  is  no  reason  vrX^  tjxyj  other  cstoonod 
product  shoitl'l  not  also  ;:avQ  an  arbitrary 
value, since  nany  of  thora  aro  ::)roduct3  on 
equal  footing  izith  rjilvcr,  bCa.::c  subject 
to  narliet  valv.os  liu;3lo  to  rrLictua-.ion# 

Su'^pose, then, that   t]\o  corn  d<:jalcrs  con- 
bine  to  offoct  tho  ost.U)lio:u.vont  of  an 
arbitrary  price  on  ccr.i,   t:  j  v/ool  dealers 
on  ticol,   and  tho  cotton  coalers  on  cotton, 
and  80  on  t]irGu:;hout  c.ll  tho  x^iclds  of 
production.  -The  neaLJiro  of  value  rrould 
thon  be  fixed  to  a  certainty  at  all  timec 
in  all  co.ixdities,  aould  it  net? 

Veil, then, with  this  condition  prevail- 
IViZf  not  tc  tal:e  into  consideration  the 
influence  of  foreign  r.iarhets  at  all,  let 
us  oupposQ  thc.t  no  variation  in  price  Is 
possible.  Tho  season  boinc  T^ropitious 
for  com, corn  yields  in  iinraense  queintity, 
vrhils  it  be-.n5"\lnpropitiou3  for  cotton, 
this  yields  scantily, and  v/ool  uay  renain 
nomal.  '.  iwit  tjculd.  be  the  result. 
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Com  iTould  go  becslng  In  tho  Daricetf 
cotton  trould  hold  aloof.  Why?  Becauoe 
com  Is  anxloua  for  a  salo  or  an  oxchan^o 
irhlle  cotton  }:noT7s  that  either  ct  both 
are  assurod. . 

Vhat  f oiloTTS  this?  Jto  rrho  Ig  liapor tuned 
to  buy  coin  txirna  indifforently  away, 
tnoolnj  that  lie  can  r>roc\a»e .  corn  readily 
at  any  tliie.  He  trho.  nej)<!^  c.oJ.ton, however, 
not  rinding  it, ready  to 'Hi.'jvranttBoekB  It, 
'and  in  the  rush  or  neody  cur?  tenor  a  the 
-cotton  dealer  or  -.ZToriev  flnrla  h:l3  oppor- 
tunity to. cot.  a  bonuo.  Even  thon, the  sup- 
ply beinz:  oliort,  ha  who.neecJi  i',  iuu3t.co 
:to  tho  TTOol  dejiier  ,T7h030  catiordty  jo  have 
8upp030d  to  bo  ncr^ial  in  •'iroduction,  and 
he  in:tiu»n  rocoivoa  tho  benoTlt  .of  the 
ahort  our>T>iy  of;  cotton.  Therofofe,|i<i;al80, 
grasps  the  opportvnity  to  get  a  bohUis. 

NoTTT/hilo  tho- cotton  and  tl\Q  rod  hre 
being  oxhaustodjthe  corn  lies  ip  a  creat 
'heap, and. Ito  ormora,beini;  anxicua.  to  'aell 
or..exc;\anc:o,are,.in  order  to  do  30, obliged 
to  offer  u^Td  for  cotton  anci  nobl  la  ec- 
chance, or  for  cold  and  for  silver  iri  bale 
or  r>urchaGe  tlian  the  arbitrarily  fixed 
(luantity. 

It  '.7 ill  bo  soon  that  i.ho  truo  l.ioccure 
of  valuo  ba3  boon  loot  in  all!  throe  *«3f 
thooo  borE.;oditlos,ond  thia  id'  due  to  nat- 
.  ural  'lan3,'Vl::;,thQ  chancca  of  the  seasono, 
frhigh  Tto  huiian  latf  can  recuiata  or  control. 

Ji  truai  :-:iy  JLLXtistration  'hat;  deiionptjpated 
beyond^  xiuaa'tion  tho  jlupc33lblllty  ojf  os- 
..tabllohing  an  arbitr^y  ineaauro  of  value 
pn  $xi:r  product  liable"  to  f luo taato  tn 

33 
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quantity  at  dlfforont  timea. 

Tton  the  casoa  cited* thoro  ia^hOTrevar, 
this  difforonoe  in  tho  csbq  of  Dilver. 

Being  a  iietal^it  ia  durable, zmd  its 
quantity  once  increatted  it  .does  not  dis- 
a^TPoar  t)iroi\(rh  con3unption,t>ut  renaina 
nhatever  it  la  created.  If  It  ia  not  in 
ezceaOfOnly  perfominc  the  natural  funo<* 
tions  of  a  etcndard  noasuro  of  value, it • 
aziatence  is  nc  burden; if  it  doea  ezcered 
tMa,and  its  atiount  la  so  abnorual  that 
erery  peraon  bocouos  aware  It  ia  a  heavy 
lnc\ibua,  it  bcooneis  so  nuoh  a  drug  upon 
the  Market  that  thoi  trill  of  the  ^eopla 
condenna  it  to  an  inferior  place, and  its 
production,  rrhich  under  t^e  arbitrary 
price  naa  very  profitable  and  cainful, 
trill  80  reduce  Itaolf  that  the  curplus 
will  grRdually  find  a  place  eitner  in 
sianufactured  vraros  or  throt^gh  ita  natural 
tendency  to  di3a:>T>oar  tc  other  localltiea 
or  countrie3,nhere  ita  ueofulness  Is  still 
rocognized,  but  at  its  real   value, and  not 
at  a  fictiticua  one. 

the  com, the  oottcn,and  the  irool  are 
t!iU3  aoen  to  bo  quite  aa  favorable  coti- 
uoditiea  aa  Licaaurei  of  value, slnco^^they 
disappear  quic^ay  in  conai^iiption  and  al- 
ien the  nontLl  condition  to  be  regained. 

In  opposition  tc  both  of  theae,and  very 
nuch  in  Its  favor, cold  haa  lone  been  fixed 
upon  a  solid  basis  •  Its  f^reat  voltuo  In 
tUrt  world, all  necesaary  f or  the  conven- 
ience of  manKindjTjrevente  any  appreciable 
fluctuation  onlng  to  increased  quantity 
of  production  in  any  sivao  iixae,becatt0« 
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ffuch  Incrbase  boers  30  snail  a  proportion 
to  the  nliolo  that  its  presonco.  with  the 
TiiBt  is  not  noticed,  it  boine  naturally 
a'bsorboa  and  analfjonatod. 
-    There  has  raroly  boon  an  ozcoption  to 
this.  The  dlooovory  end  norHinc  of  tho 
California  and  tho  Australian  uirioa  30 
nearly  at  the  saiao  ti2»,arQ  tho  only  oz- 
oeptions  northy  of  boin::  narjod  occurirg 
in  'lOdorn  tiries^nnd  thooe  operntod  only 
ioaaporarily.  At  that  tijae,it' traa  to  t>o 
oboorvod  that    :old  cano  into  iiore  iioneral 
u^e^  for  omaiaont  end  taato,:  and  the  groat 
dcx-iana  aoon  brought  it  to  ita  foriier 
'eqtiilibrli]n,ao  it  alnays,  noiUd  in  siLiilar 
circmictancos.  Pron  i'^a  rnrity,A3  c<ai- 
parod  vrlth  all  otl-or  r)roductiono,it  will 
■undor  all  oonccivably  possible  conditions 
sustain  itself  as  tho  one  produci  loaat 
lifbl©  to  f nictitation. 

Tho  valuo  of  a  standard  iiaasiire  thon, 
Is  dotomineU  by  its  quantity  corToarnx"'.y 
frith  ioG  use, or  dcroandjand  ius  iioasura  is 
ascertained  in  the  first  inu vUice  by  the 
ca.!parablo  cost  of  procluction,ar.cL  in  the 
second  instance  by  its  oafoly  as  a  regu- 
lator.   . 

Tho  value  of  all  other  coods  being 
ueaourcd  by  it, governments  boinc  respon- 
sible for  its  correctness,  it  bohoover. 
©very  trovcrraaent  to  oeo  that  its  Quantity 
is  naccly  adjusted  to  the  demand.  This  is 
6ociotir,ies  varied  by  tho  difference  in 
tlae  nhioh  it  take©  for-,  circulation.  If  It 
is  hoarded, it  taKos,  longer, also  uhan  dl~ 


^252     EVOLUTIOn  IK  ncOHOIICS 

vortod  to  cthor  coimtrio3  In  thi  ccuroc 
cf  trade. 

If  V:\o   ijoverrjiont  y.ooTia  p::co  \7it^i  euoh 
condlticna,  II3   ebb  Cwnd  i'Ioxt  uay  be  an 
TftEiaal^a:;  that  of  the  3oa,30  aclontifi- 
cally  '.a3  It  bojn  adjuct^xl  to  uoet  ^he. 
\7ants  ana  nu^;r»ly  tho  convcnienceo  of  hwn. 

Ih:t  5:old  T7iil  bo  naturally  far  Xn  ox^ 
COG 3  of  Gilvor  In  voluL:e  as  a  noaauring 
stanciUird,  bocauso  not  only  is  a  jlvon 
valuo  Heritor  and  t:ic:refora  iicro  easily 
trrm3portod  far  trade  in^jpooos^but  boins 
loL'3  rii-.hj'ct  to  fluctuation  it  is  praf er- 
red as  a  Kodiu;  of  3::chan:ie  for  intor- 

•  national  purposes^  both  in  .trade -and  in 
dutlea*  Silver  ir;  convenient  and  sunorior 

•  to  or  equal  ^ith  cold  aa  a  K^edlun  of  ex- 
change only  in  tho  ^quici;  circvJLation  of 
0iiall  valuaa  in  7;hic'n  it  i.i  necessary  to 
Liai:e  change*  The  .minor  natala  find  their 
•place  and  U30  natiirally,  a  ten-cent  piece 

of  silver  havirm  been  found  in  practice 
to  be  about  ao  oiiall  as  can  be  used  con- 
veniently* Units*  of  ten,thereforet  are 
fluppliod  by  tol::jn,  or  ;;inor  coins. 

It  uill  bo  3o3n  that  thia  is  all  ar- 
ranged according'  to  a  '^7130  econnny  in- 
tended to  apply  to  tho  best  convenience 
cf  t'-'^o  people  as  a  .nhoie. 

A  fo\7  Gtatlstics  uill  not  be  aaiss  in 
this  ^.irco* 

Acccrclinj  to  the  report  cf  the  director 
Of  th')  i.int,  there  rns  --^roducjcl  fron  1*J49, 
the  dfite  cf '  th.'j  discovery  of  gold  in  Cali- 
'forinia,  to  and  including  1872  as  follons:- 
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Oold,  .^^1,19*,  750, 000 

Silver,         « 143^200,^0^ 

Prom  1572  and 

;  .including  1059:-   '  . 

<   .    .         Cold,  -  .*    G17^6G6,533  ' 

'    Silver /  ,^  772,5^0 ,2Cq^  . 

Prpu  thouo.rolativo  aLic\;nt3  it  Vrill  t>e 
scan  :thao  vhilo  In  'th.^  rorucr  period  3il- 
yo»  vras  producsdcnly  in.  a  proportion  of 
;  a  triflo  1033  Vitm  0,.uhicli  is.  a .iTcir  pro- 
.  portion  to.  eiiist  botvroen  the  volui.io  of 
.   i;old  and  .siiviar  for  purpohea  of  exchance 
^or  purchaDe, -in  the  latter  period  silver 
.tras  prodv.ced  .to  a  value* in; o^rc 023  of  gold 
by  soKie  Cl54,853,723,  ,  /..^ 

'  Now  one  cf  tv^'o  thincs  must  hai^nen  fron 
thi3  incrence,  oitjicr  3ilvor-LrL\::t  bo  ab- 
sorbed . in  iianuTactMi os  go  t3 '  to  cv :^rco^ie 
tlii';  onorLioy.a  oiTrpIua  cvor  its  proper, 

•  proporticn  nith  gold, or  3lr33.it  zrczt,  r?-^- 
^Liain  In  biill:,a3  the  circur.aiicn  ccvj.d.  not 
'by  any  Lieans  tal:e  care  or  it#   It  vran^cT 

covirso,i:apos2ible  to  inX.e  r.ra.ufac'ur'^rrs 
to  :'i/0Th  vritiicut  a  conco:'iiicn.  in  pric3 
c\:iiTlcient  to  induce  c\x:r\\>.r:i  fcr  Itn  pro- 
,  dvctn,   rjifl  ouch  concecG?.-  ^.  r/as  in  rorao 
iioaGiu^o  made; but  ctill  tl  e  cljrnand  uas.  in- 
adequate and  GO  the.  nurplus  riuGt  ronain 

*  in  bulk^vrhich  it  doe^  t^<;,ay,ton3  upon 
tons  beings  thu3  3ta;aod#  To  Ghorr  its  in- 
convenience in  5^ar2e  quan';lty  ao  compared 
nith  go^dflt  i3  but  a  day  previous  to  my 
prosemt  nritlnc  since  partie3  oast  txere 
dobarred  troU  shipping  by.frolsht  a  largo 
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ai'toimt  to  tho  Pacific  cca3t  bocau30  the 
or^ross  coiptmies  inslatod  en  their  rlcJJt 
of   oa^riacc  or  3\\oh  c  :iLiodity,as  roported 
in  tho  daily  press •  Tho  expross  rate 
bcint;  00  Qxhprbitant  as  a  natter  cr  coat 
of  tranaportation  it  Tr?,3  not  to  he 
thoucht  of*  In  thin  oLiorsency,  thoro 
chanced  to  bo  a  party  t/oat  uho  desired  to 
\mload  f or  ozchancOf  oast.  A  initual  ar- 
ransciiiont  nao  arrived  at  whereby  the  Pa- 
cific coaat  nan  ohoiad  unload  Ma  at  San 
rranoiaco  and  receive  or edit, and  the  par^ 
tie3  eaet  should  place  their  bulic  at  his 
disposal  at  the  spot  ho  doaired  to  use  it 
in  exchange*  It  vaz   a  fortunate  co-incl- 
donco  rarely  to  be  counted  on.  Usually, 
tho  heavy  rates  for  tranapcrtation  having 
to  be  met,  the  consuLuiation  of  a  trade 
TTOuld  fail  bocauoe  it  uculd  entail  loss, 
tho  silver  belnc  trorth  no  L.ore  at  San 
Francisco  tlian  at  Nou  Yorit*  I  laentlon 
this  as  it  illU3trat03  the  superior  effi- 
ciency of  cold  as  a  iiodiuia  of  exchange. 

It  nould  bo  equally  truo  ao  to  paper 
nonoy  in  tho  desrco  of  ni:icht  existinff 
trero  not  this  advantage  nore  than  coimter- 
balanccd  by  tho  conaidoratlons  nhich  have 
boon  naj-iod  in  favor  cf  cold,  xrhich  throw 
tho  advantages  alnost  Inestlaably  in 
favor  of  the  latter* 

The  total  aiioimt  cf  noney  coined  in  the 
United  states  to  and  includinc  1301  la 

a.  follows:-  gjjdj^^     «^'BiB;l8i;8% 

Minor  colns^^  ^2j^5C4^782 
Kaklnc  tho  total,    2,140,3C3,9ia~ 
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SoLie  of  thl3  has  gone  out  of  olroula- 
tion  rrom  boinc  called  in  by  govemniant, 
Booo  lias  boon  Trom  out  and  rei>laeed,ooEio 
lost, and  80C!6  diverted  to  use  in  other 
coun tries, thdueh  the  latter  is  presuaed 
to.baianoa  Itself  oy  an  invard  fXeir. 

It  Trill  be  soon  that  the  astount  of  sil- 
ver already  ooined  is  croatly  in  excess 
of  itsnomai  proportion  mth  gold. 

If   the  agitators  of  tho  sddvor  question 
had  boon  successful  in  18 96, and  a  eongresc 
had  assembled  favorable  to  tho  silver  in- 
terests, as  they  tsrere  then  advocated, this 
proporticn  not  only  vould  have  been  very 
crofrtly  increased  probably  by  lecislatlon, 
but  the  Value  rroxild  perhaps  have  been  ar- 
bitrarily fized  by  lacr.  si^posinff  it  eould 
all  have  been  absorbed  by  coining, if  ire 
alloir  that  this  condition  could  have  been 
tolerated  vithovit  dlaturblns  every  valiie, 
tre  still  trcaad  bo  obliged  to  encounter 
the  fact  that  in  ovory  other  coxaitry  (witl 
unlaportant  exceptions  irhich  tre  need  not 
notice,}  silver  values  nere  far  loner ;henv 
in  spite  of  transportation  charges, other 
countries  vould  uoat  assuredly  talie  ad- 
vantage of  00  good  a  Market  and  load  us 
still  oore  heavily  irlth  a  coci:;iodlty  of 
irhich  ne  had  already  a  groat  deal  r.oro 
than  enough, as  did  oertnany  in  1871  vrhen 
that  country  changed  frcu  silver  to  gold, 
and  unloaded  upon  France, irho  had  so  long 
tal;ein  pride  in  her  systcsiyeo  that  the  lat- 
ter found  It  expedient  to  Qlosd  her  ulnts. 

z  oiii  speak,  of  thia  sfiKistiyxigatB. 
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..  •  I  havQ  mentioned  it  to  :provo  that  an 
arMtrarlly  f ixod  valuo  cannot  continue 
in  tho  race  of  a.  coi.notition  rrith  other 

.oountrieg^ 

It  .i3  in  tho  senoral  demoralization  and 
panio;  in  values  that  v/o  irciat  loarn  the 
bitter  lo3Son  ae  a  Icbprins  nction,how 
hard* it  io  to  buy  a  loaf  of  bread  at  a 
price  r/hich  vre  could  .?ay^and  , in  failing, 
what  sufforins.  it.  ro.:lc;  entail  to  go  with- 
out thj  bread*  T:;ese  are  tho  natural  and 
unavoidable  results  of  e.ny  cort  of  infla- 
tions of  currency  or  nQ:i3uro  cf  vclue, 
phethor  in  silver  cr  ether  hiatorial/ 

I  have  net.  even  touched  upon  the  ques- 
tion of  honor  and  integrity  involved-  in 
ralsinc  a  valuo  arbitrarily  t7ithcut  ref- 

'  eronoe  to  its  true  t;orth  rhon  co:;ocrod 

*  nithv  other  thir:,^3.  "vT-ir^n.  this  i3  conaidercd 
it  rrlll  to  fcund  to  bo  only  a  ^uyntcu  of 

^  temporary  choatlns',   in  u/iic'v  tho  victiii 

'  is  tho  last  po33osr;cr,v:hoovi;r  'i\q  rv.y  bOf 
uhon  tho  deal  end3,as  it  inovitably  tjust* 

*     But  it  nay  bo  said,  end  indeed  is  said 
by  Goiie  v;:?itcrG,  notably  :t.   Francis  A« 
Wali:er,that  France  on;icyad  a  creator  de- 
C^y^^^o  01"  ^ro3:.:'cri:.y  than  any  other  princi- 
pal country  :.i  Surope  riurinij  yo.irn;  when 
she  iiaintaincr;  by  Ian  sold  and  silver 
tender  atr  a  firccd  ratio,  while  Gor. :any, 

'  durin,":  the  gc^.iq  period, w.r^ut  throuch  a 
crisis  of  appal liiig'^everity^  while ^  -as 
ho  puts  it,   "passing:,   or  trying  tc-^paso 
fpo;-^.  silver  inonoiaetallifliii  to  cold  raono- 
Bietallisra." 
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Hr.  Walker  has  only  oliotehed  the  condi- 
tion of  any  people  or  country  vho, having 
seen  tho  error  of  m  silver  money  systeB* 
jetiama  to  cold. 

Tho  change  for  the  tiao  Vdlttd  »»%  o» 
painful, Juat  as  tniot  te  tho  rodeisptlon  of 
a  vast  voluno  of  paper  money ybecauae  all 
trade  values  tiiiat  conforii  thooaelves  to 
tho  oltored  and  oorrectod  condition* 

In  tho  ca:ie  of  Ooriiiany, until  tho  change, 
being  th<3  larcost  buyer  of  silver  in  Bu~ 
roi)ei"Tto^7"3hould-'3h6  cliango  to  a  gold 
standard  ili  '71  if  silver  waa  equally  as 
reliable?  Is  it  not  idle  to  ascribe  her 
action  to  a  projudico  against  tho  French 
biiaetallic  3yoton,\7hcn  G(»-^ir.ar.y  trell  imew 
that  if  to  chongo  fravi  silver  to  gold  was 
bad  oochoLiy  sho  vjas  jeopardising  the  in- 
torests  of  all  hsr  trades  and  industries? 

I  uyself  profor  to  ascribe  her  action  to 
econouie  wotivos.  Had  thoro  net  have  ox- 
iBted  a  groat  al>undcncc  of  silver, and  had 
not  Goriiany  sufforod  froa  the  enbarrdssucn"! 
of  maintaining  a  silver  standard,  it  is  jjy 
opinion  that.  3:30  would  not  hava  departed 
tram  cstabllolied  custom -and  usage »ospeo- 
lally  fron  prejvidico. 

How  Quilckly  it  reactod  upon  Trance, 
closing  her  mints  to  silver  and  breakir.g 
the  tie  trhlch  had  heretofore  bound  the 
tiro  xaetals  together. 

A  coi'Jitry  may  for  a  aaason,and  I  do  not 
doubt  for  a  very  long  eoasonimalntaln  a 
par  of  exchange  bettrsen  gold  and  silver, 
OS' ^ even  betireen  these  zmd  a  paper  currency 

S4 
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but  it  can  only  be  at  the  oxponaa  of 
^^hatevor.  fluctuation,  Quc^4  fiction  inctucos 
in  valuc3»  T:icy  carmo;^  bo  ox:oocted  ta  bo 
in  noriaal  condition  v-hilo  tho'.ciirronay  ^ 
trMch,iG  r.oant  ..to  .ro:;\ildto  thou  i3  Itaolf 
oubjoct  to  diances*    "  ..  ,     '    . 

In  the  cacjo  of  Franco, thotiiie  liad  (Jct'O 
Tfhen  sho  could  no  long  or  uaintain/a -;oarlty^ 
sinply  becaiioo  silver  had  diadcvorod  ita 
true  ciiaractcr,  a  thins  or  iriarliot  valuo 
lilto  all-Owhor  couiodiuioa  and  iieasurod 
by  gold.  Trao, silver  had  onjoyed.a  very 
Ions  roignjUith  but  alight  fluctuationa 
dirrlne:  tho  contury^but  evon  vjivlna  it  all 
this  credit,   it  oorJLd  not  conparo  with 
gold  dvir inf:  the  caiio  tiLio,ncr  naa  thore- 
over  a  til "10  vaen  it  xrc^s  not  ]:Gac;v!rod  by 
gold#^Aftor  t:i3  action  of  Cen-iany,havinc 
only  the  true  uarliot  value  to  dopond  ui>on, 
it  ranged  lov/or  in  value  at  one j,  and  haa 
-continued  to  do  so  to  thepreocnt* 
-  •   I  cannot  agree  "/ith  llr*  t/all;er  that  "auch 
fluctuations  introduce  into  trade  the    ; 
elenents  of  goi.i'bling^"  On  the  other  hcuidt 
I  thirAfcthcy  eiiiiinato  t-ioce  olcananta  to 
the  l5St  derrroi>,   oiiice  fron  an  aboolute, 
gold  str.ndard  tierq  is  no  ap:-)oal  uhatso- 
oyer#  There  is  'iho  Ccerca,  and  trade  of 
every  3o:?t  rrj.st  accopt  and  obey  it. 

It  ifi  this  latter  truth  that  i./a:;eQ  a 
single  G'""rciarcL  vo  ^ji/dnently  doiirajle,-    • 
becaurjo  li  reduce:::  the  chances  for  apoc- 
lUationn  iii  the  ctr^^lord  to  a  uininjju* 

It  io  a  z^y: )  cr-OGur^on  in  :;y  iiind  if  any 
material  ap^; .  iciation  of  the  valuj  of. 
gold  con  occu'^.   vrno,!  by  th^  adoption  or' 
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the  3lTi£lo  8tandard,prio68  of  sooda  and 
ooteioditlea  dcpreciato,it  la  not  because 
gold  Is  trorth  any  uore  than  foii4erly,lnit 
becaixee  the  adoption  cauGea  all  valuoa  to 
-  ta2;o  their  propor  places  trncer  it.   I  have 
yet*  to  obGorve,if  auch  a  case  exiatj^the 
>>oo5:' zion  TJiio  imdor  tYx,o  norr  c^morally  ac- 
ceptod,  althounJi  not  eotabliahad  gold  , 
-  6ta/idarcl,t7orli3  fov:jtoon  licuro  a  day,i0r 
'oven  tnolve, ill  enough  '!.>-o  X!2±c^\  of  the  ein- 

Cro  fjtandard  hcvri  alroady  continued  tor, 
'  sone  tvTonty-ifivG  yerura  or  :-iore#   On  the 
controry^dizri^:;  *.ll   tr.at  tiJ^iQ  thare  has 
boen  a  ocnGtant  asitcition  of  th9  question 
♦aa  4o'  hoTT  "many  _:cf^G  hours  sliould  ccnoti- 
'  "tuto  a  d^7*a  rrr.;k'7tind  tno  side  or  Ic.bor 

lias  had  jioaourablo  succefSB  in  I'oducing 
'  then^   Indeed, dvirlii^  the  ti^-e^tho  hours 
:  have  qulto  g^norally  roduccd,and  at  pros- 
•  ent  it  is  no  uncoru-ion  thing  to^find  fac- 
toriea  and  tt or Uchcp a. running  only  nine 
hours  a  day  for  eciu-il  rcnur^eration  and  in 
aouiQ  cacGs 'higher  J  while   Lh^  agitation  con- 
^tinues  to  rodiioe  iht^m  Btill  lcv:ur* 

' If ,thorofore,the  financiers  and  politi- 
cal oconouiotQ  TTore  the  ones  v;'hcm  the  la-  ^ 
boring  nan  GhoiUd  thanl:,roro  the  conditions 
at  •present  such  ac  Ilr*  Vw.u.kei*  seemed  to 
fear  uight  be  rhon  he  v/rcte  hia  book  in 
1878  or  thereabouts, srhDro  he  &ays,    "if 
-brain  and  hand  grow  rreary  vrith  the  strain 
arid  tho  toil,   he  chould  1::iot/  T;hca  to. 
thanJc,"  etc., it  vrould  seen  non^after-tin  in- 
terval of  tnenty  years, nheA  his  condition 
in  this*  respect  is  so  zxich  better, instead 
of  trorsa,he  shoiad  thank  the  /"financiers 
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im<l  politicai-  econoiiista.** 

It  S00U3  to  ;.io  iclio  to  ivosnoBtloate 
the  condition  of  labor  or  of  trade  for 
ecaainrj  yoars  Blnce  not  only  way  they  l>e 
ohanr:o4  by  uonoy  ctandcrdat   should  any 
choncoa  occiac  in  th6i:i,but  alao^and  to  a 
vory  larso  docrco,by  ctarrcnt  conditi<»8 
of  trade  at  any  tir.o  and  i^laco. 

Such  cjueationa  cannot  be  cettlod  by  any 
oconomlo  reculationa  except  for  the  time 
being, and  ^rhat  today  iiay  bo  hicjlily  expe- 
dient aa  a  tor.p;>orciry  benefit  nay  boccue, 
and  frequently  decs  becoi.:e  a  positive 
damage  in  the  near  future* 

The  adoption  of  a  sincle  otandard  iOf 
as  lir.  Trai::or  sriys,  "all  for  tho  saUe  of  a 
nathecnatlcal  and  notrical  unity  of  coin- 
ceo  and  exchance,"  and  it  cortainly  is  a 
good  and  sufficient  reason.  This  nrltOTi 
houever,   stayed  by  tho  silver  scntiiienti 
nevertheless  concludes  his  article  in 
these  r/ords,   •Let  uo  anait  tho  tiiae  to  act 
iTith  effect,  and  not  forfeit  our  present 
remar::abio  co.aaerclal  guccoss  and  inporil 
resiuaption  by  i..oasurc3  rrhich  can  do  no 
lastinc  good  to  tho  criuso  of  silvor  and 
nay  do  nuch  har!:i  to  oiirsolvos.'' 

In  this, at  least, I  tt^ttllly  ocpinrr  ictth 
hiiiJ* 

Tho  past  trrenty-fivo  years  has  indeed 
been  a  romrK'j.blo  Qoeson  of  prosperity  • 

Iriprovcd  facilitios  in  producticn,   to- 
gether TTith  tho  Gradual  e;aancipation  from 
eilver  and  paper  iionoy,  has  caused  a  de- 
cline in  tho  prices  of  coij].T:ditle8;TFho 
appears  to  suffer?  Strikes  cnong  manwal 
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laborors  aro  loss  frcquont  than  fonaorly, 
xThlch  S0WJ3  an  indication  that  at  least 
their  condition  is  no  poorer.  Lot  v.8  for 
a  DOHont  r:lanc3  to  another  fiold. 

Kanirold  tiiist-i  -avo  boon  formed, oach 
m  it3  turn  havins  for  its  ob^oct  the  bet- 
ter, cor  trol  of  tho  pricoB  cf  ctttiotlltlaa 
and, bd"  prepared  to  arr.oat  tho  doclino, 
Tihich,hoT;over  oolfish  tho  r.-.otivo,i3  Trorth 
30iaothln/x  to  socioty  so  far  ao  it  suo- 
ta.ina  an  o-ixillibriiin,  ^bc^ftuno  wnrO".  an 
equillbrii&u  obtained  in  the  price  of  all 
coLUoditiea  nhich  trould  suffer  no  inate- 
rial  dauago  froi;  tho  chan^os  of  seasons, 
then  the  natural  thins  rrouid  bo  for  labor 
to  become  a toady  and  uniform. 

It  would  appear  that  re  art*  arriving  at 
bettor  econoitio  conditions.  We  have 
statoncnts  ishoninc  that  capital  asipiayed 
in  bcni:ins  has  boon  doubled  since  1870 
and  has  increased  tenfold  since  1040, 
whilo  ratos  of  irtorost  have  decreased 
in  the  s.'Uiio  ■period  about  one-half, 

Such  shoTrinj  is  net  p-f;nin3t  the  wall- 
bein;::  of  nociety.  On  the  other  hand,  it 
shows  prbtn^ess  in  the  ri.iht  direction, for 
it  is  certain  that  r;hatovor  tends  to  lorror 
interest  rates  biincs  the  nholo  of  society 
to  a  closer  equality,  tho  rich  irith  the 
pbor,  tho  hich  with  the  huiiblc. 

Pacts  aro  o*ronr;er  than  theories, and  if  , 
on  tho  T;holo,r;<j  find  a-f^':or  a  quarter  of  a 
century  of  cold  riUo,:orcGpori-y  has  ad- 
vanced to  ouch  a  considorablo  degree.  It 
appears  that  t!io  theories  of  -r.  Walker  on 
this  s\ib3oct.t/ere  but  theories  trhloh  tiust 
disprove  .  thoiiselvos  in  tine.   ... 
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chapt::r  xxiv 
.  •    piiial  alialysis  op  biuetallisw 


I  ha-'e  labored  to  shorz  that  In  the .  ; 
pr^3ont  stato  of  laxcoly  iiicroaDod  pro- 
•duction  of  Gilvor  over  colcL,o]ie  fonicr 
Iiaa  lost. its  fixed  ratio:^  1^  It  really 
.jnay,bo  oaid  over  to  3iavc  posaencoi  one. 
:     If  Gilvor  uas  nox7  arbitrarily  fixed^in 
a  ratio  of, say  1  to  IG  rriti;fjold, the  lat- 
ter iTould  not  depreciate  corrocpcndingly 
because  frou  its  stability  its  value  is 
capable  of  .being, and  is  fixed,  Hci;co,if 
silver  attained  to  an  arbitrary  \Miue  it 
T7puld.na  less  be  a  fictitious  value, for 
the  reason  that  Itz  lec:Vti:'iate  cost  of 
producticn  v/ould  not  rarrani  the  -price. 

This, I  think, rxiil  bo  plaiiiiy  soon, and 
as  resulting  frcia  thiri  fact,  not  being 
rranted  for  nintasQiit  v/Ovild  still  have  a 
surplus  to  diDpGse  of  ,v:hich,  competing 
rrlth  itself, must  nalic  \;ho  iiarUot  value   " 
far.bolou  the  iriOasurinG  value  in  its 
present,  state. 

Then  trould  appear  vrranc;linc  amonc  pbli- 
ticlans  to  rorce  it  to  tho  tiint  for  coin- 
age, uhich,unaor  the  popular  delusion  that 
a  value  can  Lo  arbitrarily  fir.ed  regard- 
less of  tl.T  supply  nhcn  the  value  is  iicn- 
ey^nould  prcLably  succeed  to  ecar. 3  extent, 
asppcially  as  largo  speculative  interests 
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urgod  It  on*  Y^Tien  it  vras  accocnllsiiedt . 
t'ao  debtor  TToiad  not  find  It  to  his  in- 
terest to  pay  in  gold,T7hon  by  coining  a 
co^uiodity  of  cor.rz'idcra'olo  leaa  coct  he 
could  pay  in  that  rj\l  nal;o  the  narririi 
concoQuintly  ho  "^':)i\ld  nay  in  eilvor* 

In  the  ncanti!3'^*,u:iiie.thi3  cert  of  pay- 
L.ant  ,ua3  coine  on  vndor  tho  atiiiuiuc  of 
an  incrcacjod  doriand,Lainin2  uotild  nourish 
and  t  still  la^rcvir  In^^r^aao  \7ould  be  made 
in  :)rodi:otiDn« 

.    I'thint.,I  have  foilorrod  this  iTar  oncuch 
to  nal:o  it  apioarent  that.uhilo  cilvor 
continuoo  to  yiold  so  o'rcndan-t?-y,and  can 
h6  Dined  ao  Buccossfiilly,.  it  nouid  cen- 
otantly  doprociata  in  marlrc*;  vrJ.v.o.  like 
any  bthar  coy.iiodityvnfio:^  Gl.illav  condi- 
tions, ui^.Lil  i*3  iP-^v^r^ior  vr.li^.c  'i^r^  no' 
uoil  vjidor  jt'^-od  Vnat  every  cliilc",  vroiad 
YsTOi  t.io  Clf:^:c'S'z:ioo  ^c-ro:)..  i.'i  rnc\  !r'^id, 
and  ^Mr  vjDvld  bo  c^ly   Iho  pri'^.T^ryrorl:- 
in2-.3>ory  inCac'-ry  ...-^t  re  1  r/^  a-'-.r.ni- 
lU3T/hich  so  :;roni:.  and  i-.^v;:;.  ra  r;    arVli^^ion 
to  valra  in  iioney  rcjld  -iw^.c.nd  nould  be 
pushed  rlth  ooi?re3:non;'jLn<:  ricor. 

JIOTT  lot  Vno  norfoct  reali^.vtion  of  Its 
infericr  valuo  couo,as  it  nv.3t  certainly 
in  a  Cv'-nparativoly  c!:ort  ti3::o,and-the  re- 
sult of  this  l:iicr7ledc;e  rrould  bo  that  10:^^-. 
iclc.tors  Lrast  a^t  cnco  rmcner  the  pop^olar 
cry  to  cori:f or^.v  cilvor  in  i-Lr:  ncas^irAbie 
value  to  its  ;?.r.rl:ct  valv.o*   Prlgas  cf  other 
cpiJir.ditlos.npuld  ht:Vi^  b.. 2 olio  unreasonably 
liicT^f  r.oircinortiti^n  for.ia^or  r/r'.th  all . the 
rest,  and  it.rrcuJd  finally  bo  ceen'that 
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tile  roaaon  for  it  trao  that  society  had 
adopted  a  flotltloua  measvire  of  values  • 

.  It  ia  imder.-tood  by  V.\b  tian  of  trua 
TTlsdou  that  tha  upxTord  tondoncy  ii\  nricoi 
of  producti'.ns  ia  wrong, because, as  cited 
In  another  place, not  only  has  everything 
to  sustain  its  prico  at  hc2Jo,but  it  iftust 
be  of  such  :Trico  that  thero  is  no  great 
advantago  in  foreiim  capital  soolilng  in- 
veatnont  in  cold,  or  in  unloading  vast 
anounto  of  production  on  Our  shores, rrhen 
Tiding  values  in  coLinodlties  or  oven  in 
land|  soom  to  invite  it* 

So  also  is  coii7>etitivo  foreign  labor. 

The  toLiporary  attraction  of  high  renUf- 
noraticn  iiaa  tiio  Dffoct  to  induco  othor 
populations,  each  addition  suoiling  the 
tide  of  cci'.pwtition  in  this  alreaQy  over- 
crowded anny  cud  hastening  the  tlino  nhen 
its  condition  t;o'J.cI  acrin  bo  at  Icn  abb. 

For  the  ti:.ie  ic  "ir-Gt  r:l\cn   Arierica  can 
afford  to  ^lay  a  bonus  lor  i:.!;.iigrant3.  ; 

He  uho  studios  econoEiico  upon  broad  , 
grounds  can  forosco  such  calcunity  as 
nar:od  in  the  noio"  fut-^re  and  if  he  care- 
fully considers  rrill  discover  but  one 
roraedy.  If  tho  measiiro  for  silver  has 
already  been  adopted  it  uill  bo  too  late 
to  oavo  tho  vast  aijouiit  of  ouf  f  '.ring  rrhioh 
cuot  ensue, but  silver  will  ba  doonod  to 
its  proper  plaoo  as  a  coi.-BJodity  choap  to 
produoo  and  therefore  unsuitable  for  a 
oeaoure  of  value  except  so  for  as  con- 
vonlenco  goes.  Or, if  the  tide  is  allorred 
to  snoop  to  its  full  extent, there  trill  be 
failures  and  crashes  in  tloo,nhieh  vill 
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shake'  the  yery  foimdatlons  of  aooiety, 
a  state  troa  x/hlch  It  vUi  take  aany 
years  to  recover. 

If  £:ol<i^thQrororo,l8  the  ouperlor  sieas- 
uro  of  value, aq  I  trust  I  have  made  plain 
that,  ^t  Is  at  pj:Q3ont,T7hile  ouoh  eoxuUtion 
prevrlls  it  phould»for  the  sake  of  sta- 
bility in  vaiua,  be  the  only  measure, 
Bll   others  belivx  subordinate  to  and  ruled 
by  it,  the  other a  being  nccoosory  for 
snail  paynontj,'pUw  not  recognirod  as  law- 
ful money  otlicrnioo,  as  society  npuld,a8 
it  alnaya  doca  objoct  to  rcceivi;ng  a  bvait 
of  nearly  a  ton  of  silver  in  place  Jf  a 
Iwmdrod  poundn  of  gold  in  paynont,8iiiply 
on  the  ground  oi"  bull:  alono, 

.  If  the  time  should  ev or  come  uhon  silver 
frou  its  scarcity  should  approximate  to  or 
ezoecd  cold  in  voiuo,  jmd  its  bull;  could 
.  thua^  be  rGgu4.atocl  to  the  uoas  of  the  su- 
perior circulation,  then  it  in  ±ta   turn 
would  becoiae  the  desirable  and  superior 
iaoBe\ire  of  valua.  But  this  is  bo  roEaOte, 
and  as.  it  would  now  seen  iripossible,that 
it  is  scarcely  nor thy  of  consideration.. 

,  A;  double  standard, then, undor  any  pres- 
ent' ooiiditioh3',or  any  which  nay  be  reason- 
ably anticipated,  would  be  greatly  to  the 
ilisadvantugo  of  society,  and,  J^  the  ad- 
vantage only  of  speculation  i(Y>:'  the  tine 
being, this, even, suffering  in  Ithe  long  run, 
the  victim  being  the  last  holder  as  I  have 
before  stated,T7hethor  laborer  or  nan  of 
wealth.  But  txon  the  superior  advantage 
of  the  latter  to  imload, having  no  neces- 
sity to  siipply  which  rigidly  demanded  its 

35   • 
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retontion,it  UQiaally  happona  that  the  zsftn 
of  TraaltH  eoc^i>e3^iihiio;t!te  man  of  labor 
gets  cai^^ht  as  the  posse88or#  . 

.    .l:n±il.say  ln'*coriclusion,that  of  all 
the  eoonoTnlas  of  *5ocioty,thc  econoEiy  of 
money  id  at  pi^sent  the  most  poxfoct. 

-"If  all  tho  econcnios.TTero:  regulated 
upon  -as  coLTi7arativoly  ocientiTlc  prlncl- 
pieis  to  noet  tho  bT^at-TequireiientB  of^  tlie 
TThble;  number  fthe  laborer  included /society 
Tfrould  be  Very  nearly  upon  its  hicheet  * 
plane  no  frr  as  tho  trcints  of  tho  body*  are 
concerned,  and  frou  its  perfection  and  * 
ecpnoiiiy  of  Dothod,T7ould  be  prepared  to  • 
ittssini-TiatG  itself  trith  itd  hicher  deatlny 
In  the  lone  future  • 

I  cannot  do  better  than  close  this  ca> 
tide  T/ith  a  quutation  from  a  report  to 
tho  House,  January  31  of  the  present -year 
by  Rep*  Charles  W^   Stone,   chairnan  of  the 
comaittoe  en  coinins,ln  nhiqh  he  eays:-- 

"If  the  nations  of  the  earth  can  ever' 
be  brought  to  unite  in  an  honest  effort 
to  Daintain  silver  at  or.y  acreed  ratio,  of 
value  to  colrt, the  United  States, as  a  great 
producins  silver  nation  x/ill  assune  its 
'share  of  the  responsibility •• 

"Such  value  can  only  be  maintained  by 
furnishing  to  ormers  of  silver  an Unlim^ 
ited  marltet'at  a  fixed  poiinanent  v^auatlon# 
•  If  this  ^otad  be  acconipllGhed  it  iiight  p^B 
Ufi  another  F.easure  of  value, but-  it^  trould 
leave  hut  cno  standard.   It  t/ould  sinpiy^by 
artificial  r^anc, brine'  silver  into  a  fixed 
ratio  of  valUo  to  e^ld,but  gold  vrould  r*- 


FINAL  AHALYSIS  OF  BIlfZTALLISM       267 

Bialn  the  staxidard  rrom  vhloh  and  by.  .    • ' 
nhlch  this:  relation  votild  be  oooiiated.* 

"L^t'tKarv  be  no;  sjl,«apiigrelMn8lon  ot 
tezns.  A  double  blmetalllo  <itandard 
13  Irvractioable-ioipoeslble.  A  biiaet- 
alllt  curr«no7  ler  practijabie  and  desir- 
able .«• 

There  is  a  great  difference  betveen  a 
bli9etaili«  standard  «jid.  a  biiaetalllo  <mx- 
xenoy.  and  no  Qlsapprehehsion  or  popular 
■  lorejudloo  ahould  be  aroiiaed  by  a  ,oonfualon 
■ot  the  .tno  iclans.  Wo  adopt  gold  as  the  . 
standard  bocjiw^o.  it. 'is  che  no^t  etablo  in 
ralue,and  hcnco  .the  Jno3t  iuat  and  es^o  : 
standard  by  irJiich  to  iioaaure  othojr  Values*  • 

*Vb.  promote  the  conv6nlei!ce  of  tl^  i»eo- 
ple  by  provi--iins  an  adequate  supply  of  "^ 
both,  silver  and  gold  in  ouy.  cuiitericyjbut 
ve  can  only  do  it  pith  ;}u8tioe  to  thoa  by 
protecting  them  from  the  poaalble  depi^e- 
elation  of  silver  In  their  hands, and  hence 
ire  tltt0T7  abo\it  aHver  such  safeguard, by 
lliai ting  its  coinage  and  providing  for  its 
exchange, as  17111  maintain  its  parity  Trith 
our  gold  and  paper  currency. ■ 
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OOliPARATIVK  VALUE  OP  CURHBHCY 


'  If'  a  uechanio  chould  clioooo  other  sub- 
stance than  ntool  from  -nhicli  t  *:  aalta  his 
tool  he  "novild  encountor  many  noodlooa  ol>- 
.  stacles  In  his  uork,  I?  ho  should  chooso 
laad,ccpper, Iron, gold, or  silver,  any  one 
of  thoitt  vroiud  he  found  to  bo  too  ooft  to 
hold  an  odc^3«  Should  ho  choooo  tin, or  any 
alloy, it  nouid  bo  found  too  brittle. 
-  Should  he  search  for  a  vecctablo  sub^ 
otanco  to  3orvo  hla  purpose  tho  eatie  trou- 
..blo  notad  oxiet  and  in  addition  to  these. 
It  would  be  subject. to  eaoy  fracture  and 
apoedy  dooay.  Hence,  if  hq  tras  so  unrrioe 
as  to  attompt  to  substituto  any  other  .' 
subctance  for  oteol,  tho  tine  Phich  he  • 
spent  *in  rrhatovor  expcrinanthe  nade  Trp\ild 
bo  lo3t,bocau30  in  tho  last  ovont  ho  tfould 
be  coEipellcd  to  rotum  to  steel. 

If  nan  had  never  been  over  tho  sane 
ground, and  therefore  uas  isnorant  of  tho 
nature  cf  all  or  any  of  these  substances, 
Ruch  cxT;r3ri:iiont3  could  bo  forgiven  and 
perhaps  '^nccoracedjbut  this  Ir.   net  true. 

In  hii:  evolution  nan  has  had  occasion 
jfe  teat  ruany  of  then, and  has  oxporiencod 
\^  difficulties  trhich  their  use  involved, 
51.4iroachinc,and  at  last  peachinc  a  pro-  , 
Auction  in  stoel  nhich  acboirably  aerves 
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his  pin^osesjand  In  consdiiueAee  of  thA^ 
I7l8d<»a  t»  haa  gained  rrom  experience 
steel  has  boon  univeirsally  adopted. aa  the 
standard  oatal  for  all  edge  toolBt .     : 
:    Ho  si^y  have  auxiliary  tools. and  Uapie- 
nen^s  of  trade  and  Industry  •  lado.  trpm.  all 

r^theso  substances  aocordlnc  to :  t!ia  use.  ln-> 

.  tendod  f or  thcci;' for  his  building,  his 
bpnohoo  and  dra^Trore,  and  for  nany  other 
tl3ct,ure8,he  Jiay  have  wood; for  j::r'.ny  of  his 
qachinoB  he  nay  have  iron, braes,,  on  lead, 
tintantlnonyiand  for  fuel  or  poivor  he  nay 
'have  coal,potroleia3,  or  their  prodxict  in 
electricity  and  licht  tho  aaiiie.  Indeed, ho 
way  have  many  tools  requiring  no  cutting 
edgo,for  nhich  sone  one  cr  othor  of  the 
substenceinaried  laay  be  oven  better;  ad-, 
apted  than  steel;  but  to  hold  a  cutting 
edge  he  trill  alvrays  find  that  steel  is. 
his  best  and  surost, indeed  his  only  aimre, 
dependence. 

It  nay  be  true  that  aany  other  of  the 
cWbsta'nces  are  cheaper  and-  nor&  ready  to 
his  hand.  Ke  nay  bo  obliccd  to  t7al.t,sub- 

'  Jodting  him  to  ombarrassmont  In '.vjocur- 
ing  stoel,but  it  has  become  so  apparent 
that  it  is  stool  that  he  must  have  that 
ho  enciiires  delay  and  enbarrassnont  itt  HI 
tlio'stcGl  is  forthccuins.  .     . 

V-But  ii'  It  should  happen  that  steel  be- 
caric  GO  f.narco  that  tliaro  vtxn  a  .fanino,or 
if  some  ^rpat  aiid  sucldan  eiaoracncy  ahould 
<;<jno  roquirihg  nore  steel  than  could  be 

.  produced,. thon, nan  tiouid  bo  justified  In 
SOlng  back  to  pflnitive  tooloiaade  of 
6t6ne,oopper,or  other  material *or  Batal 
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p;roourabie»and.Iaa]|:e  it  suit  his  jnnrpoee 
for  tho  tine  being » although  such  ixs3  nost 
ixvriolve.a  groat  moltitudo  of  tH<aft,ftre- 
qvient  r&pl9ili8hmoiit,and  unsatisfactory         ^ 
Vorlqa&nship.in  his  product .BiaXing  hiA 
6ub;jdot:  to  long  hours  In  his-  employiaent 
"  6o;  a0'  tov  supply  the  wants  o5  boclotjr;'  •  • 
t^u^lnz  an  equal  anoimt  of  produetlon  to 
be  higher  in  coot  and  therefore  Iji  nrlte, 
trhiie  from  the  very  fact  that  the  vants 
Of  society  exceeded  the  supply  at  all  : 
tiaesjthe  product  would  be  hXirried  and 
suffer  in  quality, being  intrlnsicallyj . 
of  less  trorth  than  if  the  sale  dopende4 
yipon  true  worth  or  utility. 
•  '  !Phus  all:  those  oorjraodities  in  couaaon; 
wwad  not  only  be  higher, but  they  would 
be  inferior,which- would  still- noi-o  enhance 
the  cost  by  maiihs  anather  supply  ^japera- 
tlve,necoQ8itating  still  nocro  rapid  pro- 
ductioh  uhtil  the  whole  of  eocijety  woiild 
only  be  the  expression  of  great, crying 
want's  impossible  to  saticiTy. 

Thla  will  not  soen  an  exaggerated  wp 
fanciful  staterient  of  the  coiiditions  tihlch 
•Would  pl-e vail  after  a  icng-continuedand 
imlversal  famine  in  cttioli  How  eagerly 
Would  all  naiiidJid  loox  forward  to  a  timo 
•when  stoel  would  again  cone  into  cocsaon 
use.  Yet  what. a  change  would  its  quick  ad4 
vent  bring  with  it.  Extra  labor  and  long- 
continued  hours  of  toil  would  cease;  all 
comciodlties  would  lower  in  value  as  their 
cost  dininishod.'people  who  had  increaeed 
thdlx  plant  capacity  ao  as  to  adapt  tliem 
td  thb.  great  swelling  tide -of  wants,  ex- 
hausting; their  resources  and  expanding 
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their  «rodlt  to  stretch  their  viToOuoil^e- 
nees  to  Ita  :iktDioat,voiad  find  a  cxidbrous 
and  axponoive  lot  of  ^loeloes  iraildj^nis^ 
and'  fpoaa  iqpon  tholr  han^iSf^md  be  jrut'to 
:the  .utmost  ctraits  to  pay  eventha  iiltbr- 
ost  on  what  thoy  oireditrabor  tiilch  had  ^ 
been  highly  paid'  and  continuous  Trould,  go 
becfflng  for  enplpyneiit  and"  bid  against. 
Itsoir  for  tho  oaKe  of  sustenance  ,¥/hilo 
]aoheyed  institutions  nhlch  had  stretched 
and  expanded  thoir  accojiiodations  to  bor- 
rotrera, failing  in  all  effort  to  rocpver 
their  loans,T7ould  bo*  obliged  to  refuse 
further  accomodation  or  suspend  bxisinoso 
operations.  And  lastly,  the  covornnent, 
being  dependent  upon  society  for  its /- 

.  Trorlcing,cnd  society  boinc  so  atagnaut  in 
finance  that  it  r/as  unable  to  rospgnd'  ■ 

'  sufficiontly,nculd  cc  vjiijer  in  its  adminis-t 

tratibn  and  credit.  -  /      .:' 

It  TTill  be  ear:y  to  suppose  that  ^?1 
•these  cmbarrassnent s ,  trir.l a , and  ci V:'  ?erings 
nust  ensue  in  more  cr  ie'j~  degree  '.> en  the 
fanine  in  steel  is  rslibvei, whether  it  bo 
relieved  eudde?ily  or  by  c:or.  stages. 

The  longer  or  noro  graducil .  the  relief  is 

'  lii  coning, tho  better  will  society  be  able 
to-'  adapt  itnelf  to  the  changcrj-  nMbh  it 
irLli  ineyitably  brtog  about. 
■   rho  intelligontr  student  t^II  not  hav« 
failed  to- notice  the  close  analogy  bettreen 
the-  sitr^sed  f oMne  in  steel  and  a  e'Unilar 
one  iti  gold  and  silVer  in  its  offeote  iq>on 
society. 

It  is.  undeniable  that  .eomethlng  eould  be 
si^stitnted  ae  a  aeasuro-  of  value  If  it 
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inoperative  from  £1  scaroitVy^but  It  tn.'.st  be 
to  tho  dleadvantace  of  oocioty  in  the 
folXoTTine  pa7tlciaar0:~       , 
a*  It  nould  be  lose  oonvonlent  for  use  in 
E^akinc  email'  change, whateyeir  It 3  nature 
Dicrht  be, and  would  bo  subject  to  defaoe~ 
laent  and  troar  and  tear. 

b.  It  would  neooosorily  bo  of  less  value 
in  Itself. 

c.  It  nould  taKa  a  r.tuch  inr:]:er  vollir-o  to 
cover  tho  valua  of  all  other  coianoditlos. 

d.  All  coijnioditios  nould  becoraa  higher 
nominally  in  price. 

e.  It  nould  tcnporarily  stiiraiate  trade 
and  industry  lunduly* 

f .  It  nould  causo  was  to  in  conau'.ption  by 
Inpovcrishinc  tlis  quality  of  ccLCiioditieo. 
B»  It  tfoiild  create  an  lainatural  and  cost- 
ly increasing  dcLiOnd.Gnd  finally  the  in- 
creased doLiand  Trculd  bo  no  f-e-t  that  so- 
ciety r.uct  suffer  frbu  the  ii-ipccaibility 
of  producln.3  enough  for  its  sustenance* 

I  nill  proceod  to  substantiate  these 
several  propositions, for  it  will  bo  noted 
ae  ray  habit  to  £0  further  than  tho  bare 
Bta'teriant  of  fact. 

.It  nill  bo  lees  convenient  because  fron 
Inevitable  dofaceraont,frora  vrear  and  tear, 
It  nould  beco  .e  indi8tin£:ui8hable  at-qiiiclc 
<Xanoe,end  its  nhole  utility  uo^jad  eoon  be 
destroyed  froa  tho  oano  cause.  • 

It  trould  bo  of  less  value, boGau80,c^art 
froB  the  r>rocious  atones, uhich  are  admitted 
to  be  out  of  tho  question  Xot  such  a  pxa?- 
P08e,gold  and  silver  ar^Tuniversally  ac- 
knonledced  as  the  noat  valuable,  of  all. 
the  treaourea  of  tho  earth, and  their  pro- 
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duetion  is  the  noi^t  costly  in  labot. 

It  uould  talie  a  larsdT  volisao  to  cover 
tho  voluo  of  all  other  cocsaodltiea  be- 
cause ^bein;^  tho  ueaaure  of  value*  if  it 
nero  of  locie  valuo  than  its  predecoo3or» 
as  it  uust  bo, tho  valuo  or  all  other  ow\» 
ubditios  having  been  ascdrtainod  froa  the 
previous  noa3ure,the  substitute, rrhat over 
it  nisht  be,T7ould  bo  ooinpel^Ved  to  adjtust 
itsolf  to  tho  value  already  ostciblishod, 
and  it  could  do  this  only  by  an  increased 
amount  sufficlont  to  ooLipenslite  for  the 
dlffomoco  in  value* 

As  its  onn  true  or  natural  value  could 
not  be  changed, oither  by  arbitrary  Ian  or 
by  any  posslblo  addition  to  ito  attributes, 
it  is  evident  that  tho  prices  of  all  coaw 
nqditiGs  iau3t,aG '.30cn  as  po33ible,acootmo- 
dato  thonsGlves  to  t:io  chanso  in  the  raaa- 
svro  of  valuo  by  r idling  nominally  in  prica, 
so  as  to  rei?:uin  tho  ocuillbriuia  which  na- 
ture hao  establishod  in  rclativo  voJ.uos. 

But  perhaps  I  had  hot tor  explain  this 
tiorc  thoroughly.  To  shorr  it  in  the  laoat 
extreme  light  possible, let  us  suppose  that 
tho  itcasure  of  valuo  fixed  upon  was  one 
that  evory  one  could  picl:  up  at  their 
feet  in-  cihy  quantity  to  cuit  their  fancy, 
and  V70  shall  3co  at  once  ti.at  no  law  could 
bo  frariod  nhich  would  be  adequate  to  com- 
pol  society, to  part  with  its  necessities 
in  eschanse  for  it,bocuaiL,boinc  so  easily 
obtainod,  society  covJd  havo  it  T/ithout 
parting  \Tith  any  thine,  rjii^ply  by  piclcinig  it 
up, and  thus  it  could  not  bo  n::do  to  con- 
tain any  value  except  the  natiiral  reward 

36 
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for  this  ollght  ezQrtlon# 

Jf  JLltrpF  not  <nut-to  «a  easily  obtalna- 
ble^rJust  in  proportion  ag  it  required  ex- 
ertion to  pbtain;if  society  felt  the  need 
of  it,  the  value  nciild  increace,jand  as  it 
00  increa3od,it  would  be  exchangeable  on 
just  that  r-Tuch  iioio  equal  grounds  Trith 
other  productions  of  alroady  establiahed 
value*  I  hopd  I  have  utx*\e   this  lati  of  • 
value  clear  * 

Everything  is  valuable  in  it3  order 
according  to  the  aucunt  of  exertion  ne- 
cessary to  . produce  it  and  to  its  need  by 
society.  • 

The  nen  GUl)3titute  t/ould  tomporariiy 
stiiiulate  trade  and  industry  unduly, be- 
cause frcra  its  being  cheaper  and  therefore 
liiore  easily  attainable, and  froLi  tlio  r>c«a- 
ingly  plentiful  supply,  people  eonerally 
would  get  a  larger  ai-iount  in  bulk  for 
labor, for  capital, and  i^or  exchange  than 
forincrly,and  ta};ing  advantagj  of  the  ex- 
•tra  nuppiy  for  the  tii^o  boin^, before  all' 

•2. kII^Z  ^^1^-^^A^IPJ:  il^:l  Jl'^il^Ii^  Sy^^JL  avraxa 
^f  ^;ie  Jjiequa2.ij^y  v[hj.cji  ^^'Ji'''>iqd  ^n Jjpo- 
gajjied  the  rel^a^iv^e  jrv.lv.oG ,  ttoi:! d  use    , 
Thio  exTra  bulK  in  incYcasliig  the  produc- 
tion for  gaiji  or  profit,  nhilp  tho  needs 
of  eocioty  really  remained  exactly  the  ' 
saiiie  as  f  omerly# 

It  Fould  cause  rraste  in  conouzjption, be- 
cause society, including  the  laborer  and 
capitalist,  finding  it?:  .wf  in  possession 
of  the  increasing  bulK,uo\ad  spend  nore 
for  indulgences  to  gratify  the  tasto,and 
this  Increased  donand, having  terjpcrariiy 
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the  moons  to  payytrould  thus  conBUCie  more. 
Hon  if  Industry  and  trade  nope  alive  to 
the  condition  they  woiUd  aeo  in  this  in- 

.  croQsed  deinand  the  opport\mity  to  eheapoh 
the  quality  of  cc?nmodi ties.  Does  any  oiie 
doubt  tl^at  they  would  observe  it  in  their 
daily  trade?  Well, then ^xrhentho  oocaaodi- 
ties  have  boon  ohea7>ened  In  quality, they 
will  not  last  as  long  as  a  good  artiole, 
and  fto  the  demand  nill  be  an  unnatural 
and  increasins  one  beoauoe  it  ocon  finds 
itself  based  uv)cn  a  necessity, -a  nood  for 
a  noi7  pair  of  shoes  to  replace  thi.-e  made 
in  a  hurry, a  coat, a  cloei:,r  .•  a  ha i, ho- 
siery or  glovc3,linen,woc  :»  in  cooiSiand 
everything  Tihich  is  cjnsu.x'w^lo  by  wear, 

*  TThother  for  porsor?.!  coi  iTcrt  or  ccnven-^ 
ience,T7hethe::*  fcr  the  household, tho  shop, 
.or  the  storo,a  church  or  solioolrooa,or  a 
tool  or  iropleucnt  of  trade  or  industry. 

The  tendency  Trill  bo  to  cheapen  the 
producu,and  as  t>.e  cheapened  product  en- 
ters noro  and  nore  into  erch  ciumnol  of 
utility  and  comfort  as  cnuiuoratcid  abov5, 
frith' othors  not  named, all  trada  and  in- 
dustry vTill  bo  st  inula  ted  and  hurried  in 
its  at?-o!apt3  to  supply  the  croTring  deaand 
and  Tc-r^^   the.  fruits  of  its  rare  opportu- 
nity. 

It  trill  be  seen  that  trlth  all  the  croir- 

.  ing  rrants , multiplying  in  c^^euotrical  pro- 
eras'^  ion,  supply  could  Koop  pace  but  for  * 
a"  liinited  tiLie,for  all  Icbo:  v;ould  have 
been  utilized,pov7er  -of  invontr'.on  ta  sup- 
ply nevF  advantacos  for  increased  produc- 
tion rrould  boooLie  less  and  less  adequate. 
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until  huzaanlty  oould  not  be  supplied  in 
Its  nants* 

I  liavo  oorrlod  thlo  subject  to  Its  e:^- 
trooae  linlts  for  a  substantial  purpose, 
viz:,  Xo   shoTT  r/hat  Must  bo  tho  inevitable 
result  or  any  adoption  of  an  iiiforior 
iieaoure  of  value  by  followiiic  it  to  its 
iatiuate,and  thus  substantiating;  it  as  an 
evil. 

Of  cour80,lcnc  b of or a  a  period  ouch  as 
describod  actually  arrived, aocioty  itaolf, 
as  it  has  in  tho  past, would  beconu  anaro 
of  its  condition  and  cooi:  a  ronedjr,  Just 
as  in  tho  foaine  in  stool*  It  nould  real- 
ize also  that  tho  best  remedy  was  nono  too 
good, and  that  it  ooxad  bo  nothins  lyss 
than  ijold  end  cilVDr;yet  it  v/ould  IJ.ncor, 
as  it  has  in  tho  pact, as  Ion.;  aa  possible 
boforo  its  return  to  tha  disused  measure 
of  value, toor/ln:r  Troll  that  evory  step  it 
had  taken  in  Inflation  in  value  and  in 
industry  and  labor  mist  be  aoyt  painfully 
re traced. 

•  As  in  ths  CQfjO  of  stool, if.  it  should 
retui'n  to  gold  and  silver  abruptly,  all 
the  sad  and  ovii  conoeviuencos  in  a  corres- 
pondinc  uonnor  to  thvso  shoTm  in  steol 
\Tould  on3Uo;but  in  the  case  of  a  noasiire 
of  valuo  used  by  a  nation  there  uould  bo 
t'lis  to  bo  considered  in  addition;  the 
TThcle  fabric  of  society  ia  dependent  upon 
its  covernmcnt  for  nhatever  of  character 
or  of  >7orth  it  onjoys  v/lth  all"  the  othor 
parte  of  the  worlds  This  is  tho  cooial 
side.  Tho  xilxclo   of  society  also, is  dspond- 
ent  upon  its  good  credit  for  all  it  do- 
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Biros  of  othorcoim tries*  goods  and  eem- 
siodities»aiid  this  is  irct  so  inconsistent 
or  inconsiderable  as  nany  people  like  to 
believo,our  iLi^orts  cooounting  in  189d  to 
no  less  than  :)C33,664,634  trhioli  sua  is 
leu 3  thnh  in  any  other  recent'  years. 

Society  io  also  depondont  in  thd  laatter 
of  trade, oiir  exports  for  the  same  tlae 
boins  noarly  trrico  tho  value  of  our  ia- 
pcrts,30  i>iat  any  fictitious  or  extrava- 
gant valuation  of  coodn  cannot  but  oper- 
ate to  our  duua^e  in  our  toreisn  e:xchanffea 
which  at  prooont  are  alrrays  increaainj. 
Tliisla  V.ie  con- -crcial -side. 

Conoiciorins  ncu  both  tho  social  and  tho 
coitiercial  oidoa  neither  our  nc.tion  nor 
any  other  nation  can  afford  to  icnoro  the 
itiportanco  of  ito  ccod  credit  abroad.  It 
is  absolutely  essential  to  security  and 

nell-beinc. 

I  have  discussod  thic  aub;Ject  thus  for 
only  upon  the  supposition  that  scu©  sxib- 
stituto  tras  adopted  for  gold  and  silver 
as  a  neaoure  of  value. 

After  tho  ths.jcoMQh  nannor  in  uhich  it 
had  been  treated  it  vroULd  soora  that  any 
arguinent  put  forr/crd  to  show  tho  disad- 
vantacoJ3  of  using  paper  or  any  other  i:ind 
of  }.ionoy  in  place  of  thai  r/otad  bo  super- 
fluous ;but  still  adhering  to  the  anatrcy 
bottTcan  the  case  of  steel  and  of  noney, 
there  are  a\uciliary  and  expedient  usea 
for  paper  noney  as  a  nediuu  of  oxchance, 
being, not  a  aeaeure  of  value  in  Itself, 
but  only  the  representative  of  a  value 
contained  in  the  accepted  neasure,gold 
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and  3llvortall  being  valiuible  and  pior- 
rcnilns  their  functions  in  a  adat  admlra- 
,tol©  and  happy  nannor.  Chare  la  a  place  . 
for  tho  promisQ  tc  pay  in  every  ^rancli 
of  trade  or  Indus try, in  every  relation  ' 
betireen  government  and  individual  and 
batneon  covorniaont  and  covommont* 

In  the  foroer,  it  exists  in  bills  of 
ex  chance ,  check,  banicnote  and  ordinary  . 
proialsory  note,  in  tho  second  in  covom- 
nent  bond  and  all  business  traiiaactions 
^hich  can  bo  accoti7)li3hed  by  ordinary 
uodes  of  pajTiont,  and  in  the  third,  not 
only  in  :ill  of  thoco,but  also  in  treaties 
and  all  sorts  of  a^recLients  entered  into 
for  tho  Eood  of  society.  Thir>  is  also 
true  of  all  ccHJOoditios  according  to 
whatever  rules  of  e^cchange  may  r>rovail, 
and  they  all  er.chan^^o  reciprocally  through 
soLie  inodivj3,but  every  Liediuiii,T7ho thermit  be 
-a  coiatiodity  in  norchandise  or  a  piece  of 
papor  is  either  closely  or  renctely 
subordinate  to  tho  ruling  meaoure  of  val- 
ue in  cold  :nd  silver*  It  Trill  follorr  in 
natural  and  unavoidable  sequence  that 
nhilo  silver  is  variable  in  its  value 
tlirouiih  variable  cost  of  production, -in 
other  v7ords,nhilo    silver  is  so  ouperla-- 
tivoly  abundant  as  novr,it  is  ijapossible 
from  a  scientific  and  an  ocononic  stand- 
point for  it  to  rank  as  e<iual  to  ::old  as 
a  moanui-o  of  value  •  This  cannot  bo  chanced 
without  clcr.r.se  to  every  nonbcr  of  society* 

Wo  ehalu.  be  couponed, thercfi^ce, to  look 
deeper  for  lacU  of  true  adjustment  of 
equilibriun  in  human  affairs  before  ire  can 
deternine  the  trouble  with  the  scales* 
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CHAPTER  XXVI 
CREDIT 


I  havo  a:)proach6d  tho  preaent  aubjaQt 
with  the  foolinff  that  a  great  rocponsl- 
"bility  rootri  v^on  hiatrho  ttndortai^es  to 
analyse  its  foaturoa  and  ua!:o  them  Justly 
undorstbod^ 

There  nro  3u::h  strcnc  ixnderlylng  ?p:oiind8 
oh  nlilch  credit  rcGtn, 30  divino  a  reason 
rrhy  it  ahould  erict,a2:d  such  an  imperative 
rociprc  al  du\^y  to  civo  and  re'coive  in 
03^er  that  aociet:'   shall  have  the  great- 
est advantacoa  for  perfect  ovniut ion, that 
it  bocOTies  necoscary  to  discrii.iinate  care- 
fully betnccn  a  noithy  and  an  vn'./orthy 
credit, aiid  oven  then  thers  v:ill  >^')  uIg- 
taKoa  made  by  the  nost  :.:^.ott  n!inlca,no 
hard  it  ia  for  uo  to  ancJLy;:o  and  under- 
stand the  qu<aity  in  isan  vrhich  re  call 
his  ability  and ,  the  incentive  •'  Governing 
it  in  action^  In  short, tre  are  forbidden 
to  "iudce*  one  another, and  it  is  evident 
to  any  one  that  the  coimand  ia  Juat* 

Sc!30  people  nial:e  distinction  botrreen 
spiritual  and  inatcrial  things,  but  such 
distinction  ia  \7ronri,becau6e  all  material 
things  not  truly  in  hamony  uith  apiritual 
things  shoiad  be  brought  to  hcinnony  as 
quidclK  as  pog3iblo,and  society, or  -^ither 
the  bent  -portion  of  It, tends  laorfi  kj.  ;l  Hore 
to  that  end;  not  alrrays  intolligencly  and 
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for  that  specified  purnoeotbut  beoouao 
man* 3  boat  iiapvaaos  tond  to  his  cuidanco 
irhe^n  frood  rro.i  ouch  rostralnts  as  cir- 
ouostancos  uay  3oj.:otii308  impooo* 

Crodlt  in  cilfforontly  defined.  To  trust 
or  loan  ia  ono  dofinitlon;  to  roposo  con- 
fldonco  In  an  utterod  truth  I3  another • 

Confidonco  bestous  influence  and  repu- 
tation, and  \7ith  thorn, honor  and  ostoou, 
T/hich  constituteo  the  pcoaeseor  an  author- 
ity based  upon  the  chcractor  rzhlch  theoe 
aoea  tc  establish.  This  is  rrhat  I  ohall 
call  the  spiritual  ^ido# 

Upon  the  naterial  ride  there  is  the  re- 
ciprocal credit, or  trust ,nheroby  transac- 
tions iiv  substances  or  conraodities  are 
riado  and  in  uhlch  there  is  an  ex:occtatlon 
of  future  payraont  for  any  commodity  tihioh 
is  transferred, and  :;a\ially  rests  (too  muoh, 
I  fear)  on  airaply  nhat  is  called  a  ncrcan- 
tilo  reputation, not  according  as  an  indi- 
vidual is  TTorthy  by  virtue  of  character, 
but  accordinc  as  he  has  the  oocurity  to 
offer  for  loans  and  o;:ier  accoraodrtions 
irhich  lie  rcr^v:'jt3,and  this  security  based 
U7)on  the  :ai:itvince  of  solid  and  unques- 
tionable present  value. 

Non  v;hile  credit  cannot  raore  than  any- 
thing elco,ariJ:e  c^oraothinc  out  of  nothing, 
as  Uill  stater  it,  it  is  certain  that  a 
quality  T7hich  has  to  such  an  extent  re- 
ceived divine  sanction  must  have  substan- 
tial end  ondurine  rencons  for  its  e::iot- 
encQ,anu  thecio  rearjonc  I  oliall  attempt  to 
set  forth  as  plainly  as  I  can. 

Hot  to  carry  the  discussion  too  far  from 


tho  pcpulxir^^  concerrtJLon  on  spirltucJ,  basoa, 
I  shall  etill  say  that  crodit  Is  another 
Tray  of  exproscing  faith,  or  2ood-Yrill,7rhon 
usod  for  its  proper  ends^tocinc  a  princi- 
plo  on  uhich  cno  nan  nay  truot  another 
vrithout  instant  payment, the  ohligatidn 
resting  iiltiiuately  upon  hoTiOr  and  integ- 
rity.nhich,  barring  accidsntjproL^uppose  the 
ability  to  discharge  the  obligation  in 
kind  cither  toriorroTr  or  next  year  or  a 
century  hence,   as- tho  cuoe  Liay  be^ 

Whatever  has   to  do  with  pr.rticular  foms 
of  crodit  uill  be  -Cour-d  re^^'pors.Lble  to 
time  cmO  pi  ace ;  and  n^^cd  rc"L  ir/ierfere  \7ith 
the  vuideriyinc  prinoipln  vriiich  x^ioaid 
r^aiide  act  1  oniony  nor o  thdn   t>i5 'i^or-g^-doing 
of  an  indivi^-dual  rhould  be  hold  tj  deter- 
nine  the  virtue  uf  a  3oclaty  or*  a  church 
V7ith  vrliich  he  is  arC'riliiatedo 

If , therefore, credit  is  made  by  any  {?o- 
ciaty  to  tahe  the  plv.<-w.  ;.»?  ricney  or  capi-- 
tal.tho  v:lrtii3  of  the  v/orlcing  of  credit 
.Must  bo  measLired^not  by  w'riat  dronrigo  Iz  may 
do   to  capital  .but  by  iAs  r^-lative  :nerit3 
to  existence  as  co:r.parcd  nlth  t-^apital* 

I  vfiil  state  ny  reuncn  for  -chie  dlccrim- 
inaticno   If  capital  as  a  v/hole  existed  by 
virtue  of  abstinence, being  created  by  the 
earnings  of  its  pcsserjsc.vs  always,   then 
it  rrould  have  an  inpregriable  neans  of  de- 
fence against  all  enoroacliments;  but  it 
does  not  so  exist  Lt  present, as  I  have 
taKen. pains  to  shovr  in  a  fornier  chapter » 

It  is  largely  the  result  of  speculation 
and  gain, and  as  such  it  niust  talce  the 
chances  of  these, vrhetaer  it  be  in  credit, 
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in  ca  :)atitivc  .Tiacul.'ition^cr  coi.ipotitivo 
.:ain.   A  ztrOiLv  cannot  rlso  cbcvo  its  crm 
nource. 

But  ar,  I  *:nYo  nliorm  Ir  cnctiior  c:ia:>lor, 
croitDl  cortuirJly  c::r!rji3ts,  not  ontiroly 
i:-"  :.and^builcliri2:3,cr   loox     nrA  iirc'^-^rcry, 
or  even  in    3rcductl'>n,but  niso  in  nil  c::o 
vcryinc:  taionts  ann  all  V.o  3l:ill    yr.tbot-'.ied 
in  the  tt:io1g  Ox   r>ocioty,r)ror)crty  of  all 
:.iv.^\2  actually  bcinc  auboerviont  to  t*  oli 
bccc.v.-^o  it  is  ir.xoricr  'io  t:iou  . 

It  ia  nct/u'io::-ercra,by  any  calculatir.n 
of  apocvilativo  -profit  :.n'A  lose  tli-^.t  v;o 
can  urriv ;  ::t  a  jufit  cloclsicn  a^  to  tho 
uorita  CjT  •crv->i:it* 

ir   l:io  ^ystoi.i  cr  oiMxdit  in  overy  rcr::' 
vraa  annihliaiod  tovl:;y,  not  only  would 
ovory  inlu3ti-y  las, but  *u''i::^.nity  cciad  n^t 
cuGtair  itnoir  e::c  ):>t  for  a  lii.;itad  pe- 
I'iod  iv   tn  )  /^rcrjont  -....e  or  tlic  T;ovicl,tho 
ono  cc:"».'iticn  bair/:  of  :  ooa:;rity    >:  r.o.'xly 
coincidont  uitn  t>^  ct;icr. 

T'i';  i3  bocr.v.r^o  cvi^ital^  ir  co2ixinoA 
.-strictly  to  .  o>^ey  or  cc':d..C('itiv}3,uo;  Id 
net  in  any  Lieaauxo  :.n.-»r/cr  prcpvcrhicnoly  -to 
tliG  rocciLicary    yw^r^cjoa  or  aocioty,  r/liicl: 
indoofl  rrovltl  ntarve  fro-i  tlio  inauificioncy 
o."  i:o(\n3  to  Turcha'^e  or  GTsor^zxizo ^  uith 
suTfioiont  xoo.jd  or  rapidity  to  prooui^o 
it^:  a'lnply  bei'oro  oxluaujticn  ona'aod^ 

It  irj  t:-!-^  truth,  real  in  ed  by  Gocioty  in 
its  cvciucion    ^o  t:-io  ^rooont  '3t:..lo/.7:uc!i 
i^avG  birth  to  croclit,:ian*3  do^^ondonce  on 
hio  brother  bocci'.inr;  ucra  r:anifor::t  rith 
oaoh  succeddins:  aee*  To  its  acoiicy  is  duo 
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the  oxiatonco  of  ovsry  fjcverrc.iont  in  tho 
t7orld,T//iecli3r  rviled  by  uGurDcr  or  tyrant, 
oinco,noro  croclit  trlthrtraTm  by  M3  aup- 
X>ortor0,hi3  ?;ovorni:ont  i.iu3;  cruiiiblo^ 

Thore  vrunt  '50  credit  go.  lenhoro;   if  not 
in  tho  civil-  ronhc  it  >:r.y  bo  in  tlio  nili- 
tary,or  if  not  in  oit?ior,it  uay  be  in  tlie 
industrial  ranl;o;   ooi.evhoro  t>.c  baaio  of 
all  covorniiOnt  ^7iii  bo  rcand  restir;;  uncn 
credit* 

To  ito  .':^:jncy, al^iOjis  &Cio  t^e  dopond- 
onc-j  of  tho  indiviilual  on  "nlz  oir)loy.;ient 
T/Iiotlior  ^no  bo  'manual  labcror,ca:,)italiat, 
or  :.!vOntnl  •7or::ar,rjinco  all  of  tlion,  each 
in  ii:i3  claiS,v^ould  xincl  o;r}ital  utterly 
inadoquato  of  itaelf  to  perfora  the  oor- 
/icos  of  Ti-ircha  \o  and  oxchonc^  if  cr  .^dit 
ncro  unlmcun. 

Tlio  u;;o  cf  crv'it  I3  abU3od  ')y  tlio  anrio 
ovil  T/Mch  uo  IiavG  jTcund  go  *">erniciou3 
tlirOwViJhout  3ur  n.iolo  ciiscuorjlcn  of  ax- 
chunso  rind  its  accncics,-3poculn.ticn,-or 
'cool:in:;  to  obtain  a  future  advontaiTe  by 
proaont  and  unearned  abstraction  fror.i 
aai.:o.o:i')  ol33,o??,in  other  v/crd3,3ec!:in.j 
to  sain  nci.ot>.ins  ^Titlxut  on  oriuivalont, 
a  3y3teu  30  cbnorront  to  naVor.")  that  riho 
ronudiatee  it  in  all  her  nays,  not  cnly 
yioldin:$  nn  equivalent  but  i^-jro  than  on 
equivalent  for    n-ory  vrorthy  effort  Sut 
forth  by  1  an. 

Credit^ therefore ,T7iii  he  found  to  bo 
a3  truly  rji  ajoncy  in  •irocluctirn  as  rin 
.  an,vra^vin::;  cnly  in  de::roe,aoaoti:JC3  'oo- 
tontially,;far  ncre  povrorful,  as  in  the 
cr.oO  of  an  O3tabli-5hod7:''vorn}:ient  fxmdod 
u>non  till)  .'lood  faith  of  its  poo::)lo. 
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The  fbregoinc  constitute  my  first  pren- 
iaos,   Those  being  elucidated,!  vrill  noTr 
sta1;o  ny  second. 

Credit, although  not  nonoy  in  itself , is 
30  closely  allied  ro>->rosentativoly  nith 
it, that  it  iG  itipossiblo  for  the  latter 
to  perform  its  functions  rrithout  it# 

Credit  ra/  be  said  :^o  bo  the  brain  and' 
money  the  br^.rr.*   Credit  was  probably  the 
foundation  of  industry, and  i/ionoy  uas  its 
.handiuaid*  It  is  not  therefore  proper  to 
consider  it  as  a  rmbsti-cute  for  money 
there  being  even  a  3u:«^oricr  reason  for 
its  eicl^tenoc, because  jt  of  lt;s©lf  T^as 
existed  in  dj.l  r.^^os?   and  money  nas  only 
one  of  Lts  or-peiianoer. 

l^oney  or.r  ha-'c  niosiy  substitutnsjbut 
c:?oclit  caiaiot,rro;.i  its  natuio,be  one  of 
then* 

As  to  the  effect  of  either  money  or 
credit  upon  prices, the;:.o  arc  as  im^ch  and 
often  r.orcj  dependent  upon  the  /olui'oe  of 
credj.t,than  they  arO  upon  r.icney  itself, 
credit  boinc.an  eqral   and  often  a  greater 
pUiTcharlr.^  'oo\Ter  Vr.^i  noncye 

The  iz:a:ie  crnlitlor3,thon,nill  bo  appar- 
ent roJ'j.'.iPc:   -^  supply  rrd  demand  as  have 
boor.  staT^cc'  rofcardinc;  ftoi-^oy*  A  larso  Vul- 
uj:?e  cf  cr'jOit  T/ill  r.aho  ^oods  and  conrjodi  - 
ti'3;.;.io;^,\  ^1j.q  a  c\artail:.:ont  of  It  \Till 
inaho  thci.i  iiir^'n, 

,0f  cc^u^se  t'l  r^y  discnssion  I  ai-i  treating 
of  mono/  and  credit' separately, not  money 
and  credit  co-^rcjlivclyyas  in  that  case 
the  one  acsinLMatBs  vrith  the  other, and 
creates  no  -Increase  in  the  volume  of  the 
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currency, as  vrhnn  I  borrow  money  from  a 
friend  ;7ithout  Giving  hiH  a  substantial 
vOkon  of  indebtodneris^nhich  he  also  uses 
while  I  uao  the  non-ay.  If  I  do  not  Give 
him  the  tc!:on,   there  is  but  one  aiiount, 
and  that  to  i.ioney;   if  I  give  hJjn  the  token 
there  are  trro  onounxs,   the  noney  and  its 
tol;en,\Thich  doubles  the  auiount  usable  if 
the  toli^n  V?  a  substanticil  cn3,oquivalont 
and  exciiancoablo  in  vrJLuo* 

mzt  craclit  iu  capable  of  a  nuch  /greater 
expansion  than  inonoy,ainjG  it  nay  bo  and 
often  is  pruduced  vrithcat  othor  cc^st  than 
Sood  xaith;   and  rj?  this  lat+^o:?  is  brcKon 
credit  beco:;;0  3  u  clanr:oraur>  thine;  to  nc  jie- 
ty^Juct  m  the  same  i:o?:.siire  ad  does  a  lio. 

BcinK  capable  of  expansion, tuO, and  op- 
erating G^rostontioaiy  t:>o  sliuo  bp.  CiOn^y 
upon  industry  and  trade- it  is  .juct  as  in- 
3urio^l?^  to  all.  chc  incc::ests  of  these   oo 
ru  ,S1  its  voluiru  ar>  to  put  a  surplus  of 
non«y  into  ci^/culationL 

The  safeguai'ds  against  such  a  condition, 
hoYTCvorjaro  nor   so  oai:iily  ootabiishod  as 
in   oho  case  of  nonoy,   the  latter  boing 
subjc^ct  to  the  rxgid  inspection  and  regu- 
lation of  the  govor^jaent-  v/hjle  ciedit, 
being  a  fine  of  nutiml  arrangenent  be- 
tween individviils  sub^'ect  to  no  gc-vernixient 
oversight  c-r  intervention,   Irj  illinitable 
in  its  boviTidSo 

It  is  a  c^pooles  of  cosmodity, therefore. 
\7hich  depends  ncre  upon  a  c\;rict  Integrity 
and  hor.ur  "chan  eny  other  iu:o:-i  in  meroai.- 
tile  transactions,  on  I  requires  for  its 
safe  use  that  laan  shall  be  tlvu'o^^^^hly 
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honest  and  tniGtrrorthy. 

TJioro  i3  a  i;ir^e  field  for  credit  nhich  • 
i3  not  cniy^porruCtT/il^aitmato.  and 
ri!:;ht,but  eiiinontly  ben^Sflciai  to  society 
and  indiflpcnGr.^^e  in  tra^lo,   It  is  only 
r/Iion  ito  ;oo\'6r  ic  al)UoOd  tliat  it  bcco:^ic3 
aanc:erouB  to  G0clety,a3  for  czcn^lo  in  any 
oaco  nhero  tlio  ap:iroh^::rGicn  or  less  oper- 
ates ivion  tho  irrijid  oi"  the  Icn'dor  or.  t;io 
ono  cido,yhilo  on  the  other  i3'M:>  r^troug 
dOGire  for  c^l"^-  .^     ^ 

iiore, credit  v.ujt  arvayc  bo  tlio  victi}.i 
oi"  circixiGtancoSt^^  tl.c  borrororuno  :uig 
not'  inj  in  hi-j  ••:c3c;a3r,ior!  actually,  but 
overyt!:!ina   in    -ro3-poctive,c?.n  or,ly  r/fi'or 
prospoct'o  an  soc^irity  for  tlio  loan, and  ho 
Vf:io  ioanrj  -r-ill   G::>3CUl?to  upon   t!ie  c/.arcoo 
of  the  fu.ViirOjSo:- .cti::io3  to  his  o**7n.  hurt, 
^md  go: '.otl  :orj   to   t'lo  '/.irt  of  t;in  borrcuor 
but   tan  latter, if  'ic  pays  ."it  all,pay:4  tlo 
ri3}:,   and  to  t'lat  extent  ho  :^v:L::'rj3. 

ile  i.LU3t,    therefore,   ccnnidor  carefully 
v;l;ot>-or  t'-'j  aAvr'.ntacoa  to  be  dorivod  frou 
credit  a.*o  equal  to  t-io  oonus  ho  i:\\zt  pay, 
\7^-lch,I  ara  ::;orry  to   aay,:ic^  aeldo"  does. 

Thua  crordt  is  ::ade  to  serve    '/ao  "rarpoco. 
and  doalre  for  epeciilr.tion,   cfton  to  cuch 
an  oxtravaccint  a:*.c\ait  t-iat  it  opera  too  to 
t:io  in.iury  of  all  induotry. 

It  ./ay  ccr:/oct  itself  ^   and  ^-enerally 
dooe,out  it  can  :ial:e  no  roco^.Tpenao  for 
tjie  auff-3rir::  caiiriod  In  cio2:::ir;^  f-e 
vrhools  of  lndi:atry,t;i:co;*:in::  lar:;o  nuibero 
of  Tiorl:  ;ro-  ',ut  of  ar  lo^ciont,   and  entail- 
inn  ruin  wyzn  L:any  rn  \:pric:ht  prorioter  by 
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Crc^div  Aan  its  nr.tional  bonrin^:,  con- 
3l^lorod  :  aroly  ct^.^  a  -j/ctoii  Ox   coi.itoroicl 
trans:. ctions^na  ii"  it  attains  to  larfio 
n.nd  o;:trr>.vn:-\':nt  •^roncrtinn  cr,  a  a:^oculr.- 
tivo  onois,tn:it  ici,-'ith  little  actual 
•^rc-^orty  "^ro*:>rrticr.ally  to  rjustain  it 
Gc.i:3ly,t'^c5  n:it:':T.I   i.-rjror.oo  i:>  tlict  t:ie 
£:cv'3rrai3nt  lia?*  on  in3vrric_-.ont  supply  of 
r.oncy  .?0T  t::o  -)ro-^cr  traii3v,::ticri  or  in- 
divi'.ir.al  or t or]"):? i:: 03,  sue  a  n  -^tato  '^a-rins 
Ai-ivon  t>.e::;o  to  .tr-o*  cr'.)clit    ':j''c;tari  tc  x'o- 
tr-in  a  rr/fficioritly  quid:  circulatlcn.  for   ' 
t/.air  :i0  3d3- 

Crcfllt  i3  tV.o  'jr:r"'i:etor  nhic:!  i'-j  01:- 
T^loyou  by  r/ ti":n3  inturnutirially  to  cl3- 
toruino  tli)  ccncliti'n  or  the  Tj^iianclal 
r.trjioa^Iioro .   If  :.  courtry  in  a  lr.i\;3  bpr- 
rcwor,:incl  for  I'.r.L'  :-ori  ci5,it  criov;3  that 
it3  rec;c-:rco'>  r.ro  in  c.  ^-rcrnlnod  ccr.clition' 
and  noo<\  ..or-.-in:;  to  -^rovor^^:  'jro:\.:c::e. 

TVi.'=:jCi   co\?rG^,:  r.y  '."jq  cc-T.iaor^cl  as  but 
n  toiit):r*ry  co-i.M  i:;n;   ar:  in  tho  cr.%o  o.C 
G'OVoiTu.iontQ  :?cvric-o;l  .u:^:n  tho  v/ill   cr  -jo-- 
ciety,   it  is   to  "-0  eii^voctod  tn?.t   c^ociotv 
uill  rally  in  tiJiO  to    >raiont  n  rinoncial 
ccllapno,alt'*.o;i::::i  car/or.^  nay  oociu*  ip  ^-nicli 
t-^oy  rro  ,'jir.blG   tc.  do  no,  '        .   . 

T!;oro  in  always  ■'t'ao(I:.n:;nr  of  oxtrava- 
Sant  orV.iwS  ra:ov.z  i'ao  lex  :o  oia^n  t>r  ra- 
tail  do^^lorn  in  cc.  1.  oditioa  or  all  i:inJ.3. 

Ti:o  'Janto  or  ::vn  :rc  '10  iVi^iinita  tliat 
if  cr.-^dit  TTorr^  ::i\-on  in  ancrr-^r  to  each 
T7ant, capital  would  cli5a*'>pocj?,ox:}auotia:T 
itsoir  in  cdr.^AJ [y^tlcT:  vritaout  ^einn;  eix?- 
rioiontly  rc'iliinlGhx!.  Thir:  arr^iierj,   of    '  - 
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coiurse^to  society  vrhen  It  buys  vrhat  it 
can  in  no  niso  pay  for,  boing  roall/  an 
extravasant  and  profuao  yielding  to  tho 
doairo  for  indiLlsonoos  apart  from  neces-'' 
sities.  Such  condition*  13  one  Ox   the 
Createct  of  socl-il  evils, ao  vriclominins 
in  its  effocts  tliat  it  niuat  Goonroaot 
upon  hill  vjho  yields  to  indulCv^rcoa  fron 
the  fact  that  hov/ovcr  nlllini:  his  dealer  * 
^is  to  supply  hiiTijtho  tiuo  will  soon  couo 
\iIlOT:   he  has  no  lor.cer  either  ccipital  or 
credit, and  ho  cannot  evun  su:'^ply  hinsolf , 

I  have  said  that  there  is  •.  lar:;o  field 
for  credit  v/hich  .lo  absolutely  to  the 
hepcfit  of  sc'jiety>an'.;.  nc^oc^avy  to  trade. 

Such  benefits  uay  he  liu.narii'od  partially 
as  lollo\7s:- 

Bllls  of  o.-:chanp;e  are  a  species  of 
credits;  so  also  are  proLiiscry  notes.  Go 
ave  banh  checKs,  drafts,  or  any  other 
obligation  cr^ipri^ssed  u-^on  paper  vrheroby 
futvTo  pa^/:aont  is  to  bo  Dade  erlthor  to- 
day cr  nexc  yoai*.  So  also  are  ban>:-iiotos, 
beins  a  forn  of  legal  tender' recocnirod 
as  such:, and  used  ccinmonly  uith  equal  fa-  • 
cility  utth  ncnsy. 

I  shall  consider  them  in  their  ordor. 
Bills  of  e::oharco  are  la^itten  orders  di- 
recting; one  party  to  pay  a  suin  of  uoney 
to  another, either  the  person  who  roceiven, 
tho  ordor  or  i.   third  or  fourth,  as  the 
case  Liay  be, at  some  specified  time  in  tho 
future, beinc  capable  of  beinc  passed  from 
one  hand  to  another  siinply  cy  an  ondcroo- 
ment  of  iiim  xrho  parts  viith  it, to  shoTT  that 
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it  has  been  In  his  posseoslon  and  has  by 
"his  sanction  rasGod  t±aa  it.  It  may  thus 

'  paao  tron  harid  to  hand  with  equal  and  in 
many  cases  with  greater  facility  than 
aoneyjbeing  payable  in  tnoney  at  the  tine 
and  place  D^ocilAod.  A  sliapio  order  to  pay 
Is  not  a  bill  of  exchange,  because  thiB 
letter  nay  be  i3£<tied,and  frequently  is, 
frlthout  any  defined  ttoj  of  >ayDont;nay 
not  be- Isaued  in  consldorationof  exist- 
ing debt  or  obligation, and  therefore  io. 
not  an  absolute  aooicnaentjboins  in  its" 

•nature  only  a  request ,TThich  niay  be  either 
frithdraTm,or  refused  i;a.,'ti3nt  by  hin  nho 
receives  "the  request. 

•  •  A  bill  of  exchange  Is' no  1qz3   than  a  ' 
peremptory;?!' ''j:rr"  to  y^.y  in  nothing  but 
noney,  end  it  rests  rrith  the  holder  to 
exact  lacney  in  painer.t  if  ho  so  Cooires* 

•  Cuctoia, however) is  i  ot  so  eraoting  be- 
cause-it- T/culd- in  most  cases  bo  to  the-  • 
disadvantego  of  the  holder  to  receive 
mon'^y; hence  they  ere  "ucu-^^lTy  paid  :*.:i  some 
Xind -of  current  fundn,-t:i.;ce' ir.nst  ccurjion 
bei:i5  ohecKs  or  <arafta  on  inctitutiona 
knovm  to  bo  solvent. 

The  phraeeolc^y  of  a  pro:oer  bill  of  ex- 
char-,T'3  is  dofiiii^d  by  lexr,   Tiny  are  used 
beth  for  internal  ar>d  fo:?  international 
payr::crt3  throi^h  a  tyc-eia  of  cr-operati;n 
bet77ecn  banks  end  bani:crs  throi^'hout  the 

oorcrjTitiie.  norlC.-.  - 

.  A  proioisory  note  is  a  written  prciaise 
nede  by  one.  person. to  pay  c-iother-.a  cor- 
toin  3U2a  at  sono  specified  tins  in  the- 
futiire. 
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Usually  for  convenience  in  negotiatidti, 
it  Is  made  pay&blc  to  oMor  or  to  boareir, 
and  the  ohiof  distinction  betneen  these 
and  bills  of  oxohange  is  that  the  latter 
are  usatUly  ttade  payable  in  the  lumiedlate 
future, or  oithout  Ions  tijne  intervening, 
TThile  pronisory  notes  are  drann  for  all 
perioda  varying  according  to  convenience 
and  a^rooaent  ac  to  the  tliuu  of  i^ayment., 
and  are  supposed  to  be  payable  in  current 
funds. 

A  check  is  a  vrritten  order  on  a  banK  or 
banker  by  one  vrho  hac  an  cctual  deposit", 
of  noney  with  the  institution  to  his  cred- 
it,payable  on  presentation, the  only  requl- 
alio  being  that  the  receiver  shall  bo 
Idpntified  as  the  right  person  to  pay« 
.  it  Is  quite  sinilar  to  a  bill  of  ox- 
chance  in  lis  qualities, being  ondoreablo 
to  other  parties  in  liko  manner, and  nay  bo 
passed  frcn  hand  to  hand,£j.thoLV3h  from 
bein{j  used  more  for  the  payriont  of  sisall 
accoimts  for  indebtedness, it  seldon  passes 
except  to  the  t^TUc  on  nliich  it  is  dromiyor 
through  the  cixstoiaary  channels,  as  the 
Olearing  house  or  other  banXs  before 
reaching  its  destination. 

Bvery  one  hnons  the  office  of  the  banlL- 
note,  therefore  1  need  not  ©iplain. 

These  fOTir  form  nhat  are  oalled  the 
aulcK  oiroulating  credit  laediuos  Trhich  tho 
activity  Of  industrial  interests  demand, 
and  they  ansner  in  a  r^marlsabld  and  as-*. 
tonishins  manner, constituting, no  doi;ibt, 
nine  parts  of  the  basis  of  coinaerclal 
transactions  to  one  part  coney, and  being 
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BRioh  more  oonTenlont  for  tranaalBslon  are 
wore  fTaiuabie  for  use  than  money. 

-  in  anothor  class, not  so  intiioateiy  oon- 
ne<$ted  vith  trade  and  induatry  are  tlie 
govornnont  t>ond,novr  coomonly  oo  styled, 
and  the  raortgage, either  on  real  or  on 
personal  property. 

It  is  generally  \inder stood  that  national 
debts  are  so  honorahlOybolng  so  necsssary 
at  tho  establlshnient  and  in  tho  dovelop*- 
uont  of  a  country  rrithout  extra  biirdon  to 
its  people  that,  a  national  dobt  is  con- 
sidered as  tho  first  stago  jof  a  nation., 
towa3?d3  civilization.  Such  fiv9  incxirrod 
by  a  govemmGnt  cither  tc  nieot  extraor- 
dinary expenditures ,  as  fc?  .example  traryor 
to  carry  out  and  perfoct  public  iraprovoi- 
nonts  or  unde-i'tGkir.g'jjcalc-iiatod  to  be 
for  the  interast  imd  benefit  of  all  ita 
poople,7r!iatever  nay  bo  thoir  natiire,not 
already  provided  for  by  sono  sort  of  revo- 
nue,Yrhich  is  alrrays  tmpcpular  if  carried 
to  who  extreme. 

A  nation  way  financially  be  considered 
eciually  as  sUapie  as  an  individual  enter- 
prise in  rospoct  to  its  rrorliing.  It  can 
borrorr  proportionately  with  its  resources, 
credit, or  stability  Just  Xlie   eoLie.. 

Thera  are, hone vor, noma  important  differ- 
ences. The  goyornment  is  an  institution, 
fovndod  by  all  its  people, and  is  supposed, 
frQia  the  protection  it  affords  to  society, 
to  have  a  perpetual  lijn  upon  sXl  the 
vealth  trhich  its  people  posr^css, especially 
all  that  trealth  T7hlch  rests  in  the  real 
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eotata  yrlthin  its  bo\inds#  Thib  aotuaily 
J^s  its  condition, sinco  only  in  its  per* 
potuation  can*  private  poo3e«3ionB  ,pa»vailt 
so  that  its  preaorvation  is  identical  . 
vrith  all  those  privato  and  individual    • 
rithto  uhlch  exist  undor  it# 

The  bonds  •isciTBd  by  the  covomment, 
therefore, are  tolievod  to  be  L!oro  the- • 
roaichly  securod  than  any  other  class 
tolions  of  dob  t,  and  ore  indood  prof  erred 
to  any  nonoy  dopositDry  for  savlncs  as  an^ 
invoatuont  of  ru:idn# 

While  tovorniiontQ  are  net  striotly 
bound  to  liauidcUo  thoir  oblicction.i  at 
a  civon  tiiaj,  bscauno  tlioir  poo:olQ  ore 
rarely  anxious  to  c?icinee  their  invos^if 
luonts^but 'are  niilinc  to  e;:tcnd  th^   vii'.e 
of  payment; and  trhile  governinont3  nay  by 
enactmenis  chanco  the  ccnlitions  on  Tfhich 
thoy  borroir , individual  credit.!  are  re-  . 
otricted  to  a  certa^in  dat^  when  arbitrary 
payment  must  be  uade,   cnin^^  to  varying' 
conditions  of  colvency  rrhich  r.ay  prevail 
fi'Cu  tiiiie  to  tune, as  \7ill  ba  readily  un- 
derstood. ..  .    .  •  :    •      •     ■    ' 
•  l^r:.-  the  purpose s'..  r^VwraJil  acinlnistra^. 
tf.jii  of  public  affnlrs,  a  sc7cr:ii:icnt    • 
usually  find?;  resovrco  in  zona  cy.  ten  of 
v»ir.a'cicn,or  f r^  n  clvtioa  lovicd  upon  cora- 
}.'0Citic3  bro\ic;ht  iir.clor  its  jurisaicticn 
by  a  foreigner, tliea^  t^o  boinc  called  a 
revenua*  It  is  only  as  such  resourco  is 
iiiadoquate  that  covoTiniuonts  nood  resort 
to  a  pcpvilar  or  forced  loan, and  the    : 
fact  that  such  rooouj-co  is  necessary 
shous  conclusively  that  the  systeLi  of 
revenue  has  been  nismanaced,or'.the  admlnl- 
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str&tlon  .Of  aTfalrs  }ui8  been  unduly  es-- 
trBVficant#  It  'V7ill,therefore,U9Tially  "be 
.  avoldedybocauae  that  j>olitical  party  \in- 
dor  57ho9e  aduinlstration .  thb  ahprtagp  op- 
cwo  ifAll  be  held  respcriGible  by  oocloty, 
If  It  bocouoe  arrare  of  Ita  doliisoyand  so 
Biiffor  tho  penalty  • 

Thus  it  V7ill  bo  3.5on  that  cenorallyt 
becauoe,  it  is  hwj^vl  to  bo  fqr  tho  2  en  oral 
good  of  aocloty;^  loan  aVked  by  a  ccvom-* 
laeni  v/lll  f ind  c  roii*\y  recponso  frci:i>the 
londqr3#  I  eliall  say  uoro  of  tliis  iindor. 
;  onothcG:  hoed,  this  'ooinc  all  that  is  nec- 
ooosu^y  in  oiar^sifyiiig  .and  defining  the 
different  forpo  of  credit. 

The  ia.3';  orncLSS-  v/ith  r/aich  ue  na^jd  to 
deal'  ia  tho  Liortcai'o; 

Thi3  also  is  a  spocioG  of  credit, being 
the  seourity  -^'or  uonoy  borrorod  by  phorc- 
ins  it  upon  a  vfoil-definod  piece  of  land, 
whieh  io  conveyed  by  ita.  terus  to  the 
ln:TdQi;,the  ccnvoyanco  being  subject  to 
the  qualification  that  if  the  borr oner 
•  pays  certr,in«5vxi3  of  interest  as  they  be- 
cer-io  due, or  pays  the  v/hole  suii  at:;a--Gtip^ 
ulated  tine, the  m^^rtcace  .shair^be  cancelledt 

Ih^^re  are  some  other  requireraents  to  be 
cctipiiod  nith, but  these  are  the  main  con- 
ditions. As  a  nortgage  is  cub j cot  to  reg;- 
istry  at  a  .depot  rrhore  such  records  are 
kept  for  public  convon:,ence  and  safety, 
any  person  can  ariceriain  to  a  certainty 
-whether  a. prior  ajicunbranco  exists, and 
th'j.8  imon  \7hether  he  has  tho  first  wort- 
.Cq;2.e  beforo  maian^  the  loan,  llext  to  the 
goYorraien t  bond ,  theref or e , mortgagee  upon 
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real  catato  are  hold  to  X>o   tho  strczigost 

sdfcta^ity  ol)talnfal5lo.  " ^   '^^ 

liortca^cs  upon  t)or9onol  or  iDOTtkbie  pro- 
perty ore  xsore  in  tho  nature  of  a  plodcoy 
'  being  3\^poscd  to  be  iii  tho  possosslon  or 
'  tho  londor  imtil  the  dobt  ia  paid,  and  in 
folluro  o^  paynent  at  the  ond  of  a  stipu- 
lated tine, ho  has  tho  ri':;ht  to  sell  or 
othertrioQ  dieposo  of  the  articles  or  coods 
thus  plec'sod.  Such  goodo, however, are  of- 
ten by  custom  or  for  convenience  left  in 
the  nominal  pooseoaion  of  tho  borroirer, 
the  lender  ris^JLn^  tho  chance  of  their  - 
reuoval  or  dioappoaranoe  rrithout  the  debt 
hp.vins  boon  paid.  Logal  rostriotiona  are 
enacted  to  provcjnt  choir  removal  which 
involves  a  penalty  for  vlfclation. 

The  inferior  f era  of  credit  whereby  the 
consuraer  obtains  cooO.o  frou  tho  snail 
dealer  without  any  fom  of  aecrity  apscrt 

•  froti  his  honor  has  already  been  laonticnod 
and  is  so  woll-Known  that  it  nood  not  be 
treated  of.  Tho  bool;  aocoun^  alao,ofi^.n 
of  broader  scopo,but  assimilative  in  its 

•  nature, will  bo  undorstoodjresvlng  slaHarly 
upon  tho  honor  of  tho  debtor  without  * 
other  socurity, 

Thorc  13  ono  fori::  of  credit  doserving 
more  c::':cr.(.lcd  no';i.:3,hut  which  not  being 
■ .  30  roco2;riizGd  tfon*  .-rally  I  have  "-'eserved 
for  tr^atciorii  luUil  tho  last, 

ThlG  irs  that  forn  of  crodit  whorcby  tho 
talent  or  rjriU  of  an  Indivliual  enables 
hiia  to  borrow  capital  for  productive  ap- 
pll'iati  Dr..  ' 

Scaaot j_i33  this  talent  or  sl:ill  is  so  • 
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•vident  that  it  ciah  consand  capital  irlth 
eearoeXy  an  orrort,and  80inotlueB,ala8» 
capital  la  eq  sloxr  to'  roopondyso  auspjU- 
clous  b£  the  .future  thovaver  brilliant  the 
prospect  aeec\3,6r  Indeed  hoi7  real  It  ac- 
tually ia^'that  It  nill  not  respond  at.  all, 
and  the  disappointed  borrovror  Is  put  to 
all  sorts  of  ctralts^ad  vras  Bell, of  uorld- 
vide  telephone  faioo. 

It  cumiot  be  denied  that  ihore  is  creat 
rlat  involved  in  thia  order  ot  credits » 
since  not  only,  is  futixre  talent  or  aUll 
"altraye  an  laiimomi  and  'Haceaairrablo  qvaj*t- 
ity,btit  the  dout'a  of  tho  individual  nay 
toxialnate  either  of  thoa  for  material 
purposes  and  leave  hia  laiDatured  or  iin- 
developed  piano  and  practice  uithout  fur- 
ther dovelopaont.  Since, however, it  has 
been  found  that  to  such  source  the  rrorld 
owes  its  greatest  and  noat  rapid  develop- 
ment,society  yields  enccurajenent  to  tal- 
ent and  o)U.ll  in  various  ways,  although 
far  short  of  the  extent  to  v;hich  it  IT-Lght 
contribute  beneficially  both  to  itself 
and  to  the  individual:  for  even  the  loss 
of  some  consicier.iblo  capital  in  unsuc- 
cessful ventiu^cs  of  this-  exporinontal 
sort, if  the  orpcriaent  i.  •  founded  on  soae 
nell-knoim  principle  rrhich  ought  to  yield 
eood  r<jsults,is  not  to  be  cciaparod  rrith 
the  possible  loss  to  humanity  of  notable 
and  magnificent  results  when  ezperiuent 
developes  successfully. 

But  it  13  not  duo  to  the  lack  of  rooog- 
nitlon  of  possible  benefits  to  be  de- 
rived that  society  is  slovr  to  contribute 
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lioncst  and  trustrrorthy. 

TJioro  i3  a  iiir^e  field,  for  crodlt  nhich  • 
13  not  cii±ysp6rfui:t.Xx;l^Xfiti»ato  and 
richt,but  oninontly  boniSificiai  to  society 
and  indlflpcnGr.Me  in  trr.<l5,   It  is  only 
r/lion  ito  ^lover  is  abUoOd  t!iat  it  bcoo;aoo 
r.ancorouQ  tc  society, as  ror  c^itix'lo  Xn  tmy 
caco  nnoro  tlio  ap:iroh.:ir3icn  of  less  oper- 
ates 11  ion  tno  laind  oi*  tho  1  endear  or.  tho 
ono  cidOyUhiio  on  the  ct!ier  i:>'M^  :}lroMZ 
doairo  fcr  co.lv.  /  ^     ' 

jlore, credit  >-.ujt  olnayc  bo  the  vioti}.: 
Ox   circii:-c;tanco3,a3  tl.o  borrotrol*  uHo  :ui3 
no'l' in^*;  in  hi-j  :-;c3rj::r>r,ion  actiiolly,  but 
ovcrytliin^  in    *ro3-ooctive,c?-n  only  r/fi'or 
prospect  13  an  soc^irity  ^or  tho  loan, and  ao 
vrho  ioanrj  -r/ill   G:")Ooui.' to  upon  t?ie  c^iarcoo 
or  tho  i^-.tiiro,sc:-.ct  11.103  to  ^!iG  ovjn  hi::rt, 
^.nd  co}:Ovl:orj   to   t\o  *.;/;rt  of  t;!.-^  borrov.'or 
but   tao  luttsTjif  "to  Y)ay3  r.t- alljpay::^  f.o 
ri3}:,   ar:Cl   'o  that  extont  :io  sui^rors. 

ilo  i.-niGt,    thcroforo,   ccn^ldor  ca:coi?uliy 
\7::iot:ior  t-'L:  aAvr'.nta;:;33  to  be  derived  frou 
cr-jdit  a^*o  equal   to  V:\o  bonus  ho  i:v..3t  pay, 
■vr';>lch,I  ar.i  :iorry  to  ai:y,>.o  neldo"  do 33. 

Thus  crortlo  is  ::ado  to  serve    Vao  -Mirpooo. 
and  doc;  ire  ror  GpeoiLlr.tion,   of  ton  to  cuoli 
an  o::travai;cnt  a:-.c\uit  t:i.':t  it  r>:>erateo  to 
t:io  iniury  or  all  induatry. 

It  :;ay  ccr:/oct  itoelf ,   and  fjencrally 
dooG,but  it  can  ::-il:e  no  rcco:.roeri3o  for 
tjio  3ufi''3rir::  cauned  ±n  cio2:::ir::  f-o 
rrhools  or  lndr.atry,t;rrorin::  lar:;o  nv.:ber3 
Ox  norl:  ;r^'  %ut  of  araoyrient,   and  ontail- 
inn  ruin  u'lcn  xaany  ?n  \:pri£:ht  :oro;;otor  by 
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Crodiv  l\an  its  nr.tional  benrin^,  con- 
sl^lorod  '-oroly  a-.^  a  -i/stoii  or  coi-i-croicl 
trnno'CuionSyCa  iiT  It  attains  to  lGr:;o 
rjid  o;:tr?.vn';.':nt  •^roncrtion  en  a  a^-^oculr.- 
tivo  baois,t:i:it  ia/'ith  little  actual 
^rc-^orty  ~>ro-:)orticr.ally  to  sustain  it 
t3Cx:3ly,t'*a  nat/ral  i.-r;r3r.oc  ic>  tliat  tlie 
£:c*/'3rraiont  liaa  on  inovfric-'.ont  supply  of 
r.onoy  .:or  t::o  -)ro-^or  traii3:,::ticri  or  ire 
divi'.ir.al  cutoriiL^icoGjGUCA  a  -^tato  raring 
di'ivon  t>.ece  to.t:'a*  crocUt   -^ycitori  tc  cb- 
t"lr!  a  rr/fficiorttly  cMicl:  circulatlcn.  f or  / 
t'.ioir  :iO'3d5- 

Crcflit  i3  t'::n  '^^ar'i'ctGr  ^thich  xz  ou- 
>)loyod  by  r/ ti^ns  int-jnr.:ti  rially  to  d3- 
tor:;;in3  tli)  condition  or  the  rj.2ianclal 
atr.oa  riorc .   IT  :.  courtry  ir;  a  lai*:;3  hqv- 
rcwor,ana  for  I'ni'  r^'^i*i^^5,it  chov/s  tJiat 
it;5  r3a::::rco'.^  r;re  in  a  ^itrainod  condition 
and  nood  ..or-^in:;  to    ^rovor^t  l)ro:\.:c/.:e. 

TM3,ci   colore- e, :  r.y  '.-jo  ccr^id-rrad  as  but 
n  toiit^rr'^.ry  coa.U'i:;n;   aa  in  t:-!©  car.o  o.C 
£OvaiT;,:.ont3  Ccvridod  .u:.^:n  the  v/ill   cJ"  'so- 
ciety,  it  is  to  ha  eroiocti.d  t:iat   ir!Oclatv 
nill  rally  in  tij.o  to    >ro^cnt  a  financial 
collapnojalt'-.oii::;:!  car/or.  nay  occi't  ir  ^'aich 
t-^ay  aro  /Jiabla  tc.  do  ao. 

?!ioro  in  alwaya't 'no  d:.n::ar  of  extrava- 
SOJit  crv-iwS  ru'.or.:;  tno  lar  ;o  cia^a  ;>r  ra- 
tail  da^lor^   in  caL.oditiaa  or  all  i:ind3. 

Ti:o  'jaata  or  ::vn  :rc  'jo  i;vrinita  tliat 
if  cr -^dit  rraro  cfivcn  i*a  ancuor  to  each 
T/antyOaj-iital  v;oiild  di5a*>pi)ar,o>::>auntin;T 
itself  in  cdr,'z\:yir>t±cTi  vritaout  boir*?;  suf- 
flcit-iiitly  ro:ilc;nia>.x!.  Thia  arrv-iea,   of    *  - 
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coiir3e,to  aooiety  rrhen  it  buys  vrhat  it 
can  in  no  niso  pay  for,  being  rooll/  an 
extravasant  and  pr'">fuao  yielding  to  the 
doairo  for  indirlgonoes  apart  from  neces-'^ 
sities.  Such  condition'  13  one  of  the 
greatest  of  soclril  evils, ao  vridcrmining 
in  its  effects  tliat  it  niiiat  cioon  react 
upon  hill  who  yieldrj  to  indulc^ricea  from 
the  fact  thp*t  however  nlllin^:  his  dealer* 
jLG  to  supply  iiiiTi,tho  time  will  soon  cone 
'jher  he  has  no  lor.cer  either,  capital  or 
credit, and  he  cannot  evun  3u:v)ly  hinsolf . 

I  have  said  that   there  is  ^•.  lar^o  field 
for  credit  which  ."Is  absolutely  to  the 
hc^pcfit  of  zzK:lety^u.vl  nc^ocoavy  to  trade, 

Si^ch  benefits  uny  he  ;iU':i!naL^ized  partially 
ar:>  lollo\7s:- 

Eills  of  orichange  are  a  species  of 
credits;   so  also  are  proiiiscry  notes.   So 
a-.^e  ban}:  chocKs,  drafts,  or  any  other 
obligation  c^.presced  u^on  paper  Tfheroby 
futvjre  pa^/iAont  is  to  bo  nade  either  to- 
day or  nexo  yoai'.   So  also  are  banK-^hotos, 
being  a  fonu  of  legal  tender" recognized 
as  sueh^^ani  used  ccinmonly  Viith  equal  fa-  • 
cility  T-ith  noney. 

I   shall  consider  them  in  their  order. 
Bills  of  e::oharge  are  i/ritten  orders  di- 
recting one  party  to  pay  a  612.1  of  uoney 
to  another, either  the  person  who  roceiven, 
the  order  or  l,  third  or  fourth,  as  the 
case  Liay  be, at  some  specified  time  in  the 
futi^re, being  capable  of  being  passed  from 
one  hand  to  another  siinply  by  an  endcroo- 
uent  of  him  irho  parte  vrith  it, to  shoir  that 
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gotei^tiaant^banK  oriE&nl2atlon»or  tho*  in^ 
dividual  nlio  elves  o-  uortgage  ui)on  his 
Iiro!)erty,eaeli  and  all  Issue  jDto  laronlse 
to  poy:  for  the  piirpese  of  proourlng  stoney 
to  use, and  It  thus  eotitinues  in  tUM,hftr- 
1»S  sli-tply  o1ianG')d  hands. 

In  tho  ease  of  {jovomuont  t>ond8  and  of 
bankr-notesyhoTreveETyth^e  is  supposed  to  be 
Uvays  a  percentage  of  actiial  sold:  or 
silver  l:opt  frosn  circulation  becaiue  both 
ueuiBLlly  require  thnt  a  i^eserve  shall  bo 
}»pt.  Therofora  nolthor  of  theae  tno 
l:lnd3  of  proLilse  rjre  sup!>080d  to  add.ina- 
terlally  to  .tho  circulation  or  to  ta);o. 
from  It,  except  so.  tax  as  they  nay  be 
boarded. 

Of  the  ooraaon  provisory  note.  It  nay 
usually  bo  3ald,eBpeolally  nhen  used  In 
cflcuerclal  tran8&otiona,that  It  aatarlally 
adds  to  tha  Qlrculatlcn,becQuoe  the  lndl-> 
rldual  i7ho  recolv.ea  a  preinlsory  note,  oest 
freau^tly  uses  It  aealn  to  procure  Its 
proceeds  In  vonoy  or  current,  fundc^^and 
thus  It  liUiy  be  said  not  to  siqooroede  rwon- 
ey,  but  to  add  to  lt« 

The  only  exception  is  vhen  he  trho  2)e- 
qolves  holds  tho  note  until  Its  r^turlty, 
nhlch  does  not  happen  trith  tho  hvlH  of 
.jKroDloory  notes.  In  this  caae  trhen  It  oc- 
curs. It  operates  tho  satie  as  any  other 
thine  nhloh  la  hoardod  Instead  of  belnc 
used, It  takes  froo  the  elroulatlon  of  the 
oQtsiodlty. 

The  bank  eheok  Is  ti-^re  nearly  a  substi- 
tute for  ooney  than  either  of  the  fore- 
Solng,bolne  a  cocaaoniy  aeoepted  promise. 
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-to  pay  at  ;3lcht,rootlnc  .tipon  tho.  faith 
of  ono  individual  upon  Qnothor»euaxtlQd» 
of  :Q<mpzQfby  ooTtaiit  lavs  ag&lnat  brealE.* 

:  ing  .that  i^ood  ralth»but  never t^iblaos 
•postine  igjon  It  In  reailty-jbecQuao  by  ^lie 
system  of  choc)vS» transactions  .talc/^  plaoe 
betTToen  Individuals »  betTroen  individual 
and  banKybetTToon.  ban}:8  Trlth  ouch  othor; 
in  all  sections  of  the  oountry  and  abroad 

.  TTithout  the  intervention  of  tsonoy  at:  all* 

This,  then,  addt*  by  the  nhcle  of  Its. 

bull:  to  tl'o  oircuiation, because  it  abso- 

-  lutoly  talios  the  rjlaco  of  so  Jiiich  aioney 
±n  cOLajorciol  transa&tions.  As  it  Is.  is* 
suod  only  as  an  equal  value  uith  the  coo- 
laodity  it  buys,ho7/ovor,tho  biilt  is  only 
eciual  and  ooniensitrate  to  the  bull:  of 
transact  ions,  and  no  vhllo  addin{;  to  the 

;  clrouiatisn,  it  iKsrf orus  its  functions 
so  systematically  that  there  Is  novor  a 
surplus  ^r  a  soarolty,doro  than  in  xicsiey. 

In  othor^^  trordSfits  hoods  ceasuro  its 
bulls,  just  %h6  sacie  as  the  neuds  of  so- 
■^iety  neaourd  *tho  ai^ouiit  of  money  rec[ulred 
for  circulation, and  In  ueasurihc  the  lat- 
ter the  circulation  of  the  chock  is  to 
bo  consid0rod,ieos  ucnoy  boins  needed. 
The  mortsafre  uay  bo  classed  r^.th  the 

'  Eovornviont  bonds  and  the  bank-notes, its 
existence  prosur^osini:  a  Tiant  of  tioney  on 
the  port  of  thaf  issuer, arid  therefore  the 
monby  siuply  chan^inc  handc  doon  hot  In- 
crease or  diiiinioh  tho  clrculcitidn  unless 
the^  funda  are"  ta'^ceh  i^Kai  a  hoard. 

Ve  have  fo\md, 'then,  that  neither  jovorn- 
'mont  bonds, banK-not OS  hor  tiortsaaos  neces- 
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sarily  inTiuonco  tho  circuli(tioa»jBnd  that 
l)Bn};  chocte  influence  it  cxay  In  conjunc- 
tion wrd  itt  liie  nroinor  nith  non^y* 
•  :  In  the  ctiae  of  ordincury  prcr.iiaory  nctos, 
T70  have  fcimd  that  thoy  influence  tho  cir- 
cfiilQtion  to  trhatovep  extent  thoy  perf om 
nopQ  than  a  elnclo  servico,  or  In  other 
nordSy^luot  as  often  ao  they  pase  froa  one 
individual  or  corpora tion  to  another  vhile 

,in  procesta  pt  maturing. 

It  is  with  this  latter, then, that  ue  have 
to  do  in  coTjinc  to  a  considoratlcn  of  the 
influence  of  credit  on  prica. 

.      I.  shall  put  under  this  hoed  that  class 
of  notes  isouoO.  durinc.  t'lo  War  of  the  Re- 
hiOliion  sO'troll-laioT/n  as  s:roonbaclui,all 
prouisory  notes  civcn  for  value  received,- 
jxpesv^ing  all  of  tlioM  to  ho  no^ctiatod  for 
othpr.fvvr.(^.3,-^l  nci':c>  t>.l30,g:".von  rrithout 
valuo  rocoivod,oou»::cHy  called  acconodE- 

tion  notes, prosuiiliic  all  of  these, also, to 
berasotiated  for  ot?ior  f.-rds. 

Air/  and  all  oi"  tliia  clac^i  havo  addod  to 
tho  circulation, and  aiv/  gi»;1  aM  of  then 
can  bo  tendered  in  oxcharta  for  ooinnodi- 
tios  the.  sane  as  monoy  accordr.ns  to  their 
cfoney  value;  ns  it  i5  do-'jcrminod  by  custom 
and  vr;ace,or  accordinc  tc  the  couparitive 
val\io  nhich  society  places  upon  theia. 

Wow  as  they  porfoni  the  saiao  fXmctions 
aa  aonoyytJiey  ^7ill  operate  subs  tan  tidily 
the  same  iri')cn  pricos  as  nioneyjand  hence 
thla  rule:-. 

Ae  a  larno  increase  of  money  creates 
htch  prices  in  coimoditios  so  also  in 
XiiiQ  nanner  trill  an  increase  in  toXens  of 
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elredltr  Also:-    -  •:.'->•■ 

AS  a  largo  dinizmtlon  in  voltaae  of  mm- 
ey  oroatod  iw  pricos  in  coixioclltlos,^  so 
in  lite  cuumar  ttIII  a  <iiatnuti<»i  Of  4o- 
lums  of  <crodit. 

Ae  tlic  sovornDont  or  individuals  in-> 
flate  tho  iaar!:ot  irith  their  prociiso  to 
pay  I  the  tendency  of  prioee  viil  be  iq>- 
trard;  em  they  «urtiiil,or  draT7  in  and  di- 
minish their  pronioe  to  pay, tho  tendency 
of  prices  TTiil  bo  domiTiard. 

Tt  is  altrays  the  auoiint  either  in  ijohey 
or  in  prouise  to  pay,  or  both  toscthoo*, 
trtiich  effects  the  pricos  of  cor.riio<;itlea. 

In  other  r?crd8,price3  are  ruled  by  tho 
afl.!ount  of  pvrcJiasinc  pouer  in  the  sarliet , 
crantinc:  that  the  c  -miodity  is  what  peo- 
ple nnnt.  If  thlo  poTrer  is  larce,  soodS 
trill  deuonrt  hijih  prices  in  exohnhce;if 
small  ;?oods  eill  bo  ec^^er  for  tho  exchange 
and  sell  lotrer. 

NoTT  as  the  amount  of  noney  in  ciroula- 
tlon  is  ciirofully  calculated  so  as  to 
perforK  the  duties  required  of  it, it  is 
monifeut  that  unless  there  is  a  sudden 
and  unproparod-for  <iraiii  ouch  as  war, the 
voluLie  Tfill  do  its  norlc  i>retty  accurately, 
trhatever  fluctuations  there  aro,  boins 
caused  Mainly  by  vjioqual  drafts  by  .8a.ie 
sections  of  country  trhoreby  another  sec- 
tion trill, for  the  tiiao  being, boc(a.ie  short. 

Of  course  thia  uay  happen  by  cne  section 
having  at  a  particular  tiae  ocsjo  de^lra- 
able  ooDuodity  trhich  another  osotion  de- 
pands.  Were  this  oonfined  to  tho  leciti- 
i^te  and  reasonable  dcbianda  of  society. 
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it  TToi'JLd  act  only  tetapozrtirlly,each  section 
odju'itlnc  itedif  -^ith  another,  bi^t  froo 
the  n.-icculotilvo  tendency  of  "an,  leolelnc: 
to  thv>  AUtur©  for  gain, it  io  frequently 
the  carjgi  t:>«'it  it  ciooa  not  so  r,ct« 

.A  n'»ort:Qgricultural  crcT>,a  (Uxiinution 
in  yclwiio  of  any  laanuf aclurod  coisiodity 
in  trhich  the  nood  is  certain  to  bo  nani- 
fofitod  froLi  baling  a  nor.aal  one, will  0T>or>- 
ato  uv)on  uan'o  thirstinc  dooire  for  cain, 
and  induoe  hiia  to  oond  2ii3  capital, so  far 
as  he  has  it,  into  this  one  vcntiire^ 

if  rie  ha3  not  the  ca-^itcl  and  has  the 
credit, vie  ^j^l  send  that.  Of  coi.roe,fro:;i 
the  Bcnreity  cf  the  ^-ii'oduct  and  the  abund- 
ance of  uoney  and  credit  to  control  it, 
the  nrice  of  the"  coimodity  risos. 
'    But  natxire  ia  proverbially  ^onerous  to 
her  Biibjoct3,oo  that  acriciature  scoiier 
or  lator  i:al:oa  un  tho  dofioioncy  and  the 
price  bcooiios  nonaal  acain.  So  also  with 
r.anufaoturod  products,  lian  aa  an  agoncy 
of  production  proceeds  at  cnco  to  nar.e 
(jood  tlio  doficioncy  by  i.'ii::in{;  an  additional 
a  toe!:  of  goods,  nith  tho  rosiUt  that  tho 
scarcity  la  reaoved  and  -nricea  in  these, 
aa  in  agrioulturo,  acain  'vecoiie  normal. 

Now  in  thin  transition  of  price  fron 
hieh  tv  lov  and  from  1  or;  to  h±sli  analn, 
caused  in  aost  cases  by  Epocoi.ation  of 
aorae  l.ind  or  other, thore  will  be  individ- 
uals viho- trill  be  fortunato  in  putting 
capital  or'cr«viit  into  the  deal  wnon  a 
prof  it  trill  bo  ciade.  With  othor3,as  the 
iiarKet  ooiiditioha  chanco  froia  scarcity  to 
plnniy,  ihoy  nill  invest  oply  to  lose. 
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It  oporatos  63aiotly:.U£8<  a  eaxio  of 
oardOyln  i7liloh  those  ?/ho  aio  rort\mats  in 
holding  the  rl£;ht  ones  vlll  trln  the  gofiie. 

If  by  any  cuporlor  imacK  such  cards  can 
be  lured, ho  who  hac  the  toack  Is  the  win-. 
nor; but  q3  -there  are  only  ao  laany  corda 
in  the  paclc,each  separate  ault  eoiolnc  in 
turn  to  bo  the  "trui.ra"  so  It  lo  in  couaodl- 
tios;whilo  one  io  ruling  ao  "trvnjp"  with 
specula  tor  3,  anothor  is  tal:lnc  on  inferior 
place,  await  ring  its  turn  toi  T^ocoao  "trts^qps." 

Tiieau  each  in  turn  attraot  capital  and 
crodit, always  to  the  detrluen^  or  the  in- 
activity cf  GOLiethinc  else.  If  that  soae- 
thing  else  bo  credit, this  will  suffer  froa 
-the  inflation  in  hlghor  rates  of  interest, 
in  the  public  ostlDatlon  of  i to  safety, and 
*as  a  ccnsequonce  of  theae,  in  a  general 
lacU  of  confidence  which  will  affect  trade 
and  industry; if  the  sowo thine  else  bo  in- 
dustry,or  trade  in  other  coLuioditios, these 
will  suffer  from  the  inflation  by  a  con- 
traction of  usual  rescurcosjthooe  having 
suffered  a  shocK  in  the  imblic  mind  and  - 
uade  it  cautious; if  that  ooi.ietaina  else 
bo  i.ioney  its  volUi.\o  will  bo  curtailed 
*3u3t  according  to  the  anount  of  the  Spec- 
ulation by  ltd  attraction  to  another  field 
•for  the  tlj.ie,brin(rins  on, a  "tight  acney 
narliot . " 

Kono  of  those  can  bo  relieved  except  by 
prartpt  application  of  iionoy,cr  of  oredit, 
to  the  locality  which  nootis  thon;but  frou 
the  nature  of  speculation, covering  as" 
cleverly  as  possible  bach  of  its'tra>JKa 
to  a  more  proaisin^  field  ao  as  to  be 
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first, -tho  market  is  seldon  onare  oit  the 
loaid  it  has  sustained  until  It  Is  forced 
to  sufTorinc  tlirougn  a  lacX  of  its  usual 
sustonanbe. 

TSl8'  is  trtie  according  to  degree  of 
ovory  speculative  trade  or  pursuit. 

9hen  spoculation  boconos  a  nassion^so 
that  it  enters  into  every  trade  and  ooou- 
l>htiLon /either  throttgh  vmnonted  inflation 
of  crc'JLt  gonorally  or  through  an  over- 
abtaidant  volune  of  legal  tender, or  noney, 
tho  result  is  a  financial  panic, ?/!\lch 
brings  -bout  a  conMorcial  crisis.  . 

•  Every 'man- T7ho  irujl-ies  h-is  living  by  the 
use  of  capital  or  credit  xilll   at  suoh  a 
tliao  look  ati out  hin'  uai'o.t^ol^y, scrutinizing* 
evory  call, to  see  rhethor  thoro^  is  a  solic 
bauxs  for  it,or  rmether  it  is  the  result 

:of  a  loss  tihlch  it  is  intcndad  to  tide 
over  until  bri^htor  tiinos. 

If  ho  thinks  it  is  the  latter  he' hesi- 
tates to  taXo  tho  rlDk.       - 
Proi:t  sucn  a  state  society  suffers 

*t^*ccughrut  and  recovers  but  slofrly,so:ae- 
tiiiies  hot*  for  years . 

Thoro.  is  pne  notable  exception  to  the 
rule  tliat  spoculation  is  the  cause  of 

.  inflated  credit  and  tho  evi.is  which  flow 
frCEi  it.  This  is  found  in  ar*y  great  ©ner- 
goncy  of  govorraaent,nhoreby  it  is  unex- 
pectodly.  called  upon  to  incur  groat  and 
unusual,  debt  and  defray  it.  This  tras  the 
case  TTi'ih  the  United  States  i^hen  tho' 
•groenbaclC  Tjas  i^3ued.•It  is  the  case 
TThen  foniiiie  occur 3, which  necessitati^tt  the 

40 
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vithdrcDEral  of  tx>ne]r  frpn  tho  conerai  inar- 
Izet  to  8uch  en  cospunt  th^t  it  1«.  stztxyed 
for  circuiittlon,tho  nonoy  tn  thia  case 
l>einc:  actually  divortod  fron  tbo  oomtryf 
not  In  exchange  for  c<»isiodltlojs  or  ordi- 
nary trade* but  for  food  ooitiiodltles  vMoh 
gp  at  onco  into  s^^neral  conouuptipn. 

Without  a  broad  international  league  or 
, brothprhood,  t.hi3  oa3P  isporjolijlo.  Jn 
..such  pase^fthp  ucnoy  xnarKot  boinc  etrsrvcd, 
yields,  itotsif  only  to  the  dwaand  T?hich  is 
based  upon  tho  laoat  solid  security, and 
frequently  i a  unable  to  do  even  that  dur- 
ing the  crisis.  The  nea!:er,of, course »i3U3t 
suffer.  ^ 

ye  coue,thcn}to  the  propositions  that 
follQTr:- 

.  iTlien  c:?0dit  is  used  spec\ilatiyely,it  ia 
to:  the  injury  of  all  trade  and  industry, 
and  through  these,  t*  all  labor. 

It  is  alxrays  yced  speculatively  trhon  it 
borroirs  without,  ciying  equal  coccliango 
.  Yalue. 

The  virtue  oi   its  use  depends  upon  the 
ncj5d  for  tho  2ob<l  of  society.  Its  use  for 
.•any  other  purpose  ^han  to  supply  a  need  is 
pernicious, entailing  its  consequent  suP-  , 
ferine  upon  society, not  to  society •a  gain, 
but  to  the  gain  of  tho  individual  or  cor- 
poration. 

All  credit, then, having  nc  substantial 
basis  of  vali.e  to  rest  u:>on,i3  speculative 
in  its  character. 

I  do  not  doea  it  necessary  to  ioalco  a 
•  close  dlstixiction  betvxoen  bohh-bills  aid 
aoney, since  in  ADorica,8uch  bills, as  I 


INPLUEHC*  OP  CREDIT  OH  PRICE  S0>  * 

have  before  nentioned  rest  their  Issue, 
or  nearly  all  of  it, on  money  deposited 
Trlth  the  sovt^noaent  in  iscsae  foxiD,and  are 
thus  a  true  representative  of  money. 

Before,  apply inij  the  propositions  irhloh 
wo  havo-'fotaid  to  rule, and  endeavoring  to 
show  what  sort  of  speculrtive  credit  laay 
and  ou^'iht  to  be  tolerated  by  society,  I 
shall  ta;:o*  into  filrther  connideratioh 
sbh^  fonss  cf  pjipor  erodlt  and  their 
norliinfe- 

In  "CJ^nclusioli  of  iiy  presient  3v.b;foct  I 
will  state  tiy  olinion  j'rliich  I  actoit  is 
soL»ewh;it  apart  frori  tho  line  of  dloous-  • 
si  on  we  have  f-cllowed,  that  for  the  safety 
of  society, stringent  laws  shoiad  prevail, 
UBCiiuiQ  the  holding  *of  every  ciaiior  of  a    . 
prooildory  note  dependent  upon  soLie  form 
of  retjordat  ^  state  or  iiunlclpal. depot, 
and  t!iU3  exhibit la2  o very  iian's  indobtedr- 
ness  as  does  a  nortgaja. 

sud:i  a  uethod  If  efficient, while  it     . 
wovwld  probably  v-ndorspino  the  rjorcantilo. 
erodlt  of  uany  so-called  capitalista, 
woxad  checl;  speculative  tand0noies,and  it 
wov»id  likewise  give  stability  to  aany  a 
"orthy  industry  whl  Ji  now  suffers  under 
suspicion , bee -.U9e  It  would  show  that  it 
was  at  least  yVJiburdened  and  solf-^irjiport- 
Ing,  however  s7iall  it  iiight  be. 

Per  it  is  a  fact  beyond  dispute,!  thini:, 
that  :^<»>cantile  ratings, in  spite  of  the 
safeguards  thrown  fcround  th(3ia,aro  largely 
based  ur)on  a  credit  whose  linit  cannot  be 
accurately  or  app3^Qxi^lately  measured. 
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CHAPTER  XXVZIX 
ARBITRAHY  VALUJIB  IK  -OOMii'ODITXES. 


I  havo  shoTm  in  a  previous  chajStor  that 
a  aediim  of  oxc}\an:io  coiat  have  voluoror 
elso  ho  vlio  has  tho  ccutodity  declred 
niii  not  bo  TTiiiinc  to  --jart  Trith  it. 

Ihlo  condition  Is  Toundod  uioon  on  unal- 
torablo  principle,  viz:- 

By  a  woii-recoipiizod  larr,overy thine 
TThich  a  loan  possesses  has  soue  Qort  of  .^ 
value  to  distinguish  it  froLi  every  other, 
possession, and  to  maKe  it  a  thine  oc.pa^ie 
of  being  exchanged  \7ithout  injustloe  to* . 
-either  party^  it  is  throuijh  this  latj  that 
it  flrot  beconec  his  possession,  becauso 
if  J-i.'Mqxiir'ict.Dj^.ly  a  slight  exorllo})  to 
obtain  lt,that  exertion  has  ita  value  in 
the  general  economy, honevor  alight  it  nay 
bo.  TTliatever  t.nhanconorit  in  value  it  poa- 
sessos  over  t"ie  one  easily  obtained,  it 
POsseases  boccuce'it  has  cod t  just  so 
much  additionca  exertion. 

It  fblioTTs  that  ;^nyth4n£f  of  very  infe* 
rior  natural  value, if  exchanged  for  sone- 
thiijg  of  superior  value,nould  create  in- 
;Justice  to  the  one  who  parted  tilth  tho 
latter  for  the  former.      r  .   . 

The  honor  and  integrity  of  nanfcind  are 
invb^Lved  in  sustaining  this' great 'princi- 
ple of  equality,  else  tho  strong  iroiild 
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proy  upon  tha  ireaK.  mid  the  latter  noxad 
3u£for« 

Hoc  f^oLv  the  gonQT&l  ooneont.  or  society, 
tho  pirocioua  tietals  have  boon  found  to 
be  tho  beat  of  all  couriodltloa  to  serv^ 
tho.  ranpposoa  of  exchange;,  not  because  of 
thoir  intrinsic  TTorth;not  becavoo  tjroy- 
aro.  bettor,  suited  to  the  dosiroo  of  tlie 
.rich  than  tho,  ipoor;  not  becauco  they  are 
■  mere  eaolly  acoui:iUlatod,but  bectiuao  they 
.  .ai*o  aore  convonlont,  and  btc  auited  .to 
.  express  lil  lust,  and  equal,  terns  the  tnio 
value  of  all  exchan^joable  co:.irtQditie3. 

This  la  the  "first, last, and  only  groioid 
for  their  adoption.  '   . 

If  a  plooo  of.  paper  throe  by  sis  inohos 
is  taten  to  represent  tho  value  of  a  po- 
tato,It  will  be  found  that  ho  xrho  parts 
i7ith  the  potato  has  been  robbed,-  If  to 
rOprogiont  the  value  of  a  nugcet  of  gold, 
the  disparity  .1$,  so  great  thr.ttOinalte  a 
couparisort  by  figures  would  be  an  imi)os- 
sibillty.  Each  has  cost  a  certain  omoxmt 
of  effort, the  bit  of  paper  having  cost  so 
insignificant  an  anount  th.?.t  if  it  is  ox- 
chsbigeablo  for.  anything  of  hardly  any 
value, the  principle  of  equality  rrhioh  is 
-  80  necessary  has  been  broKen.  This  is 
shoTm  in  noro  rraye  than  one. 

First, by  cbnparison  of  the  product  of 
a  dayjs  worh  in  any  trro  ccEsaodities, paper 
being  one  <jf  .them. . 

Second,by  oo:.ipariBon  rrith  another  piece 
of  paper  as  ccntainpd  within  a  bbofc,in  a 
.  .newspaper.* or;  a  iheet  suited  to  the  pur- 
pose of  writing'. 
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l^p(l,fron'th9  fact  that  It  con  ear^lXy 
,  bo  afforded  to  vrvp  paokag©8  of  other 
oaE£40ditle8,boinc  the  j^atuitdus  rehlclo 
In  TTiiicli  tlioy  ara  onrricd. 

I  misht  onianorato  nore  naya,biit  those 
are  aiifflclont  to  shoTr  that  if  a  yory 
aoall  piece  ia  ::ivoh  an  arbitrary  value 
In  oxc>.anse,30iiabody  rrait  get  uore  than 
an  equivalent  nhon  any  eschance  la  rx.de. 

But  trho  is  it  who  gets  It? 

If  I  buv  froi.1  Liy  neighbor  a  coLaaodlty 
and  have  net  the  iionoy  to  pay  at  the  tliae, 
he, being  Trilling  to  wclt,truot3  >ie:Tor  the 
aoment  f^hlch  xta  Trill  say  is  rivo  dollare. 
'4.Jt  by  any  a  tret  oh  of  insenuity  I  could 
ualie  hlii  believe  that  this  value  rratj  con- 
tained In  a  piece 'of  na')er,I  could  qnly 
dij  30  by  shoTjing  Aim  that  aoue  one  elae 
believed  the  sa:<K},  oo  that  ho  could  get 
his  equivalent  in  coiiaodities  •  Othcrnlee, 
he  rrould  prefer  to  rely  on  ny  lionor  to 
i>ay  Idii  in^ijjd.  It  was  to  ueot  Vila  last 
Inoonvonience  tJiatcioney  firs'  cruie  into 
use. 

If  the  abovo  :>rariisoa  aro  correct,  tw 
shall  eatcolish  oho  vory  is^ortant  truth 
in  cur  coi-aidoraticn,  vizir 

That  no '  i;-idl^idiial  can  cstabiiah  an  ar- 
bitrary vnXuo  T/ith  tliu  conoent  of  society. 

If  this  ic  a  truth, it  is  no « ■  the  _lndixid- 
^al  Tiho  gets  ncro  than  an  equivalent  nhen 

exchcinf^es  are  toade  through  such  a  uediivii. 
':  It  TTculd  of  coiurse  be  equally  impossible 
for  any  nuciber  of  inditldiaals  short  of  the 
nhole  suia  of  society  to  get  more  than  an 
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'oqtiiTal ant, because  vhlld  any  portion  of 
society  .ol>;)6otod,tli0  systati  of  exohange 
tvould  not  be  unlvoraa^.* 
.  If^thonitho  TThoie  etsi  of  eooloty  eatab- 
llsli  an  arbitrary  value  upon  an  litf orior 
JBOExaodltyyTrharo  la  the  chance  for  any  one 
to  get  juore  than /an  eg[uivalent3 

I  thinl:  we  liave  arrived'  at  a  point 
nhere  rrc  shall  boo  that  society  as  a 
nhole  ctJi  dorlve  no  bonefit  or  gain  Vrou 
the  establiahucnt  of  an  arbitrary,  valv.e. 

9ho,thcn«oan  possibly  be  benefited? 
In  th3  case  of  a  iaonarch»lt  is  easy  to 
see  that  aa  long  as  he  can  iinpose  such  a 
nediuii  of  exchange  tc?on  his  people  by  an 
arbitrary  rule, it  la  he  T^ho  trill  get  the 
benefit, and  no  one  else  except  through 
hi 3  gift.  All  nho  make  exchange  nust  be 
oheated.  Society  has  furnished  hin  mth 
a  great  bulk  of  paper  at  an  insignificant 
pried, and  he  has  extorted  froo  society 
valuable  comiodities  in  exchange  for  it* 

This  is  against  honor  and  lntogrlty,yet 
it  has  been  done. 

,  Its  .operation  Is  exactly  the  aane   as 
an  arbitrary  tax  on  society, and  its  na- 
turo  is  precisely  the  scije  as  the  natixre 
of  uuch  a  tax .  The  effect  of  r»uch  a  sys- 
teH  in  Roiae  T7as  the  dcmit'all  of  ancient 
civilization jand  these  offe«5ts  have  n<5t 
been  eradicated  to  ihiV^  uay. 

It  vras  done  through  the  assimiod  right 
of  purveyance  in  the  reign  of  the  first 
tiTo  Stuarts  in  i:ngland,trhen  tho  currency 
ims  changod,and  the  govemrient  paid  for 
its  supplies  at 'Old  rates  irhich  prevailed 


1^ 
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tofore*  vhilo  tho"  currency  had  created 
high  ones; also  by  chai^les  I. In  talcLnc  the 
vroalth  of  his  subjects  Trlthout  leave t be-  ' 
Bldos  inourrins  debts  frhich  irera  never 
p&id;but  the  result  of  this,tmd  of  issu- 
-ing  ourrenoy  of  loso  than  the.  true  value 
tlian  &  foxuer  currency, although  Snsland 
is  Boro  necLTly  exeropt  thoii  moot  couh trios, 
iras  that  it  roduood  her  trom   the  position 
of  u  first-rate  to  that  of  a  third-rate 
power  in  Europo  foi*  noro  than  a  contuJfy. 
«It' has  bcorv  dono  in  iTance  in  tho  casse 
of  the  "aeaienat.'' 

It  has  been  done  in  ::p&in  and  in  other 
countries'  tTrl^bv^h" ro'pudia'ti'on-, ■  '■'  - 

It  would  havo  boeh  done"  in  /jusrlba-ln 
the  case  of  tho  "groonbacks"' had  not  "'the 
governaGnt  exhibited  its  readiness  to 
redeem  in  gold  or  Its  6quiya2.«?nt. 

It  Txas  done  in  the  Southern  Confederacy 
.through  the  isouing  .of  paper  never  it- 
doomed;  but  in  thia  caoe  Itcexiotence  had 
its  excuoe  fi^wii  tho  abncnco ;  of-  other  euf- 
fioiont  laadiwa  of  ox  chance, 'and  in  its 
contcupiation  was  no  broach  pf  financial 
honor  or  ihtecrity  F.oro  tlian  t;a3  tho  iosue 
of  the  "groeriback"  by  tho  tjovorriiont  of 
the  united  States  except  its  srt;ater'i'isl: 
of  redooption.  I  eight  nowe  other  cases, 
but  these  are  sufficient. 

In  ail_the30;casee,CThatovor  was  not  ro- 
doemod  in  gol i  ox  its  equivalent  in  sone 
sort  of  oo::anodity,  oous  3d  suf ferine  to 
somebody  in  tho  last  ovo:it,frou  the  ln«*^- 
<liml.:lty  of  the  exci^fJiffe*! 
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It  ir5,thon,an  ostrblirshed  Tact  foujidod 
upon  a  Ions  oxporlonce^that  any  arbitrary 
valua  v:hlch  la  ti]ygvo  t^e  true  or  natural 
value, ig  a  violation  of  the  prinolploc.  of 
honor  :md  integrity  and  t hoi  brer e  aii  in- 
justico  to  'jocioty,ancl,  the  mzolj  of  so- 
ciety ^tho  last  poosoGHor  boin/:  tlio  victia 
of  a  fraud,  »7:iether  ho  be  ri3h  or  ooor- 

Tip. only  cr-cuijQ- ;f or  tho..  or.iu::.ano^  of 
5;:cli  a  tohpnox  credit,  valine  ia  t>io  inc^- 
billty  to  iioet  cirrront  obligations:  the 
only  lionorablG  i..ot:xd  of  iasiip  beinr^  the 
7)roLii3e*  that  it-  ril,!  bo  redoemul  sc-iietii-iO. 
in  na  le'  lor.j  of  ecjiiivalont  value  rrith  that 
\7liich  har3  ';>eon  civ.en  Tor.  it' >     - 

The  >onorit  to -ba.dQrivod  i'xpii  it  is 
nf)t  to  tho  individual  ,G::^o{^t  aa  he.  oral 
eatch  uor.othinc  fron  riucoviation3  froii 
true  vr.luee  tp  artiiTicial  onos  a©  they 
paos  ir  cojivioOitioe  froi.i  h:.2;h  to  icvi 
??rice3  or  thorevoreo^and  v;h.atovor  he 
thu3  gains  eoiiebody  clce  icaes.     . 

Thoreforo,.  an  arbltr-ry  vaiii.e  rvbove  the 
true  or  natviral  value  caimot  bo  :  ado  an 
advantage  to  society  no  a  rrlwlOjbut  only 
to-  that  portion  oi^  it  vrlio  have   cho  acute- 
neon  to  {fraep  the  o?r>prtunity  Tor  unjivst 
aain  nhon  it  occura* 

Instead, tiierof ore,,  of:  nuch  an  ianue 
tending  to  the  restoration  of  on.  o^iv-ili- 
byiui:!  of  hviiai^-  affaire, it  is. a  sroater 
disturbance  to  it» 
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CHAPTER  XXIX 
FLUCTUASINO  VALUES 


It  lias  boon  oeon  that  it  Is  an  injus- 
tice to  aoeiety  to  arbitrarily  rix  a  hlc^ 
valuo  u]K>n  a  coLaaoOity  of  infericr  raluo 
in  currency  and  It  is  no  lees  true  trhen 
tbe  application  is  atado  to  any  coiciodity, 
because  every  superior  value  oust  suffer 
by  any  exchange.  It  proves  the  consist oncy 
of  the  rule  that  it  does  oo  apply. 

Yet, in  the  conduct  of  huian  affairs  it 
has  net  aluays  happened  that  all  eoLaddi- 
tios  nex*e  rocularly  ruled  by  thoir  trvte 
or  natural  values, but  thcsy  have  frequently 
fluctuated  frou  ion  to  hifih  and  frora  high 
to  low. 

There  are  sccje  natural  causes  for  such 
fluctiuitions  and  ooi  le  causes  vihich  arc 
the  result  of  artifice » 

If  an  a^icultural  product  is  scarce 
frcu  a  general  failure  of  the  crop  or  f^aa 
a  great  excess  in  oonsuciption  (the  latter 
bein.*;  a  roavoto  case),  the  fluctuation 
vorld  proceed  frou  a  natural  cause. 

If  from  the  failure  of  any  supply  for 
the  iiianufacturod  conciodity  it  beeoae  inr- 
possible  to  produce  the  DXicunt  siifficiont' 
to  3u?5ply  society  its  iTant,then  the  fluc- 
tuation trculd  proceed  from  a  natural 
cause.  In  both  cases  the  value, or  price. 
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vttuid  De  hlffher,  beoauso  tlxose  ifho  tranted 
vould  bid  hlQ&o^  tor  the  aaSiG  of  proeurKic 
ir«  «aaiUii« .  the  aerlotaturai  crop  una 
dofubly  tfwindant,  the  fluotuatlon  Tiould 
iirooeed  f^roQ  a  natural  cause. 

It  tho  oanufacturod  oasmodlty  vas  pro- 
duced In  ezceoo  tho  fluotuatlon  would 
f  ollon,lmt  in  this  case  It  nould  jnp^  be 
fraa  natural  couaea  but  froa  too  great 
reet  In  *>ur8Ulns  the  avocation. 

Tho  oxceao  of  prodaotlon  ult^ht  be  accl- 
dontal  or  unintentional, and  probably  It 
t7ould  bo  so, but  ita  oocuronoe  ^o\U.d  bo 
due  to  a  laolL  of  fcrealcht  xrhloh.had  it 
boen  ezerelsodytrould  havo  prevonied  the 
fluctuation* 

In  both  thooe  casea  tho  value, or  prlco, 
nould  bo  loner ,  because  there  would  be 
};tore  tlian  nas  rrantod  at  the  tlub. 

Nov  as  any  soar  city  causes  tho  value  of 
a  ccx-uodlty  to  fluctuate  In  value,  or 
:irlce,it  la  plain  that  if  the  bull:  of  .1 
coraaodlty  can  be  controli^od  by  any  Indi- 
vidual, and  held  in  control  a  sufficient 
length  of  tliae  to  eroato  a  fsciine,he  can 
toiio  advantage  of  hla  holdings  and  gain 
nhatevor  auount  it  has  risen  frou  its 
scarcity. 

A  principle  Inculcated  In  tho  siind  of 
tho  nrlteer  at  an  early  age  by  a  iiastor  of 
finance  rraa  this;  "trhen.  nheat  la  thirty 
cbnta  per  bushel  It  is  iirrays  safe  to 
buy.*  The  reason  is  manifest •  At  that 
figure  It  Is  belotr  its  true  or  natural 
value, and  if  a  govemEJont  noiud  In  ouch  a 
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caso  CO  to  tho  roGcvie  of  nhaat  and  !nrc- 
servo  It  at  its  Juot  value  for  the  bone- 
fit  of  accioty^  it  r/ould  do  iTell;but'iThen 
an  individual'  docs  thia^iio  doos  it  dTrou 
tho  do2iro  of  v/hatovor  Iia  cnn  gain  in- 
otoad  of  froia  a  spirit-  of  •j^Mlanthrcpy; 
lionco  it  beccrrics  a  speoulation.  WJicn, 
TziiQtJier  tho  price  b-^  hich  or  Ionian  in- 
divld-dal  c'rtainn  ccntrol  of  a  ccimodity 
it  Is  foj?  tho  ij-'i-^.  of .  :';ciin. 

In  t>LO  "Joioor"  cicrl  in  ^/hoat  of  rocont 
occvTrcViuOjit  r/r..i  orpec/vQcl'wIiat   tlio  'Sro- 
noo.;r  rrov.ld  c^in  aeveral  rallicns  fron 
tho  ::i'oat  trDnb-:^cti*.n.     '-lat  :io  «Ud  riOt 
•rar>  cnly  bicav.r^o  h-^  failed  to  control 
tho  bvJ.;-:  ir.  'ii3  ruc^tf.o  Icnr  on-^U':::li  so  tliat 
he  cov.iil  roa;-)  '::v?  s^i''^--   Yot  it  vra^' ^o 
littlo  iuidsT3t':otl   ri:-.':  r;o  noticju  the 
intention  ^iiicivj  fr,r.  :o:^3  to  oori^.ri'.Vvrto  a 
:;v.br:tantic.l  to::on  <..r  t-icir  :v»7>rooi;\ti  on 
bocauoo  it  rcfji'.ltcd  rx  :.ir.ch,ta.:porr:rily, 
to  thoir  'jonoiTit  •   It  ir*   too  froqiiontly 
forcotten  or  icnorod, that   there-  aro  tvro 
cidoa  to  thJG  rrabjocty  Had  .tho  faincra 
Icclrod  yonder, to  tho.  j-r.oor  -suf f orinr  pop- 
tio:;  of  hu.tanity  r/ho- rroro  obli;?oJ.  to  !;o 
nj.thoiit  thoir  daily  cruijt  of  broad, he  rrho 
vTas  rcjiponciblo  for  nuch  a  condition 
\70iad  ret  have  boon  thovcht  to  bo  a  bene- 
factor of  -anXi-  d* 

Au  preaont  vrritin^;.  In  tho  Southern 
Statcp' vTlicra  cotton  i:^  crorm  th*^^  crci>  is 
ac  Ir.ri'o  th:it   tlvo  Value  .p'jr'^povind' hc.G  30 
Greatl>  ion: .rod  that  it  can  co: '•i.iand  only 
four  and  one^l:ali[r'  conts*   Thio*  i*u  not" 
becaurjo  cotton  is  worth  no  laoro  than  V.iat, 
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but  becauoo  there  is  moro  than  lo  noeddd 
at  the.LioL^ont  for-use,the  true  or  natural 
value  >oih2  higher ♦  It  uay  bo  a  quootlon 
vrhether  or  not  the  extra  supply  rrlll 
yield  a3  nuch  in  the  aecrogato  cf  ion 
price  as  a  srMiller-aaount  uould  at  a., 
hishor  ore, but  it  Ig  a  fact  that  every 
pound  haa  cost  labor, md  vary  nearly  in 
pro-oortion  nitn  the  coat  when  the  supply 
wr.G  less.   It  iir.y  bo  saicl,thorerore,T:rith 
truth, that  cctvon  is  bolow  Its.true  er 
nat\a?ai  vnluo.  No  cnr^  can  bo  blaiaect  t^or 
so  abundant  a  s\::r)piy,bocaur,:3  it  corad  not 
?-ave.boon  foreoOon;but  it  ncr.e  r/ine  pro- 
vic»cnoo  ^Tor.ld  '5J.Gtate  a  •  lothcvl  of  iisoping 
tho  -iiirpli^Sjit  TTould  find  its  v;ay  In  tiiie 
into  conGi:inpoton  rrithout  fluctua':ins  in 
p?.'^ic3,bocauso  th.v value  is  r«w?a-.ly  con- 
oaincd  5st  it   ..5  a  ;^rcduct  by  virtue  of 
vrhac  it  I'las  cost  in  labor. 

If  ,hcrrovor,so;  .0  inclividvial  or  colloction 
of  individualr.7  shovadjtakin^r  .auynntaGo  cf 
lift,  preo-oivu-  lovj  price,  ^at^crit  x^l  under 
control,evon  TTi'cn  tJ-io  croat  ai^undcince  in 
tho  crop,  it  coiad  bo  i.ado  to  fluctuate 
to  a  hi?j:her  price  to  thoir  profit  or  gain. 

Thus  far  I  have  conz'inerl  ziy-.  iiiscussion 
to  a  sinslo  cOi.r.cdity.   I  havo  done  so  be- 
cause no  imlividual  or  col3.oction  of  in- 
dividuals could  control  a.11  cao-iodities, 
nor  are  v/c  to  expect  a  fadno  in  all  of 
thou  at  the  sai.ic  ti:.ie:  hence  this  rule:- 

Oonorol  cori.'.odities  a^  a  v/hole,  ccnnct 
be  cchtrolled  by  spoctaation. 

Only  in  one  way  can  they  all  at  cno  time 
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riuot\iate  in  vafue,or  ixrlo9,nlilob  la  by 
a  /ahanco  in  tbo  curreney.  or  nodlua  of 
exehanco*  Vhen  that  fluctuates  »all  ood- 
aoditiee  Bust  fl\ictuatc  vlth  it.   ^ 

Hot  ^o  ttrico  exproas  rrhat  *  eay  under 
the  hoad  of  "cotihj nation*  in  tho  conoral 
dl3cuo3ion  or  production y if  oocioty  ra- 
fucoo  or  nociocto  to  conforu  to  tho  rules 
thoro  laid  dotm,thero  still  is  left  the 
Covominent, which,  if  it  can  of  foot  changea 
or  cauae  fluctuatlono  In  tho  price  of  ,';xjn- 
oral  crLiiaoditic3,can  also  by  proper  i.ieano 
fceov)  then  at  an  etioiilibriisia. 

If,TThon  tlioro  is  an  ovor-supply  of  cny 
coj.ii.iodity,tho  iroverniaent  should  bocoSiio  tho 
buyer  for  the  benefit  of  society, it  would 
tlm3  be  held  trithout  any  fluctuation  in 
value .^  and  tho  industry  nhich  produced  it 
trould  not  suffor- 

rhi3  uould  not  be  practicable  undoa*  a 
syQt«3  of  free  speculation  in  production, 
•but  under  a  census  which  tilnht  be  £iade 
practical  wore  all  coods.  in  transit  oade 
subjoct  to  strict  manifests  available  tc, 
and  for  the  purpose,  of  tho  consus  gatherer, 
production  could  be  iisasurod  as  aoourotoly 
as  is  the  clrculati::2  tiOdiun. 

Its  operation ^ould  only  require  on  act 
of  tho  congress  creatinfi  a  serios  of  bonds 
for  tliat  especial  purpose,  to  be  redoeaed 
at  option. 

If, on  tho  other  hand, tho  supply  ohoiad 
be  dofici0nt,if  tho  eovomuont  Dhotad  In- 
tcrvone  and  bocoae  the  tliotributor,  the 
product, nhatever  it  rras, could  be  distrib- 
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utod  eqiiably  tmonc  all  olasaos  at  tho 
usual  :>plco  and  no  nanlpulator  or  the  indu 

frhlclj  produced  it  nould  boneflt  at  the 
ex^^nse  of  society  ,t;Iiich  would  onorato 
ijuch  aoro  subatantially  tlum  can  onact- 
£K>nt8  intonded  to  :'>revontt  nhicli  arc  usually 
evaded. 

It  uoiadl^eoaa, then, that  iT  the  ;:ovom- 
Kont  executed  all  its  pocoiblo  runctionrs 
etjuably  for  tho  benefit  of  aocloty,  tho 
^c^noL'jjr- and  oc^^^ity  ^f  ^xchgitil^s.  r/culd 
beooue  a  nocosaary  part  of  its  atUsinis- 
tration« 

lo  thoro  anything  abtsurd  or  pecvaico'  In 
thie  tlioorom? 

.  Whonover  society  ahall  havo  arrived  at 
ito  host  state, it  Tiould  03  prosu^ption  en 
tho  r>art  of  the  individuiil  to  attoEipt  to 
improve  it.  Until  it  arrivas  at  that  happy 
state  It  is  T/isdcsi  to  oai'ofully  analyze 
every  proposed  aethod  rrhich  can  stirrulato 
tho  iioro  rapid  advance  of  loprjiveiaent » 

I  am  not  anaro  nhether  I  aiu  tho  first 
to  advance  such  a  aethod  as  I  have  pro- 
posed or  not;  but  it  may  be  said  certainly 
to  liavo  the  virtue  of  preservine  an  equi- 
libriua  if  carefully  put  in  practice, and 
ia  therefore  cooEionded  to  thoughtful  con- 
sidoration,any  jiethod  of  the  prevention 
of  fluctuation  in  values  in  corjnodities 
boins:  of  no  less  Haportance  to  that  por- 
tion of  society  directly-  involved  in  it 
at  any  crlven  tine  and  i^lace  t:ian  is  any 
fluctuation  in  tho  nediuti  of  axciianj'.iic 
then,  r  trust  this  subject  uill  not  be 
passed  by  until  reference  has  been  made 
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to  uy  chapter  above  naz2od».  •CoiJlilnaticai.i* 

CHAPTER  VjUC  •  . 

PLUCTUATIOH  IN  KEASURES  OP  VALUE 


I  liavo  reforrod  oloonhoro  to  the  pocu- 
llay  doslrability  or  the  procioiiG  i^iotols 
for  uao  ao  a  looaoiiro  cr  valiio. 

Whethor  their  v.iluo  of  thccisolvoa  is 
detei^ilnod  by  tliolr  cost  of  ?>roduction, 
either  under  tho  iioat  unfavorable  circua- 
stances.  or  by  an  avoraeo  cost  of  iiroduc^ 
tion;  whether  coins  are  tauay.'B  eiiuaJ:  in: 
value  v/ith  bullior  or  not, the  variation^ 
in  tho  present  oondition  of  tho  nholo 
supply  ie  insisnificant  and  :iu3t  bo, in 
its  operation  en  value,  or  prico^ 

This  nill  be  evident  T/hen  vo  conoiclor- 
that  tho  annual  production  does  n^t  arioun 
to  ino2'^a  than  one,  and  probat)ly  nover  ex- 
coeds  ttro  per  cent  of.  tho  uhole  3iv>Ply 
already  producod,Trhioh  coul  A  by  no  ppa- 
siblij  stretch  bo  Liado  to  operate  by  its 
addition  u3>on  tho  conpral  price,  'oven  if 
it  were  all  lavjichod  at  once  lu^crt   -he 
jaarl:ot,tho  unual  conditions  of  tratlo^dpr 
nostic  and  f  ^roisn  troul-l  so  quicJily  ab*- 
sorb  it.  But  instcj.d  of  its  beinc;  cai 
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la\mohod  ^roeli)ltot0iy»lt  is  only  laurenod 
Sr&Uuaiiy^oa  it  lo  pro<.lUQod,v}iic2i  maHes 
Ita  advent  oo  isna}>i>roclQbl9  that.  It  Is 
oeareely  notiood  in  tlio  eroat  trader  o|)«r- 
atlcnr.  o£  tlie  norld* 

Bullion,  theroirQro.,aa  a  ooitaodlty,  r.ay. 
hcvo ;  vary  -vlisht  fluctuations  In  r»rlce ,. 
^u-  it  csnnot  undor  any  -Tresont  ecntUtions 
off  Oct  fho  -JTloe  c*  uold  as  noney.  It 
iW.ll Do  urkloratood  X  au  Er>eRlU.nc  or  cold, 
and  not  02:  ailver  arr  t Vd  lattor  eouKOdlty 
^U8t  not?, at  loaotvla  suhorddLnato  to  sold. 

If  tljo  produotion  should  Inoroaeo  at  any 
tlue  no  aa  to  altor  tiaa  condition,  it 
croulc*.  t\%  once  o^ve  to  produce  a  chocSi  ^ 
ujoon  .t;ie  :;old  production.  If  it  ohoiad  tU- 
r.inlsh  auTfioiontly  to  effect  a  chnn^o, 
iilninc  rrouid  bo  stiiaulated.  It  T7ould  toko 
a  groator  variation  than  rroia*'  non  as'su 
T>ca3iblo  to  create  any  appreciable  effect  > 
not-.7itliatandlng  t!io  plionoiional  ihcrA^aae 
in  the  Cold  production  of  South  Africa, 
the  nuicn  and  ctUor  noniy  riovoioped  re- 
giono,TThioh  will  not  -)robal)ly  brine  about 
any  dopreci^xtion  04  ti.o  voiuo  cf  cold  as 
CL  j.iadii5j:i  of  oxohariT^o.  ,I>  i3  barely  poaai-. 
ble  that, if  the  ircroago  ccntlhuea, 
it  uay  tend  to  a  flv.ctuctior.  >.n  the  i-ir- 
Uet  ratio  betn.xjn  that  and  silver  ,rrh?ch 
id  non  rarobably  about  S2  to  1. 

I  do  not  thiiil:,c.?j.'ofully  spoaJiirigjthat 
tlio  iioanurablo  valuo  cf  .cold  is  subject 
to  tho  IctTT  of  nu-.^ply  ard  dciiand,but  is  30 
rrell  eetabliohod  by  noarly  all  nations 
thatjconaidorinc  its  bulk  oiul  *^>,o  li^prob- 
ability  of  incroar;ina  or  dii  iiniahlnnj  it 

iS 
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:;'  STftatly^jlt  Eiay  bo  said  to  have  booone  <a. 
fixed  loxr.x^atii'  ita  ^lhtnni>ic':^TAivie'; vlil 
sustain*.  ♦ :      ..     ;^ 

•  •"  But  a  tioaaur©  of  value  honever.  fixed»: 
;  will  not  of  itself  dotexuine  the  relatire 

I  valua  of  c<H^2Liodltiesu  This  is  ;^.nd  iiuat  bo 

I  fixed  by  tho  popular  will  of  society  at  :: 

I  :::B^vcn  tiiio, place, and  oixcucatance  unJ.3ss 

Z  protected  and  ro^ulatod  by  a  wiser  goyf» 

?  .  ormiont  systou  than  n  protective  tariff, 

I  which  protects  the  ono  individual  and  on- 

-  ables  hlu  to  tlictato  4ya  the  ror^t  of  .^o- 
:   ciety  w^at  it  ohail  pay-  for  a  ooisicdity. 
In  'tho  laattor  of  bOSDio^ldent  r»2?ofduction3, 
if  thO  will  of  society  is-  thrJt  b.jofy  rsJ«7. 
hidoSfWOol  and  ♦.iutton,c6c^  and^  col:o,rmall 
.    obtain  vaiub  as  it  has  noed  of  thoia^or  if 
'  he  who  produoos  thcue  cqtncldents  is  con- 
strained to  raise  tho  pi'ioa  of  ^iv;  in  or- 
•    dor   -0  produco  an  eqiiaiity  in  prico  'jotwoon 
it  and  coke  througa  tho  neodssity  of  pro- 
ducing "tho  one  so  as  to  obtain  Uio  c'clior, 
it  Is  an  exccpticnal  case  and-  con  Ilav::  no 
woi2ht  in  deterLiininc  a  jj^caiGral  ruio  of 
valuo,or  a  neasuro  or  waiiio»"'THe  producer 
night  indcoc?   threw  his  trhole  product  cf 
CJihe  to  waste  and  placo  the  ontiro  coi^t^ 
of  production  upon  ga3,pr5vided  society 
waa  wi'ilinc  to  pay  tho  7^rioe,!?nd  lobl:  .o 
his  pile  Ox  waste  as  a  ppoolblo  aoann  of 
nam  souetine  in  th  ?  future, ^ust  tho  -cr^io 
as  he  who  tiirdws  his  3cfap  iron  to  v;a:i-*;^ 
without  re :.l:onlng  its  co.-^-ncid.ent  coat  with 
his  atoc^  of  iron.  It  cccsis  to  uo  that- 
any  diet "jictim  betwooii  those  cas^^s  is 
ldlo,naIiinG   vho  sclonco  of  ooono. iir:3  a  ' 
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pl&yt?djn£;  of  iMtaphysles,  Relative  daoand 
nill  doelde  the  case  t7ithout  taldJie  ony 
iioaauxo  or  value  Into  the  account. 

A  scionoa  T7hloh  ccn  bo  doaonatrated  so 
roaaonable  and  consistently  eacli  nort 
nlth  th.y  bther,Qnd  upon  rrlilcH- aoclety  so 
iTUch  «\opend3  for  its  proszjority  and  well- 
boln::  &r,  political  occnouy, should  not  be 
burdonod  rnth  a  coMT>lex  elucidation  or 
tfiialysis  of  its  Hi^ineipl03,but  ehculd  be 
stated  in  thcs  siLtpl^^^  <md  tho  fotrest    " 

I  find  jiyself  obliged, from  the  voluoln-    '^ 
'OU3  iattor  already  publiehod  on. the  sub- 
ject, to  introduce  and  diGcusoiumy  things 
which  ti->'LTy  crm  nind  itcod  not  othortrL^e 
iinr^  plr.ce, illustrating  the  truth  very ' 
Plainly  that  "there  is  eccnor;:y  in   Jconoijy." 
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CHAPTER  X3CXI       . 
FtUCTUAnOH  IW  VALUE  0.P  BULIiION 


BuULlcm  is  .t'fie  r-TOduoX  of  sold  &hd  sil- 
ver Blnon,  fionorally  so  understood* 

It  is  a  occsjodlty,a2id  i^t.has  its  true 
or  natural  value  in  like  manner  to  other 
o(»3uoditiest8ubjteot  to  oortain  restrict- 
ivo  eleiiients. 

Froi2  gold  Havins  been  adopted  ab  'the 
rulinc  standard  of  the  Moaijure  of  values » 
it  is  superior  to  all  other  coLUCditles 
in  the  quality  cf  equilibriua  it  is  true; 
yet  even  eoid  is  in  iiony  uays  liUo  unto 
all  othor  co:  ancdlties .  It  roquircs  lahor 
in  its  production;  it  is  an  article  of 
oerohandise  bettreen  '.j\jyor  and  sollor, 
flowing  to  nhatover  secl^ion  it  io  nntod, 
and  hence  is  subject  in  a  certain  nonoe 
to  the  laTT  of  d'iiroid  ar.a  .'ri'..>-)iy , -jo  far  an 
it  is  used  st'.TJly  a-s  noro)uindi3o  as  is  the 
case  \7hon  in  vjicoiiiod  In-at.  it  in  an  ar- 
ticle oi  export  and  iincrt,  rjid  '.Till  bo 
£;ovorned  by  tho  rrte  or  ^raLiiu>i  rrhlch  is 
offvU'od  at  ore    ^oijit  or  "nr.thor,ouch  rate 
or  proniuw  h.ivir;;  ars  a  rocson  for  its  ox- 
ictonoo  the  need  or  nant  crhioh  cr.lls  it. 

It  i;:  vionoy  no  racro  than  othor  cocsacdi- 
tieSfboin;::  bcujlit  and  o*)ld  by  woi^ht  and 
quantity, cr  fineness, exactly  tlyi  acu^.a. 
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•    Only  in  one  respeot  irlil  It  ba  f pund 
to  dirr er  froG  all  tho  restybut  this  la. 
pf  ^ueh  uitbouhdad  l&qportanoo  that  it  bb- 
tabllshea  a  parity  in  valued  between  all 
nations  usliig  coi<l,8ab;feQtins  all  others  . 
to  a  co;:ipllanoe  trith  Ita  tenaa  In  inter* 
Rati  nol  ^oxctioncoo  or  reciprocal  AMdinca, 
nhether  belonging;  tp  cotuerce  or  atate. 

This  one  dopturture  froii  the  r&n2:a  of . 
ecuaoditlea  'naa  prouoted  It  for.  tierit  by 
aooioty  to  bo  coiaiander*-in«chiof  ,3nd  the 
atanuard  i2oas*jre  of  valuea  • ' 
'    But  evtxi  this  itreat  dlatinetion  does 
not  iuiice  i^  on  absolutely  and  perfectly 
polaet;  ruler  except  aa  it  la  actually 
ipreaent. 

If  a  oocinander-in-chief  leavea  hla  oom- 
iiandybeins  a  till  abort  of  the  Qualitlea 
of' the  Infihlio,  he  orjinot  abaoluteiy 
);o<n7  hla  i.ien  to  the  eatabliahed  rale, 
though  he  aay  have  delegated  hla  author- 
ity to  othora»  The  !ien  hn.vo  ]$n;inB:l  Tyn- 
feet  (liacipline  througli  hla  cosaiandlng 
preoence  and  hla  KnoTm  and  acknoT7lods:ed 
authority, and  notwithstanding  that  they 
>!ajy  continue  >h  abeyanoa  to  the  deputy 
irhoii  he  haa  left  in  co;.-.iand,30j.;e  little 
irrogularitleo  nill  croop  in  \7hloh  only 
Ilia  rec))7>oarance  arjonc  tiio*.:  nlii  correct. 

Thus  it  ia  rrlth  bullion*  If  fro?.',  any 
cause  it  diaappoara  fron  a  country  or  a 
natinn,lrregularltieo  tfill  axrr>ear  aidong 
its  aitbordlnateo,tho  trades  £uid  indua- 
trlea,iihioh  eon  be  corrected  only  by  ita 
return. 

Therefore,  if  biaiion  ia  needed  iicre  at 


one  :i>blnt.'  (Jrf  thb  clbBe-  vthari  a|ioil\or,t*at 
ppln:t.  wijl  K  onco  oftiaJp  ahicliBr'  jirot^iaa 
rcr  it, Old  Uei  ttIIc  •oj'ofdticos'  j:t.vb6ina  lit-'' 
rXut3hcoi(i  t:idx3j?y„t;tll.  .'irtairl  it  ihoro.  It 
'kill,  ros^ln  ,lto  dtruiliiirltyi  as.  the  cfcnti;L- 
tl,ono..dt  t^3;<lJU:i>;'flllt  .points  jjqcauj  jijarr- 
ml.  20  Xt  has , Its  i^arUot  VtUMe  tho  sdqp 
as  other  tiiir^s.oniy.  ba,ire  iicW  raatUly 
d^torsiiLhod  frcti  ita  intJDuito  rolailonsA^p 
to  tlio  provQil'ng  standard  of  value, an:<\ 
3c  cloaely  oyTJrorii^atijic  that  Tthon  it  4^ 
i7;i6hed  and  iujoayod^rLXl  Huctuattcn'  frdados, 
tho  minting  beins  i^oo.        .''"'. 

But  there  .is  d  diif-jQrpncti  botTTooh' cold 
bullion  nnd  cllver  bullion, and  "till  /HX" 
ferepce  I  /ihall  proceed,  to  illustrate.* 

It  i3  al\?ay3  a  quoatlon^Jfust  the  3X£ae 
as'iTi  any  other  coa.ioaity^nhat  silver  trill 
brinStin  j^oldr  anc\  uhon  the  amount  'si' /pro- 
duction of  silver  procooda  ^frou  a  soa-dnc 
o«or-ab/.nd!anco,to  supply  tlvo  cloi;!ah(*3  of 
tra<ld  and  oi"  -ovorn'ients  for  coinr^o,aG 
is  noTf  the  oapQ,sii"cr  cr.n  havo  ndthir.2 
hotter  than  a  iiiraotiiatiris  value iihio.'" 
riUGt  bo  truOjbecauqQiaa  we  have  repeatedly 
3<3en ,any  ovc^rprodact ion  of ;  a.  c'oj  ^ -o-lity .  ,'of 
whatover  nort  causes  the  ^fipe  to  fall, 

Thero  cannot  >e  any  fixed  parity  bottroon 
cold  and  sil vor, then, any j*ore  ^han,. thero 
can  bo. a  :truo  parity  betnccn  gold  r\nd  any 
othor  cordiocUty  varyiii^i  in  the .  jriiount  and 
coet  of  prodaibtion;but  tho  relatlorrhich 
either  •  silver  or -other '  coi.-uod'ity  v. ill  boar 
to  cold  will  alTTRye  be  deteruined'.by  irhat- 


•.     r 
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pyQX'^f3.tiO:t4atilQn  oooura  rrcua  any  ^uao'  ia 
suQ^  coi;ii^.Qt<tlty.  Tlmit' there  may  oxlqi  en^ 
approKij-Ate  parity, throud^  proper  legiar 
lart4.pn  ijatejnatiQnfiUyY  I  havo;  na  4j0ubt • 
.    The.  Tvrod^ctlon  oi:-  cold-  is;  Ipa^eT.nom  , 
than  In  any'r.ocont.  year:3,the  nprl^»a  PUo- 
dvwtAw,.  :ac«.or<iing  to  this  repoirt  ot  %\i^, 
diroptcii  .?f  ther  IftdteA  S.tate3.r4<nti  be^ng 
An*  ^837  (55S7 ^.5<H fcS 00 V  btit  oven  tho'.'^h  the 
.production  io-  -qq  phfrn^uaiht^ ^:  tho'  silvbr 
output  l5>oipc;  abopt  onuajl ^  ^C  far  Ifesor  • 
doDand  for  Jtt:,.there  .4^  ai:tt3.Q  .iil:«lii¥><><l 
that,  there  trill  v  i  enoush:  interest  JbWiif oat 
itoolf  and  i't  niii-  hardly  bo  deemed  expe- 
dient to  comrcoia  ano!tther  45a:thering;  to.   ^ 
confer  on  the  subject  of  bii3eta;Lli.sD  at 
this  Juncture.  ,  *         i  .     . 

•   Whether  such  should  be  the  .case  or  not, 
it. in  still  true  {Old  must  so  reaai,n>that 
Tihen  sliver  passes  froni  hand,  to  hand, it- 
sella,  itself :  to  gold.  If  the"  .looxKet  value 
lOTiors  it  will  sell  it.aolf  for  less  ;if .  it 
risetj^it  will  asK;  and:  C©t  norej-but  its  / 
real'  v'llue  T^iil  al^rays  be  detoi3nlned,nb't 
by  '.That  oque  novvld  like  to.  get  for  it, but 
J>y  TThnt  docr^oO'Of  nant.  is  jrelt  by  boaiety  •' 
-to  pc>ti3oaa  it.       : 

If  tlioro:  is  so  great  a  aiorplus  that 
public  nants  Are  oatiofiod  and  it  still 
accuaulatosvstronc  jaocsures  will  bo  sought 
by  interested  parties  to  pass  souo  arbi- 
trery  law  uhi^  nill  ♦  clothe' i't  trith  a 
fictitious  vciu3,a3  has  been  done  in  the 
Unito(|  states  fin  its.congresa  of  late  . 
yoarsjrnono  of  thoa  as  yet  3ucoa3qful,for 
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tho  reason  tlia^  tc  %'^  acut^o  Land'»«r )i«n  it 
tfileos  SS  ouneoe  or  sliver*  to  o^iual  In 
TalttO  one  wAoa  or  soid,tio  one  ttUI  be 
frlUini;  to  ]>a^t  xtith  the  oaRce-  ^  ftold 
for  12 I  14,  or  XC  ounco3  of  silver.  Svery 
lian  uho  talioe  tho  silver  trill  taho  It  ec<- 
cofUlnc  to  Itts  truo  laorHot  valiio  tml^sac 
oocipelled  by  poverty  to  ta};o  Tmatdvor  }ie 
oen  sot,nMoli  would  escaotly  describe  tbe 
situation  of-  the  7)aor  laboroir  trere     *  ar- 
bitrary Ian  to  fix  tho  vaiuo  of  a  ailvor 
coin  In  ito  relation  to  cold.  : 

This  truth  cannot  bo  altered  any  uoro 
then  eon  the  nilo  which  riai^js  <;he  **lcof 
U!>on  jtotatoesr-thoir  abuiidonce  or  their. 
s<uircltyyan.d  ir  t:  d  one  ahoulA  bo  taiion 
under  the   protection  of  the  !;ovemr'.ont,ll. 
coiad  do  so  by  no  othei*  .iothod  than  ouQ"  ' 
croatod  in  a  former  chapter  ^a  <^podiont 
for  tho  protaotlon  of  the  nboonalties  of 
Ufa, by  tho  Bovorw-tont  bocbtilnc  tho  buy- 
.or  of  the  surplus,  IJiit  thM?6  w<ftad  bo  thii 
dirferohce,that  while  tho  sov^mswnt  in 
af  iordins  prot<3ction  to  tho  neoessltlos 
of  life  llf tad  tho  burdon  of  Msh  prices 
frcu  society  or  tho  revorse^lts  protoot.ion 
of  silver  as  tho  lioaexxre  of  valiio  of  those 
neeoesitios  would  aotuaily  tond  to  pre- 
cipitate upon  society  tlio  vory  conditions 
which  by  the   -jro  toot  ion  of  tho  nacossi- 
tiea  it  would  ovort* 

Tc  continue:-  The  law  cf  3tQ>ply  and  do- 
wand  oporr.tos  fvdiy  ao  strong  upon  3ilv«r 
as  upon  any  ccLsiodity.  I  say  ft^lj[  as 
3tron{]:,bocause  while  it  hao  value^it  is  a 
uotal,and  is  not  subject  to  tho  ordlnrur 
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nHos  or  conBunntlon.  It  inxat  8it;ior  bd 
absorbodin  iiar.ufactiiroa,colno(l  Ipio  i^on- 
oy,or  llo  an  inort  na33,accui.uaatinc  and 
novor  clisappoaring. 

In  vho  oaoo  of  Toldjall  countrias  ard 
•  desirous  or  obtainlr»s,and  absorb  rrhatovor 
production  thoro  lo;   in  tliccaso  of  :j1I- 
vcr,noarly  all  countries  liavo  it  already, 
all  indood  of  croat  coj.iuoroial  iiinoxtailce, 
oxocpt  England  .and  Pranca^imd  thoy  havo  it 
in  ihoir  colonial  possocaiono. 

Central  Auorica ,  2ciiaddr ,  Indir ,.;  :e::ic3Q , 
Peru, ihi3aia,2ripoli, and  Unitod  states  of 
Colyriola^and  r  nay  aay  also, t2ia  United 
States  of  AiiiGrica,all  have  it  in  profusion, 
and  in  oci^.h  of  tliera  it  is  aubordinato  to 
gold  as  a  lieanuro  of  valuo  in  all  cciirior- 
cial  rolaticns  r;lth  othorcountrioa.    . 

If  a  produoor  of  silver  doaired  to  soil 
In  iicat  cf  tho33  i.iari:otQ,he  could  do  so 
only  at- asaorifice  evon  '.7ith  relation  to 
the  prico  in  tho  lioiao  narl:ots,bocau3e  the 
«ost  of  carrla^o  rrould  riorc  tlran  ccuntor- 
balanco  any  posoiblo  difforoncoa.  This, 
bosidoa  jTroiad  bo  "carrying  coal  to  Netr- 
castle**  tliQse  coun trios  being .  alroady  sup- 
plied tQ  repletion. 

The  trad©  of  India  suffers  oxtrerioly 
beoou'so  It  has  so  dopreclated  in  value 
that  it  -ecoKiea  necessary  in  dealing  trith 
Calcutta  or  Bonbay  to  make  careful  recl:- 
oning,not  on  rrhat  hao  custcsriarily  been 
tho  par  value  of  ailvor,  but  its  current 
riarket  value  on  the  day  of  reckoning. 

Ihi3,of  course,  applies  to  its  trade 

45 
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rclationa  abroad  also. 

Silver  fell  in  Oenaany  in  187C  to  94 
Qonta  ner  ovQ^o  uhlch,Trlth  gold  at  $18. GO 
pep  ounceytlio  Ai-ierican  standcrd,  placed 
silver  in  the  ratio  of  about  30  oimcoc  to 
1  ounoo  of  gold.  This  t/cs  3oiie\7hat  due  to 
Bpoculation,  but  ii  sOhoiro  vory  plainly, 
apart  frorj 'the  /^rosent  condition  of. the 
t^Q  xaetala  horr  cauacii  can  bocorie  potent 
for.  depreclatine  tho  value  of  silver, nhilo 
gold  sustains  itself. 
.la  'Cifmy   countries, silver  ia:.ioney,bTit  in 
any  cciant.vy  having  a  gold  standard  of 
lioasurinjj  value  it  is  only  norchandiso. 

Hence  in  its  arm   coiintry  otily,can  sil- 
ver have  any  Jirbitrary  value,  nhr.tever 
legislation  is  accoinpllshod  in  its  favor, 
and  even  at  hone  its  off oot  generally  is 
to  induce  high  -Ticos  in  other  coLt^odi- 
ties.  Therefore, to  the  exolusicn  of  silver 
as  a  basis  for  trade  negotiatiorMi  betvoen 
different  countries,  gold  has  alrrays  a 
trell-dofined  value  vhioh  is  joar  value, and 
it  rarely  varies  exoept  irhen  "soae  section 
on  tho  globe  becomes  short; in  othor  words, 
it  never  depreciated  in  value, but  if  ai\y 
variation  occurs, it  appreciates, croatlrlg 
the  preLiiuK  r.s-  already  mentioned,  Thua  if 
Now  Yof}:  ^lanin  jold  froLi  London  at  higher 
than  tiio  Gstablloriod  ratio  bottreen  dollcr 
and  poujid,-say  ^'^4.35  or  thereabouts  to 
the  pound, -London  r?iii  sond  it  irFaodiatoly 
to  supply  tho  deficiency  bocciude  it  ia  at 
a  ?>rer.Lmn>,that  ia,if  English  gold  rules 
in  Ner  Y.-.-r!:  at  |4.86  per  pound  it  will 
pay  L  naor.  x>f"   send  gold  there  and  make  tho 
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dlfforonoe,and  contrar±rrl8e,and  the  in- 
duced floo  eithor  iray  irhen  nocessory  trill 
sustain  the  ertuilibriuia  in  value. 

It  TTiil  bo  aeon, theref ere »hot7  solid  and 
poxnonont  is  the  ostabliahraent  of  cold 
&8  the  Tulinc  standard  as  the.neasure  of 
values*  It  is  because  it  iril, "liable  to 
fluctuate  in  uarUet  value  than  any  other 
thine* and  ao  can  bo  depended  upon  in  all 
countries  €Jid  ai  all  times.  It  is  the  an- 

.  chor  to  which  all  finance  and  all  laboi> 
and  industry  ov/c  their  Dcfety. 

Poorly  advanced  countrieB,£jEiny  of  thom, 
have  no  settled  coinage. 

The  central  An  jrican  states  recKon  in 
doll.rrs.  In  Australia  and  in  South  Africa 
the  currency  is  the  sarne  as  in  Eii?;land.  In 
Canada, froii  its  proxiiaity  to  the  United 
States  of  Anerica, currency,  of  the  latter, 
wore  especially  in  ccld,clrcuiatea  freely 

.  T7ith  English  currency.  In  Turkey  and  in 
Egypt  peculiar  and  uixed  currencies  are 
used.  Asia  nenorally  uses  silver  coin  of 

.  its  bun.  Java's  currency  assUailates  trith 
the  Dutch, and  in  china'the  coins  are  to- 
Uen  uoney, silver  being  sold  and  exchanged 

'  by  Troi:;ht.  In  Mexico,  froia  the  abundance 

*  of  silver, gold  altrays  cor'Eiando  a  prei.iiuD, 
but  is  still  the  comiercial  money>  silver 
circulating  for  douostic  purposes, and  to 
close  this  category  it  nay  not  be  amiss 
or  irrelevant  to  crivo  a  short  history  of 

.  sone  of  the  united  States  currency, 
in  1786  the  united  States  introduced 
the  dollar  aa  o  unit, and  a  f eir  years  later 
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found  it  nooosnary  to  fix  a  ra-io  botnoon 
silver  and  gold  whiclj  wae  don9>vhis  xatio 
tooins  IS  ounces  of  silvop  to  1  ounce  of 
eold.  Silver  thus.frojii  having  a  cheaper 
uari;et  value  than  its  value  an  coti  'Orcd 

.with  2old,bo.caiiic  popiaar,l7ut^.ti0  ;>r.oi:ilum 
oir  sold  began  to  drivo  it  out  cf.  the  nar- 
l:et.  Tiflion  this  Txaa  apparent, the  ratio  trao 
chanced  16  to  1,  and  a^ain  advanced,  but 
this  tine,   'oho  ratio  bcinc  in  favor  of 
cold,  oilvor  in  its  turn  vws  I'jrivon  out. 

In  185S,thc  silver  coina  trorc  doprcciatod 
in  -value  by  reducine  the  aLiount  in  a  coin, 
tlms  waianc  it  a  "tcUon  currency." 

All  these  dlDturbcjicoa  at  laat  oulKin- 
atod  in  a  calaiiity.  caah  payiienis  r/ere 
suDpondod  in  lOGl  after  a  serious  and 
lonc-^ontimiod  mon««y  Gtringoncy  and  panic, 

Tlion  onouGd  the  r/oj  c±   tho  Kobelllori, 
durinc  trhich  the  "creQnbaclc*  bccarie  ao 
popular .  This, of  xjourco,T/a3  to  lueet  a  \7ar 
e;vigjncy,but  it  had  ths  folloninc  offocts, 
far  beyond  what  the  fiuotuatinc  valuea  of 
silver  .lad  over  accoapllohod,vi2:-0rigin- 
ally  the  par  value  of  the  Auorican  dollar 
as  ostliiatod  in  poimda  storlinc  uas  940.00 
to  9  pounds, or  about  (^4*^4,  to  the  poxmd, 
but  by  careful  assay  end  wei  :ht  it  was 
found  that  tho  pbiina  storllnc:  tras  loslnc 
about  9  per  cent,  vrhich  necessitated  a 
change  anong  brol:ora,tTho  fixed  upon  v4.05 
which  rowaiivcd  the  rate  until  tho  isaue 
Qf  the  sreenbaci;,and  for  sOi.".e  tii;o  after- 
nard3,a8  the  npt^  currency  ^ras  absorbed  so 

.  rapidly  in  the  Uhited  states  by  its  largo 
territory  and  population  that  tho  gold 
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In  the  aountry  waa  adequate  for : a:  lone 
tiwe  to  5»et  the  dul;los  n}iich  the  govem- 
aent  realized  uuat  be  paid  in  gold,havlnc 
talien.the  -precaution  when  laauinc  the 
Sxeenhaci:  to  zaalie  it  a  legal  tender  «nly 
fo??  doueatic  purposes, not  to  bo  usable  In 
paying  custon  dutioo. 

This  nust  of  noc 03 aity, drain  gold  from 
every  available  aource,  since  trade  daraanded 
it  for  this  pxarpose  as  well  aa.  for  for- 
eign oi:charco3,and  ao  gold  began  to  dia- 
a?>poar,it  aloe  began  to  coLciand  a  preniisai 
and  th-3  Lioro  c^^norous  the  is  cue  of  the 
groenbacics  bocotio, aided  as  it  waa  in  -Tur- 
niahing.  a  groat  cijciUatins  cedlun  by  the 
expansion  of.  private  crodits  and  the  uni- 
versal energy  of  all  induotries, 'his  pre- 
fiiva  coniioncod  on  a  atill  laore  rapid  up- 
w  rd  grade  ,'wmtil  it  tiaa  almost  iJupoasiblo 
onijiy  given  day  to  3otiriate  ozactly  vhrxt 
it  traa,  Thoro  being  no.  truo  criterion  on 
which  to  roly,tho  broKoro  tool;  the  ar-; 
rangojjont  of  proniiUii  into  their  cnn  lunds, 
and  it  reauircd  all  thoir  skill  to  Hoop 
■posted"  on  current  rates  of  exchange,  and 
theae  would  fluctuate, even  in  trcaisit  be- 
tween Hew  York  and  London.  The  preaiiua 
reached  as  high  aa  100  before  it  was  done, 
a  pound  sterling  being  worth  at  tluit  tliao 
probably  about  ys.OOjbasidcs  cost  of  ex- 
change, which  varied  with  all  tha  rost. 

How  whon  tho  higheat  price  waa  reached, 
gooda  also  of  nearly  all  sorts  had  risen 
proportionately, having  had  several  yoars 
In  which  to  a:>proxii*;ate  the ijjvaliias  with 
the  depreciated  currency. 
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tto   othor  country  on  tho  plol>e  oould  have 
recovered  its  equillbrltoa  In  valuea  with- 
out a  great  shocic  not  jpar  ahort  cf  dis- 
ruption >  but  tho  united  states, by  far  the 
most  fertile  in  procluctivo  capacity  of 
any  co\m try, absorbing  her  solcUoro  asatn 
as  the  array  disbanded,  in  the  trades  and 
industries, using  her  credit  as  carefully 
■as  possible, and  hus:>andiiig  her  expanded 
ctirrency, began  a  nr.tural  restrictive  caLi- 
paign  not  only  in  doiicstic  prico3,but  also 
in  exports,  the  result  of  wMch  rras  to 
lower, soraouhat, the  high  prices  \7liich  had 
prevailed, and  also  she  iwt  out  an  enor- 
mous export,' CThich  began  to  tell  arj  the 
gold  cane  bacK  in  exchange.  In  lG7n  the 
gbvemuent  began  to  looli  to  a  rcauupticn 
of  specie  pay^.ents,  but  it  left  a  larrje 
volurio  of  groenbacKs  still  in  circulation 
becauso  tho  people, havin^-bocone  accus- 
tomed to  its  xi80,T7ere  in  *  Jnirry  -to  old 
it  good-by. 

In  1S73  caao  the  dei;:oneti:ration  of  sil- 
ver, currency  being  so  planty  and  the 
greenback  so  popular*  that  there  oocued  to 
be  "an  excess  of  money.  Prices  norr  began 
to  regain  their  equilibrium  and  values  tc 
be  fixed,but  tailing  advantage  of  the  pop- 
tUar  delusicn  that  a  dollar  is  a  dollar, 
rrhether  it  contains  the  va3.uo  of  a  doll;\r 
^r  not, and  in  laiiscn  with  tho  cantinsnt 
of  j..any  mining  interests, in  1370  the  sil- 
ver dollar  BBS  .again  toade  a  legal  tender 
through  the  operation  qf  the  "Bland  Bill" 
^o  called, but  not  to  »re3<j  it  too  strongly 

*  • 
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unen  the  public, its  colnaco  Trae  restrletod 
to  four  ullliona  a  month  &t  the  nazlmum, 
nith  tho  •privllof:'^  accorded  to  the  execu- 
tive to  abridge  t  is  to  two  tillliona  a 
nonth  It  doesnod  n:  :  -r. 

Thic  is  about  a:;  .:ar  as  aliver  Ms  ad- 
vanced. The  creenback  is  still  in  exist- 
ence to  tho  amount  by  the  last  ohc^ine  of 
#346,681,016  April  l,l83a,but  th3  stabil- 
ity of  the  United  8tn.toa  is  so  treli  imotm, 
0T7inii  to  her  iJ:i"tonse  resources  aid  her 
ability  and  intontion  to  redcoa  then  in  . 
gold  at  any  tiiie  on  presentation  that  her 
credit  doea  net  suffer  abroad  fron:  their 
existence.  Every  stop  in  leijislation  in 
favor  of  the  interests  of  silver,hofrever, 
has  been  and  still  is  rratdhod  nith  an  ea- 
gle eye  by  all  financiers  at  horie  and 
abroad.  It  had  diatrj^bed  trade  relations 
ao  xxeil  an  all  7;ibor  and 'industry  in  every 
effort  ni  agitation,  and  trill  ccntinue  to 
do  so  in  tho  future. 

I  have  pursued  this  discussion  to  a 
considerable  length 'bocauoe  it  seemc.to 
lie  that  no  ctudont  can  -;c  well  ooiaprehend 
the  subject  of  foreign  exchanges  nhlch 
oust  folloTT  ifi  resiUar  sequence ^ner  those 
subjects  en  which  foreign  exchange  is 
baaea  Trhich  subsequently  follcTX  without 
first  -.mderstanding  what  really  oakes  and 
oonatitutea  the  basis  for  exehanijo. 
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CHAPTEn  XXXII 
VALUE  IH  IHPORTED  BULLION 


If  It  uero  po'jaiblo  to  altrays  sljip  :iold 
in  oxchonso  for  irjurriOSDs  of  fproicn  trade, 
or  contiorco, there  T/GvJ.d  bo  iittlo'  of  spoc- 
uiatlvQ  theory  on  thj  subject /out  so  tiuoh 
cold  nould  bo  worth  Its  value  in  a  oou- 
podity  just  tho  smao  as  when  it  pasaoa  fron 
hand  to  hand  in  any  ordinary  tranaaotion 
.  betiroeii.  indivlduala ,  except  the  coat  of! 
oarriase.whicli  trould  l>o  coimtorbalanoed 
by  tlio  coat  of  carTi:..ce  of  what  ever  go  oda 
Hora  exchancodt  It  is  because  tl\i3  io  not 
convonlontyas  uo  have  seen  in  diacusaiztg 
its  ixae  at  home,  that  a  systosa  of  paper 
oxchanca  beccaaos  nocosaary. 

•In  woat  countries,  col4  and  ailvor  are 
iiaportod  if  at  All,  booauae  thore  are  no 
mines  yielding  the  prooioua  tietala.  Their 
value ,  therefore',  in  such  countries  is 
roGulatod  by  slxrdlar  latra  to  those  relating 
to  other  iciported  conuoditiea.  ■, 

Thoy  aro  'wrmsported  mostly  in  the  form 
of  bullion  .as  a  ca.-jnorcial  cOTnaodity,  Sut 
i.iay  bo  in  the  toiT  of  uonoy  to  pay  debts, 
otc.  What  TTould  bo  carried  by  individuals 
is  of  snail  account  and  scarcely  north 
nonticn  in  connection  uith  tho  doiaandn 
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uade  noooosary  by  trado. 

Tho  fcr^ier  ucdo  beip.s  the  uore  conuon, 
I  shall  doal  princ"*. pally  with  that. 

By  thl3  node, tho  i.rocioua  notals  find 
tholr  T7ay  fron  the  •a;nes  nhorever  located, 
to  all  --^ortlona  or  the  cloho, being  a  coia- 
.••.odity  produced  in  that  coi-ntry  rrhoro  the 
iiinoa  exist.  Thoy  are  sold  a?  cooucditieo 
the  saxao  aa  any  othor.  Therefore  thoy  are 
1  eantirablo  aiiainst  tho  7)rouuce  of  whatever 
country  douanda  the&^and  are  r ovulated  by 
a  sirtilar  law ; of  doijcnd  and  supply. 

Indood,t7  be  qhort,  they  pasa  for  nhat 
Is  their  true  value, exce-^-kt  frow  such  fluc- 
tuation r.3  aay  bo  ir.ducod  by  aone  sort  Of 
speculation,  and  aro  aubjjoct  to  the  aacio 
lairs  as  all  ^ocds  rrhioh  aro  bought  and 
sold.  Tliis  is  all  that  for  cur  Eiatcrial 
pijppose  nood  be  vjidor stood. 

It  Trill  bo  soon  that  as  it  costs  for 
transportation, the  coot  in  a  forcisn  coun- 
try "aportin,':  it.  nust  bo  groator  by  tho 
suri  of  that  co:it,and  this  rrili  be  less  or 
«ore,acoording  tc  tho  distance.  Its  cost 
depends  or.  the  facility  nith  trhlch  it  can 
bo  obtained. 

England, it  tril^  bo  ronanborod,i8  obliged 
to  iiiport  the  precious  iietals.  Lot  England 
,  opeal:  or  this  subjoct  throv^'h  jlr.  Mill,T7ho 
says:-  "Any  circunstanco  which  disturbs 
tho  cciuation  of  international  dojuand  rrith 
respect  to  a  particular  coiaitry,not  only 
nay, but  isiust  affoct  the  valuo  of  money  in 
that  country,  its  valuo  at  the  jnines  re- 
uainine  the  sane.  The  opening  of  a  new 
branph  of  export  trade  frori  Kncland;  an 
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incroaoo  in  the  demand  for  En:':;ll3li  pro- 
ducts, either  by  ilLQ  natiiral  coViTso  of 
trade  or  by  the  abrosation  of  dution ;   a 
checl:  to  the  doi  land  in  England  for  for- 
olcii  coutcclitios/oy  the  laying  oii  of  iii- 
port  ditties  in  England  or  of  export  du- 
tlOQ  el soTJhore;  those  And  all  othct  ovonts 
of  3±iiilar  tendency  would  nalio  the  iu- 
ports  of  mgland  (bullion  and  other  t'.ilngs 
talion  totsethcr)  no  longer  an  eiulvaiont 
for  the  exports;  and  the  coi-:n tries  nho 
^  taiio'  hor  ox->ortG  r?culd  be  obliged  tc  offer 
'thoir  corrCiOditieo,*  and  bullion  among  the 
\ rest, on  cheaper  terj.iStin  order  to  ro-es- 
tabiish  tho>qcia+icn  of  doraF.nd;  and  thus 
England  r:o;:^ld  obtain  i-uoney  chiaapeiri   and 
I7c;ad  acquire  a  generally  hi^I-or  ran  re^  of 
prices." 

■Incidonts-  the  reverse  of  those  tro.  id 
produce  effects  the  revorbo,;7o\ad  reduce 
prices;  or  in  other  words, raise  the  value 
of  the  precious  Hetals.;  It  taist  bo  observed 
hcTrcver,that  K'ney  rrould  thur?  be  raised 
^  in  value  only  T7ith  respect  to  h^^iio  cod- 
Doditlesjand  in  rolation  to  all  imported 
cciiModitios  it  would, renain-  ay  before, 
sinoG  their  valiios  novad  be  affected  in 
tlio  t>\u!e.v?ay  and  in  the  sane  do^ree  with 
its  v\7n." 

"A  o'.iaitr;/  whichjfroii  any  V,:?:'  Vno  caiirjos 
mentioned ;?^ot 3  noney.  cheaper, obtains,  all 

*^iv.ls'y  r  no  FK^an/i' iiocessary  triat   il.c 
incrcaooa  doHidnd  for.  i2n?:Il3Ji  ucr.cioditiGS, 
w'\iGh  eno.blcs  England  to  supply  herself 
wi^h  bullion  at  a  cheaper  rate,  should 
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bo  a  doBQiid  in  fhe  nlnlns  coun tries  yEnc*- 
land  tticht  «X;>crt  nothins  whatever  to 
those  coi:!ntriea,end  yet  nisht  be  the  cc\si« 
try  nhich-  obtained  bull:ion  tnm  then  on 
tho  lonoat  tonas, provided  thopo  trere  a 
ouffiblont  intonslty  of.  demand  In  other 
foroicn  eon  trios  for  Enclish  goods  ,irhich 
rrould  bo  paid  Top  clrcUitor.siy,Trith  r;old 
and  oilvop  fpoit  tlio  nininf;  countries." 
*Tho'  nhola  of  its  oxpopta  apo  rhair  or. 
coi^ntpy  eschanrces  ajrair.ot  tho  uhole  of  its 
ii.r»crts,and  net  ito  osporta  and  Itiportc 
to  and  fr<».i  any  ojio  ccimtry;  and  tlio  son- 
oral  foroicn  flaiond  Tor  ito  yc^oductions 
T;iix  datcr:.iino  \7liat  oquivalont.  it  iiuat 
p;lyo  for  1  r^ortod  .';ood3,in  order  to  ostab- 
li'Dh  an  OQiillibriuiii  botuoon  ito  oaloa.  and 
purchaooa  potior  ally  r'fi  thou  t  ronard  to  tho 
nainionanoo  of  a  rsl-.dlar  equilibriiain  bo- 
tnoor  it  and  any  co-.mtry  singly." 

I  thinX  xT'nat  Vj?,  Mill  r.eana  by  "tho  equa- 
tion of  intomati:nal  demand,"  is, -if  for 
excti:>le,Anorica  is  tho  counlry  nhere  tho 
uonoy  io  produced, and  the  derirnd  in  A-iiorioa 
for  English  coia'.ioditios  is  very  nmch  larger 
than  England's  dofaand  for  those  of  Anorica 
apart  fron  hor  dor.iand  for  the  procioxxs 
);iotalF,then  it  r/lll  be  tho  natural  ovent 
for  Atifrica  to  supply  tho  prccioua  netals 
TThich  England  T7ant3,to  pay  tho  balance  of 
Aiacrican  debt  occasioned  by  hor  imports 
fron  that  country; or  in  other  T7ords,each 
country  tiants  sonething;  Aaerica  nants 
goods  and  England  -iiants  uoney  and  so  for 
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CRitvial  aeconodation  t^.9'o?;ohc^!J<a  is  itodo. 
Naittirally  thore  'irould.>o  no  Donus  paid 
on  olther  aido.  Thia  iroiUd  bo  tho  uiU" 
laest  tosu  of!  o:olian3o,diroot  •  In  his  , 
lat«r  propoaltlon,  wjiopo  ^oodo  aro  paid 
for  clroultoxutlyy  Ivoin^  the  result  of 
trade  nlth  noro  than  one  couivtry,in  the 
last  event  yielding  pay  froi)  tho  one  mid 
the  other  tosoth&r,  it  is  tUo  snue,  of 
o9U]^8o»as  thoit:^  all  tha  trano^ctlone  had 
been  nado  nitii  r:no  ooiaitry  alone  so  fai* 
aa  tho  result  in  payj.iont  is  concemod,«JT.:t 
froiii  boiii:;  circuitouo,  it  iiuat  bo  callod 
■inoireot."  I  shall  oxi)laia  those  ter..i3 
J  tore  fully  in  iiy  cha:?tor  on  lorei^n  ez- 
chnngo.   It  is  froji  thoso  "diroct"  cjid 
■Indiroct*  doalinca  torjothor,tha>  Mr.  Hill 
concludoor  in  tho  last  paragraph  tiuotod) 
"The  rrhole  of  its  az'iorts,"  etc.  . 
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CHAPTER  XXXIII 

The  ttubjoct  of  excha7u:o>thoti£:)i  not  neo- 
eao&rily  oon??Hcatod  in  ita  orOlnary 
noriJirCthas,!  aD:i^roJton4,be©n  liado  to  00 
BX3QL1  tn  tho  stuOdnt  unused  to  concierclal 
trnnnrLCtiojiB  tlirou^h  tho  rathar  adblguoiia 
i  -.anner  In  ro.iciv  It  has  oonetlEos  been 
trectod.  I  shell  try  to  treat  of  it  in  30 
plsiii  ton  13  that  ary  ohsciirlty  nith  irhlch 
It  aay  be  oloudod  will  (Uaappear. 

There  r>ra  two  Wmla  of  o;cchan(io, Inland 
and  Porelcn. 

Inland  oxoh-riuje  1b  that  which  tal:eo 
place  Tfithin  tho  siiio  state  or  Nation, 
without  crodeinc  tho  30a, such  ao  occurs 
in  How  Yori:  clotainga -^ith  San  Prancinco, 
or  Ifow  Orioansjor  intomecUate  point??. 

It  i.-j  3or..owh?.t  filtipler  than  foreign 
exchange, in  that  th'>  toms,'ooin3  well 
uiidoratood  which  rcsulp.te  it,  a  coLtion 
jold  vr.luo  (wriich  in  tho  unii^tad  States  la 
-in.  dollcufs  and  in  England  in  pounds, otc), 
nro  oariily  Isiown  to  the  ordinaiy  busineeo 
nan, and  the  wrocurinc  of  a  bill  eiitply  a 
natter  of  fcria,  tho  ratoa  at  whtoh  ihe 
bill  13  oold  beins  defined  and  of  c  very 
Conoral  average . 

Soiie  have  aacribod  tho  origin  of  ex- 
ohonse  to  Isocrates, who, dopoai tine;  00m 
with  a  Herchant  at  At hens, gave  on  order 
in  pay.uont  of  a  bill  which  ho  had  incxunrod 
upon  a  cmn  living  on  tho  Eu:ino  who  owed 
hih,which,in  the  evont  of  its  not  boir»,j 
paid  had  rooourso  upon  tha  nerchant  at 
Athens  so  as  to  ua!;c  it  payablo  either  by 
the  cno  party  or  tho  other*  It  will  be 
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'     ***ii<t  "iron  rma  bettatr 
soon   that   tho  order  tr^^^g  ^ivcn  than  if 

to   tJJo    -^nrty  to  i^^^'^LVho  oinQT  poTt7,thQ 
It  Zw<2  ao  ^ooouTBf  on  tn      ^   ^^ 

coiurao  nSSS^ave  J>0OT  in  JJocratoshiB- 
aoir  oiuy.  alnd  tftd  trflJioacwlon  In  tae 
ovont  or  tho  or<ior  boins  OlohonDred  in 
tho  firat  inatanco,nouid  liave  ©ntlod  trhoro 
it  JM>gan,-lGccrato3  r/oxaci  liavo  oxrod  a 
l7ill»'  But  by  uaiiiiic  tlTiC  orclor*  to  havo 
rocourso,  tho  :.orchant  at  A'thono  still 
stood  botTXGcn  laocratos  and  hia  dobt,Dnd 
tU;'.3  xumisliod  that  r.c.dlticnrj.  socurity 
for  its  payi-ent. 

Exciianc©  has  also  2>oon  accribod  in  its 
ori£;in  to  Cicoro,.  who  having  a  son  at 
Athens  a^  uchooljpaid  lils  tuition  in  thiD 
nay.  An  Athenian  ouod  a  citiirefn  at  Hjao 
a  bill.  Ciooro  bought  r£Oi:  tho  P.oKan  an 
assisnQont  of  the  dobt  and  ^>  >nt  it  to 
Athens  to  disoliarso  the  tuition, icnving 
it  to  the  principal  to  ooiioct  fro-i  tho 
debtor. 

Still  another  to  nhou  the  oricin  is 
ascribed  iras  tho  pope  cf  Roiio/tha  circwi- 
atancos  boinc  aa  follows;-  . 

Kenry  III., of  England, was  mutually  inter- 
ested with  tho  pope  in  doposinc  fron  his 
throne  Manfrod,!;ing  of  Sicily.  ?or  the 
expenses  of  deposing  him  tho  pope  drew  on 
tho  -orolatos  and  abbots  of  KHCland  throuGh 
Honry  HI.  The  draft  was  honored  by  scmo 
English  tradoBUon,i7ho  having  dobtp  diio 
them  in  Sicily, bought  the  draft  fron  . 
Henry  III  and  sent  tho  -jope  a  bill,  or 
order,  iQ)on  their  debtor  in  Sicily. 
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In  each  of  the  caso-j  stated, by  the  ax-* 
Istence  of  valuo  ±n  a  place  remote^  the 
party  trao  able  tr  pay  his  obligation  by 
oUriiily  tTivlnc  a  d::ift.  Instead  of  being 
oblisod  to  transport  coin  for  the  pvarpoBe. 

To  ulilchevor  of  wiie  three  the  honor^  be- 
longs of  iiavinc  orisinatoda  systoci.  so 
bcnoficial  in  its  norliine  does  not  natter 
after  so  many  centuries,but  it: worked. so 
iKliiirably  that  it  has  since  boccne  alsiost 
"iho  imlversal  lau  of  llquidatinG.obliga- 
iiono  betTToon  remote  points. 

It  uiii  be  earjviy  understood  after  the 
roroGoinc  explanation  of  transactions, 
tlmt  the  valiio  at  any  given  point  iras 
creatrjd  by  a  forraor  transaction. 

For  orwCuapi3,IsocrateG  had  rendered  value 
previously  to  tlio  liicji.  on  tho.Eiccine.  on. 
r;hoiii  lie  dro77,and  also  to  the  nor  chant  at 
AthonG,v;iiO::i  hia  order  called  to  pay  in 
tho  event  that  ho  of  the  Euxine  refused* 

In  the  case  of  Cicero, the  Rciaan  citizen 
had  rendered  value  in  oone  form  to  the 
Crt ;'!:  at  AthonSjSO  that  he  could  be  called 
\n..\  for  paynont  rrith  the  probability 
tliC.t  ho  TTould  respond.   And  in  the  case  of 
the  pope, nonry  III  ^ras  under  obligations 
of  Goj.io  nature  to  him  iffiuch  it  rras  encum- 
bent on  hliii  to  diacharce,TFhllo  the  aor- 
chants  -throii£!:h  when  he  ^lischarged  hlo 
obligation  had  rendered  value  in  Sicily- . 
TThich  created  a  debtor  ther o, who  would  ^ 
also  respond  Txhen  called  upon  for  pay- 
ment •  In  each  case  ^  then  ,t7here  exchange 
talies  place  betueen  twa- points, value  at 
the  point  dratm  on  and  due  the  point  Tfhich 
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This  valuo  ;.iay  bo  orrins  to  ca)r;oditl03 
Ghlppod  to  the  point  and  oreatins  a  dobt,- 
to  ihteroot  upon  a  loan  previously  nado, 
cr  to  tho  loan  itaolf  fron  capital  having 
boon  invoatod  In  ono  foru  cr  anctlior,  or 
frou  costs  of  carria-o  on  cccda^fi'on  coii- 
Lilaslcna  '£ot  sollinr:,  or  rroiL  any  otiior 
thins  uhich  oroatoa  a  v.icney  obligation, 
payable  ac  crding  to  agroomont  in  aoao 
kind  of  funis  TrtiiCii  nill  bo  var  valuo  to 
tho  croditcr,ho  havlnc  parted  v;i-^,h  val\?a 
nhich  nu.3t  :.ocoivo  ito  oquivalont  in  iho 

orchant'o* 

Now  aa  it  io  ••rostjiiiablo  that  tratoa.on 
in  Hon  ycrl;  city  havo  ;:any  cf  then  oold 
oastom  2ood3  to  san  Prancioco  tradoai:».on, 
thoro  is  Croat od  a  dobt  in  tho  latter  to 
tho  credit  of  Now  York.  Aloo  in  San  Fran- 
cisco there  niii  no  doubt  be  tradoa.ien 
who  havo  ohippod  Pacific  coaot  fjooda  to 
.  Herr  Yorl:  olty,oreotin2  a  debt  there  to  tho 
tho  credit  oi"  San  Pranciaco. 

Tho  oiVico  of  exchango  ie  to  effect  a 
nottlenont,or  litiuidation  of  thono  va- 
rious debts  and  crodits  in  each  of  the 
trio  cities  nithoiit  boinc  obliC'^d  >o  nhip 
coin  In  ).*ch  individual  ca3e,.'3.- vinrc  e:t- 
pense,  riaV.^/md  cost  of  carriac:o. 

It  rriii  bo  soon  that  only  an  intomo- 
diate  agont  io  neceasary,and  this  ia  one 
of  the  offices  of  broiioro  and  of  bani;oTs, 
uho  fron  ha^  ing  nonoranduns  of  debts  and 
credits  are  enabled  through  corrospond- 
enta  niiicji  they  have  at  diff oront  pointo 
to  effect  the  liquidation. 
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Thuo  individuals  noed  not  mal;e  aearch 
for  a  debtor  or  a  orodltdr,  but  sinply 
soeX  tho  bonlior  cr  brokor,t7ho  Ib  usually 
abl3  to  furnish  whatever  is  wnntod  in  t!i© 
lino  of  oxchanse  t/ith  adiiircblo  facility. 

The  sirtplicity  of  inland  exchanco  i^. 
duo  to  the  unifoTO  character  of  the  noaey 
at  all  poln.ts.  If  Hen  Yori:  dratrs  on  San 
yranclsco  the.  o^jTie  value  rules  in  the 
stanilard  and  so  there  is  no  coriplox,  prob- 
iceii  in  cwiiputing  nhat  the  charce  nill  be. 

•In  foreign  exchange,  the  values- change 
of  course, according  to  the  State  or  coun- 
try drawn  u^pn,or  the  state  of  its  cur- 
rency. 

Poroi(jn  and  inland  oxchance  ar.j  aliUe, 
howover^in  thio  rerpect,thfit  in  foroisn 
exohance  as  in  inlOiid  e;^chan2o ,  the  basis 
on  which  it  rests  is  value  at  tho  :^oint 
dratm  on  and  due  the  iioint  which  draws, 
and  ie.  established  in  lil:c  Lianner  by  pre- 
vious trade  or  dorJlinsc  whereby  the  obli- 
gation has  been  incurred. 

By  an  unwritten  law  of  concentration, 
London  has  long  boon  the  central  point  of 
forei:;n  exchanse*  Tlxic  is  duo  to  tha  fact 
not  only  that  .fro; .  having  beon  long  es- 
tablishod  London  baniiing  :i;  uses  have  a 
wJLclor  reput.?.tlon  than  these  ax  other 
points, but  also  thai  it  is  nore  centrally 
located  than  Hew  Yorl:,St.  Petornbiurg,  or 
Calcutta, boinc  intenuodlate  between  nany 
trading  points. 

Vrado  with  Germany, however, being  now 
oxten^ive  both  in  the  united  States  and 
in  south  Anorica,iB  facilitated  by  a  di- 
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root  syston  uithout  tlio  Intorvontion  of 
London. 

It  will  bo  Buspoctod  rrou  tha  a)Ove 
that  thoro  is  a  Oiroct  cxchAngo,  and  also 
•  indiroct  oxchanco,  tho  roK  or  boinc  nhoro 

oxcharuros  ara  j:ndo  direct  botwoen  tho 
.  point 8, and  tho  latior  throvich  an  intor- 
modi&te  i;>ointy  and  80  it  is. 

Ih  trade  cotiine  froii  Calcutta  »x  or  oxan- 
ple,a  dobt  l3  thereby  created  in  'lew  Yorlc. 

Instead  Of  the  Calcutta  uerchant  who 
has  exported  his  goods  to  Hen  YorX  draw- 
ing U2)on  that  city  direct, tho  custcts  is' 
to  drcjr;  on  a  London  banhor,  who  throuch 
his  dealings  with  tanHors  in  New  Yorl: 
'direct, draws  upon  a  broJier  in  that  city 
to  liQuidato  tho  Calcv.tta  draft. 

Likewise  with  the  past  India  trado; 
while  the  Now  Orleans  doclcr  who  has  cro*^ 
ated  a  cxclit  in  St.  Potcr8*3urg,for  cotton 
or  ot>»or  aoods  tsont  tv.oro, draws, not  on  New 
York  u3ixally,nor  on  St.  PotorsiburCjbut  on 
\   London,  aft  or  t!io  sorie  Ltethod  explained 
above, nutual  dobits  and  credits  In  the 
hands  of  London  brokers  onablinc  thoM  to 
effect  tho  liquidation. 

Tlio  advantages  of  such  a  syatoii  are 
laostly  frc4rt  these  facto. 

ThQ  pouf:d  oterlins  havir^c  been  longer 
;  lmcTm-.than  tho  American  dollar, -its  value 
has  been  Lioro  coKtionly  ascertained  by  . 
n.'.tny  nation rj, and  it  is  therefore  more 
natural  to  rosolve  tho  i.ionoy  into  equiva- 
lents,-thj  gold  rouple  of  Russia  being 
equivalent  to  1  pound,  11  shillings  and 
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8  penee  Snelisli  Qoney^tho  Indlaft  rupee 
(30)  bolns  vorth  S  pounds* etc •ytrhlle  In 
many  countries  backxrard  In  trade.pecxaiar 
currenoles  previail, quite  dlTfl cult  to  a3-> 
3liail&te  In  value  :Ath  thn  etandar4  r«a- 
sures  of  noaltH  in  advanced  countries, but 
sufficiently  loionn  ataons  London  b^Ln];ers 
to  effect  exchancos  pretty  generally  vhen 
the  isase  requires* 

In  addition  to  tho  above, there  are  so 
many  tointa  in  direct  trade  irith  London 
that  tho  system  oif  debit  and  cridit  Trith 
othor  nationo  ic  very  broad, and  this  nat- 
urally causes  it  to  bo  the  easiest  and 
best  consral  'lepot  of  oxchango. 

Vhile  a  bill  of  oxchan^o  i.tay  be  a  pe- 
roaptory  order  to  pay  in  nothing  but  noney 
it  is  evldant  th-it  ."Bunoy:  is  sfLdan  piiU. 
though  supposed  to  ba  at  hand  if  aosoliitely 
demanded,  ^rhile  uoney  is  presumed  to  be 
■Rrhc^t  effects  the  transactions  noEiod,- 
the  tieahs  by  nhlch  a.  party  draixs  for  the 
sun  of  a  debt  due  at  a  distant  point, it  is 
not  alnays  present. 

If  I  an  the  draT7or,the  bill  is^isaid  to 
bo  in  ny  favor  and  I  a.i  tho  "riaaiter"  to 
a  brolter  abroad,Trhile  the  party  frho  otres 
the  debt  on  xrhoia  I  drair  is  the  ''drawee" 
and  TThen  presented  nith  the.  bill  if  he 
accepts,  he  becomes  the  "acceptor." 

The'-bill  may  not  be  prosentod  in  person 
by  the  broiler  to  t^htan  I  r«^  i  ;but  he  may, 
if  he  chooses tpnss  it  through  a  banx,  or 
through  other  hands,  in  which  case  he 
•indorses"  it, and  if  it  passes  throueh 
still  other  hands, as  it  nay  do,boing  sub- 
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;).jct  to  rtiocoiuit  or .  ]\ypotheoatlcn .  th» 
aftjio  aa  h  "nrof.iaory  noto,oriQh    \-trty  in- 
.  dorses  it  in  turn  baforo  passinc  l'^  alcnn, 
;  .   Kio  nocrpr  tUo'  vionoy  systoao  acrco  bp~ 
!  tnooVi  ccT.tntrio3',tliol'3!S3  Trill  bo  tho 
nbcorjnary  ratoa  of  oxc-viTilo.,  But  t!io  rate 
of  .exclir.nr;e  is  rulod,  75y.t^o  rtoi,i.ind  and 
aupply  of  bills  for  tlia  tiiv^vboing,  tiio 
3n1.10.a3  any  other  coa:.:odity. 

Billa  can  noyor  30II,  hotrovv^r,  for  a 
hiehor  rato  tlian  ii  would  co3t  to  trono- 
port  tiio  coin  cr  bull  ion  ,b©cauco  if  cuc^ 
rato  iTbro  ar-l;otI  t::c?  lattor  ccursQ  rculd 
bo  proforrod. 

Nor;  if  Herr  Yoil;  2ia3  e::port6d  iioro  to 
London  than  has  London  to  Non  YorU, London 
ouoo  IJoa  Yorl:  ucro  than  thv5  latter  otres 
London;  honco  thoro  rrill  "00  loss  bills 
procurablo  in  London  drann  on  Nor;  Yorl: 
than  in  Kon  Yorlc  draivn  on  London, ,  fjid  if 
the  dcaiand  is  grea-,  bills  on  H«rr  YorX 
will  bo  sold  at  a  higher  price  in  London 
bocauso  of  the  short  r,upply,dLn  which  case" 
it  bocot'tos  purely  a  broker's  transaction 
In  Tihich  extra  xatos  nay  bo  liade  unless 
there  is  aoi '.etliins  olco  Trtiich  iTill  coun- 
toract. 

This  there  frequently  is, as  for  exoiAplo 
it  -.^ay  easily  happen  that  i3rea-ien  orros 
London  and  Hevr  York  ones  Bra  tori.,  and  in 
this  on. 00, tho  Londonor, instead  of  pL.yins 
tho  high  T'l'ico  for  his  bill,  buys  a. bill 
on  Bro:]on,3onda  it  to  Mow  Yorl:,  \:;hiGli  in 
effect  is  the  sai.ie  as  thoiish  Broivon  paid 
Non  YorX  its  dolt  diroct,tho  btoJiors  In 
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tho  dllTorent  citloo  ooiiq;>leting^.the  11<-* 
quidatlon. 

Tho  bill  of  o':c:ian:;e,  honevor  It  way 
paas  rrbm  one  hons  to  another,reacl'»05  ihe 
point  on  rrjiicli  i',  io  draxm  in  duo  liiio, 
bearing  indorsonierito  of  each  T>erson 
through  nhoee  hands  It  loay  have  passed, 
and  finally*  at  the  expiration  of  the  ttrno 
for  nhich  it  yrtxo  drami,  is  proaontod  to 
the  party  on  ^hoti  drann  and  paid* 

It  has  pacood  in  tho  ;..eantl^b  as  ooney 
if  its  passaf^o  hac  been  throu:;h  different 
hands, and  has  been  a  medium  of  circula- 
tion ^ust  the  soBo  &3  Lioney  in  gold  coin 
sr  bullion  and  has  aavod  the  expense  of  , 
transport  nherever  It  lias  travelled. 
,  This  sttbstcntiaily  explains  the  prooeos 
of :  Inland  and-  foreign  exchange  traRsiaid^ 
tions,  dlrocV  and  indirect. 

All  tho  complex  ionas  of  indirect  ex- 
change ao  well  as  direct, ar^  so  trell  un- 
dorstood  by  brol:ers  rrho  inako  the  transao- 
tions  for  tho  public, and  the  marmot  rates 
of  foreign  nonoys  so  nell  hnonji  by  th«a 
that  it  seams  unnocossary  in  a  rrorn  llice 
this, to  go  further  in  explanation  of  de- 
tails. 

To  sum  vp.,thon::  oxohango  botneon  one 
couhl^Tr  and  another  niil  be  governed  in 
rate  by  tho  oo}.5.ion  nediui!  of  yalue  which 
prevails  in  tho  bountry  «irawn  on,coii3arecl 
TTith  that  of  tho  country  drawing.  If  the 
cor.r:or.  i.iO'liini  13  :i*ol(l  in  both  coun trios, 
tho.  rate  vt^i  ij©  \mifcTr»;ix  .i:old  in  ono 
cnr.  a  do:^rociated  currency,  in  tho  other, 
calculation  irast  bo  riatlo  on  tho  deprecia- 
tion •  Exceptional  cases  ne'od  not  bo  cited. 
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.  Xsohango  "favorable*  or  "unfavorable*  , 
depends  greatly  on  the  onount  of  Indobi- 
e<bnoo8  of  onee  oountry  to  all  othorsyond 
for  ita  adju8t£iont  do-^endo  on  the  auount 
pf  trade  nhich  It  can  induce  from  those 
countries  TTlth  xrhloh  to  pay  Its  indebted- 
ness, as  If  obliged  to  pay  in  uonQy,lt  uay 

•  impoverish  the  country  in  that  co:raodity, 
philo  if  its  productions  orji  bo  iiiitipliod 
suffiojently  by  the  natural  courso  cf 
trade  tliey  will  supply  the  means  to  :»ay 
ni^hout  ii-ipoverisliiiient . 

,  If^thoroforo,  a  country  in  its  ncrtvxl 

-condition  has  acre  to  sell, or  export  to 

9ther  countries, than  it. has  occasion  to 

buy,or  ii.iport,ita  condition  of  exchange 

•  stay  be  sr.id  to  bo  "fa-rorable.*  If  tl»o 
idffi^ssqr  is'  its  condition, it  nay  bo  sciid 
Ho  be  "vjnfavcrable;"  uhich  ia  as  uuoh  as 

to  say  in  a  blnpler  tray,  that  if  a  laan 
-  spends  nor 0  tiian  he  earns, his  crodltora 
.  nlil  bo  cautious  about  enlarging  their 
accounts  with  :iixi;ir  ho  earns  rx>re  than 
he  spends, everybody  r/ill  bo  glad  to  trust 
hiLi  for  uhat  ho  grants. 

in  conc:|uaicn,  brokers  speculate  upon 
the  tnonled -0  nliich  *hoy  possess  and  upon 
tho  rise  ar*d  fall  nliiah  results  nroo  fa- 
vorable or  unfav^rcble  condlticns,  also 
upon  their  Imcwlodgo  of  doiiand  and  supply, 
and  iia3:e  tlieir  laarcins. 
These  are  the  grounds  on  nhich  Intor- 
.  national  trado  rests. 

ffe  ttLII  non  proceed  to  a  discussion  of 

that  subject. 
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cHAPrrn  xxxiv 

IHTERlIAriUNAL  TRADE 


Ifhen  tho  nrlter  eras  a  eeall  boy  ho  trao 
▼ory  fond  of  two  thinc3,-ch.03tnut3  and 
barberry  sauce.  Notr  in  tho  oootloh  irhore 
he  uae  bom,bapbcrrle3  croxrinc  proruooly, 
tliore  wao  always  i)leiity  to  bo  had  for  the 
picUlnc,  and  consequently  a  ffood  mQ>ply 
vaa  gathered  each  season  to  secure  the 
oo7eted  sauce  th^ouch  the  trintor  nonths, 
but  rrith  chestnuts  the  case  was  different. 

Hot  'only  Movo   cneotnut  trees  very  rare 
80  that  these  could  not  be  gathered  plen- 
tifully, but  t/hat  ware  tiatherod  nere  fio 
precious  frOTi  the  ecarcity  that  they  rrere 
solci  only  at  a  hlcih  price. 

There  uljTht  as  well  have  boon  no  ches- 
nuts  00  far  as  thetFrlterrras  concerned , 
for  he  seldom  procured  any  to  gatlafy  his 
tuste. 

Later, however, he  rouoved  to  a  distcXit 
section, and  here, chestnuts  abounded  so 
Creatly  that  they  coiad  be  readily  ga- 
thered by  the  bushel, or-  even  by  the  bar- 
rel or  hogshead. 

He  now  had  the  opportunity  -o  gratify 
hl3  desire, but  alas i  there  were  no  bar- 
berries whatever, and  people  In  that  sec- 
tion scarcely  laiew  what  a- barberry  vas,- 
certalnly  had  not  been  sufx'iclently  fa- 
ulllar  with  then  to  have  rnarn&d  wliat  an 
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excnllont  3?iuco  they  troiad  yield. 

In  the  couroe  of  tliie,th3  writer, anti- 
cipating a  vioit  to  hioroimor  hone, gath- 
ered a  goodly  quantity  of  chestnuts  and  ci 
Soing  bacfe  tool:  then  irith  hlii, 

ETrorybody,of  course, nas  dolislited  rrlth 
tho  chestnut  8,  and  trtiile  they  wero  end  ey- 
ing such  a  rare  luxury  time  Trrltcr  nas  ac 
deeply  enjoying  his  favorite  harborry 
sauce. 

l^hen  h©  returned,  what  nas  his  Joy  to 
find  hliisolf  in  popseasicn  of  a  hugo  Jar 
of  sauce  to  tni:e  nith  hiii.  Hor.  he  had 
both  tho  sauce  and  tho  Qheatnuto,  a  con- 
dition of  existence  which  it  *.7ill  bo  con- 
ceded plight  to  iiiaRe  any  ^.iu}.ir.n  being  con- 
tented ?Jid  haj.jpy. 

This, in  a  very  ol::;nlo  r.ianner, illustrates 
tho  advantages  and  cciiforts  to  bo  derivod 
froi.1  international  trade  in  co:  i'.odities 
which  can  bo  produced  only  in  one  of  tho 
oountries. 

But  international  .trade  consists  of 
L.any  coj  Licditios  which  both  countries  con 
produce,  and  thir;  sort  of  trade  is  the 
outc:rowth  Ox   competition  ir  price  of  "^ho 
coi-Liodity, arising  fr«.i  individual  int»5r-  . 
osts,  I 

V7e  -lavo  soon,  imcL>r  thJ3  .ubject  "coLibin*' 
ation"  already  referred  to  ..ore  than  once 
that  tho  overproduction  of  an  article 
cauces  the  trades2aan  not  only  to  crowd 
the  iiarKet  but  to  of f or  Mn  goods  at  a 
lower  price. 

ThJ'bugh  tho  inefficioncy  of  luiovlodgo 
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poosQosedyOr  at  least  exercised  by  oopi 
talistSflt  Is  often  the  oa'^e  that  tlie 
eurplus  production  in  a  co^iodlty  io  bo 
sreat  that  they  at  last  vie  trith  each 
other  in  8eel:i2-«£;  q  ;narl:et  tar  array » the 
finality  to  nhlch  they  Iiave  boon  driven 
boing  that  their  locality  cannot  or  vrlll 
not  consu-to  tholr  product.  Thia  is  one 
condition  rrh^ch  i:ay  induce  international 
trade,  altlioueh  a  very  uiworthy  one. 

Another, and  a  r/orthlar  ono,uay  be  naaod 
which  is  the  pooiilt  cf  Gkill  and  talent, 
nhoro  thoy  have  prodricod  a  hmohinory  that 
not  only  is  a  roiiov"  cc  labor, biit  also  a 
choapener  of  ':ho  cost  o:f  a  product  ao  hao 
boon  explained  under  the  sUbjact,  ■Uconony 
in  utillti03"Jiore&oircre. 

As  there  oho\7n,ucn  ore  frequently  in 
the  jTron^  j)lacc^  t  j  cfx'cct  the  beat  util- 
ity, and  X  uako*  the  x»oint  at  thin  advanced 
stage  of  ny  «tioc"aasion  that  induatr^l^a, 
controlled  by  uor.   in  the  trro'ii2npTaoo,are 
frequently  in  tho  7rronc  place,  aloe. 

If  cot ton, by  roaoon  of  cheap  labor, can 
bo  L'.am^ac±ured  in  tho  South  of  the  United 
StGto3/.wnaK  at  tho  Horth, then . the  cotipeti- 
tion  in  price  is  at  the  oxponae  of  h\anan 
comfort ;Dut  if  such  a  result  ±a   accoa- 
pliahod  by  tho  use  of  bettor  labar^saving 
machinery, then  tho  indi^atry  north  is  ale-. 
plaeod,at  least  Until  it  has  r^qual  facili- 
ties throuch  tho  superior  claos  of  ma- 
cliinery  %o  do  the  norlc.     ^,i:„4,  ♦>,« 

It  should, therefore, either  JJJPj^jJJ®  .^ 
boat  Eachinery  or  relinquish  its  industry 
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:  to  t!io  locality  havlnc  tha  mawaricr  fa- 
cUitiexj  for  procliiction*  - 

There  is  ano  ihor  Gondition  by  no  tK^ans 
uiOTorthy  of  con  ...dor  at  ion* 

If  tiro  Sov.tn,  by  roaoon  of  superior 
natural  resoirc  co3  tlirouj:li  >thi<ih  cost  of 
corriaco  is  saved,  can  7)rocluco  cotton 
cloth  and  deliver  it  in  London  at  a  loos 
price  t*-:an  can  tho  Worthy  thin  nt  itself 
is  tho  atronsest  rear^oii  nhy  that  Particu- 
lar industry  rishtrolly  belongs  to  the 
South «  It  .a70»ld  bo  an  advantage,  but  a 
natural  one  springing  froiv  the  order  of 
creation.   So     Ino  in  coKnai^inri  tho  r-anu- 
facture  in  other  locriitios  or  abroad. 

I  have  not  space  to  jivo  to  any  long 
discussion  en  the  technical  rrorliins  of 
trade  in  rtifforont  localities  xcr  pur- 
poses of  conparison  nerely,  br.t  I  ^riil 
venture  a  brief  coi:iparison  here. 

ProM  a  carefully  prepared  analysis  re- 
cently by  the  Aiiorican.  ffooi  and  Cbtton 
Reporter, it  is  s:^OTm  th!?.t  t!w  coot  to  the 
LTaliufacturer  of  yaim  at  Nevt  Bedford,  is 
about  seven  Jiiills  per  poi2nd,uhile  in  Eng- 
lojid  the  cost  is  nearly  a  half  2iore,beins 
about  10  2/3  laillc  per  poimd  trhon  changed 
to  oLir  currency.  Bov  suppose  tho  cost  of 
carriai2:o  x^oii  Ken  BodTord  to  London  is 
3  ij/s  i.iillB  :^oT  7>-^inci, there  is  no  advant- 
aiiC  in  3encUi-*:i  ::coc;;i  to  England  if  profits 
and  uoijianclb  ^.re  eci.ral  on  oiSher  3ide,   so 
there  Ti ill  ro  nc  Intomational  tra:lo  in 
yarn.   Uuc  : f /^y  *^oaL^on  oi  overproduction, 
Nei7  Dedford*s  doiaest^ic  iiiarket  beccties' stag- 
nart,or  If, by  reason  of  a  short  supply  in 
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finslendytdio  i*arl:cit  boooraos  imuisuitily  ac*«k  ., 
;tive,or  zi£;ftln  IT  tho  cost,  cf  dorrfago  Is 
loir  enoich  to  ^saio^  a  tmrgln  on  tlio  yarn 
vh&n  landdd  JLn  London  V then  the  Hdtr  Dd<3^ord 
laonuf ccttirer  nill  bo.  llXely  to  send  hltt 
»;coU3^  to  Eneli^sid. ' 

•  ^hiarrit  will  bo  Qoon>  is  net  owinc  to 
any  naturally'  advzmtac:eou8  conditions »but 

.to  tliat  pprnicioufrGy^t^Ta.  y7Mc}i<r.e3tilt3 
■txhra  til©  i^:rance<  .of  tlie.>ian'-urac>Kr<5r:.of 
tho  roai  aahts  af  :h4.&  doE;estiC'r,arHo:tiand 
tho  cpnseqiiont  deproc.iaticn  In  prJLcQ-ctr- 
ihfi  to  an  ovor-su^ply*  In  tho  case  cl»od, 
it  no'Jild  react  u-pon  tlio  r.!njli??h •  operative , 
r/ho  had  been  robbod  of  his  nrtrLrai  iT.r^.ot 

.ror  Koods  thrciicl"'  tho  Aapricmi  iianuTrc- 
turcr.  Of  course, ir  vlie  cr.no.cpil'A  bo  re- 
V(9r  3  od  1 1  i'/o  V  Id ,  o^^er  a  to  the  ■  o  tiicr  rray , 
upop  the  ALiorlcan  or)crctivo,uniof;'j  there 
wore  duties  IntQrpveed.rrhich  proyqnted 
the  free  qntry  of  .;codi?>.. 

I  havo  iaiiori,  thi.3  as  an  oxajaplQ  !^coav.se 
wool  is  probably  about  at?  oaylly  piocura- 
ble  in  one  covin  try  as  the  pt  her,  ancl  there- 
fore natural  resources. uay  be  said -to  be 
©Qiial.  Were  it  otherwise, and  t.'poi  v/as  the 
particular  product  best  siiitod  to  bo  cul- 
tivated at  Hee  Bedford  or  its  vicinity, 
then  there  would  be  a  roasoii  \-\>y  its  i^ianu- 
facture  should  boiont;  to  tliat  place  as  a 
na t ter  •  of  oconc  -  y . 

It  Is  true, that  if  by  reason  of  choap 
labor  In  Jln^land  th9  Now  Bedford  nanufac- 
turor  co-.ad  ^ee  it  is  to  Ms. advantage  to 
wove  his  capital  and  plant  across  the  soa, 
he  r.ii£:ht  do  that;,  but  if  ho  did,  it  would 
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bo  to  the  dotrlQont  of  England's  industry. 

Hla  only  Just  vay  irould  bo  to  oo  adjust 
the  saD\;9it  of  hlo  2>roduco  to  the  irants  of 
the  oonounlty  that  his  taarnot  trould  be 
noTBka  and  healthy* 

It  nil!  be  ooen  by  the  f orocolna  that 
thoire  aro  ;}uot  and  tinjusit  Ewtlves  nhlch 
actuate  exchance  betvoen  ttro  countries. 

If  a  country  has  natural  resources,  it 
has  the  right, and  tho  just  rir!:ht  to  uanu- 
faotiire  the  products  from  them,  provided 
first,  that  it  produces  enough  and  only 
enough  to  supply  the  vants  of  society: 
second  that  it  avails  itself  of  tho  host 
facilities  for  producing  thera. 

Unequal  prices  for  labor  ahoixld  not  be 
a  factor,  and  indeed  they  are  becoming' 
less  so  as  time  goes  on. 

I  have  present od  in  snail  space  nhat 
should  constitute  the  grounds  for  inter- 
national trade, but  there  ore  details  Trhioh 
noed  further  explanation. 

If  all  tho  T7orld  could  havo  a  bulletin 
setting  forth  the  Trhole  irants  of  society 
for  a  rjivon  tiuo^tho  productive  forco  of 
the  TTorld  could  bb  efficiently  and  econ- 
omically aaployed. 

'  If  ono  locality  can  naturally  produce 
at  a  cheaper  rate  or  coat  any  particular 
coEEiodityjit  does  not  matter  vlnat   oecticn 
of  tho  Globe  it  is, that  la  the  piece  to 
produce  it  to  tho  greatest  good  of  human- 
ity, because  uhatever  is  thus  prosSrvod 
from  craste,  or  consunptlon,  snells  the 
anount  ot  general  r/ealth. 

If  one  locality  has  no  natural  resourcos 
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and  dnother  has  then  it  is  to  the  advant- 
aso  of  both  to  join  tholr  Intorosts  by 
tho  cne  suiTplylne  tho  other  Its  defXoien- 
eiea*  It  lo  probable  that  the  Inferior 
country  in  natviral  roaources  vlll  poseeaa 
ooano  oounteraotlns  adtvantases,  either  by 
its  bolnc  an  attractive  center  of;  trade, 
of  social  life,  or  othor  consldorations 
nhlch  nlll  concentrate  -onoush  npalth  to 
pay  for  what  its  society  wants. 

But  a  country  so  inferior  as  this  irould 
hd  a  rare  case.  The  coranon  case  is  that 
vhlle  one  locality:  has  sood  natural  re- 
sources froi^  irhich  to  produce  ooise  com- 
nnditlesi  another  has  those  trhich  frill 
produce  dlfforont  ones, the  United  States 
boinf:  "-n  exception  to  most  countries  in 
that  it  has  so  croat  a  variety  and  pro- 
fusion of  nr.tvirai  rcaoTircos. 

It  is  to  this  fact  that  so  larceUaolcra- 
tion  has  bo-7n  duo,  both  labor  and  capital 
boinc  attraccod  to  our  shjros,and  the  ro- 
sulte  aro  shorm  in  tho  creat  international 
trodo  this  country  on  joys  at  :^reaont,-. 
every  man  countins  in  dovolopinc  and  overy 
dcllar  in  paying  for  it. 

rniat  this  noans  in  international  trade 
is  shorm  by  tho  folloTzilnc  statciuJent  "iaxen 
fron  the  Treasury  B^Jtreau  of  Statistic;8'* 
for  the  year  1898.  * 

In  that  year  tho  United  States  odd  to 
foreign  countries  ^1, 354,925,109  nhile 
notwithstandinc  -the  extravagance  of  our 
people  in  uattors  of  taste  (food  products 
being  a  inx.nor  item  in  our  purchases  from 
abroad)  tto  bought  only  $C39,664,634-a  very 


I$58  SVOIiUTION^  IK  BCOVOmcS 

{enoroua  sum  tTvOiy,yet*  leos  by  the  sun  of 
$21,200,535:  tlinh  tfltat  no  aold,-4iiLt:M3i; 
OQQ-hair.  ^at  l8  the  rdsiat? 
.  Tnil3.o  ne  soil,  v6  aro  cibatihf:  a,  debt 
abroad  in  our  i^"  vor,and  in  the  sane  tlji:3e, 
ne,  have  received  in  I'^old  in  partial  pay- 
nont  or  the  debt, a  balance  to  ilie  auioimt 
of  $141,841,208  aboYo  the,  a^citn,ta.  aeht' 
abroad  to  pay  for,  our  6njipiirc}i:>i3e3-, pita 
there  ij  .still  •luortt  to  flow"  to  cur;  land 
ae  the  fjrulta  of  united  States  prodae-" 
tions.,  "■  ': 

1!ho  imited  states  TrOasury  :  iaci  a   .'old 
bittlahco  on  April  1,  IDOO  to  the  aiKunt  of 
^45,415,703,  end  thd  oountry  had  in  cir- 
.  dilation  at  the  fjouo  di.te  in  colu«alona, 
fi727,748,5ai-thc  tTT<5  coiibinod  tuxiiifiC 
$075,162,297. 

T/hat  an  enomoi'js  (iUontity  cf  gold  te 
havo  in  poonecsion  as  coitoarod  trith  any 
previous  record  in  the  united  States . 

Thoao  nho  itteupt  to  i-iaintain  a:?ociou3 
argusiontn  in  favor  or  arbitrary  logisla- 
ticn  ror  silvar  as  a  standard  ueanure  of 
values, icTnore  or  belittle  the  advanta::os 
of  our  international  trade, an-i  tliey  do  so 
either  fron  icncrance  of  tho  -true  aspect 
of  the  subject, or  a  dosire  to  evade  then 
for  the  salte  of  individual  Interoots. 

I  an  anare  that  J,  s.  lOll, after  shoTTlng 
very  plainly  the  increased  efficiency  in 
the  eaploynont  of  the  productive  forces 
of  the  norld  nhich  are  the  diiwOt  result 
of  a  fcreisn  trade, sees  on  to  state  that 
ilie  advantage  consists  in  tho  iriports* 
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I  tMnl:  thlo  j'opond©  on  tfhotlior  'mioil" 
'trad6  la  ocr.tj)otitive  frith  that  of  tho 
roroJUpi  country  or  Trhelhor  It  is  to  evcp" 
3>ly  tha  tronta  to  better  advan t rise  than' V'wy 
can  be  siroplied  by  hca.10  laanufaoturo  by 
boing  aervod  cheaper;  Aocordinff  to  his 
propoaiticn  'a  coimtry  obtains  things  * 
nhich  it  either  could  not  havo  produced 
at  alitor  nhich  it  naxnt  have  produced  at 
a  jjroater  exponso  cf  ccpital  and  labor 
than  tho  coot  cf  the  things  rrhlc/ti  it  ex- 
ports  to  pay  Tor  theii,*  etc.  •' 

HoTT  while  this  is  truo  or  tho  country 
who  obtains, it  follcrrs  directly  that  the 
cotUttry  TTho  supplies  gets  thrj  benefit'  of 
tho  industry,  and  indeed  Mr.  Mill  igrants 
this  in(Uroctly  In  tho  sentence  quoted 
t;hen  he  sayo  tno  ccvoitry  can  export  goods 
in  ezcuunr^c  to  pay  Tor  those  received, 
better  than  it  can  nroduce  thaui. 
.  .It  iiithoreforo  no  v!i  3£v'  ihjjflrrr  that 
there  is  an  acV/antago  in  a  f orei.jn  trade 
T/hich  trill  alio??  of  a  larger  export  than 
iriport*  It  Lw.et  operate  precisely  tho  aace 
\7ith  oho  piroiioter  of  an  industry  when 
good.i  CO  into  conorjuption^  abroad  as  nhen 
•  thoy  j;o  into  ocnsuiiption  at  horva,in  either 
ca  ;g  srieiline  the  vclxrae  of  his  trade* 

Only  one  oonsideraticn  con  operate 
against  this  for.  Vie  rioneral  good, and 
this  1  trill  state. 

-If  a  country  exports  trhat  is  needed  by 
its  otm  i>eople  for  the  salte  of  ridding 
itself  of  forced  surplus  production  trhen 
the  export  is  not  needed  abroad,  thtm  it 
is  a  grave  question  if  such  export  is  an 
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adyaniuro.f  But  if  there  Is  anything  ▼ulgar 
about  it  the  viacarlty  oonslsto  of  th&t 
Ignoranoe  nhlch  prouptod  the  produotiem 
of  80  exeat  a  aurplU3,nooded  neither  at 
homo  or  abroad. 

I  approhand^froL)  ciy  iindoratandliic  of 
the  0236, that  the  i:iorcantilo  systoin,  or 
theory  which  V^,   Hill  hor  »  cltoojWaa  based 
upon  3uch  ignorance. 

.  It  l3  not  liionoy  alone  ulilch  conatitutea 
frealth,iait  it  certainly  is  industry  that 
creates  it, and  if  the  Induotry  exists  on 
a  healthy  basis, a  nation  csniiot  hava  too 
large  a  voluuo  of  it  for  tho  concral  cood 
of  oocioty, 

Itt.  i-Jill  says,  apoaKinx  of  tho  export  a  of 
a  coiuitry  as  a  GUj:plus,used  advantaceouoiy 
in  paying  for  ikT'orts,  *lt  proventod  froa 
eitportinc  this  Ptii"plU3,it  rro-.ad  coaoo  t.o 
produce  it,  and  t^ould  no  loneor  iaport. 
anything  ,bcinc  unublo  to  civo  un  cauilva- 
lont." 

Is  it  not  apparent . that  this  is  but  on a 
ai^e  of  the  oasot  Does  it  not  fail  to 
conqprohond  the  fact  that  the  export  r»ay 
not  be  a  surpluB,but  rather  a  logitinate 
production, enlareed  for  tho  express  pxir- 
pose  of  meeting  the  want  abroad? 

indood  I  believe  it  ia  that  in  most  of 
tho  osporta  of  a  ocimtry. 

Mr.  Hill's  arsuiient  plainly  is  made  for 
the  oncourageacnt  of  houe  production,  and 
so  far  as  this  is  economical, the  princi- 
ple involved  is  a  good  one; but  since  no 
coiaitry-  con  produce  at  bono,  all  ;.hat^ito 
people  ne^d  for  Oftnsvaaption  in  our  ad- 
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vanoed  arje  rrlth  its  con?tantly  lultlply- 
ins  :la3ir9s,lt  would  seeo  :>orfoctly  lesi- 
tlLiato  iOr  aoiiebody  abroad  to  supply  tho 
yant  instoad  of  lorcins  sociaty  to  hia 
altomative.  "The  only  losers,"  ho  says, 
"  (a^ter  the  toiaporary  Inconvonionce  of 
the  change),  trould  Ton   the  consul lors  of  the 
hcretororo  imported  articles  ,rrhc  would  to 
obliged  either  to  do  ttL thoi^t  t]i^a,con3uni- 
Ing  in  lieu  of  thow  so::iethins  which  they 
did  not  lilpe  as  ^rell,  or  to  pay  a  higher 
price  for  thou  than  before."  (i^ecuuoe  they 
could  not  bo  ^^roducod  so  advontaceously 
at  home . ) 

Wow  while  I  hold  tho  law  of  substitu- 
ftion  in  very  great  rospect,!  do  not  see 
its  efficiency  in  withlioldinc  nhat  a  peo- 
ple want,  and  wliat  they  i:iay  be  supplied 
with  econciiiically,  sicmly  bocauoe  they- ' 
/auot  ;j6  across  tho  border  to  obtain  it.« 

If  "exportation  ceasing, imT)ortat ion  to 
an  equal  value  would  cease  also,"  as  Ur. 
,  Uill  states, it  would  soeci  to  vao   that  it' . 
wm?ld  oeaso  only  beoause  hone  producers 
desired  the  zionoi>oly  of  industry, and  un- 
less the  producers  were  clothed  with  ar- 
bitrary power, imports  would  not  cease  be- 
oaxise  exports  had  coased,for  the  wants,  of 
society  would  prevent  thorn  frou  so  doing* 

If  a  country's  wants  for  a  foreign  oom- 
nodity  were  so  far  in  excess  of  what  it 
could  advantageously  produce  within  its 
own  borders  tliat  it  was  iiapoverished  in  - 
paying  for  them,  then  indeed  would  imports 
coa30,the  reason  being  that  the  foreign 
ooimtry  woiad  no  longer  trust  them,  but 
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u;!ilo  thoy  c^aUcI  v>ay  v/ithout  JU-ipovoricTi- 
z.or.t  of  roscurcoG,!'* ->'>rtatioii  uoiad  oon- 
tlnuo  for  the  B^tlsriLcticn  of  a  pooploc* 
uantc . 

But  frxi  the  forocoiir;  it  r^ill  o.ppoar 
that  a  pcoplo  irill  not  liiport*  or.copt  to 
acitxsfy  a  Trant,l>ocau30,Trhethor  the  orports 
aro  larjo  or  siiall,  there  Ig  cost  in  im- 
port|T7hile  on  the  other  rvimcl.evon  by  r.a?. 
•1111*3  shoTTiriCfthcy  tTili,ati  rhr  as  thoy 
canynaKo  th^lr  exports  thb  ooncTition  on 
which  they  rrill  liiport,  nhlch  cf  itnolf 
again  ohcna  the  iiclvantace  of  ez/iort.  over 
iTTjwrt  nithout  eJiy  arctanont  rrc»i  Jie. 

t/hat  he  procoedn  to  call  "indirect  of- 
focts^  which  ).ni3t  bo  coiihtod  na  bonofl'ts 
of  a  high  order''  arc  all  concluoivoly  In 
favor  of  export  to  its  si^o^toot  lecltl*- 
r.iate  extent.  As  it  ia  directly  in  tho  line 
of  ny  orm  ar^jiuiont^  or  conception,  I  trill 
quote  hla  again  :- 

"A  country  vzhich  produdes  for  a  larger 
iiarliet  than  it  a  oun,Cc;n  inta:oAuce  a  nore 
e:c tended  division  of  labor  (Lieaning,!  sup- 
pose .that  it  can  diffuse  ever  r.  broader 
area),  can  nuiKO  greater  use  of  Machinery, 
and  it  is  uore  liicely  to  i^aiie  invontioho 
and  iriprovements  in  the  procOss  of  pro- 
duction. VTnatever  causes  a  greater  quan- 
tity of  anything  to  too  produced  in  the 
scnie  place, tends  to  the  general  increase 
of  the  productive  powers  of  th«  rrorld.* 

The  abovo  is  the  sisnc  as  to  sc-.y  that 
the  place  to  2^3roduoe  a  thing  is  rxhoro  the 
natural  resources  nalce  it  Dost  eoonomical 
to  consumers,  irhether  at  hc^e  or  abroad. 
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Intevnaitiondl  trado  aetsalao  as  aols- 
Blonary y  apart  from  its  roolprocal  noney 
adrcntog^s,  biMngiriE  nations  and  poopios 
in  contact  and  aiding  in  thdlr  social 
ecfaigamation.  ir  T7e  advance  our  trade  to 
tftePliilllptno  Islands,  nhothor  no  gajto 
nationally  In  a  Dcnoy  scmse  or  frtioiho?  xro  - 
loso>  wMch  is  at  present  a  speculative 
subject  and  very  hard  to  analyse  econioii- 
ciMly,  tie  carry  oixr  civilization  there, - 
•ovx  :aethoda,oixr.lanGiiaso,and  ovx  cuatons, 
to  a  far  broader  oxtont  than  do  ^he  JPow 
Lii33±onarix3s  uhoji  .tro  send  there .  The  con- 
tact is  TTith  the.  individual  and  corrJoC^ate 
business  intorosts*  It  touches  the  ncot 
sensitive  part  ot  ^oor . oelfish  hwnanlty, 
tho  :?ocl:ot,.  and  if  v/o  havo  anytMng  to 
toacH  for  tlij.CToll-boins  of  an  inforior 
pooTJle,tl3i3  is  a  tiuici  road  to  their  at- 
tenlicn  and  respect. 

Vhat  devolciajent  i^y  flow  f rora  this  irv- 
portant  branoh  of  Esissicnary  r;orlL  in  that 
section  during  tho  next  contury  uill  de- 
pend on  hoTf  T70  3}ia>?e  our  course  with  that 
people, re^iuirin^  fcr  tho  best  outcome  not 
on.ly  iho  broadest  statosLienship ,  but  ar:  a 
still  tioro  Irniortant  adjunct, a  Grand  phi- 
lanthropy. 

It  is  nono  too  r^ood  a  tribute  to  .^ay  to 
Oranipotonce  to  rrioli  the  best  of  enlighton- 
•j:iont  and  civilization  to  all  people  on  the 
Slobe*  t/hatever  tends  to  such  ends  is  not 
only  TTorthy,but  it  is  nan's  duty  to  his 
neighbor . 

If  war  is  the  cci.inenca.ient,  let  ajnity 
f ollov?  throush  wise  statosDonshlp  ana  the 
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interoots  TThloh  vill  aoooEtpony  trad9,and 
tliroush  these  avenuee  let  security  and 
peace  coiae  to  a  people  sadly  in  need  ocT 
iliese  bleealnes. 

"THe  sroirth  of  our  exports  to  coi^para* 
tlToly  nev  flolds  during  the  paat  deoade 
Is  Illustrated  by  the  folloirlnt!..  table 
vhloh  sho*;3  the  exports  frota  the  united 
States  to  Africa  In  lO-yeor  porlod3»bo>* 
Clnninr;  vnth  1868  and  endJUig  nlth  1898:" 
says  the  lion  ton  Herald,.  "Sxporta  froii  the 
united  States  to  Africa: 1868 ,$3, 015, 690: 

J  n78,$4, 154, S52;1888, .05, 133,335;  1898, 
17,615,730.  •• 

Ihethor  our  colonial  asibltions  nlll  bo 
as  uuch  to  our  advantaco  Independently  of 
their  ezponso  Is  at  ^resont,  a  political 
^estlon,full  of  porplexlnc  posslbllltlos 
on  either  alde,T7hlch  tmtii  tlie  state  of 
the  Phill iplnes, of  Porto  nica  and  of  Cuba 
are  botter  underotood^as  ttoiI  as  tho  rtlnds 
of  the  T>ao?lo,  irould  bo  out  of  place  In 
this  TTorli. 
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CHAPTER  XXXV 
IHIEWrATIOlIiai  COIUfrtnTTTts; 


That  pooixrocity  of  trade  ohova*  bo  tho 
rxUo  mtomatlonaily  le  essential,  oeon- 
onjLoaliy  conai<lored,l)ecaiitio  if  a  country 
Inporte  nhoily  it  is  :^Xain  that  Its  I'.cncy 
Trill  be  oxhausted  after  a  season. 

But  %YAr«  oro'  other  'adt^Aitltaeetf  1^  1^ 
derived  frai  reciprocal*  trade  belnoen  na-* 
tlons. 

Those*  advantages  hiuat  be  considered 
aocordlns  to  the  cost  of  oroductlon^the 
value  at  rrhloh  tho  TTToduotion  is  conse- 
quently held,  and  last  and  most  i;;^ortant 
the  effect  which  tho.-se  have  upon  tho  con-  . 
suLior* 

Scno  nritcrs,':©  arrive  at  this  cost, pro- 
ceed to  say  that  tho  cost  of  anything  im- 
ported le  deterclne(l,by  the  cost  oc  pro- 
duction of  the  thing  vrhioh  is  exported  to 
pay  for  it, and  nhlle  this  is  true, it  seems 
to  unnecessarily  complicate  tho  -i)robiaa. 

While  the  exports  of  d  coui-.try  are  mea- 
sureable  by  tho  isti^cTta   to  a  certain  ex- 
tent, thoy  are  not  equally  so,  and  to  put 
one  mass  of  coc£.;odltie8  ac^ninst  eaiothor 
nass  aeesis  to  ne  like  going  baoic  to  the 
pflxaitlve  fashion  of  barter,  vrhen  ve  have  * 
ready  to  hand  ao  Liuoh  better  a  uethod 
through  a  Bedlum  of  exchange. 
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It  io  daslor  of  coctprohonsion  to  eluci- 
date tho  pxtbiom  cf  foroien  trade  and  the 
value  in  coitajodities  by  a  slitilar  coqputa- 
tloncafe  X9  isaKei  In.  Qthfir.  vaXueSfi^Tlai,  by 
the  stondnrd  iieasuro  of  value  nhioh  oxisto 
in  either  country^  l!hio  ^  truth  is  nhat 
is  dono,8inco  all  balanced  of  ioport  over' 
,  export  and  contrarinioe  are  paid  by  tho 

one  coomtry  or  tho  other  In  this  standard 
•  ueasure  of  valuo.    . 

I  say, then, that  the  value  of  a  ooiaiodity 
Vhdther  produced  at  home  or  abrc;adr  is  de>- 
texiiined  by  ito  coot  of  product ior.,  nhich 
nOLO .  I  thin*K  rrill  sinplify  the  tiattdr. 

If  the  cdxacdity  is  :oroducQd  in  a  for- 
eicn  co'.mtry,  thoro  enters  into  tlio  tjoot 
sere  itc^is  than  in  ho^io  yrcductiono  'jo- 
c'u&e  at  has  coct  to  transport  it ^  and 
perhaps  c.  duty  has  'oeon  r.aid. 

i/hen  Aiiturica  exports  cotton  to  ISi eland 
it  creates  a  dobt  in  li-.c-lai-id  of  sc  ituiiy 
pounds, to  tho  credit  cf  A].!oiica;TThcn  En^-* 
land  exports  cutlery  to  tocrica  it  creates 
a*  debt  in  Auorica  to  tho  credit  of  £ngl and. 

Tliey  arc  each  definite  in  i::2:idi.-nt ,  and 
although  it  siay  be  said  that  the  aiTgrotf-te 
of  all  oxi^orto  arid  icipcrts  are  settled  as 
against  each  other, it  is  f .ir  ooro  con*cct' 
to  eay  that  the  individual  transdotibnc 
aro  i3aaao8,a8  each  ccicsodity^trhatover  it 
io, settled  for  itself  just  the  soDo  as 
thou{^  it  vere  distributed  in  tha  hcne 
country.  Tfliatovor  profit  there  uaybo  in 
it  iir  either  case  does  not  offset  itsolf 
asalnst  en  equal  profit  at  the  other  ond, 
but  it  haa  its  oim  grounds  and  settles 
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To  atxy  tlv'.t  thci  coat  is  trliat  a  njxillar 
valuo  Has  cost  i7i  tl.o  toTQ±is:n  coriitry  Is 
OMly  to  Z'-  ■rurtl'.ei*  r.roimcl  thaii  to  oay.  it 
'aa  coGfc  o'o  innh  in  the  standfird  ueaauro 
of  var.'.o  aiiil  tsinfto  tho  n.vticl^  said  to  bo 
srricrtod  in  oxclioivre  ;ia3  coat  bo  rowcii  with 
itG  profits  added,  tho  or.ly  thine  necooQary 
to  fto  conBidorad  ia  tlio  «i.mll  i.iarsin  of 
pi^Oiit  Trtiich  rcsiaina  in  tho  co'.T:^t^y  in- 
stocxl  of  coins  abroad;b\it  tho  ..icrio  ^rln- 
oii^lo  a^^nlyinc  u*)on  both  sidos,thin  OQual- 
is33  Itsolf  80  tliat  any  considarction 
evor.  of  that  docus  suporfluoua . 

Tha  Auorlcan  who  has  producod  cotton^ 
when  ho  trants  a  jacK-Kxilfo  or  a  rastos?. 
iro>ortod  fret:  ShOi*field,T;ill  not  stop  to 
estti'.iato  its  cent  in  cot.ton^but  in  dollars 
or  centa;  and  lilio^riso  tho  imglishLian  Trtio 
buys  a  Bl*-4rt  nado  fran  Aneriocn  cotton 
nlll  not  conputo  ito  ccet  in  jeclc-Jaiivoa 
or  rasoro,but  :nill  *.iroduco  tho  Tihillincs 
and  ponco.  If,porBonaiay,  ho  dosiroo  a 
quantity  of  cotton  shirts, or  cotton  from 
CThich  to  liiaXo- thesi,  and  laiorrins  the  pro- 
ducor  in  Auorica.  thlnlcs  there  is  a  prob- 
dbility  that  ho  trill  talio  the  ^nclt-knlves 
and  tho  razors  in  eicchaiigc,  and  if  nuch 
oichahge  or  barter  ia  to  liis  advantage  in 
cost, then  it  is  conceivable  tliat  he  night 
maiio  tho  oxchcjige.  Othorrrise,  ho  will  take 
the  less  trouble  of  pcyjac  for  hie  Jadk- 
knives  or  razors  and  .allorr  the  "balano^ 
of  trade*  to  gc  aa  it  \7iii. 

The  value, then, or  a  foreign  coitetodlty 


J3     EVOLUTION  IK  ECONOMICS 

'lopends  on  the  rates  of  International  ex- 
chance,  uith  coot  of  carrlago  and  other 
nooossary  charcos  Incirt-jnt  to  transporta- 
tion. 

I  thini:  thia  rt0.o  reucvoa  tho  oarMica- 
tlcns  80  coiuuon  in  irorlis  on  this  auh;)ect« 

lf,t'.ion,a  razor  costs  In  shoffleld  three 
shilllni^s  and  one  of  oqvua  ouullty  In 
Aiiorlca  costs  one  dollar  to  :^roduoe,and 
a  cotton  nhlrt  costs  In  Aaorloa  forty 
conts  and  jn  England  trro  shillings,  the 
occnoKiy  of  j^rotluctlon  nlll  proi^t  both 
ooimtrlos  to  iLX-^prt  that  tirhich  costs  tho 
lea.3t  to  :iroduco  abroad  and  oxpoi^t  that 
Khich  costs  more  abroad,  Tho  tradosisian 
mil  bo  tho  asont. 

But  these  costs  imy  fluctuato.  Thrbiigh 
sone  Icqproveaaont  in  :»ot hods, tho  razor  ray 
at  la3t  bo  produced  in  toerlca  for  a  less 
cost  than  in  Sheffield,  or  tho  shirt  nay 
be  ^rottucod  in  Bncland  for  a  less  cost 
thsn  in  Aii:orloa,30  that  In  such  caso  the 
exchoncss  uould  bocoiae  the.  opposite;  or 
thoro  rJisht  arrive  so  close  a  coiapotltion 
in  LtathrKls  that  tho  cost  noiUd  be  so  uni- 
fom.in  both  coimtrios,  that  thoro  v<mld 
no  ion£;er  bo  any  advcinta(;e  in  an  exchange 
ana  oach  nould  be  produced  at  !iQ{ae*  An- 
other variation  iiicht  bo, that  oither 
coujitry  did  not  fully  supply  the  nants  of 
society,  in  trhich  case  the  valuo  uicht 
rise  so  as  to  naliQ  export  profitable  rrora 
a  foreign  country. 

Tho  condltiDn  of  intomational  trade, 
therefore, depends  upon  the  popiUar  wants 
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in  eacli  coi^itry*  oy  the  consumora. 

a.  But  as  tlione  iwpular.  vcmta  aro  not 
cJLorfjDly  ascbrtrinod,^ntl  as  it  Trouad  b©  an 
itnhocGPd-of  phendnonorn  for  thorn  ta  oiactly 
cgreo.  in  value  bn  tho;  two  cidos,   it  is 
Kanif est  thtit  there  uuot  aluays  be  a  bal- 
ance in  favor  of  either  ohe  cido  or  the 
other « 

b.  The  ecohoray  T7ith  irhich  they'cnn  be 
prctlucod  trill  be  tho  dGtoniihing  factor 
in  settling  which  coruitry  nill  have  the 
balance. 

c.  The  only  exception  to  these  nilee  is 
nhen  a  cci:!r.iodity.  is  exported  :n  excess  of 
the  ojioimt  .rrantod  by  the  country  nho  rs- 
ce''vc3.  ...... 

■  In  the  car.o  or  thin  "crception, no  natter 
hOTT  econcp.lcally.  it  has  been  :^rr,ducod  • 
'conparnd  rrith  its  cc:c/-.  of  produ.'-^ion  In 
that  cou-itry  to  Triiich  it  is  sentjtho  usual 
advaiitasQcloi^iVed.fxoii  srpplylns  a  T7ant 
"the  v.iost  oconcJ:nic£;ily  i'-.loKo,  teoAUce 
when  the  nnnts  of  sddl^ty  aro  .na-i:'.r!fi«id, 
society  rr?.ll  buy  no  noro,and.the  ccrnodity 
">xccGr;.';s  a  dri'-C  Ul^cn".  tha  narliet .  :  " 

Tills  general  erpoaiticn  applies,!  think, 
to  all  coiaaoditiea  indiscriminately; 
whether  it  be  two  countries  tradinjj  to- 
gether or  mere,  or  whether  the  conniodity 
is  only  a  aincio  one  in  oaoh  country  or 
more. 

Any  sort  of  •scientific  Investigation," 
so-called,  which  malton  this  siibject  more 
coMpiex,!  conceive  to  bo  far  fr<Ma  scienti- 
fic. True  science  consists  in  the  utnost 
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sinplicity  consistent  xtitlx  thd  subjoot 
treated,  and  this  X  have  attflsapted. 

It  la  supposcble,  and  probable,  that' 
every  country  having  a  oociaerclai  Tieople 
vlU  xnroduce.  soiiiethlns  Uhlch  th6  rest  of 
'.hAMTJ.f.  trar. island  get  a  suitable  rovord 
for  juch  produotlona  so  as  tc  enable  her 
to  buy  whatever  3he  nants  fron  abroad: 
If  the  country  froEi  irhloh  aho  buys  does 
not  need  her  coEinodltles,80i:\e  other  coun- 
try doubtless  does, and  trill  buy  theia, thus 
ehabllne  her  to  ;Llquldate  her  debt  In  that 
country  nhich  aho  ones,  and  this  estab- 
lishes 6n  esiuatlon  In  hor  finances  betjreen 
her  debt  «nd  credit .  ^he  eltlier.  buys  froQ 
a  coimtry  and  sells  to  It  In  exchanse,- 
or  she  buys  from  one  country  and  sells  to 
another ,  trhlch  serves,  the  sand  purpose. 

International  trade ' In*  couaodl ties , then , 
Including  cold  and  silver.  Is  a  vast  re- 
ciprocal systQQ  of  trade, either  clroult- 
ously  or  direct, and  lo  dependent  just  the 
sane  as  d(HJostlo  trade  upon  the  cooaaon 
factors  of  denand  and  supply. coupled  with 
another  olrcoistance  or  condition  nhlch  I 
nlll  nasie.  . 

If, added  to  the  natural  r.xrourcea  of  a 
country.  Its  Inventive  senilis  is  C3'oater 
thxm  another  so  that  it  constantly  excels 
in  :.ethod3,  international  trade,  2:c\jovor 
nell  it  ;-ay  'nave  been  established;  will 
feel  th3  ofrectn  of  this  active  factor  in 
or  through  ar  iriportation  of  coiaucdities 
it  has  prr^viouGly  furnished  itsoif,  at  a 
louer  valua  tlian  thoy  Iiavo  cost, and  this 
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Hill  so  affect  indxistiy  tftat  tho  coyr.try 
uultiplying  Invuntions  T7111  s&t  on  in- 
creased trade. 

This  phase  of  lntarh&tl'>nal  trode  does 
not  30  strictly  derpend  uy)on  tho  ordinary 
doiiand  and  supply  ,l>ut  u^^on  those  donands 
consequent  to  developments  from  talent 
and  skill* the  talance  ^cinc  in  fa^or  of 
that  coimtry  irhlch  possesses  and  develops~> 
the  sorit. 

It  nay  not  ho  azaisa  hefore  concluding 
t'!0  subject  under  discussion  to  atten]|)t 
a  closer  analysis  of  what  s^ill  seer.s  to 
be  an  unsettled  i.!atter,first,nhether  an 
excess  of  imports  is  alirays  i^jideniably  a 
drainage  upon  tho  cold  resources  of  a 
courtry,and  aecond,tThether  nhon  the  bal- 
ance of  trade  is  unfa/orablo  industry 
lacs  froEi  the  effects. 

Ta:ce,for  exaaple,  the  trade  of  Great 
Britain  durinj  the  year  1898,accordins  to 
late  trade  returns  frc-i:  that  cojiitry. 

As  <cosipared  rith  tho  United  states, the 
population  of'. that  country  is  but  r:  little 
•Jiore  than  one-half,  yet  in  tho  year  she 
lm?ortod  in  iierchandiae  alDost  three  and 
one-3ialf  tines  as  hiuch  in  value, -cr  taking 
into  consideration  the  differonco  in  popu- 
lation very  nearly  ten  tiiaes  as  iiuch  to 
the  individual  as  did  the  United  States 
durinc  the  sslic  period. 

She  exported  iacre,also,ih  norchandise, 
the  excess  boing  about  one-seventh, which, 
proportioned  to  the  population, would  be 
about  twice  as  lAUch  to  tho  individual  as 
conpnred  with  the  United  states,  and  the 
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net  difference  iln  tho  balances  of  trade, 
incluclih^*  e:tpcrt  jmd  jx-port  of  »;old  and 
sllvor  rraa  over  a  billion  and  a  half  dol- 
larsyor  to  be  exact, $1,500, 820, 633  In  fa- 
vor of  tho  United  states,  that  of  oroat 
Britain  boins  ocainst  her  by  reason  of  an 
excoos  of  iiuporta  by  $054,792,780  trhile 
that  :f  the  Unltod  States  trao  in  her  favor 
by  reason  of  OApcrta  by  $646,027,916. 

Tc  try  to  ananer  tZio  firat  i>ropo3od 
aucrry, Oroat  Britain  rocolvod  ia-^orts  of 
CCld  asiGxintinc  to  034,705,006  above  her 
exports  of  that  uotal  trhile  the  United 
States  li.ii)crted'in  erce^is  of  exports  in 
Gold, only  Ol'il»841,398  in  spite  of  her 
oxtrenely  favorable  balance  of  trade. 

This  \7oul4  seen  to  indicate  that  the 
amount  of  soldit/hich  a  country  T/ill  be 
able  to  iiiport  does,  ns  to  trio  tly  dopond 
upon  its  piiount  of  exports  in  merchandise, 
and  drives  ua   to  the  conclusion  that  it 
depends  as  often, -certainly  in  tho  case 
of  Oroat  Britain, -upon  a  covintry's  re- 
sources outside  of  nerchantable  exports, 
as  for  intstt" -L3e,its  investaents  ci"  acou- 
Lialated  capital  frou  which  it  derives  an 
inconio. 

Beijardjiv'  -lio  industries  of  Great  Bri- 
tain duriuv  i*>io  year,thoy  aro  reported  to 
havo  he& .  •:r,?^.  :Vil.iy  prosperous  and  lucra- 
tive, Fj'*  •?;.,:.•:  it  aopoars  in  ansr/er  to 
our  jjecto^..  v?s?;«ot;Gd  querry,that  r;lth  the 
balance  c_t  f.*>:.vle  unfavorable, tho  :>r03por- 
ity  of  i^^r*7'7:.'iGs  itiay  contlnuo. 

The  ir>'?-'»','.-ai)lo  deduction  I'roi.;  all  those 
pre;aiaoB,*Jion,a:3.»ear3  tc  be  that  a  coujitry 
as  r;ell  oo*al>lis;ted  t;  i'ourjh  a  lon^  rei^rn 
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Of  proepority  aa  Is  Croat  Britain, tritli 
♦  cohfftantly  ccu£p:iante(..  aocuaulations  of 
T;oalth,iBay  aftor  a  tliie  ignoro  and  ntanp 
ao,*v\ilear  doctrine*  a  favcrablo  balance 
of  trade  Trtien  clalaod  to  bo  nooorjnary  to 
tho  progrcee  and  proopority  of  induotry 
or  conducive  to  thcm,becau£io  a  ccimtry 
rrtiich  has  arrived  at  ao  independent  a 
stage  Txill  have  a  uoney  iricci^e  r/hich  ia 
airple  enough  to  pay  for  whatover  ciiiouiit 
of  inports  cha  chooseo  to  buy,trhetiior  oho 
sells  laiccly  in  exportable  goods  or  net- 

Even, thou, i-T  It  is  regarded  n.^  vulcir 
doctrine, the  United  States  is  not  yet  rich 
'enough  to  live  on  the  renter  est  of  her  ac- 
cumulaticns,  and  hence -she  rjwit^t  still  de- 
pend upcn  oxcr-Mon  and  effort* 

While  thia  i.D  U\q  condition  of  a  country, 
it  is  liy  opinion  that  a  balance  or  foroxGn 
trade  nhicn  is  favorable  is  ±Ui\zai.oly  to 
the  advantaco  of  her  industries, ana  indeed 
necessary  In  a  country  t/ith  as  maij/  re- 
.    sources  still  imdeveloped  as  is  the  United 
States ,Trlth  lier  open  doors  to  innnir-^at ion, 
in  6rder  that  she  riay  stm  bo  procrossive. 

Even  in  tho  carjo  of  Greet  Brior.in  as 
cited, although  apparently  sh3  cov.id  xrell 
afford  her.  lari;:o  e:;co3fl  of  i:u:-)cr&3,it  is, 
I  thinh^iindoniable  that  had  thoy  beon 
small er,hv^rrrealth  vrordd  have  been  {greater 
at  the  end  of  tlio  year. 

It  is  probably  due  to  the  gain  bthef- 
nist'^thah  throu^Jh  export  trade  that  Dnc- 
land  can  continue  prosperous  imdr^r  so 
tro!;iendous  a  load  of  ixinorts. 

No  statement  in  available  of  the  aj-ovrits 
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peoolvdd  by  Eneiand  In  intdrost  and  dlvl- 
dendSt^^t  sho  Is  colled;  i^<lrl£;ht£\xllyy 
too, no  doubt, the  crefdtor  nntlon  of  the 
trorld. 

It  vas  QOQiputed  by  Mr.  Oladstonc,!  t)iln]i, 
that  t:he  British  had  invustunnta  ahxoad 
to  tho  oQOunt  or  $10,-000 ,000, 000 '&!  oTo: 
ourrenoy. 

A  country  trhloh  con  loon  suo'n  an  enor- 
HQUs  ainount  abroad  shows  herself  to  have 
sufficient  reeourceo  to  j.saintain  hc^ae  ln-> 
dustrlos  and  spond  largo  aiioiints  for  Im- 
ports Tiithout  einbarrassiient . 

In  the  ca30  of  Prcjice,al30,bett70on  the 
exiiibits  of  tho  two  countries  for  1833, 
vo  find  a  difference  in  our  favor  of 
(»780,754,939,the  United  States  having  ex- 
cess of  exports  irliile  France  had  an  excess 
of  iciyorts. 

The  latter  is  also  a  noalthy  nation, 
xiith  internal  developaents  so  conplete 
that  it  reqiiires  and  absorbs  no  net?  capi- 
tal ,niilch  acnin  explains  tho  secret  of  her 
ability  to  buy  wh-itover  she  front  a  abroad, 
regardless  of  tho  aroount  she  sells,  and 
the  soLie  is  true  Of  other  rich  trading 
oountrioa  which  Incur  a  balance  of  iisports 
above  exports. 

The  unitod  States  has  thus-far  developed 
but  twenty  per  cent  of  its  natural  re- 
8oiuroe8,ar.d  while  this  is  true, it  is  ea'sy 
to  soo  that  capital  can  be  advantaeoously 
enoloyed.  It  wili  be  many  years  before 
America  can  cfford  to  MoUe  foreign  loans, 
because  T:':ile  these  hciie  develo:^2onts  are 
cryi'^jT  "v-  for  capital,  -tnoy  will  pay 
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MCher  rates  of  intorost  than  can  be 
realised  trca  any  other  80uroe,rhethar 
In  a^ioiature,in  Dining, In  trade, or  in 
transportatlpn, besides  the  Vast  industries 
irhich  are  ati^Ll  expanding  and  vniltiplying 
each- year  imder  the  impetus,  not  only  of 
business  prosperity  of  a  domestic  sort, 
but  also  by  reason  of  the  srcfrins  dojaond^ 
in  other  countries  for  Aiaoricon  products 
of  uanif old  nature. 

It  is  a  fact, not  to  lan<9nt,but  to  re- 
jolco  over, that  the  field  is  too  broad 
to  be  quickly  occupied  lil^e  Sn:rland  or 
franco, or  indeed  any  very  long  established 
country,  for  in  this  fact,  tosether  nith 
that  other  potent  fact,~the  existence  of 
80  isuch  of  inventive  talent  and  sl:lll, 
lies  the  v>rM:il80  for  the  cooing  genera> 
tions  in  America. 
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nxtioxo  on  tioiioy  I  oxpialnod  the 
''^"  ^^-i  of  ourrocoy  on  trade.,  tho  sito- 
^?"i'uD  of  rrlilch  mi3,in  of  foot,  that  the 
abnoiiSi  inoreaso  cr  docroase  or  the  vol- 
S-o  m  circulation  in  r.ioro  or  I003  DUffi- 
oi'?nt  quantity  to  iJhlie  it  equahlo  nith 
tlio  i7nn-t3  of  industry  causes  eithor  a  riso 
or  ra.U  in  tlio  prioea  of  coiiLxoditioo,  and 
jie^co  affocta  tho  uholo  of  eocioty,  rich 
;ind  poor .      ' 

Tho  conoliu3ion  was  drann  fron  tliis  that 
tho  aovemr.iont  luintago  rraa  tho  ro2ui.-\'-or, 
or  ought  to  be, of  any  unstable  condition. 

In  iiy  noxt  chapter  I  explained  nhy  «'rold 
rrr.ni  superior  to  silver  for  nintajie,  and 
under  the  head  of  "Coi.iT)arative  Keaaiiros 
of  Value"  I  .-jhoTxed  why  sold  and  silver 
could  not  bo  anal-ranatod  so  as  to  serve 
in  exact  ratio  to  the  boat  Interosts  of 
society, 

I  procoedod  ta  thotr,  under  the  heading 
"Crodit"  hovi-  paper  exchanges  could  be  r.iado 
to  Gem'o  tsncf  icially  as  auxiliaries  as  a 
circulcoin/";  r.-.edivjijaiid  vrerc  also  val\iablo 
Bigontr,  in  iT-croo.sine  or  diJdinishinc  the 
cur/rcnt  avr.T-ly . 

(•ir.r^ol/  iolionin^  this, I  ohonod  tho  in- 
flu-nco  o."  expanGlve  crodit,or  tho  Intro- 
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-rttectloRLOf -pODor  Q:;o:icn2oa  on  isenoral 
•  iirlco»,an<l  fi-ou  tii/j  <»Qnolu9icr!8  thoir^.  ar- 
rived at,  In. t>^o  QUbdoquent  cltaptar  it  oi>- 
pearod  thctt  nhatoyor  atpcillerlos  e::lat 
t;'9y  ahoulA  roait  on  a  bncis  orvaiuoyitea- 
surablo  by  zol<l.  .\nti  alivor,  r  t  u:}on  any 
indopondent  basis  or  tliui .  or/vi» 

I  -^rovod  tHis  in  ay  chai>tor  on  "Arbi- 
trary Va3,u»  in  Ocaciodltioa*  i'niaotrinu, 
and  ^r.ocoodcd  to .  ahou  in  subao^iusnt  clia?- 
tor3  tb  t  ir  thi3  rule  nao  <.to>:.rted  il'Oin 
it  rould  caugounnocossary  flue tiiat ions 
in  valuosjboth  in  :renoral.oc;j^»oAitloa  and 
in  3ilYor,2old  ra  ainin^  tbo  oajiiq  rritnout 
r-ny  fiuctv-aticn  aQaoVirabio. . 

But  TThon  ne  catio  to  study  tho  oconoroy 
for  ihoiaona^wijont  of  inland  and  fbroinn 
trade,  tre  found  out  %lie  desirability  of ; 
!iavir<:  theso  f.uxiliaries  in  axistence  to 
acccuodato  tliat  ti*ade,cnd  al80,*oy  roason 
of  tlvj  officioncy  of  3uph  auxiliarioSyhotr 
Croat  tbo  voiuaa  of  trado  had  bocc:no  in 
the  unit od  States  as  ehonn  by  statistics 
in  1808-9.     . 

NcYi  TThiie.  by  tlie  rigures  there  sbotm  It 
appears  that  the  unito<».  States, llUe  ether 
coimtrioo,}ias  on  enoruous  acviunt  of  gold 
in  •"•osBoanionjeven  this, if  it  nas  ail  the 
neana  available  for  mLrooses  of  fcreicn 
trai'o,\»oiad  bp  entirely  inadequate  to  ous- 
tain  -the  equation, apart  froL.  t/io  uuitlr 
tudinoua  rranla  at  hoiie.  Bat  by  a  cortiain 
oiiount  of  it  kept  in  pledge  by  the  govern* 
i:ont  called  a  "roaorve"  the  troasiiry  be- 
cor.on  a  reservoir  to  racoivo  and  to  dis- 
tribute with  foreign  countries, donostic 
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banks  end  banners  tOto«»4a8t  the  Btoao  cur  a 
bahX  holda  Itself  In  rea^Uneso  to  rpay  .£raa 
lis '** reserve*  on  doiaand,  or  adds  to  It  to 
raise  its  sua  to  t^ie  required  standard  : 
eonsldered  hocossary  to  steot  any  lonfui 
deoand. 

Actiris  upon  the  seourity  Trhioh  the  re- 
serve gives  ya  banii  transacts  its  business 
TTith  individuals, ciroulatinc  its  bills, 
disoountinz  ?aper,&nd  otheririse  tradlnc* 

U*5on  thl3  sasie  security  the  •:;evemuent 
act 3, issuing  its  paper  fcr  uany  ijurposes 
of  circuiaticn,bv.v  in  each  and  every  case 
nithin  such  bounds  t'nat  ^t  is  able  to  root 
upon  its  reserve  for  any  ordinary -call . 

This  is  ttho  norroal  state. 

Thus  on  the  first  of  Apr 11, 1099, no twi th- 
at andine^tho  TThole  auount  of  sold  in  the 
^bvemuent  troasory  and  in  circulation 
vas  but  0^73, 168, n97, the  total  Koney,3Li- 
bracin;;  greenbacks, treasury  notes, silver 
cbrtificatos, national  hohk  r.otes, silver 
and  Qinor  coins  added  to  the  aoount  of 
cold  cave  to  tho  country  C2, SOS, 388, 284 
as  tho  volwae  bi*  circulation, considerably 
lAoro  thah- twice  •  tho  enount'pbnsessed  in 
fjold,ail  ofit  except  sold  beinff  doi^ostic 
mcney,  and  geld  being  denoidnated  "nor Id 
aoneyv"  * 

fero  the  douostic  money  laraely  in  ex- 
cess of  its  :irosont  volvaie  it  nculd  still 
bo  perfectly  secured  by  the  :>ronent  siim 
of  cold,  all  beinc  easily  redeer«ablo  sm 
ulm  pet^-lo  deannd. 

?l..oro  ^^.r:  been  ctj  increase  in  tho  cir- 
cu:..'ticn  uinco  July  l,iS9G  of  more  than 
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^350  y  000 ,  000 ,  aqfid  of  tills .  the  Incroaoe  in 

fold, apart  frcea  any  otiier  currency, ezcoeds 
200,000^000.  .     '' 

.  Had  cmch  ap  lnorear>e  beeii  suddori,  prloos 
*ef  .^1  cftnoditleenoiad  have  risen.. 
-,    Iflk^iBo  V9Te  tiiore-iiotdn  increase  in 
the  douands '  of ,  industry  for :  mohoy  tp  lise , 
.  the  result  nptdd  have  boon  tho  stsiGf  and 
the  effects  of  this  uj»cn  fprcish  trade 
rrouid  have  been  soiner/hat  as  folloTTs:- 

society  having  a  large  surplus  Qf.  noney 
for  which  th©.\'e  TTCifl  no  deuaand  in  the  In- 
dus tr?os,  it  r/juld  have  boccuo  lavish  in 
expcnuitureo  arid  inclusively, of  course, 
expenditures  for . foreign 'coiisiDditieo.. 
/  This  uouldhay^  fiiado  pur  iupoi'ts  lerser 
than  usual.  ,  .     !  ' 

■  On  ■  the  Indus  trio  y  ,tho .  effect  rbultX  have 
been  to  raise  the  prices  of  ccr*-jcdit5.es, 
nhich  nould  curtail  the  f  oraicn  dociand, 
and  trhile  our  li:c>ortfl  t/ere  larnoi-jOUr  ex- 
ports trotild  bo  ssiallor.  tfhlle  this  xrasf 
.  goinc  on  et  hoiib,e0ch  country . frOTi.  vhOB  n© 
Imported  upiUd  bo  effected  ezaotly  oppos- 
itfijuy.  Pro*»  cur  deiiiands  its  exports  would 
be  l'al!eer^and  boc^uso  of  our  high  prioos, 
ita  i?ri>orta\frOia  us' wotUd  bo  scialler.. 

'  TMfe- wpul4  seoi  to  be  paradoxical  ,.btit 
it  is  trUo, if  there  Were  to  ;>s  a  Ere^it 
excess  of  money  over  the  needs, and  if  was  . 
in  soheral  CircuiaCtibn  instead  of  being 
reserved  and  husbanded  by  tho  noverrr\ant. 
Such  a  stoto  A.oAad  have*  ?ji  unfavorable 
tcx«dcrtcy,aa  not  c.ily  shPulid  re  be  ccntin- 
uaily  tci.  .ting  Tt/ith.  oia"-  Money,  ;but  that 
wliicawe'boiiGht  wpuld  bo  Qi^XiiC  into  con- 
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Dimptlcn  trhllo  oixr  inituotrlos  rrero  Idg- 
cms*  suchthowovor.ntis  not  t ho  condltiona. 

.Instead  ot  our  cireitlction  liavin^  hrid 
aiich  on  of  root  ^no  find  t'nat  irhUio  it  has 
increased  cur  exports  havo  inereaaed  also, 
iJftaUo  zvx  i]3p6rt8  ^Ave  Oeoreteed*  Let  ise 
erniain  this  plioncnenon. 

{'irst,  tho  Increase  of  oireiactioh  has 
boon  only  In  fair  proportlor.  to  tho  In- 
croaeo  in  T^rodUctive  induetrlco ,  and  sooond, 
.ot>r  !)roauctlv  V  industries  cljtair.Qd  thoir 
atiioiiiustor  a  larsa  part  of  it,  froQ  thb 
noiual  call  from  foroicnors.  • 

Shis  foreisn  dcnand,nnd  tho  incroascd 
aiiotmt  of  product  nhich  it  has  called 
fcrth,  haa  '»r.cdo  the  cirCiaation  only  a 
nonoal  cne,  and  tho  prosporoua  condition 
of  trade  haa  caused  j^t  to  be  aI>3orbd<l  as 
fast  a.!  it  haa  inorenood. 

It  seoBaa, then. that  n  ouri'oncy  ray  bo  ex- 
panded to.  advantage  so  lone;  an  it  can  be 
aboorbod  In  industries. 

Thua  thb  proper  reculation  or  tha  cur- 
rency of  niiich  Z  shall  treat  preaontly 
"itm  be  acooEiplishod  by  iioaaurlns*  it  trith 
tho  TThclo  oaoviit  of  industry,  cr  rather 
what  currency  is  necesaary  to  pay  indus- 
try its  reT7ardy\7hich  I  suppose  I  uuat  say, 
includes  profits. 

irhon»thurofore,a  ciarroncy  is  ezpandod 
only  sufficiently  to  ::ive  noraal  indus- 
try its  reciunoraticn,  it  noithor  rclaoo 
nor  loirers  X\o  '?rice  of  coLGMOdities.and 
hence  foreign  trade  trill  net  bo  effected 
either  rray 

Whan  it  in  eri>&nded  beyond  tlie  nonual 
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ro<iulFaLiont3  or  lnduatry,lta  off eot  Trill 
be  to  ralGO  :->rloa3  &r.d  oncoiurogo  dxtrava- 
cnnt  o^j^endituroOfand  as  a  result^lJU'JLt 
9Xpofr%o  ojifX  Increase  ii^^orts. 

AcoovdlRcU^^yiVThrtever  oLtount  Qf  oitrrenoy 
can  bo  i:o:?\  in  olroulutlon  in  aotlro:  - 
trade  irlll  bothe.nczinal  auoiint  »i7hd  «ner 
lar~c  or  taaail. 

That  pro:>ortlon  of  stlbstltntQS  for  cold, 
such  aa  alloys  or  reaper, can  bo  roculatod 
by  the  i)CT70r  c*  tho  govemiisnt  and  the 
Individual  or  corporation  td  redooB;and 
so  far  aa  thoy  fill  a  nant, -cold  being  in 
re<5ervo  in  surflciont  ciuantity  to  rodoeii 
vrliat  ic  dflSTjndod  of  i1i,-thoy  cro  actually 
beneficial  as  ocinoiuLca  factors.*.  . 

In  tho  C&30  of  5>a!>or,  ItcostsnatUins 
except  its  Itiprofw  rrorthy  of  Hcatloa.,and 
no  loni^-ea.it  1k  ieictually  noedod  in  the 
intorosts  cf  industry, and  la  rodoei.i?.bie 
in  real  value, its  prosonce  is.  Grateful. 

If  a  country,  fceep.-?  Itself  si^ppllod;  siitli 
-  a  m\f  f  iclent  qtwntlty  of-  ^»r.oi5icuo\  jaetal 
to  ansTfer  all  fbralgn  calls  ^  aitiior  by 
treaty  or  trade ,tThethcr  the- call  bo  sud- 
d(Mi  or  antioipn,ted,t7hatover  proncrtlon  of 
its  hojio  induotries  ar •>  si^portod  by  cone 
fona  of  credit  in  ban::  bills  or  eroen- 
bao'io  Will  effect  no  Injury  to  its  in- 
torosta  abroad, 30  lone:  as  tlio  credit  la 
not  "inflated"  beyond  the  requireiionts  of 
industry  in  its  norrial  or  healthy  stats. 

It  rrlll  bo  I'jideratoocl  that  coin  or,  bul- 
lion exlats  as  a  "recorve"  not  only  in'lLe 
Cover«iont  treasury  but  also  in  th>  banl: 
•  vault  aiid  in  circulation . 


382     SVOLUTIOV  ZM  ECONOMICS 

The  iiaual.and  alaioat  Invariable  avenuea 
of  all'trcde  is  tlirovu^h  tho  ban^a^  and 
thaae  can  call  t^either  on .  tho  :Olxoulat;Lcn 
by  natural  course  or  on^tho  eovonuBent 
traamury  tlirov^h  prodoribqd.iiethod^to  re- 
plenish their  8nF£;iy.and  xaeet  the  oall, 
either  at  liocao  or  ubrc&d. .  ... 

Without  tho  "rooorveT?  1  however, it  TTould 
proba:>ly  be  li;po86lblo  is  the  ]^09ent  age 
for  any  countiY  "vO  i^aintain  a  foreign 
trade, and  therefore  a  country  not  !iavinc; 
soli  or  8il7or  could  find  it .  hard  to  ob- 
tain foreign  produeta.  As  tjucli  a  oondition 
appears, tho  use  of  nhatever  ttonoy  is  in 
vosue  nill  beec^io  Itqpairsd  until,  as  it 
esp^ds  is  voluue  so  aa  to  coyer  the  pro- 
duce it  yeama  to  posaesotlt  uiii  take  a 
fabttloua  aQount,as  in  the  case;  ox"  France 
with  her  "aeKlgnata,*  to  pay  for  a  cup  of 
eoffoe. 

Ae  ions  as  a  country  has  any  eoid  frith 
which  to  pay, it  osn  buy, but  if  the  papor 
uoney  is  in: great  excess, tho.  nrosaiva  upon 
/sold  will  be  so  great  that  it  oan  buy 
only  at  a  hi^h  oo3t,the  exchanse  boing 
effected  to  uhhtevor  ezt<»it  gold  sells  in 
eoqparison  rtith  its  base  substitute* 

Thus  it  trill  bo  seen  that  the.  effects 
of  credit, in  like  emnneryin  foreign  as  in 
donestic  tradn,  are  according  to  nhothor 
the  credit ,T7hatever  it  uay  be, is  stipportod 
by  value,  or  nhether  it  roots  only  upon 
its  oxm  basis,  and  tho  principle  a'^^lies 
equally  to  nonoy  and  to  couQoditioa. 

Extensive  orodit.  has  for  its  ooEinanions 
hl^ih  ^r^cubylicht  .exi>ort8,  and  hopivy  iia- 


IW7I*USBCP  OF  CUBI^CT  $85  . 

on  PORSIGK  TRADB 
3>orts,the  latter  bolng  tho  roaiat  of  the* 
crodlt  stTetc}i0(t  acrosa  the  sea* 

tnien  tho  ^avo  or  dobt  rolls  baolc  to  be 
paid,  it  is  not  sntiofiod  irith  a  papor 
curroncyytoot  deaasnds  cold.  This  booonlns 
hoMer  to  obtain, papor  net  boing  ablo  tQ 
taHe  its  -^laeo,  oredlt  eacpanda  only  to  a 
•  certain .  dosroe  before  it  alae^na  c^broad, 
and  a  co*.*ntry  is  hsij^od  into  9,  ^oGssntL^B . 
in  TThich  si^  vsxot  depend  upon  herself  for 
a  supply  of  her  Trants,  nhatovor  they  -oay 
be.  ^ 

ForoiCP^  trade, then, trill  not  tliriVe  un- 
der a  flopreclatvJd  curronoy^t;hether  it  be 
paper,  or  Tihothor  it  bo  siiYor. 

Its  stlEmlus  oust  bo  eold,foir  althom;h 
the  result  of  tho  stoppcce  of  foreign- 
trado  liicht  nat  bo  panic, itnouid  bo  to 
tho  loss  cf  :aany  a  thin^  which  cjoes  to " 
ijal-e  up  the  coivfort  of  society. 

I     rrould  bo  Ino^nvcniont  for  the  people 
of  the  United  St.' tea  to  go  trithc-at  tea, 
coffee, and  au£;ar,n6t  to  uonticn  a  thou-* 
oond  otbei(  tJilngo  nhich  ::o  %o  fmMa  up  the 
necccsitiespf  Asnpriconn  ,dc3ontial  to  tlio 
health  and  Treil-boihc  of  tho  lvu3)leDt 
worKor* 
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CHAPTOR  XXXVIX 
IHTSrjlST  AHD  ITS  RATES 


I  (ULdllV.e  tc  discuss  "".hs  sub jxset  or 
IhtJTost, because  it  is  cno  t7hlch  in  ucny 
casoa  civrht  net  to  exist, and  its  Uiscus- 
sicn  ia  li::oly  to  arouse  ent&^nlaus  astC 
prejudices ;yot  iJ"  every  abuse  rroro  alxaneC 
a  <iuiet  ind  coja5*ortable  exia twice,  true 
pregress  r»«nil4  be  stayed  thereby.  It  bo- 
ca'.eo  uy  duty,t!ieri,by  rea-jon  of  the  cbiise 
»?hich  often  falls  on  society  throvii^n  its 
sxistor.co,  to  or^>lain  its  nature,  and  I 
shall  tmdci'talie  the  tasl:. 

CotVi3rolaily,the  tera  interest  is  the 
.oorslOijrfttion  agreed  to  bo    «?. id  for  Vae 
•;is6 .  01*  i  lor.ey .  llcrr  if  nc  •  ore  van  over 
:»al4  for  such  use  than  could  bo  aade  by 
it, and  if  industry  tras  alnays  best  -^ro- 
noied  by  confining  borroning  to  the  exact 
iliiilt  of  noney  advantage  which  nould  ao- 
cruo  frcu  its  use,!  nould  confine  ny  dis- 
cussion to  the  corxiorcial  interpretation 
without  scrapie  and  follotr  in  Iho  traces 
of  otj'.or  authors;  but  frO!2  tho  nature  of. 
ir.teroot,  this  is  not  tnie. 

Interest  is  tho  profit  cMch  capital 
TialLoa  u:.ion  itself , without  effort  on  tho 
Dart  cf  t.io  ouner  Kore  than  ',0  sno  that 
ho  has  30i^.'.'*ity  for  tho  loan.  Instead  of 
tho  risk  cx   capital  beinc  rociproca:.  bo- 
t'Toon  burr^tror  and  lender, it  rests  solely 
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i:©on  hln'  nhb  borrorrs ,  and  trideod  In  tioot 
cases  the  larger  tho  rljhJc  tho  groat  or  . 
vill  be  tho  *jurden  of  interest.,  ^hus  the 
tfa  ii^poeed  t^pen  talent  and  aXill,  the 
best  and  nobleot  iErimlse  trhlch  tho  trorid 
•  gains  frou '  its  eon'jt ituent s  ,t>ecomo3  the 
hoaviest- tRx  nJ.ich  sscioty  iEi<?b3es,tho 
londor  alnnys  osacting  a  hl(Shor  preuiust 
frhore  talent  and  8)till,  the  one  or  the 
other  iyia  tho  oecurity. 

It  is  an  exion  long  estabiiohod  that 
trherever  there  is  risk  in  a  loan, the  lender 
MUot  have  larger  compensation. 

In  the  first  place, the  capitalist  is  Qt 
an  advantage  over  the  borronor  in  possess- 
ing the  Means;  iii  tho  next,  in  the  Usual 
profit  to  be  Hade  ftjrm  it;  in  still  another 
tray,  in  charging  for  Hhatever  trouble  he 
nay  have  in  negotiating  tho  loan, which'  he 
calltj  his  personal  service, nhd  lastly, in 
the  extra  roniuherotibh  he  will  obtain 
TThilc  his  capital  ic  Man"'.,.JTilfe.ved  by  an-^ 
other  'Yrlthouf' any  effort  of  his  ortn . 

Such' a  "systen  could  only  be  baaed  or.  a 
aurr>:us  on  the  one  hand' nn.d  at  ant  of  it 
on  ^-ViO  othor.  It  is  a  ccize  cf  dcnand  and 
8upp.ly, the  sane  as  any  otlicr  article  cf 
exchange ,. but  a,  o^ise  in  v/hloh  ho  nho  has 
the  supply  alu;r/3  has  tho  aclvaritago, since 
if  he  refusea  to  supply, ho  still  auffers 
nothing  but  a  loss  of  profit  trhich  he 
duos  not  noed,nhilo  he  nho  demands  nay 
suffer  fr on  actual  want.  His  ronedy,'if  he  . 
has  any, is  in  extortioi;:  .rrhich  wili  cause 
hill  to  suffer  uore  than  bef or'j . 

If  capital  was  trxay,  as  inost  irritcrs 

50 
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aaowrt^a  srunUus  derived  froii  the  vlr- 
tucuo  abstinenoo  oir  its  omversythora  voulA 
ho  5:.'cynd  for  jjunt  ronnmeratlon  for  it? 
uso;i>ut»a3  I  havo  often  said  berbrpytliis 
is  not  truo  in  a  £;onorel  sbnse.  It  is  not 
usually  th3  surplus  derived  froo  the  yis- 
tucus  abstlnonoe  oi"  its  ovmorsy  but  txm 
tha'.  >f  the  borr6CTer,and  derived,  frou  hlia 
because  thQ  capitalist  first  had  the  ed- 
vaniaije  of  possession, and  therefore  tlip 
ability  to  bargain  nith  the  borroTrer,  f or 
his  labor.  I  have  explained  the  bo£;inning 
cf  this  condition  and  therefore  need  not 
repeat.  If  society, ever  arrives  at  the 
truth  04.  the  list  tor,  it  vill  borfound  that 
tho  capitalist  is-  responsibio  to  industry 
for  tho  disposition  of  all  that  he  holds 
in  OTmorship, his  only- x'ieht  boin-::  t^at  of 
distribution  bec/.use  industry  furnished 
it  to  his  liand  without  even  as  hard  exer- 
tion on  his  part  as  it  suffered  itself  in 
thb  transfer « 

If  every  laborer  could  realize  hon  unicta 
easier  it  is  to  aecuHulcte  for  himself 
than  it  is  to  acctaaulate  for  another;nay, 
hov7  auch  easier  to  accxanulate  thrji  to  on- 
avxQ  nithout,~tai:inf:  advantace  of  each 
opportunity  for  savins >£iaitin::  his  absti- 
nence n  cover  tho  11  eld  of  all  his  indulg- 
ences in  .  atters  of  taste  fcr- a  season, - 
extra  living  above  roal  necessities, extra 
clcthinc  above  necessities tperhapa  tobacco, 
or  irorse  t>icr»  that, liquors, -the  .condition 
of  jsociety  vroiud  average  up  rapidly, large 
capitalists  disappearing  and  ^snall  ones 
accunulailng  until  there  nould  be  no  need 
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to  'bbTPOWjiavery  one  ooasoaainz  enough  of 
his  oim;but  since  thla  io  hot  the  pi*esent 
Blind  of  society ,  capital  Is  concentrated 
and  Its  possession  seems  to  constitute. 
Ita  owher,ln  hla  onn  iiind  at  least > a  sort 
df -siiardian  to  tlia»  poor, not  an  tmoolfioh 
dnb,bu1>  one  nho  is  conatantiy  ioaliinc  for 
opportunities  for  creator  aavanta^, 
•  Tims  he  advrmces  toward  a  perio(?.  of 
rest, not  bocauso  he  has  eamoil  11  uore 
than  his  poor  neighbor, but  becaaie  opppr- 
ttaiity  has  yielxsd  it  to  hUn. 

As  I.  shall  discuss  this  later,  I  rrlll 
not  pursue  it  further  here,  but  It  traa 
deeined  necpasary  to  nalto  vhat  dlscrliinna- 
tion  Z  have  boforo- discussing  th-i  quec- 
tlons  detonaihinc  in  th3lr  solution  the 
usual  tates  of  interest. 

Having  done  this,  what  I  havia  to  oay 
ui)on  interest  frill  be  based  upon  that  in~ 
teiriiSt  TThich  is  paid  on  uohey  used  in  reg- 
ular oonaoroo  and  trade. 

In  this  connoctlon)if  a  stan  is  solvent, 
he  will  ))ay  for  the  use  of  aoney  3u3t  trhat 
he  can  pJiUe  on  It, less  his  oim  reward  for 
diligent  and  well  dlreited  use.  if  by  its 
use  ho  can  derive  a  larser  profit  or  re- 
auneratlon  for  his  services  than  he  cou?.d 
without  it  he  will  pay  this  oaxiaiuu  price 
if  necessary. 

If  mrney  is  in  abundance  he  can  procure 
It  lover;  if  It  is  scarce, he  will  be  ood- 
peiled  to  pay  awre  or  go  without, . 

There  io  seldon  an  equation  between 
8ig;)plv  and  dGsnand, however, because  the 
possessor  of  uoney  oan  better  afford  to 
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lio  in  trait  for  ojnorttmity  than  the  bor- 
rov7or;henee  thero  oxe  frequent  fluctuations 
la  ratos.  The  borrower, It  io  true, seldom 
controls  thQ.ifluctiiations, but  tha  lendor, 
tl?at  belns  His  oocupat ion, nhe titer  an  in- 
dividiial  or  fi  banxer,  is  alfraVs  on  the 
alortfTTlth  hif]  thuzob  on  the  pulse  e^  de- 
Liond. 

If  induo trios  should  atlopt  c  systdii  of 
ospionaco  ns.porfect  as  exists  in  iionoy 
lendirg  V.icy  would'  never  becoiie  ota(p:^ant 
throuch  ovorj^roduction.  Thoy  riij^ht  ail  bo 
in  noKual  "condition, and  it  is  cnly  in  such 
a  state*  that  a  trus  oQuation  oou.\d  exist 
botTTocn  thea  and  noney  londors.  With  such 
a  condition  8zicting,it  nicht  eaolly  hap- 
T.on  that  an  industry  foi-jid  a  ncsr  outlet 
for  its  nroducts  and  thia  iurnished  thp 
opportunity  f^r  extra  capital ♦  Hero  la  a    • 
Idpitliiate  channel  f or  the  J\onoy  lender, 
and  just.,  so  far  in  any  degree  as  bcri-owiiig 
and  loaninis  is  based  en  such  a  condition, 
oztra  capital  which  e::ista  is  worthy  of 
rewrird, because  taking  advuntace  of  no  wont 
tinduly,it.  cr»n  «a::e  itpelf  useful  and  bene- 
ficial to  industry; rdithout  taxins  it  iiore 
tiian  it  ouu'-it  to  bear.   .   • 

Tlioro  arc  other  douands-^  puch  •  an .  .^ovorn- 
iiont  noed:, >c-c.  ,but  (37.o^;pt  in  oiierscncies, 
Vao  one  rjLa'^ud  irs  tho  cnly.  one  tror  thy  pf 
intyoductuoAijas  ii'  a  goveiTiwentflo  so  un- 
fortuncite  as.  j,o  bo  driven  to  th.5ne*?<338ity 
of  borrowing-  ^o  •..-.oet  expenditures  >   capital 
has  no  nori-ai  ri^ht  to-  b\u*den.  it-,and  indus- 
tries Tritii-j&xtra  taxation  .for  its.uso. 
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In  t^»  case  olted^lt  /vould  not  bertlie 
ne.odsslty  of  induotxy  jrhlt^  prooptoA  It 
to  b.orrbir^but  jLta  bo|ie  of  £a^.  HHre,tlie 
.  ijLnQontlveo  are  d<xuai  on  tho  fildos  of  bor- 
rofrer  fmd  JLenderyaa  If  tho  rata  danumdod 
as  Interest  is  considered  too  Mjsh,  indus- 
try baa  atill  its  usual,  channels  ccnA  need 
•not  expand.  Tbus  the.tf7o»*43onoy  and.dLndus- 
try,-approa«)i  each,  otb^  for  nutual'  ben- 
efit* If  the  snowit  of  uoney  ready  for 
loan  exceeds  the  deuand,  the  8ec^^^ity  : 
boinc  fioodjtho  londers  uill  compete  nlth 
each  other  and  loan  at  lorrer  rjateSfahd  if 
thoy  still  have  ca>ltal  uneiaployod,  ttIII 
be  llKely  to  seok  investi*er»t8  and  tafco' 
the  risKs  of  industry  theraselves.       .    : 

Thi8,hovrever,ie  rarely  , the  case, aa  there 
are  alnaya  avbnnos  out&l-de  of  trotle-  oT' 
'cotmerce  rrherc  morcy  lendprs  con  find, 
cus toners  that  orave  oaplial  that  it;  sel- 
dom goes  bojgcinfj.   It  jrl^  zo  into  (jovej  i- 
:.oht  bonds, into,  rai^iroads  and  ©yen  for- 
;  eign  enterprise  rathpr  than  subordinate 
its.  rates  to  trade, so  that  thore  usuf^liy 
^3pist8  about  such  a  Quantity  of  av&iiablo 
uonoy  nhich  the  producer  can  obtain,and 
the  rate  vil:.  usually  be,  detei^ined  by 
the-  larcoot  llavLt  which  tho  borrower  pan 
afford. to  p^y. 

:  Tills  T^ould  seera  to  furnish  a  gftu^e  for 
rates  in  ancroal.  condltipn  of  trade  and 
industry, 'but  these  beins  soidow  noxiAal, 
the  it**  of  erftdit;  wit.eri?.  It  is  thoc  de- 
uond  for.  credit  that  causes;  high,  rates- 
for  noney..  •     ,  .  .. 

When  this  call  cfliies,it  (^erates  in  a 
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'Mjny  BisasoXtite  waxtmr  vtpon  noney  lendors. 

Am  the  rates  of  Interest  rldb, they,8od« 
ing  the  oiipartunity  fof  extra  gain,  not 
only  ejchaCuBt  their  omi  resouroesybut  '<mc~ 
tend  thou  still  flirther  by  borroning 
themselves* 

Vhen  d  ban^  or  deposit  i*eeeivea  looney 
frou  its  eustouoi^  for  purposes  of  draft 
Bt  the  convenience  or  the  individual, It 
does  so  trith  the  understard5nc  t)\at  on 
ave^ane  asaount  of  uoney  mil  be  Kept  on 
deposit  by  it©  wliola*  body  ^*•  dopositoro 
together.  It  is  larcely  fi-om  tho  uae  of 
this  that  the  ban):  is  enabled  to  ao  its 
b^Lsinesa  and  iiako  a  gain  for  its  stocK^ 
holders, being  In  effect  the  uorrower  ojp 
noney  froi:  its  custoraora  for  nhioh  it  pays 
no  interest  uoually,but  qui  ^e  a  proportion 
of  this  it  can  loan  for  Interest, -its  re- 
serve beiii^  the  seciirity  which  it  affords 
fox  x«jiC9B»nt  *on  csas  oirthar  custeiBfittv  vho 
is  virtually  the  lender.  The  custcmer  is 
supposed, of  course, to  get  his  equivalent 
la  the  convenience  trhich  the.br.ni:  affords 
for  itiatdng  his  exch<£nges  and  t^urcha8es,by 
ehecks,  etc. 

eollectivoly,the  banl:  is  eoiiiposed  of  the 
stooKholders  T/ho  prir!«arily  contributed 
capital  for  its.establishrient,  people  in 
easy  cirouastances  trho  havo  no  laiMdiate 
use  for  funds, but  desire  then  on  oail,and 
the  great  trade  and  oouLiorciai  elaas  of 
producers  end  dealers  rrho  sire  eonstantly 
roeaixing  and  disbursing' funds.  The  last 
o9j^8  are  by  far  the  largest  prdportion 

of   tLO   i^ufirOuorS* 
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It  Is.  thead  .classes; then yTTho  koep  rrhat 
ivxy  be  called  tho  active  capital  iiciring, 
and  It.  .1^.  hero, therof ore, thtit  fluctuation 
occurs  la  rateB. 

If  lndustrie£»  are  normal » the  rates  ttIII 
not  materially  vaiVibut- since  thoy  are*co 
soldoM  In  that  state^tho  rates  vary  con- 
tiraialiy. 

The  reason  nhy  industries  are  seldoD 
noriial  Is  that  they  B?)eciiltte,  Tho  proiiloe 
ojT  tiicj  future  is  nTat  teapts  th8Ji,not  the 
reality  of  today.  The  fostorina  of  tho 
trusts  xras  the  recont  cause,  of  distrust 
of  industrial  securities  in  Now  YorR. 

It  nas  said  cr  the  one  }iand,that  this 
country  ooenied  destined  to  ho  the  Tvoducer 
and,  controller  cf  iron  and  steel  for  the 
ircrld,  because  vre  are  notr  sellins  rails 
and  hridcos'inSnGlandyOnd  this  stand  tras 
tal:en  on  the  ground  as  Trell,that  our  nat- 
ural advantages,  xa  connection  nith  our 
business  Siojilyxz  troiild  guar  an  too  us  the 
control.      "" 

But .  on  the  other  hand  it  is .  asked, ^ho 
is  proiaotinc  industrials  in  ccubinaticnf 

SiiTo^d  bankers,  broiler  a  or  latryors  xriiose 
objoct  1"  Xn}'So  wfjpgins  in  connissions  or 
by  the  nanipulatlon  oi  stocUa  and  stioti- 
latms  speculative  tendencies  certainly 
are  not  zvaro  guarantees  of  a  ponnanont 
condition  in  the  inrtuotries.  If  the  cosi- 
bin^ition  consisted  of  individual  indus-^ 
trios, prudently  conducted  upon  lecitioate 
business  principles, there  'Tould  doubtless 
be  a  capitalization  upon  real  values  ex- 
isting :in  the  several  plants, but  T;!ien  such 
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if?  tovJbl-id  oj^  trebled, ojid  t}io  btoclit^  are 

.  cfrexoO.  an  sci;,urity  roT  locmo^or  for  dale, 
tiio :  piiblic^  firon  toeing  suspicious ,-  booosne 
alamod  to  ouch  an  oztont  that  thoy  tnxi 
nithdrau  tTcsn  tho  ontorpriff©,? or  It  ifl.» 

iOr-owclit  to  toe  patidnt  to  rmy  cro;tliat  ho 
lndit3tr:)al  piant,hoirev©r  favored  *)y  for- 
eign orclor3,can  earn  a  niarcin  up  n  a  cdpl- 
talitation  double  ita  actual  value, insti- 
tuted by  lien  really  outside  ito  intereate, 
0iiose  expectation  of  gain  is  f o^aided  upon 
the  nianipulc-tlon  of  stoclio.  It  is  such 
tMnca  at  this  irhich  cauco  a  nhocl:  to  the 
real  interests  of  Indus  tries,  oMisins  sus- 
picion in  the  public  nind  and  ii:^alring 
the  doGcrved  crodi':  to  such  an  extent  that 
the  tfhole  oconorR'/  of  industry  id  diattirbod. 

Por  it  is  with  credit  as  TTlth  the  rrea- 
thor,-r7:ien.  the  proaise  for  touorrovT  la 

•  bright, ccE^iereially  speay.ing,not  only  is 
uonoy ' eagerly  sought,  but  it  Trllllnsly 
responds.  When  the  sl:y  clouds. tonard  -lib- 
ovcnin.":  and  toinorrcvr  proniscs  a  stom  or 
a  tw5ipost,uon6y  is  eagerly  aoir3ht,but  re- 
A^i^t^ntliT  responds. . 

In:  tiio  first  case,  the  baiflte  not  only 
loan  the  usual  amount a, but  themselves  ex- 
pand their  resources  so  as  tc  lean  nojfe. 
licrcy  crnnand.';  a  lor?  rate  because, all 
loensr  ooei-ing  tiocure  for  the  tijje,  all 

•ban::c  are  .laxinv.g  to  rer.p'nhat  Vixey  can 
iTcii  *ho  tido  of  conorai  prosperity, and 
loan  froGlv,  .      .      :  -. 

..In  the  .i'-;-::-.'r  caao , tliroitch  lacR  of  obn- 
fidenco  ii  o'  o  tonor-noy,  bonks  not  only 
loan  roluclo.ntly  Wocauno  they  thenoolvos 
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find  it  hard  to  borrotr,  but  also  beoauso 
thoy  diatrust  the  ability  of  tlio  borrowop 
to  pay. 

In  the  case  of  the  banUs  or  Vov  York 
lately, their  reriisal  itt-.y  have  had  a  dou- 
ble edge;  it  wisht  have  boon  .tartly  for 
t'lo  roascns  already  civon,  and  partly  a 
virtuous  buoinoss  stand  acalnat  trust 
apecuiat lens, and  if  the  lattor,dOBorvos 
tho  comondaticn  of  t!ie  rm^Diic. 

2ut  a">art  froej  these  raasona  for  refi\a- 
inc  to  loan,  bonlis  havo  a  olaos  vrho  ar*). 
dependent  upon  thou  who, by  roaoon  of  boin?: 
rocular  depositors  iiipooo  on  tho  ban!:  a 
laoral,  liability  uhich  they  havo  no  rir^ht 
To  icnoro,for  thsce  individuals  nho   ocn- 
tributo  to  tho  vieual  rueons  by  \7hich  a 
banl:  nalios  its  calna,  oii^ht  iTirci  to  bo 
considcTod  in  njiy  tiiiio  of  -lionoy  ntrineoncy 

But  banks  aro  not  alone  in  curtailing 
credits,  as  I  r.hall  chon. 

Industries, fro:,  havj.ne  boon  cnrriod  too 
far  iA  tho  enthusiari:i  of  pi*orpority,have 
ovorrrorRed,and  they  auolco  to  rind  thou- 
scoves  in  a  conplicatod  netxTori;  of  debt 
and  or  edit,  tho  true  valve  of  jrrhioh  is  un- 
certain, being  dependent  trpon  jtono_rrov:, 
rrhlch  looHs  glooDy.  They  thorol^e  'SlO'- 
trust  each  other..  Where  there  has  been 
free  interchange 'of  trust, they  non  uu- 
tually  dra\7  in  their  ct edits, and  decline 
to  grant  noxr  ones.  Industry  boco/.-os  dull, 
money  does  not  florr  so  readily  and.  ocn- 
soquantly  tho  deposits  in  banl:  dcrindle, 
irhlle  many  trho  havo  Kept  deposits  lying 
idle  trlthdran  thom  altogether, and  every- 
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body  shunf5  a  prorila©  to  pay,Triiatovdr  its 
fori;!. The  Banlc3  at  such  a  tirie  do  no  iicro 
than  individuals*  Thoy  seelc*  solf-prosor- 
viftion  and  refuse  Ipana  unlc33  bolatordd 
by  the  uo3t  .undoubtbd  security* 
.  Hore  is  the  state  vrhich  raiods' the 
rates  of  interest^ and  at  a  titid  trh^n  so- 
ciety can,  loast  afford  it.  It  i^  liker  buy- 
ins  nodicine  frou  the.  druesist,  Tihich,.; 
usually  happens  trhGn  the  f  taaily  is  ill 
and  can  least  afford  to  pay. 

There  nay  be  otlier  causes  for.hifjh  rates 
of  interest.  The  covernDont  iaay  have  oo- 
casion  to  ask  a  loan,anO.  so  long  as  it. is 
a  borrouer  it  nlll  create  a  tendency  to 
high  rates  tTc:i  "r.avlns  diverted  'noney  ■ 
frca  its  usuru.  channels;  but  this  uill. 
largely  dcnend  on  T/Iidther  the  Pioney'is 
furnished  by  bar  lis  and  inonoy  rsyndicatr^s, 
or  v/hother  rrom  indj.vidiial  savor:j  rrho 
take,  advantage  o*  the  condition  and  in- 
vest idle  and  hoarded  funds  bocauso  they 
deem  it  safe. 

Tliore  have  boon  tines  nhen  railroad 
projects  TTould  absorb  so  cracli  of  the  cur- 
rency t]iai  the  ricvenient  produced  an  Ox"- 
fect  on  rate^  of  interest, but  at  present, 
xrom  the  larG©  volurie  in  circuJ.tition,and 
because  the  larger  railroad  enterprises 
are  ccmpieted,  this  need  not  bo  consider- 
ed in  tliio  place. 

Hovr  none*  of  thcne  diversions  necessarily 
lessen  the  grand  volxitie  of  xionoy  in  cir- 
culation unless  the  enterprise  is  a  for- 
eicn  cne, but  in  the  diversion  to  nerr  en- 
terprise, it  does  frequently  leave  the 
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old  one  for  a  ti:io  and  create  a  dl8tiarl?«^ 
cnce  nhich  causos  tho  rat03  of  interpat 
to  rise* 

Monoy,  TTill  ro  nhere  It  is  Lioot  Txantodt 
provided  ttio  socurity  ift  £ood,.  bocause 
tliey'T/hp  nant  it;  tho  npst  Trill  pay  the 
highest*  . ' 

It  iG  not  the  uhcle." mount  of  rjohey.  in 
circulaticn  which  off octs  the  rates  of 
interest, hut  the  conipetiticn  oi*  one  ip- 
cality  cr  enterprise  with  another  for  the 
floatin£;  excess  above  the  nomal  deKiend'. 

aoney  nill  buy  inonq^  only  at  ouch  rate 
as  the  locality  and^'i^s  supply  vrili  irar- 
ra!":t,hOTreYer  pric6.3  of  ccuuodities  nay  be 
affocted  by  the  xThole  bull:  of  circ^^^laticn. 

If  the  rate  of  interest  is;  lor/er  vrl^ile 
rioney  is  clarity, it  is  because  it  is  cen- 
orally  .tore  evenly  distributed;  but  any 
t en? Drory  scarcity  of  funds  uill  increase 
the  rato  for  the  time,  ;zntil  the  local 
ntrinijonoy  is  roiSioyed, 

Jhis  stringency  irhen  it  occurs,  is  too 
liable  to  bo -caused  by  banlis, speculating 
-iiprn  an  unupual  dcriiand  for  loans,  usinjj: 
the  deposits  excessively  to  accomodate 
their  custouers  ,irho  aro  thomselyes  spocu- 
lc.tin2  upoh  a  future  i2arl:et,or  it  iiay  be 
upon  extra  iEnorts  and  exports, or  a  nining 
or  railroad  scheme, trhero  the  rp turns, if 
any, are  slow, and  absorbing  as  thoy  do  a 
portion  of  tho^  regular  circulation  of 
currency  lessen  the.  bulk  in  irhatever 
ai«iount  they  talie  place. 

It  Trill  be  apparent  to  tho  intelligent 
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sttident  that  the  oondltlona  stated  iilcht 
exist  to  an.  oQixal  dearoe  either  under  a 
strictly  netallio  currency  or  such  an 
one  T7lth  auxiliary  paper  properly  pro- 
tected by  It 4 OS  In  either  case  it  Is  the 
nholo  voluiao  of  currency  and  not  a  sepa- 
rate portion  of  It  trhlch  offeots  the  re- 
cults. 

A  banl;  confining  its  issue  of  hanK- 
notes  to  its  proper  voluno  according  to 
its  reaerve  nay  not  be  said  to  be  specu- 
lating* It  ic  only  nhen  it  exceeds  this 
llEiit.tradin:;  itself  upon  an  expanded 
orodlt  for  the  pv.rpo3e  of  tiatisfyinc  the 
call  of  a  spocuiatinc  borronor  that  any 
sionay  strino^onoy  ahculd  be  laid  at  tho 
bari^*3  door. 

Ihue,e:oneraliy  speaking;  upon  the  sub- 
ject of  mtoroot,  applied  ta  trade  and 
coLiiorcial  transactions,  it  nay  bo  aaid 
that  its  rates  depend  upon  the  ancirnt  of 
epeoiaatlcn  nlth  which  these  indulso 
thoja3ol7os,and  they  tiuat  pay  the  price. 
:  Capital  T7ill  not  be  diver  tod  frou  its 
visual  channels  in  trade  and  ooriiiorce  un- 
less th^y  ai-e  so  foolish  as  to  croate  a 
'liCh  rate  of  intorost  by  speculating  on 
"futures"  and  thus  absofbinc  it.       ►.. 

7hon  ca;>ital  nlll  ^ovr  shy,  and  seoK' 
scif or  invostnoiit. 

Proi.i  all  tho  rorogoins  it  appoars  tlxat 
industry  to  bo  proaperouu^iaust  be  ablo  to 
dopend  on  ion  rates  of  interest, and  tc  do 
tlilo  iiust  re£-aate  itself  in  liarciony  nith 
lesitiiiate  Comend's  of  coclety,-npt  alloir 
conb-'p-^*ic:-.^  jutsiao  its  own  rahits,  and 
not  speculate  upon  'Jincer^ain  future  crnnts, 
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CHAPTER  XXXVIII 
HATIONAL  CUriRKNCY  REQULAII0N8 


Tho  !:nil>;}ect  nMch  has  eiyragod  our  at- 
tlen  and  tho  national  curroncy  are  so  in- 
tinatoly  connoctod  that  thoy  i.ii2ht  aliaost 
bo  treated  toojeSfter,  tho  cm*r©ncy  bolne 
aluo3t  wiivorsally  lasuod  through  bcnhs 
to  tho  pooplo,and  bani-.a  rolyins  upon  a 
tsystcn  of  intort-at  for  thoir  oxlstence. 

In  tho  absoncD  of  strong  rootrlctivo 
forces, thoroforo,confininc  banHs  aa  clcoe 
as  poaaiblo  to  transactions  within  their 
proper  reiaourcoB,  a  larger  expansion  of 
credits  io  possible  than  neat  peoplo  are 
anarc. 

Tho  public  confidence  ia  usually  flxod, 
atlrango  to  say, not  vnon   tho  value  a  coun- 
try •)Oflso3sea  in  itc  store  of  productions, 
but  in  tho  banl;s,Y/hich  in  reality  aro  only 
tho  isGuers  of  a  representative  of  those 
..  ..a.us  ln"*.tt3  hoi-ej*"*theyjpoo3e3a . 

Formerly  banks  T/ore  organised  in  the 
Unitod  States  T/ith  very  Doa^re  legislative 
res trlct ions, af tor  what  tiay  be  called  the 
failure  of  the  ^ovoriEiont  to  establish  a 
secure  national  banking  system,  first 
through  "The  Bank  of  North  Anorlca*  which 
dtiring  the  pcricd  of  its  first  existence 
uas  Bub;}oct  to  tiany  vicissitudes*  BanX 
note:^  being  inadequate  to  supply  the  de- 
mands of  society, it  extended  its  issues 


69B  EVOLUTIOH  I»  ECOKOMICS     • 

far  boyond  Its,  capital  ^Trtiiclv  on  becomins 
imovn  cau3ed  suspicion  as  to  its  sound- 
ness. As  is  the  case  always  ,t7hon  its  solv- 
enoF  traa  doubted,  eiionaoua  deriands.  ^ere 
iiado  upon  it  to  redeem  its  notes  ,tmd  in 
turn, of  course, the  banK  nas  obliged  to 
call  in  its  loans,  creatine,  a  sonpral 
8trine©ncy  of  nonoy.  in  circulation,  and 
precijiitatlnc  failuroa  at  an  alaniinc: 
rate  oiaono  tli:  borrowers , tlio  troixbio  auc- 
nontinc;  rapidly  frou  the  usurious  rates 
of  Interest  to  T/liich  the  nomionoy  condi- 
tions gava  rise..  The  charter  uas  f-evoked 
in  1705, but  was  aciain  granted  in  1787  and 
actually  has  continued  its  existence  to 
the  7>ro33nt  ,boinc  norr  cno  of  tho  national 
banks, Trith  a  capital  of  §1,000,000  and 
an  equal  amount  of  surplus, but  after  tho 
-charter  was  "revoked  it  nas  conducted  by 
private  enterprise. 

In  1791  tho  first  »Ban}:  of  tho  Unit&d 
St?.tes"  caiao.  l;ito  3slstonco,but  continued 
only  for  a  :period  of  tr/onty  years  ,iiiakinc 
a  loss  to  stocjchcldors  of  about  fiftoon 
percent,  .t/liich  included  loss  in  interest. 

In  the  uoantii:iG,privato  baniiins  inati- 
tutions  had  cbtaf,ned  a  hold  on  the  public 
cpnfidenco;but  as  late  as  1807  there  was 
no  knotrlodciv'i  obtainable  as  to  .the  sociarity 
rrhich  those  ban^s  aTfordod,  and  p^-ibiic 
waned, not  without  cause,  for  the  ban^is, 
especially  in  i?ew  England,which  was  thon 
tho  T.ioat  enor-ijotic  ±n..  pushiiic  industrial 
iiitorosts,  crovfded  and  expanded  their 
credit  by  isiiuii-c  their  notes  to  such  an 
esten*  '>ai  cvrore  laio- .ihoy  wore  most  of 
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Ihes:!  forcpd  out  or  oxistonce. 

In  1811  theya  vras  trbxiiated  for  the 
f Irot  tii.ic  TThat  picpported  to  be  the  aiapxmt 
or  3:>dcio  in  t!\o  tanlio  ritill  oxlstlnc* 
T7lilch  in  alxraya  the  only  quiet  nediun  Tor 
the  redooplion  of  notes*  TM3  xiars  said  to 
bo  about  015,000,000  and  the  ctrciilatin?^ 
ciirrency  against  it  about  tnjce  that  ouii,- 
a  v^ry  nctftai  Knd  healthy  pi^xiortlon 

But  the  country  had  been, and  still  r;ae, 
under  an  ocibarso  as  to  experts ,  being  in 
coiiiplications  uith  Enelond  uhich  culmi- 
natocl  in  the  nor  of  1818.  Whatever  goods 
were  iinorted  into  the  United  Stutes 
called  Tor  pay;;ent  in  specie  and  the  coun- 
try, under  the  alstaHon  :)olicy  of  Jefferson 
'j^-tich  created  the  embarrro  action,  recolvGd 
no  vhin/;  in  specie  to  counterbalance,  this 
drain.   Ths  result  could  ha^o  boon' f or e*^ 
s')cn,cp3oie  bocoiiins  nore  and  5Jore  scarce, 
luitil  in  1314  all  the  bonis  in  the  tjritcd 
'  States  had  boon  oblicocl  to  suspend  specie 
payments  entirely  rrlth  the  exception  of 
the  JlexT  England  Statcp,  very  uany  here 
'ooiiiC  also  seriously  a:;f ootod; 

?his  led  to  se  soriouri  consideration, 
thai  in  1816  sjfiother  United  States  Banl: 
tras  ogtai>lished,Tihich  flourished  acre  ex- 
tensively than  any  of  its  predecessors* 

It  uaa  not*  only  the  repository  of  the 
govemrient  funds, but  it  also  sei^ved  econ- 
omically and  efficiently  the  rrants  of 
tra<io  and  coMuerce  through  branches  estab- 
lished in  all  the  States,  rendering  its 
services  at  Ion  rr.tes,and  only  coaoed  to 
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exiat  .lihrottch  a  nlsappro^ion^^on  of  Its 
merits  as  an  institution  Tor  the  pUblio 
gocd.  Its  charter  expired  in  1336,  and 
otiing  to  the  opposition  of  Proeidont 
Jackson  could  not  bo  rencnod  by  tho  ccn- 
cross,  and  thus  it  Trent  cut  of  exist- 
once.  This  gave  opocrtvaity  anain  Tor 
tho-systen  of  indepondont  ban'^;o, pernicious 
bactiuse  so  irresponsible, and  those, tailing 
advantage  of  the  situation, expanded  indi- 
vidual credits  until  in  tho  urultlplidty 
of  ooc3r.iercial  adventures  and  bank  ostab- 
lish£K>nt8  credits  could  not  bo  noasurod 
in  either  or  any  of  then. 

Again  tho  ex:>sii3ion  of  credit  brought 
on  a  groat  calamity  in  1837  ir  tho  general 
suspension  of  tho  ban'cs  and  tho  consoquont 
loss  of  credit  to  individuals. 

Then  cone  an  atteiipt  to  cten  the  tide 
of  adversity  by  a  roouaption  of  apfccic 
payaonts  by  trhat  banUs  roiiained  solvent, 
but  it  did  not  succeed, and  in  1840  tho 
rout  Tras  couple  ted,  nearly  trro  hundrod 
ban):«t  being  ruined  to  tho  daiiuxgo  of  a 
ijultitude  of  people, both  stocklialders  and 
those  T7ho  happened  to  have  ^'le  boni:-notes 
in  posoosoicn.  It  rrao  an  uprooting  :md  a 
desjruction  of  uoans  aiiong  the  r.eubors  of 
society,  both  rich  and  poor. 

After  .30  great 'a  catastrophe,  reaching 
in  its  effects  to  tho  hurablost  worker, not 
on.i.y  by  naliing  rrorthlocs  r.hat  little  ]ieano 
rrcre.  in  ro-irtcssi  n,  but  also  by  tho  cr:'p- 
pling  or  in(lU3t>ies  incident  to  tho  v/ith- 
dt-fAtrais  of  credit, it  bocaao  aanlfest  that 
be  iter  Methods  irere  necessary  in  banking 
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'MrtftoEMsr  sror.  .thee  irell-^eing  of  society ,«2id 
tlSB-  free  £i&h±ptaAtlon  of  hanlcs  uaare^  ^ 
3tlrldt&CL  by  uo«3it3P6fir  obtleoiatetdr  to  jara-* 
v^ht  Tutiare  tiiimstetrs  ,and'  7/itlr  swore  or 
less- fiuccose;  but  It  iraa  not  yet  aacer-. 
tain&d  that  tT^o  cniy  guarantee  of  a  safe 
circiaatlnc  medluirirhich  can  prove  Its 
ri:;lit  to  exlrttence  l^y  belniT  ever  ready  to 
pay  itn  oTDiluations  l3  that,  fumialied  by 
r.  constant  rosorvo  of-  tho:  i:>rooious  i.otala^ 
-and  the  seciirities  cloaaed.  sufficient  con- 
sisted of  8 wOclC3,.£ior traces,  etc* 

NiK^r  trhilo  there  tms  no  rtou'it  that  these 
fumlshe^l  security ^it  Is  of  course  appar- 
ent that  In  the  caovi  of  a  oudden  call  for 
opuclo  this  l;ind  of  secairity  co  .Id  not  be 
cp-iiciay  convGrted^pjicl  liencft  trhen  iiost  ur- 
gently Tianted  could  not  bo  avail ablo, time, 
and  oft  on  a  Ion?:  tij.to  boin::  required  to 
convert  t?ie*:i,as  uas  tiont  pertinently  put 
forth  by  the.  Sub-Secretary  of  the  Troasirry 
at  the  tiiie*  ile  says:- 

"The  very  causes  rrhich  prevent  the  'oanhc 
froPt  redecfifiing  t'AOir  isouea  r^roiiptiy  cause 
a  fr.li  ±r  tMa  value  of  the  ntocKs  and 
iiior  teases  or  the  "ultiiiiate  eecurity"  of 
TThlch  their  notes  have  been  iesued.   The 
^ultirjGte  cociiTlty'  raay  avail  somet.-ing  to 
the  broiler  vho  buys  them  at  a  discoimt, 
and  can  hold  thai  for  nonths  or  years; but 
the  inborinc  nan  who  has  notes  ot  those 
•state  security  banl:s'  in  his  possession 
finds  ,Tr:!en  they  stop  payLient,  that  the 
*ul.tlLiate  security •  for  thdr  redemption 
does  not  prevent  his  losing  trrenty-flve 
cents, fifty  cents, or  even  seventy-flye 

5S 
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cent  a  In  ttao  dollar.  In  a  olroulatine  n0~ 
dluQ  ve  va»t  aa  ^thinc  ii»ro  than  *iaiii:jat6 
aeotirity.  *  Vo  jront  ■iLsteaiate  * ;  saeurlty;Tr6 
vrant  aocurlty  tlvi-.  la  sood  today  and  rrixj 
bo  £;ood  toi:iorros7,&Rd  tho  noxt  day » and  fo:**- 
ever  thoroarter.  Kilo  soovrlty  la  sTound 
In  gold  .ind  8ilyur>  and  in  txioao  cnly." 

Ilia  immins  irao  not  li&iodlatoly  hoeilod. 
Many  living  at  tho  >ire3ont  tii-o  (1099)  ro- 
lAOjabar  tiio  panic  of  "57. •  preclpltatine  a 
atoppage  of  !)cyuonto  rroii  ICalno  to  coll- 
fomia  and  tho  gulf.  Crodlta  had  i^oon 
expanding  for  a  series  of  yer.ra,v3itll  on 
tho  24th  of  Aifguat  in  '67,  onJnj  to  the 
atoppa&o  of  paytionta  by  the  Ohio  Life  and 
Truat  Cotmany.doinc  huainoas  in  Hon  YorU 
City,8everal  bonlia  fcllorred^and  thoro  naa 
a  run  upon  tho  bcnKs  by  depos-ltora. 

The  banks  atrovo  to  moot  ii  by  reduc-*jiG 
thoir  loana  of  oour8e,bttt  thin  covJLd  rot 
but  react  •w'jion  trade  and  coL]uorce,oocu- 
aicning  failure  ir;>cn  failure  and  auBnen- 
aion  upon  suspcnaion  until  in  lone  than 
thi.oe  nonths  not  only  had  the  dopoaitora 
nitharavnrt  nearly  one-half  of  thoir  nhole 
depc8its,but  nany  o-f  thou  had  been  forced 
out  of  buaino30,whilfc  tho  ro5ialnci.Gr  Jci'i'vd 
who  rnnl:8  nith  the  Ohio  Lifo  and  Truat  by 
yt^pplTife  pv^Tuyntjana  this  7raa  a  coneral 
ccndii.icr  throughout  the  country  "/It/i 
ban«;8,rrich  private, and  Trith  corporate 
entorpriae  of  nhatover  nature, curyinc  Jto 
ditrei'al  effccia  to  the  worlcslio:.-) ,   tho 
.tlr aside ,Q.v.'j.  tho  siost  tiinuta  avtrmio    .f 
3ociety  end  cAusing  want  and  deprivation 
such  as  car  people  havo  novor  aoen  cinco. 
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Af tor  All  tliddo  ezperieneos,  irepeated 
In  ..iord  or  laoa  do£preo  with  oaoh  atten(pt 
to  o»t&!>Ilah  the  bonkl&s  syatoia  upon 
other  thon  a  apeole  basis, tiio  covemitent, 
in  1864,8Ucoeedod  in  fdruulating  a  banH- 
in£;  latr  trhieh  nas  passed  as  *The  National 
BanH  Act**  Jvaie  3d,T7hlch  rrlth  its  aeveral 
anendraents  has  ivovon  a  better  systea 
than  any  nrecoodlns  one,  and  tre  may  say, 
I  thinU,  trithout  fear  of  contradiction, as 
good  as  any  country  can  boast- of.  By  this 
act, the  united  States  Treasury  has  a  sepa- 
rate bureau  for  the  issue  and  recui^tlon 
of  currency, subject  to  legislation- by  the 
consress . 

Thoro  is  the  ccijiptroller  of  t'le  Currency 
aotlnc  vmdor  the  Secretan'  of   the  l|reas- 
ury,  und«r  r/hoo©  3^lripiiction  national 
banXs  are  forued-in  the  following  manner  :- 

Any  nuLiber  of  peroons  net  leas  than  five 
may  certify  theix  orcanl?aticn,naiae,  and 
locality,  and  tho  cnoiait  subscribed  for 
stock,  the  nuiiiber  cf  shares,  na:iiSs  and  ' 
places  of  residence  of  stoclcholders  and 
hot;  ia.ch  each  naub  scribes ;  tho  Coir»ptrcller 
peeinc  that  they  conform  to  theee  require- 
nentsr- 

capital  shp.ll  not  bc'lesr  then  §50,000 
and  in  locnlxtios  x/herc  thorr  fre  •  ere 
tiian  50,000  population  Bhall  not  bo  lesu 
than.  200,000. 

Directors  shall  not  be  less  than  fiv.e 
in  rranber,  ail  citizens  of  tlia  United  * 
Stato3,and  each  oxming,at  least, tan  shares 
of  stocl:  the  par-value  of  rrhich  shall  be  * 
$100.  each, and  every  shareholder  shall, be 
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hdld  rosponslblo  for  all.  obll^tlona  in- 
curred by  iho  orsonlsation^  of  nhateyor 
nature ,  in  an  addl  ilonal  dim  of  $100 .  each . 
'sbare.- •   ■ 

The  ssoiarity  of  tho  banlco  must  rest  on 
United  States  Bonds  prjb*iarllr  to  the 
amount  of  ^30,000  certlfiod  to  the  C(Hq>- 
trollor  as  actually  mid  In,  and  before 
.  tho  banl:  oaAioncos  business  this  ).aist  be 
incroaood  to  fifty  per  cent  oi"  tho  'scol" 
tal  3tocK,>tho  balahoo  to  be  yaidin  In- 
8t!U).;onts  of  not  loss  than  one~f if  th  each 
uonth.i'Oitil  tho  capital  stock,  ic  fully 
paid. 

5ho  Conptroller  issues  to  Vr.o  b-mjt  of 
(*50,000  to  0500,000  capital,  ninety  per 
cent  of  tho  aiaount  of  bone  i  deposited  by 
it, in  notes  for  its  circu  .  \tl-n;  botxroon 
this  and  $1,000, 000, eight.'  por  cent;  be- 
tvoon  V'is  latter  and  v3,000,000,sevcnty- 
-Ive  oor  cont,.nd  abovo  thct,  only  sixty 
per  cent. 

Bates  of  ii-toro3t  ors  loft  in  accordance 
rrltli  the  different  State  lans  in  niiich 
baiilis  aro  locc:tod,and  thr,se  in  tho  lar:;o 
otntorn  are  required  to  hold  at  all  ttios 
not  loss  than  tnenty-fivo  -ior  cent  in 
spocio  of-  tao  jxfjount  ox   deposit o  they 
hold  for  custoTicrs. 

The  national  bar.J:  payo  covarmiont.  taxos 
cf  ono  ner  cent  on  its  circulation.. 

Thi:3  a  prosperous  national  banl;  pays 
one  t)er  cent  annually  to  co.-cm»ont,on  an 
anount  probably  iiore  than  equal  to  its 
capital  stocic. 

In  n.<?<!it.l?n  to  t:ila,it  pays  tho  custcr.- 
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ary  looal  tax- upon  all  Ita  atock  and  sor- 
plua/  the  aoae  as  any  other  property* 

Thua  it  Tilll  bo  seen  thnt  under  the 
ttise  aupervialdn  of  the  Co]a3^trp;Uer  6f 
the  cxirr ency ^  or  hS3  de-mutiea  ^  the  . national 
b^.n&'is  held  under  res  trie  t  icno  ^rhlch 
m&iie   it  al3aoat  iopoaslblo  for  it  to  apoo- 
mate* 

The  national  bnnli  laxrs  requirinc  atriotly 
that  the  ca7)ltal.  atocfc  shall  actually  be 
paid  in, and  nroyldins  that  no  portion  of 
ita  ca?iital  nhall  bo  withdrawn, either  to 
pay  dividends  not  earned  or  by  any  ot:  or 
diversion  of  its  fvmcls,and  that  no  di<- 
idonda  ohall  bo  declared  except  froii  ac- 
tual eamr:.ng3,it  rcllcrra  that  national 
bonlis  are  generally  solvent  uhloB3  t'ney 
ori^iinally  expand  tlisir  crxlit^or  thrcush 
tho  anibe2Zla::ient  of  .Cunda  i-niie  loscea, 
Tf?iich  caijes  have  boon  veyy  rare. 
.  By  the  ri^id  aysteri  thua  described  there 
io  a-^tually  a  proportion  of  capital  and 
its  surplus  oxiata  of  considorably  i-oro 
th'^n   Cifty  per  coiit  of  all  liabilitioi, 
and  t':  *G  ia  further  guarantood  by  the 
liability  of  each  s/iarehcldor  for  an  addod 
a}:iount  equal  to  V:io  nhole  ownership  of 
stool:. 

The  30ourity,thGrofore,of  a  national 
bank-note  is  nearly  throe  tiiics  as  stronc 
mn  in  England  and  its  dependenciea, which 
carry, by  reliable  shoTTing0,oniy  about 
tuonty-tliree.per  cent  of  capital  and  suir- 
:olV3.  as  related  to  liabilities .  v 

Each  banltr-bill  is  not  only  reclocniable 
at  nar  at  tho  banl:  of  issue, but  being  re- 
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doeoable  at  lar  at  thtt  Treaaory  of  the 
united  states, it  is  00  redeesiablo  W  eus- 
to!t  at  any  banx  in  the  country; 

It  mil  never  be  said,  therefore,  of  the 
national  boni;«4iotea»  that  the  broiior  can 
tolM  advantage  of  the  nooesBltiea  of  the 
poor  isan  and  buy  his  bonlL-notes  at  a  dis- 
count nearly  eauol  to  its  f  .oe  value  be- 
cause the  rodocqption  io  subject  to  delay. 

It  is  xancys  end  oust  altmys  bo  Instantly 
redeenable  trhlle  the  "^regent  systan  lasts, 
and  no  eslsency  s^.iort  of  the  disruption 
of  the  coverhBiont  can  alter  its  valuo  so 
ions  aa  the  cot\ptrollor  of  tho  currency 
and  his  subordinates  perforin  tholr  duties. 

Tra\e  and  coLiiieroo  luy  ejnjanri  their 
credits  trar.  tljao  to  tliie  for  the  salco  of 
s??eculatinc  in  ■futia'eB"  but  thoy  trill  bo 
unable  to  shatter  the  bari:  syste&i  cr  offset 
Individual  bcnUs  exoopt  tlirou^h  diphononty 
of  the  bank  offioialc,  and  this  la&t  ia 
pretty  effectually  cvardod  by  lawa  under 
the  vigilance  of  the  cociotrcller. 

The  aiuov^iu  of  tho  clrrolation  '7a3  *ir3t 
fixed  at  ft30v),ooo,or»0'i;!rt:\«r  .the"niiu«ciiai 
banK  act,ore-Iio.lf  of  vJiich  nas  a-):->ortioncd 
docor<llns  to  reprooontativo  populatic-n  .tn 
th(?  States  and  Torritorioe,  and  tho  le- 
i^l*.dor  frori  tliio  to  ti2^o,  accordlnc  to 
tho  judcnont  of  the  Secretary  of  the 
Troar;ury,havinn  p-_-oi>or  regnrd  to  Tr!iatover 
hanKine  facilit.'oa  existed  ^n  any  local- 
ityjits  aiaoimt  of  bu8inea3,eto,niilch  has 
boon  increased  at  difx'arent  tiues  as  th<> 
business  grants  have  Sk.olien,  and  at    iros- 
ent  no  lloltatlon?  exist, the  rreal:  poino, 
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it  any  ezisto,  tmy  saotlcn  req^lriiiff 
'banklRS  faoilltl03  and  confoxutng  to  ttie   . 
requiret^onta  oi?  tlvo  cwvaroi  )>anidln2  acto 
boinc  y^lvll^ee^  to  isoue  ban2:>noto8. 

Tho  oyotoia,th9reroro,ln  only  llnltod 
by  tho  avallablo  imd  noclod  capita)  irhiLoh 
^3ci3ts  In  lanftil  riuney.  e 

£xco->t  03  to  the  roBOval  Ox  tho  Xluit 
.  It  cnn  ;tardly  be  iJ^rovea,unl938  by  stjlil 
8Liallor  bcnlus, either  as  Independent  In- 
st itutiona,trhlc7\  ^wrhaps  ooiad  not  bo 
iiade  aoonculoalyor  as  branches  or  thoso 
already  e::l»tln2:,i7!  nhlch  c&rio  only  an 
ofnco  nould  strlotly  bo  needed, to  ueet 
the  mmt3  cr  suall  and  outlyins  oocLoml- 
ties  without  n:olng  e.77ay  fr<a3  hciue.  Ihla 
has  been  outlined  and  reoomendod  by  the 
pro3ont  secretary  of  the  iroaousyjand  It 
fijuld  cocsm  a  bonoflclont  acheiae  for  the 
iXirther  dovelorftiont  of  ariall  business 
cc£riunltlea . 

Apart  froK  the  uatlcnol  bJV}t8,  there 
St:' 11  exist  rinny  State  b?.AXs     located 
in  tioet  of  the  principal  clt?.oe  and  totms, 
Tihicii  have  never  entered  th.-»  national 
tyso  v.,  although  free  to  do  so. 

li  liay  bo  presuiiod  that  tao  iiiuch  broader 
Ittt.ltivle  xrMch  thoy  on;Jcy  in  V.ie  r^atter 
of  credit, boiri'  undor  nc  supvelllRnco  of 
tho  Coriptrollc.-?,   ii  a  etronc  reason  nhy 
thoy  do  not  ohan  ;e   to  tho  national  banX 
sy3tek.i. 

The  quite  covMon  ooiaicn  is  that  frai 
thia -nore  indopen«'>ont  position, the  oppor- 
tunities are  sreacer  to  i.aUe  uonoy  upon 
their  capital  T/hitever  that  nay  be, than 


can  TiatlOTU^a*  btotfcs  undor:  tho  suvero  xe^ 
sirictions  iripo:iod^  .-:.-.   ^  .  . ;'., . ' 

:    Such  banks ,i-iany  or  tJt^>Trorb. 03PgtinlMa 
rritftout  a  ntopor  capital  for  aoing  a  banl:- 
irtg  bu&ihda8,do]>endins  {jroatly  ^pcn  t:\oir 
'  depOGita  rcr  -the  ttonsnction  of  thoir 
business, being  authorlaad  *o  isouo  natoA 
fbr  circulation, and  con&ociufently  froQuontly 
'  failing  tlir-btlCli  tlio-  ex^cttisich  or  crodits. 

^lO^il^  notoa  t!e:^e  redeaoriblei-  only  at  in- 
coilvbnlcnco  at  any  ttae/  niiil^i  tttaro  nas 
no  arfonUdrd  thit  tliey  tjoiart^  T^o  racV^j^aned 
at-  ail  quiciay   mousii  to  nai^a  tJioci  ricod 
clTrrent  raoney. 

But  besides  tao  restrictive  rules  gov- 
orhins  national  bank  circ'claticn  olreddy 
ncted^tlicy  are  required  to  i:oo:i  on  ddyosit 
tritii'  the  5reac>uror  of  tho  United  Statos  an 
ariount  equal  to  five  ->or  cent  of  thoir 
circulation  and  :aoo  to  food  a  aurniun 
fund  thomselvos  uit?}  one-tontlv  part  of 
all  t^.eir  riot  ^^rofits  until  tJio  3ur??l\i3 
equals  tr/enty  .^or  cent  of  their  ca7>ital 
Gtocl:.   Thus  v;ith  all  tho  taxes  iJi-pcsed 
►   ^Tocn  a  national  ban!:,  it  is  imlil:ely  to 
JLiaIco  an  extravagant  dividend  f rc:  ?  its 
oaminc:8. 

Indeed, durin-^   the  jiait  fery  yoojrs,   the 
avera-jo  eaminss  of  tho  national  banlis 
u';on  capital  and  surplus  tosether  have 
}>robably  f allvin  bolovr  five  oor  cent  per 
annuii.   Se  clo:ie  is  this  con3idej?cd  as  a 
iiiargin  of  :)rofit   that  cf  late  st  jps  h'lve 
been  tal:'ori  liquidating  single  national 
bnn::r5  and  brine in{:  then  into  rne  oremis- 
at::*.  .n  of  sTiallor  colloctive  capital  for 
the  prupose  of  oconcmizinc  in  expenses. 
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aeveral  Boston  Jnntitutjlona  having  po- 
oontly  llcmidatcd  end  conso'IliUltod  to  that 
ond.  ■      '       S' 

y}illo  this  TTOuld  soon  antagonistic  to 
the  schcaao  of  the  prooont  Secretary  or  the 
Troaatjry  already  rof eirod  to  for  the  es- 
tablishiient  of  snail  brnnches.  It  is  not 
inconsistent.  Jhe  banhs  consolidating  are • 
locatod  at  a  great  center, and  oven  one 
banic,pro!)orly  furnished  and  officered, 
could  do  all  the  business  just  as  convisn- 
iently  for  trade  as  the  several  banks  in- 
dividually. Throuch  the  estabjiisl-jir.ont  of 
sTjaill  branch  banl:a,hoDovor,or  an  .►ffico 
in  close  touch  v/lth  the  banl:,if  irell  laan- 
agod  in  the  outlying  district  it  trould 
Most  lilioly  give  encoTiragooent  to  now 
Indus tri03  T7jiioh,fcr  r/ant  of  banl:lng  fa- 
cilities Lti^ht  and  probably  novad  concen- 
trate at  the  Great  centers,  a  dopart'ore 
tjrhioh  i.-j  n't  conducive  tf>  the  best  good 
of  society. 

I  have  attenptod  to  whotr  how  laider  the 
national  banl:?nf;  eystca  not  only  is  the 
greater  safety  secured  to  the  holder  of  a 
baiii:-bill,but  also  how, through  this  safety 
the  Tjants  of  society  can  be  supplied  with- 
out the  hanafol  effects  of  a  credit, the 
expansi  n  of  wliich  cannot  be  neasured. 

under  this  riysten  the  United  States  has 
advanced  the  interests  of  her  trade  and 
cdiiTaerce  safely, unt:'  I  the  nation, scnrcely 
were  than  a  hundred  ^'^erjrs  old  ^uider  her 
own  fona  of  governnent,>as  attained  an 
ijiQ>ortanoe  abroad  which  cannot  be  better 
illustrated  than  by  a  recent  stateiiient  of 
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the  :oro3iaent  of  tho  board  of  trado  in 
London, th3  Ri^Iit  Kon. Charles  T.  Ritchie, 
vrhOjbofore  tho  Croydon  chaiober  of  CC51- 
nerce, 0:1.1  i.*5i9  roa:r«>tted>  io  oonfea«  •Ihftt 
the  exports  for  tho  year  endod  trith  Oc- 
tol>or,lflOa,had  decreased  2, GOO, 000  pounrta 
■chiefly  through  tho  alteration  in  tho 
Unltod  States  tariff."   1  ^ut  this  laat 
in  narenthoois  hocauGO  I  iloxibt  vory  tnich 
if  tho  decroaso  could  bo  laid  to  t!io 
tariff  to  any  such  extent. 

"Althoveh"  continued  i'x.  Ritchie,  ■no 
are  cra<lually  iiaiiins  up  tho  looTray,lt  in 
iiurjoasible  to  help  a  ijalin::  c::^  anxiety." 
■Alt*A0-wi3h  vto  ou:;}it  not  to  bo  3urr)rlr;od 
that  T/e  arc  beln::  00  i-apidly  ovor!iauled 
in  e;:port3  by  of.or  natlon3,ca?)ocially 
tho  United  Stages  and  Oer*.uiny,it  is  a 
rosrot  table  f.ict  that,T7hllo  sinco  laoi 
tho  exports  of  tho  United  Stat  js  hav*^  in- 
croasod  eici'itoon  per  cent, Great  Britain's 
e^orts  docroasod  irivo-Der  cent." 

Such  an  ad'-iioriion  toils     its  oTm  story 
better  tUar.  can  any  statcuont  I'roi:  United 
8tato*?3  sources, aa  it  is  tlio  cry  of  the    ■ 
vanquished  and  not  the  boast  of  tho  vic- 
tor.. T7o  cim  ".ardiy  o::poct  that  such  a 
condition  rriii  ccntlnuo  for  a  Icn ;  ooriod, 
a^ifice  thorj  la  an  equation  in  dci.iand  as 
T/ell  txy.  anyt*iinc  else,  and  tho  :)re3ont 
prosperity    f  tho  United  States  nlll  in 
the  near  futuirojno  doubt  nanif  )st  itself, 
not. only  in  increased  ini)ort3,but  also  in 
oxtravacarlt  T^roduotion  nhich  trill  react 
upon  our  new  phenoninal  foreirni  trade, 
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•  I  havQ  airoady  ahotm  how  iiuch  botter 
oiir  capital  end  surplus  capital  supports 
our  bank  liabilities  than  England's,  and 
I  nako  this  furthnt  ascuniption. 

As  is  the  safety  of  t>.e  .  oney  institu- 
ticno  of  a  country, so  tilli  t^a  ^ho  iicasuro 
of  her  cortiercial  prosperity  at  hone  and 
abroad . 

The  3:f3ty  rrlll  rest»not  alone  upon  the 
oeciaf ities  ,but  axso  u^on  tho  quantity  of 
currency  trhich  a  country  furnishes  cotipar- 
ably  with  t]v.)  Toroncr  vrcnts  of  its  noopie 
raid  coi^ierco. 

An  oquillbriwJi.i  should  o:2ist  betrroen  the 
a-  ount  of  capital  and  the  lejit inn tc  wants 
of  industry  ^ust  as  perfect  as  tho  scales 
whi-Jh  woi.th  equally  on  either  side  so  ".s 
to  Uoep  tlioiii  jn  h.^Kaony  with  each  othor. 

Finally, there  should  bo  no  rionoy  insti- 
tuticns  '.7hich  cannct  show  proper  socurlty 
quickly  convertible  into  lawful  .:oney 
when  occasion  requirus  it  for  the  well- 
holr.z   of  society, 

Jliat  the  United  Str.tes  has  gained  in 
those  respects  should  not  bo  loct  t:irou.':;h 
unwise  losislr.t j or.  in  the  congress. 

As  capital  stands  oponaor  for  individ- 
ual industries, ro  ahciad  the  bank  cr;.pital 
•stand  sponsor  for  all  ir.diistr  1:53, tho  oc:.io 
as  the  .■^overrcient  stands  sponsor  for  them 
under  tho  national  bank  acts, being  tho 
intexnediate  asonts  between  governiAent 
and  people  with  the  rosponsibility  which 
such  a ^"losltion  entails. 

I  disasroe  with  Mr.  Tooke  and  Mr.  Puller- 
ton  in  their  conclusions  upon  this  sub- 
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jeotythat  the  losud  or  banU-nctos  (not 
isovemed  and  roatrlotad  by  law)  cannot  be 
inoroasod  so  aa  to  cncoiiraso  spooulation, 
and  30  cannot  cause  a  ocsiiBtei'cial  panic. 
I  thinU  that  they  can  and  havo  done  this. 
Bonlia  havo  in  all  the  panica  noLied  in  this 
artiolo  boon  the  chi6f  factors  in  oroatinc 
th<^.  They  ^a^'e  expanded  their  issues  ab- 
noznaliEy  tc  ueot  the  "expectationa  of 
supply,"  or  in  6thei"  tyord3,t6  assist  cqd- 
laerce  to  speculate  upon  the  lilcelihood  of 
soiue  article  of  trade, or  sosuie  rtarXet  se- 
curity in  stooKs  or  bonds  beins;  nanted  in 
the  future  ,\rhi oh  liiielihood  is  the  chief 
source  of  speoulation  In  ftll  its  fomo. 

To  do  this  bsmUs  have  thoosolvoa  bocai.io 
dabtoro  through  the  extra  issue  of  notes, 
crhich  by  i*iaht  could  only  balone  to  thsir 
dapositorc»and  nhich  ihoy  were  unable  to 
redeem  quietly  if  at  all, loaning  theia  to 
their  oustoraors  for  these  uses, and  thoz^jby 
virtually  joining  in  the  speculation, oinoo 
if  their  custcciors  could  not  roalisje,  nei- 
ther could  thoy. 

Of  course, if  cciiaerco  and  trade  could 
be  said  to  be  In  a  nornal  state  this  need 
not  happen, but  sinco  it  nevor  ir?  30,tho 
opportunity  alnays  exists  for  this  Kind 
of  expansion  in  tho  issue  of  bonlL-noteo 
unless  there  is  restrictive  larr. 

I  thinic  that  in  any  sonoral  inflation 
of  credits  and  consequent  Mcb  prices, 
banks,  instead  of  being  innocent,  are 
the  prliial  cause. 

The  only  exception  that  I  find  in  the 
history  of  finance  in  the  United  States 
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Is  in  1814, and  tliia  is  explaine<l  by  tho 
rollOTxing  circtmstoncoo  • 

The  complications  trlth  Great  Britain 
had  put  Q  stop  to  our  exports, but  ao  a 
pooplo  alrrays  needs  coEt.;o(Utie3  froa  for- 
eign countrios,  theae  conj^licetions  did 
not  stop  tho  irjport3,and  so  tho  country 
traa  gradually  drained  of  ;its  specie  in 
payinc  ror  thea* 

Here, there  r/ou^d  cotti  to  bo  a  reason 
apart  fron  an  expansion  or  bant:  c:ifodit3, 
tut  even  here  if  vro  lool:  carefully  tre 
shall  find  th-it  this  factor  had  not  been 
absent  in  the  last  proceeding  years. 

The  "BanlL  of  the  United  Statcn''  after  a 
precarious  existouoe,had  finally  in  1311 
gone  ;ut  of  existonoe  t/ith  a  loss  to  its 
stocKholders  of  nearly  fifteen  per  cent, 
7he  private  ban'^ine  institutions, having 
ex->anded  their  issues  far  beyond  their 
pov/er  of  reaeLiptinn,had  also  in  1810  been 
nearly  all  forced  out  of  business, so  that 
the  banlilnrj  f'icilit:.G3  of  conniercQ  must 
haw  been  in  a  strlifthtonod  condition  • 

This,*hen,XTlthout  any  foreign  complica- 
tions,Hoiad  have  been  bad  enouch  for  in- 
dustries, and  :^obably  t/ould  havo  caused 
the  suspencioh  of  1814  had  not  the  for- 
eign coiiplicrtions  boon  rorojeitt* 

Prixiarily,thon,I  say, if  banU.-5  refused 
to   loan  their  notes  Jor  spocvlr.tion  on 
future  Trants,no  extended  auourit  of  specu- 
lations TTOuld  occur.  This  being  true,  if 
no  speoiaation  occurred,iTith  thd  exception 
of  faT:iine,etc.,  prices  vroi'ld  not  rise. 

Pra-i  these  facts  I  deduce  the  conclu- 
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8lon  that  bonus, by  their  enoourn. ;enont  to 
3peoul&tlon,aro  really  ond  truly  the  ')rl- 
XAary  oauoe  of  Inflated  credits  and  hl^h 
prioes. 

Ban!;  is  sues,  it  is  true,  cannot  bo  in- 
creased unless  trade  den'tands  the  increase) 
but  trade  iiay  bo  said  to  enbraco  the  rail- 
road and  tho  iiino,  tho  atooiaship  lino  and 
the  oloctrlo  *>iant,as  truly  as  dees  coa- 
tieroo  embrace  the  cargo  of  cotton  or  of 
irheat.  If  tha  banUs  onca^e  to  rn-jply  their 
cuptouers  rrith  any  sore  of  JS^i^ispectlvo 
enterprise, thoy, by  dcUi^  scTj<^in  In  tTIo 
v3nturo,  because  throu  :h  thoir  iiocns  it 
bocories  pcn3ibl3;thoroforo  w'.-ioy  cannot 
eva<le  tho  rosponaibllity  of   tho  cutcoLie, 
vrhothor  200d  or  ill. 

3uv  vrhat,it  iiay  bo  G3i:ed,can  bo  the  rule 
to  govom  transections  nhon  the  line  is 
30  finely  clratm? 

i  nstror  that  irlion  thoro  appears  an  un- 
usual briclmeas  in  business  in  any  lino 
of  trade,  it  in  prudent  to  e:!ai;!ine  tho 
cause.  If  it  is  foi-nd  to  be  an  "oxpeotation^ 
instead  of  a  reality, it  sliould  bo  shunnod 
as  a  speculation. 

Thero  aro  possible  o::coption3.  If  a  fai:i- 
ino  exists  abroad, thoro  is  "jro-tor  f;:round 
for  expectatlcn  that  supplies  to  whatever 
country  suffers  will  bo  grutantlly  and 
qi>.icUly  absorbed,  30  long  as  the  supply  is 
not  oBondbd.lf  a  largo  body  of  worfeors  aro 
diverted  fr«n  thoir  usual  occupations, 
thereby  becoainc  considers  and  not  produc- 
ers, as  in  tho  case  of  rrar,  there  Xn  rsa'icn- 
ablo  expectation, by  roason  Ox   tha  nerr  ::ind 
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of  8up>lioo  nece38ary,t:'.ct  trado  ir»  thooa 
linos  TTiil  Increase,  ir  any  agricultural 
crop  l3  nor<?  t'Tin  uaiially  a'-vuiv-rmt  and  a 
nariiot  ic?  avail cblo,   thoro  is  ro:»':5cr  tc 
bolioye  that  nonoy  loaned  nill  pstum  in 
duo  s.-sa-jon.  Sljiilar  cases, '>7horo  tito  "oxpoct- 
atlon'  ia  a  sea-icnr.bl©  ono,and  net  a  din 
por5'>octlvo  TThich  allxoNas  tho  laaclnation, 
arc  Gr.coptionB. 

If  ";i»o  banlia  hood  ':he30  ruloa,   thoy  by 
ao  doinc  t\irox!  tho  rosponoibility  of  any 
ovorproduction  U7>on  producora  tlianaolvos, 
and  tliia  ia  luat  rryjoro  ouch  roaponsibillty 
ovc^M  to  rcou, since  no  banl:  ccn  bo  oxpeotod 
to  lioop  a  proper  survolllrjice  ov<iP  Ita 
o.Tn  aiTaire  and  ovor  those  of  Ite  cuatoQ> 
or3,tho  only  suido  t?^oy  havo  bolnc.  the 
norliet  .*'edit  of  the  indiciOualyOnd  thia 
Ir;  oft  on  iicst  llluoory,  nctnithotandinc 
i:orcrntilo  aconcles. 

Bank  crxlito  arti  supposed  to  bo  neichod 
as  carefully  as  aiiy  class  of  crodita  that 
exist, yet  tho  facts  do  not  -^^rove  theii  to 
bo  sc.sinoe  by  a  rocent  shovrinc  it  appeared 
that  a  fair  avexajre  of  losses  by  uls^laood 
crodits  nas  or.a  per  cent, while  0.urins  the 
saiao  parlod  ..'or  rrhich  thoy  vroro  computed 
tho  iicrcrmtilo  losses  avera.'rad  soarcely 
uoro  than  one-*;:alf  of  that  porcontase. 

Tho  diffbronco  io  attributed  to  the  dif- 
ferent Jiethotlr}  of  collecting  inforr.:atlon 
recardin'3  cuotoiaers.  It  is  unusual  in 
banlis  to  insist  on  signed  property  stato- 
ijonts  from  th'3  borroner,or  indood  to  con- 
stantly procure  the  freshest  and.raost  re- 
liable information  concorniiUi  hia,  the 
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reliance  beiriu  noro  in  charaoter  and  in- 
telliffonce. 

In  trado  and  commerce  this  is  not  allonea 
to  qover  tho  nhole  ground.  It  Is  thought 
best-  to  loam  as  nearly  as  possible  about 
honesty, the  natinro  and  anoiint  of  truo  as- 
set s,T7hothor  the  business  is  local  in  its 
dependence  en  returns,  irtiBther  the  factor 
has  practical  laiorrledse  of  his  business 
and  is  satisfied  to  confine  hiiiiself  to  it 
irithout  specula  ting,  and  nhother  or  not  he 
maHeo  raoney, besides  uhioh  there  is  an  ef- 
fort wade  to  locm  hou  nuch-  credit  he  uses 
and  horr  r.iuch  caah- 

These  are  all  pertinent  points  to  be 
considered  in  •lalCLng  an  est^iDate,and  they 
can  be  no  lens  valuable  toicanlcs  than  to 
trade  in  general . 

OTien,therefore^any  indl/icraal  enga^^^d  in 
trade  or  coraierco  deoiros  more  than  tlie 
usual  accoLiodr.ticna.  fron  the  bank^  t^ie 
critorion  shovild  be, -not  ,tho  usual  credit 
of  the  individual, -but  the  use  to  trhich 
he  desires  to  put  the  funds, and  then,  un- 
healthy trade  wiJl  be  nipped  at  its  be- 
ginning.. 

To  recapitulate^ I  doom  it  to  the  utmost 
good, not  only  to  the  banKs  themoelvos ,but 
to  their  customers  > and  after  then  to  the 
nhoie  of  soceity,  that  banl:  circulation 
shou3.d  be  restricted, and  absolutely  con- 
trolled by  the  tovornv.ent  and  nisely  ap- 
portioned accordirc  to  population  and  the 
normal  nants  of  production  and  distribu- 
tion. 
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If  any  ri»7  exlata  in  our  Tiiwttont  to^ht- 
ing  nystOT:!  v/htoh  its  lil:ely  to  produce 
ovil  off  Oct  8,  it.  ia  tho  re-aovai  3f  tl50 
Irsjait  of  national  bnnl:f»va>idt  tbua  mkins 
ancthor  czpannicn  of  banltf-hotoa  beyond 
tr-o  hcri.iiil  romiiroaientsnosalblo,  and  it 
ia'  i.Ty  convict  ion  t<ia't-  thia  no/lrt  be  boat 
rffi:iodiod  by  abaorbins  tho  banUa  under  a 
^'irioral*  ::Yomi'.ont  ayata-ijoiiiilarly  as  is 
abacrbod  the  leiryi-co  of  tranatiittins  cor- 
rospondonoe  f'roiiali*  tha  nail, it  boina  no 
leoa  a  matter  of  T»ii5lic  aorvice  in  tho 
intoror.ta  cf  t'lo  TTl\oie  body  of  Bocioty 
in  -ita  aorl'Jlns  .or  :;cotl  or  ill. 

Finance  ia  po  dolicato  a  thins, and  it a 
ef recto  u">on  society  are  so  qulcily  f olt 
t:iat  it  cannot  have  too'strcnc  aafoGuorda. 

I  Liay  be  anions  the  -linorlty  in  thia 
vioTT.  bu'j  it  would  freem  if  any  -^orson 
otudies  carefullx  t*ne  Metory  of  our  fir 
nancoe  :ie  niii  *io  obliged  to  arrive  at 
the  q:-  o  conclusion. 

BiEml;  officials  ar.j  usually  regardod  'as 
the  conservators  of  tho  intonats  of  capi- 
tal,ita  f,"urjrdians  o^d  -)roiaotor3,but  the 
sovorniiont  to  bo  ^U3t,inust  loci:' fur  ';or 
t:ian  this.   It  Piist  see  tr:  t?\o  ^ell-boins 
of  nociety  -as  a  trhole,and  it  can  only  do 
30  by  ;«akin3  every  one  of  its  uejibora 
responsible  to  tha\  -imdifor  nrJLle  capital 
is  t?:o  active  arrent  cf  all  entorprise  and 
all  progress, it  is  to  sQcioty  that  It  0T7es 
its  existence, and  any  Uapovorishinent  of 
society  will  itipoverioh  it  also.  Tffhen 
production  ceases, capital  rrili  diaappear^ 
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beci-ja^o  it  irill  then  .'ro  Into  ocmsm^gion 
liiio  any  ot:ior  cowi.oaity. 

I  Iiavo  only  to  conoldo?.'  ttro  "jointo  in    , 
conclusion,  tho  i^rojcrtlon  of  rosorvo  in 
speoio  vThich  a  banl:  ahoiJld  hold, In  pro- 
portion to  Ita  IsauoSfOnd  '.lov  thla  Trill 
OTJorate  on  roderai^tlon. 

The  '.Irains  upon  sold  and  silver  oxoept 
m  » lorgencioa  consist  of  what  n  country 
pays  for  ita  i.-ports. 

Those  aro  r>aid  throu::h  banUs ,  t:ioy  bein*; 
tho  dopositorios  of  tha  cvailablc  capi- 
tal, and  of  course  thoy  should  alrrays  bo 
in  condition  to  jaoet  th^se  payi-'onto.That 
they  aro  not  alrrays  so  is  truo,fr^q,u3ntly 
boin.3  borroTTors  ono  banfc  froL*  anot!ior,but 
for  all  ordinary  pin'posos  this  answers 
well.  To  guard  O'jainst  extraordinary  cir- 
cumstances, horrev  or,  under  the  nr.tionol 
banKinc  acts, not  only  aro  boni;s  roqidrod 
to  hold  at  liX'.nt  nn  anoiait  cf  r.opoy  at  all 
timoG  oT.ial  to  t^ronty-fivo  per  cent  of 
vhoir  capital  stool;,  but  also  tc  do^joait 
nit*n  tho  Ti^oaavu-^or  of  tJ'o  United  States 
an  aj.'iount  in  latrful  uonoy  equal  to  fivo 
per  cent  of  thoir  notes  as  a  Guarantee 
for  roAonpticn  at  tho  Unit od  Statos 
Trsasury  as  has  boon  stated.  T^.esc  arc 
d0GL:j(?,  -)ro~»or  .'iafoguards  against  any 
drain  rrhich  uay  bo  pxide  upon  t*".i3m,and  if 
the  roquiroLients  aro  fulfilled, no  doubt 
thsy  are  so.  Es-)ocinlly  aro  they  so  Tr>en  a 
co-wT.try  has  aa  lar^o  a  volui:io  of  :.ioncy  ir. 
circulation  ai  has  tho  United  Statos  at 
present. 

Thuo  if  a  country  o::iX>rt3  uoro  tlian  it 
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lj;iporto,ln  spite  of  rrhat  laay  ba  eald  of 
its  belrig  ti  vulgcr  doctrine, its  people 
:*ay  bo  asrorod  that  the  r37)reBentative 
noney  nhich  t hoy  hold  in  bills  has  behind 
it  the  lanrul  Moans  to  redocaa^and  it  is 
a  notoTTorthy  fvict'that  t^iose  nho  try  to 
iiaintain  othertri^e  are  tlicsi^nelvos  forcod 
at  laat  to  tho  conclusion  that  le^al  re- 
strictionn  ar^  noc^^ssary  to  that  end  rin- 
larfa  this  is  the  condition, for  ':ho  pro- 
tection of  tho  banl:-ncto  Violder. 

Tuo  united  stato3  i^  fortunate  in  pos- 
sesainu  at  :.:'ie.?eno  both  the  'balance  of 
trade  ir  ^er  fnvor  vjid  t:ie  "resorvo.'* 

Let  her  a: id  tu  this  Vie  absolute  re- 
striction of  the  volur:ie  of  banl:--ncte  cir- 
culation to  the  cjaount  necessary  for  t^o 
economical  conduct  of  burinon3,and  there 
trill  cccur  no  circiu:i3tan':o3  in  v/hich  a 
ban3:-bill  nill  not  bo  \7orth  its  face 
value.  Porha5>s  there  is  no  present  need 
of  tliin  cr^ution,but  nlnce  any  larr:e  sur- 
plus of  banl:-nctes  niil  ^m!:o  banlcs  coLir- 
potitors  T'ith  each  other  ;ju3t  as  trvay  as 
an  overproduction  of  cos-cditien  vriil 
ualie  producers  cr.'n:-)otltcrrs, resulting  in 
extraordinary  efforts  to  licep  the  in- 
crer.3ed  ai.iount  alive  and  active, it  vrould 
seeia  e:?:pcaient  to  oiace  bounds  sonevrhore 
In  vieiT  of  a  possible  calainity, either 
liwediato  op  fifty  yevro  honco. 
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CHAPTER  XXXIJ. 
IKTSHKATIOBAL  COMPETITION 


Ccanciorclal  rivalry  fovuncled  vipon   econaialo 
iasthods  of  production,  not  intru«jJLng  v^on 
the  proper  rights  of  labor,  is  beneficial 
to  society. 

It  affbrda  a  couaodity  at  loss  price  to 
the  consumer,  and  thus  gives  a  broader 
latitude  to  possible  accuxaulations  to 
each  sieober  of  society, or, in  lieu  of  that, 
acre  indulisences  of  taste. 

TMs  is  true  of  intemationsa  cornnei'ce 
gU3  much  as  domestio  trade.  If  En  :land 
con, 'by  virtue  of  euporicr  nethods  sxrp;-;./ 
roj  ij:;.:.cla  fcr  tho  uso  o?  uCoioty  choai'or 
than  can  tl,3  Unitr-^cl  t'-J^t^T  It   is  no  atigrsa 
to  her  if  she  brings  her  goods  hore  to 
market . 

It  is  only  uhen  conicercial  rivalry  pro- 
ceeds from  a  desire  to  irorl:  off  unhealthy 
surplus  productions  that  a  county  in- 
fringer upon  huEaan  rights,  and  in  such 
caao  it  doej  so  both  at  home  and  abroad, 
TThonever  it  goes  forth  for  its  marKet; 
when  produoticn  1.-:  forced  through  rivalry 
as  to  who  shall  sell  the  largest  anouht. 
without  regard  to  the  norxml   denand,thus 
inviting  cociety  to  buy  because  the  com- 
laodity  i*5  cheap, or  offered  below  its  nor- 
ral  .juia  proper  cost,  then  the  laboring 
class  of  society  oust  suffer  from  ooope- 
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tltion^not  in  irasoa  oiionc  thenaelvos^but 
tl^jouch  a  cut  in  traces  foi^  t!io  salro  of 
ualiinc  thlo  ccmotition  possible  cuong 
tiio  nroducors  xfho  aiploy  them* 

ttrartea-peoplo  incllnddELb^  siirti  methods 
forget , if  indeed  t:!oy  over  loieir,   ll"i-*it  the 
prosperity  ox  Vaoir  iOrm  industry  not  only 
depond-'s  u?^on  tliat  of  t/toir  'icno  neighbor, 
but  in  this  advcxnoed  a::;o,  t/hon  countries 
internationally  trade  rrith  oacli  c thorite 
aiich  an  oxtont,u^on  that  of '  tl-ioir  noiiih- 
bor  abroad. 

If  the  CQitfl.ioditio3  and  their  intoroote 
are  divorso  i:-^.  nature, thio  ixili  not  ar^nly;* 
but  if  thoy  are  alilie  in  their  notiure  it 
crimot  fail. 

It  is  a  popular  i'alacy  \iV:ui  iiany  uho 
are  on^afiod  in  trado  that  the  voluiae  of 
trado  13  xrliat  dLetori^iinop  the  clcGroe  of 
pro!jperity,and  in  a  cei^tain  rray  this  is 
00, but  if  tho  volurio  ia  created  through 
iin!:ealthy  and  uniriae  conpetdtion  as  is  so 
frcqaently  tho  caao,  prosperity  nili  die 
in  tho  aras  of  advornity  ac  tho  of foot. 

A  "►roducor  Liay  ba  ongo^ad  in  cciioetitlve 
trade  r/horeljy  the  rivalry  is  so  -^lose  that 
it  bocoLioa  noceeoary  not  only  to  cut  Traces 
if  that  is  possible, but  also  (aa  has  sono- 
tinos  boon  observed  in  tho  she o  trade)  to 
uoarjure  t^o  length  of  the  shoo  3trin::G. 

v/lien  this  becomes  necossary  thoro  is 
SO:  .otMng  trrone-.  in  tho  nieth'^d  of  producing 
and  sell  inc. 

It  ha-opens  especially  in  thcsa  trades 
in  ^Thich  the  notorial  is  the  piain  factor 
in  the  cost*  Ihe  iiUirsin  fop  ir>^r  and 
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proi?lt  is.  narrower  than  In  a  trade  in 
which  tho  tiatorial  ii  of  Inrorior  cost  as 
comparod  nith  the  raarUet  "!?rioo. 

If  tho  cDct  of  j..at;>rial  is  ton  por  cent 
(as  la  Gtill'true  In  a  rorr  trades,)  thore 
ia  loft  a  Icrco  iiar/rin  for  labor,  r laics, 
and  nroritc  cf  acrjuf.'ict',iro;but*lf  t]io  cost 
of  : laterial  is  sovonty-five  per  .cont,thon 
it  requires  clone  reolior.inc  to  onablo  the 
producer  tc  br.iar.ce  hin  icdsor  on  the 
rl'jht  aido  r.t  t};o  oj-i.l  of  t'.;c  yero*. 

In  suih  special  tins  aa  rofrrroil  io  Inst,' 
theraforoji-  is  aoldcr.i  to  b:5  oxnootcd  t-iat 
a  oov'ntry  cnn  soil  abroad  to  the  c^onoril 
adV!'4it?.3o,b«3cav.ao  i-iar^ins  either  at  horie 
or  abroad  are  tco  olono  to  snociaato  upon. 

It  is  only  tarcush  t:io  oponirt£j  up  of  a 
nerr  cour.try  that  such   irads  can  bo  iiodo 
bonoi'ioialjsv.ch  possibility  as  Cuba  r:ay 
afford  in  tho  naar  futvTo.'ierhapo  also  iho 
Phillipino  Islands,  '.7:'!oro  tho  paoplo  have 
to  bo  edu'iatod  to  a  hirrhor  order  cf  civil- 
isation and  through  such  edv^sation  learn 
no'.T  v/anto. 

If  ,on'  u^ie  )of  .r  Iiand,a  country  er.cels' 
oithor  in  rjo:.-.c  particuicj:  and  peculiar 
pioduot.:r  In  .jethods  of  -irodvJ.ctlcn  of  a 
product, she  can  entertain  tlio  roaaonablo 
hor.o  of  cr.n^'?clljn{;  not  only  tho  produc- 
tlr.n  cf  the  coLiinuity,  'out  ItB  price. 

Under  suc'.i  a  condition  fiero  is  a  proper 
induccffiient  for  capital  to  on^aae  ir.  pro- 
u\icticn;ana  it  rfiii  do  so  '«o  tlic  advantejo 
of  eooio>'>  and  ^itiiov.t  fc»ar  of  dai:iri:^inc 
ooJapetition .  enters 

;/hero  ccup3titionB^,ie  at  that  atu^o  xrhon 
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the  country  touSrin.':ffir.<l';  it aolf .starving 
Ita  run  Induotrioa.  If  it  arxioara  t:iat  a 
ccijficdity  iii:.:>ortod  fra:  abroad  can  bo 
Hanufr.cturod  or  ;>roducod  at  haio.thoro 
uill  ho  tho  incon vivo  to  incroaaed  pro- . 
duction  t:vore,and  capital  and  labor  vfill 
find  i'.oro  a».r?loyuonii , and  frort  V.iia  fact, 
covorwionta  3ooU  to  oncourrco  hov^  'oro- 
•lucvicn.  T*.iU3  thoy May  Tcr  a  soaiaon  grant 
a  bonus, cr  ijaposo  a  tarii'r  on  a  -uoduct 
30  an  to  looaon  t:23  advanlasa  of  a  forolsn 
:^roducor  and  otinTulato  tlia  :>ioduotlcn  at 
hoi :o, and  tMa  ray  bo  a  bjnoficiont  act, if 
tho  production  t!Y_' 3  anoovircLnod  in  t?orthy, 
frcM  ita  nature  and  thiH  -nrciiiso  of  a  fu- 
tiiro  dovolopiont  to  narrant  it. 

U3ualiy,howovor,  ".ho  real  virtue  of  auch 
iieaaiuroa  in  obncvxe,   as  rrhv'jn  rie  taKo  a 
broaft  cutlool;  we  find  that  in  V'o  proaont 
ar;o  intarnaticnal  T)roRr)ority  la  horao  pros- 
perity.  To  foliov/  the  best  courao  of  events 
it*  would  soo; !  t:-tfit  a  country  liable  to  bo 
undoroold  t'.irousU  fcroi:;n  coi;P>otltlcn 
iai:;Iit  aa  rrell  ailon  tho  foroign  gooda  to 
caiQ  frooly  for  a  tii?e,c.nd  if  thei  Tnckio 
production  cannot  bo  Liano  to  tally  In 
pricon, divert  t' at  lianuf as tixe  or  cccuna- 
tior-  to  another  field  of  prQ<luct  in  nbich 
Siio  coiild  coijwte  to  better  advanta2o. 

This  Trov.ld  allow  avery  country  tho  ad- 
vanta:;oa  bdlon/rino  to  :ior,Tfhatover  they 
ijii.::it  bo  for  producir:^  .';ooda,3nd  conduce 
to  t\\o  bonofit  or  uanl-ind  in  Givinc  a 
product  a?;  ita  1.103 1  eccno^iical  cost. 

Any  sort  of  a  protective  tariff  cannot 
fail  to  worx  to  the  dotrirjcnt  of  the  oon- 
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atonor.  "  . 

Tho  neod  of  a  pjrotootlvo  :>ollcy  I0  a 
prliiipxy  atfcdssslon  that  sone  ono  6la9  ean 
i;ial:o  a  certain  l:ind  of  goods  cheaper ,  than 
can  tho  country  iiTiosl^ii:  the  tariff. 

it  hao  often  beenatatod  tV.a*  a  pro- 
tective tariff  rrar,  x'or  th  j  ivonofit  cf 
labor.  I  crant  that,  it  uii;ht  bo  so  if  a 
country  ..U3t  conflno  its  i^ilustrios'nholiy 
xc  oucli  a 2  aro  linf c:vbrably    ;oi  rpetitive ,    . 
but  this  is  not  true.  Jhe  condition  7hich 
croQton  a  call  i*or  a  nrotootivo  tai'iff  ia 
alway3  a  y^valry,  r.it  in  vc^pa  of  the  la- 
\>oror,but  in  tho  .'r.ioant  'of  prof  it,  or  i.'.ar- 
3in ,  to  bo  dbrivou.  froti  tI-»o  businoas . 

If  England  or  :my  o'i-ior  coimtry  can  do- 
livor  an  articlo  of  ooLXiorco  tp.  Hon  Ypr:; 
cheaper  than  a.  houo  pi'oducer,  it  ia  not  ' 
b3oavi30  hor  labor  ic  undvjrpald.  ET.e  ■.•.ay 
havo  exceptional  advanta^os  in  prccuring 
tlio  raw  natetial;   oho  way  havo  proccsooo 
in  advance  of  us, or  uay  oven  bo  rriiiipr; 
to  voxli  for  a  raiallar  i^r^vzin  on  her  capi- 
tal y-a  t:\lns  not  at  aij.  hazardous  *o  Libn- 
tlcn  in  this  particular  connect icn.  T;iore 
are  othor  reasons  which  nicht  ncl'^  it  pos- 
sible for  her  to  outstrip,  us  in  the  r-uittox" 
of  price  which  are  not  to  t!io  detrii.'.ont 
of  her  labor.  Thin  applies  to  us' on.  our 
oTm  side  In  an  equal  iiartnbr. 

At  present  Araoricans  aro  undoubtedly  su- 
itor ior  in  uany  linos  of  I'.anufacture.  This 
is  due  vo  Hord  than  ono  cause.  I  suppose 
there  ir>  no  doubt  that  the  Aiioricr-n  ucrl:- 
;;.an  excois  those  of  an^iuttlon  in  his  tal- 
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ont  ana  8l:ill,amt  *:'A±a.  is  nc*  all.  Tlio 
rosoiarooa  \7o  !iave  In  lijprovod  applioncoo 
for  J:ianlr*ula*iJi2  owe  vaat  natural  onca, 
yield  I'acilltlos  .for  rapid  uiova.pnt  in 
productive  linoa  trnicl^  astcnioh  and  oMl- 
longo  tI\o  adwiration  of  tho  i/orltl. 

The  rocont  r^rant  of  contract 3  to  JUnori- 
can  r.anrJPacturora  for  locouctivos  for  the 
Or  oat  Nor  tliom  Railroad  Coi-iprjiy  of  England; 
for  tlio  Atbcra  bridge  in  tho  Soudan;  the 
.bviildins  of  iron  stosiiers  Cpv  foreign  coy- 
cmi.:onta;  ovon  tho  rvrniGlilhc  of  iron  end 
stool  rails  for  i:naland,aro  aliens  viio 
pacslng  cxirrent  Incidento  in  AJiiorica. 

Scioncc  in  its  b^st  fcrr.\j5,ocono;JLcal 
plants  and  rvtnnin^  riyGteaiiSjicgethor  nith 
t::a  intellicont ;  oo-operaticn  of  the .  i7or;:~ 
:  '.an  are  the  iactors  rrhioh  Cxqjt  EnslifJliiJen 
to  out  shores  to  300  if  tnoy  can  diacovar 
hOT7  ii  is  done;  b\it  thsir  conclusion  aeeno 
to  bo  that  it  is  -entirely  due  to  the  dif- 
ference in  the  a?)}")licatiun  of  tho  vrcrfc- 
nan  to  histaals.  This  factor  can  hcrdly 
be  ovor©atlraatod,b'ut  tho  rosulta  accon- 
pllfjhed  in.spoed  and  in  coot  are  also  duo 
to  tho  a'rrplioation  of  every  cno  connected.  • 
T7ith  the  plant  fron  the  office  throuclir 
out.  It  is  all  this  ooubination  of  seal 
and  faithfulnese  in  every  depart2ient,tihlch 
ia  80  aptly  called  "American  spirit*  that 
constitutes  the  txealth  of  the  proctotor  of 
an  ABiorican  enterprise.  Hence  the  Ponooyd 
Bridge  and  Construction  Conpany  secured 
the  contract  for  the  Atbara  bridge  agalnat' 
English  bids  because  they  could  furnish 
ao  liuch  ^ore  ciuiolciy. 

55 
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Aaouican  3i.iboa:  is  Mclior  paid  than  any 
otlior,li\:t  tl\a  ntdtliod  and  the  application 
tosothor  viith  tho  «\r^aricr  talont  iiero 
than  oqVjSlise  the  coot. 

In  inbcmationcl  aattora,  in  thia  con- 
noctlcn,ia'oor  need  net  ho  a  conai^oration. 

Uith  this  left  out,  it  bocoLuss  a  )iU\ttor 
or  oxpedioncy,-not  in  tiio  Intcroot  of 
producers ,  nlio  can  ocaily  onto?  other 
cliunnclr;  cf  industry, -but  in  tlae  interest 
of  the  tTholo  of  Qocioty.  If  Bn(iiand,or  if 
Aiacrica  can  servo  tho  needed  sooda  at  a 
leas  price  than  tho  hoao  nroducer  in 
either  coiin try, society  should  dosand  that 
they  have  free  entry  so  as  to  derive  -iho 
benefit  frori  low  prices.  Society  in  Eng- 
land ha^  00  demanded  and  free  entry  has 
been  obtained,  not  as  it  sooaa,  to  the 
detriciont  of  industries  generally.  If  a 
tariff  is  necessary, there  uro  other  nrd 
bettor  ways  to  raise  it  than  by  depriving 
society  cf  the  enioyiaent  of  opportunity 
to  ocononlrre  in  daily  livins. 

Btit  if  Aiiorican  Trorkuen  are  higher  paid 
it  is  because  they  earn  nore. 

Chcsc?  labor  in  foreign  countries  has 
been  cited  as  a  reason  nhy  restrictive  and 
oven  prohibitory  tariff  duties  should  bo 
imposed  upon  foreign  soods;but  by  ccatpari- 
son  v/o  do  not  find  tliat  for  the  sono  quan- 
-t-Lty  ot  norl:  nages  arc  lower  to  an  appio- 
ciable  c::tert';  abroad, part iciilarly  in  t;'.03e 
countrios  vloh  Trhic^.  the  United  States 
deal:  ir'-::;-^ .-/,   than  at  h<Mae. 

Ceri:)a^.v  ira  a  ctronc  organization  to 
pr-vcnt  ~.jt;  prices  for  labor, with  a  nsu- 
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berstalp  ao  largo  that  tho  government  baa 
soaetiSMis  feasted  Ita  potential  poT^crl:  * 

Prance  has  a  people  trho  do  leoa  trorkf  in 
the  hoiir  than  ABcrrlcaiia, and  therefore  are 
not  (mil tied  to  30  iar.i:e  pay,trhlle  laig- 
landfln  apito  of  iho  aaue  condltlcm  as 
cltod  of  Franco, is  getting  close  up  nlth 
us  in  the  cat  tor  of  trages. 
^  If  labor  trore  roaily  the  olenent  in 
doDnpotiticnythc  United  Stetoa  need  have 
no  foar  of 'foreign  rivalry,  f6r  althovi^h 
tlio  rate  of  rrcgcjj  per  day  ir^y  be  odue- 
TThat  in  advnnvio  of  other  ooim trios,  her 
ponor  to  produco  ia  30  such  greater  by 
roason  of  laoro  inprovod  uothodr?  ,aoro  in- 
vontlvc  sXlll  and  readier  application  that 
the  labor  co3t.^  loss  in  proportion  to. tho 
cost  cf  production. 

If  thero  is  anythiiijt  to  iinpode  foreign 
trade, it  is  that  Aiiorican  o.apitallats  <jx- 
poct  larger  retiirns  on  tlioir  invested 
capital  than  do  thoso  of  ether  countries, 
and  thoy  strivu  to  realise  tj\en  "by  c-n- 
doavorlng  to  corapel  legislation  by  tho 
congross  phut ting  out  or  imposing  duties 
upon  cocaiiodltlea  produced  abroad  so  as  to 
have  tho  hOLio  field  of  production  to 
themselves.  It  is  ojcactly  in  the  nature 
of  a  Eiondpoly,for  which  society  is  obliged 
to  be  taxed  through  higher  prices  on  coin- 
nodltles  than  thoy  T70uld  cosi  if  iimortod. 
free, and  the  tax  goes  to  the  benefit  of 
the  producer  at  hone. 

COCQ)letely  uncovered,  it  nlll  bo  found 
to  be  a  iobbpr-'r  of  tho  consumer,  the  liigh 
prices  resting  only  ur-on  an  artificial 


basis  exeatod  liy  an  aot  of  t2^o  oongroso 
nliloh  is  on  arbitxary  ^e»by  no  xidnha  ex-* 
yseealvQ  of  f tan  «11I  of  the  pe^ltf. 

Sitae.  exo<¥ptl6n  to  trhat  is  stated  above 
Is  foun4  only  iii  such  cases  af  throuffh 
ttae  eiapioycient  of  sei^f  labor rorttarouc^ 
jfa  econosay  of  uohuf actiii'e  lihere  leisure 
noiirs  "«rd  employed, whon  the  product  ,'tThat- 
.•ever  It  nay  be  ^af fords  a'<:ortain  gain  at 
Vhatsoever  prioe  it  is  sold.  This  sort  of 
conpotition  forms  so  siaall  a  nart  of  tho 
JUHPort's  of  a  covrntry  lil:o  the  unit ckl 
States, \7ith  its  iaanifold  nants,that  it  is 
.unrrbrtJiy  of  consideration.  "^ 

i:.    Were  ouch  conditions  ap'/licablo 'to  the 
.general  cor-j.^oditios  Trhioh  tho.  country  ^Im- 
ports,being  ,thc  general  condition  of  all 
industries,  then  it  ubuld  not  only  be  a 
dttnage  to  a  country  .laportinc  by  hai:5)or- 
4ng  its  locitiaato  industrios,  but  they 
trovld  be  a  lAonace  to  labor  vrhich  it  t/ould 
be  necessary  indeed  to  counteract  by  leg- 
islation. 

All  of  the  principles  stated  have  been 
api^lied  to  intomational  trade  direct, but 
tiiey  aro  equally  applicable  to  any  ttro 
countries  tracking  rrith  a  third. 

Let  us  su^rpose  that  the  Hiillipine  Is-* 
lends  or  Porto  Rico  are  opened  up  to  trade 
under  tho  auspices  of  tho  United  States , 
and  that  tho  products  froii  these  sections 
are  t'lus  Introduced  into  the  Uli:kted  states 
free  of  duty, and  that  by  such , introduction 
staples  frcn  those  countries  oodo  in  cori«- 
petf  *•'..;**  ;<ith  Some  of  America's  produots, 
or  produots  upon  TThich  Amoricon  dealers 
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no«  3po«fuiate,tho  latte;ic-  :thu8  ]3teing  tm-- 
dersbid*  There  ttIII  be  tf  ibs^ 'or  iproi^t 
to  ^  ^e  eapitai  -  eneosed  ji^  that  trade ,.  truly « 
but  yuiXi  thbre  bo  ax)^  losB^to  c<*n9iai  80~ 
ciety  TThori  obtairiinc  gbode  *ai  a  4 9^97 ., 
prloe?  VlXl  not  soolevy  by  suob  ueaxis  do-t 
•rlvb  a  benefit  frow  the  nctiural  prbduo->' 
tione     V  Ich  thoee  coim trios  afford  wii^hout 
paylns  *  profit  to  an  intorD9diate,or  por- 
haps*  ^jrohi'bltory  arjont  of  supply?  If  thic 
bo  .truo,Fho  1e  in  the  iaajjority,  those  capi- 
talist e  ongacod  in  the  trade, or  the  txhclo 
naas  of 'oociobyja^d  nhosJe  richts  and.priv^ 
ilosoa  deoervo.  laoot  of  the  protection  of 
the  'govornnent? 

Again, let  uo-  auppsso  those  ooiintrioj' ' 
v/ants  in  tho  nooir  fiitiire  create*  a  deuand 
for  addltidndJ.  cornicdi ties  beyond  .those 
they  liavo  been  rocoiving  frca.i  abi'oad*and 
different  co\mtrio6  are  rivals  for  the 
trade.' dnb  cbuiitr/,   oithof  tho  United 
States  or  rino thor ,: ccui.  .by  - suricrior  nethods 
of  production^ or  tijroush  soi.io  other  ad- 
v'antajjo  possessed  furnish  those  wcqits  at 
a  c?3eaper  rate  than  can  hor  rivals  and 
do! i voir  at  a  choa:ior  price  at  San'  Juan 
or  iianila.  Is  it  not  plain  froa  v.'hua.. 
Lianitarian  viow  nliich  is  apart  from  the 
individual  interests  of  tho  rivcUSjthat 
ho  who  can  most  cheaply  supply  the  cpa- 
aodity  irithout  dotfiiiont  to  sjoiety 
through  lovi  nagos  creatodfor  the  purpose 
is  entitled  to  tho  trade?  Z  do  not  think 
it  nor tlnont, except  frou  tho  individual 
vien,tc  inquire  Trhether  speculators  can 
reap  93  mxcp  ao  though  they  nere  granted 


4^0     tVOLUTIOI  HI  JBC0M0MIC8 

ibe  iionoi>ol7.l>y  ah  arMtrarr  l&ir,such  as 
a  prot 00 tive  tariff  aei,4n(l  itvomd  oogb 
tc»  be  oound  coonoados  to  subordinate  tho 
Individual  Interesit  to  tho  good  of  ao« 
eiety. 

Let  that  oount:.'y  reap  the  benefit  of 
international  trade  trhich  ocn  best  serve 
the  vonta  of  sooiety  and  it  nill  bo  h' 
accord  TTith  our  advanoins  civil Izatlort. 

If  peoplo  uho  desire  to  spoculate  oro 
thua  curtailed  in  profits  »nanl:ind  in  gen- 
eral trill  not  be  tho  sufferers.  In  eon- 
siderlnc:  tliis  and  Kindred  subjects, it  ia 
necessary  to  ^voi^  tho  vieir  vrhich  is  nar- 
roued  to  indiviliaal  interests. 

undor  a  sood  systea  of  finance ylabor 
need  not  fear  that  it  irill  be  idle  if  * 
OEsployers  are  not  so  avaricious  for  ctiin 
as  to  u'o  beyond  the  limits  of  prudence  in 
Goojiing  a  i^iarhet.  Better  than  this  is 
the  diversion  of  an  Industry  to  another 
and  more  prosperous  field. 

It  ia  tij^ie  to  look  about  trhen  a  trade 
beoosoea  closely  coc3>etitivei  either  be- 
tveen  hose  industries  or  between  fcreisn 
ono8,and  it  is  no  coqplinont  to  tho  pro- 
no  ters  of  on  industry  rrhcn  such  a  condi- 
tion appeal's.  Should  any  ono  of  thco  huvo 
as  little  iii3t>.od  in  tho  e^^vermiient  of 
their  industry  as  thoy  display  in  fur- 
nishing tho  uarlcet  thoy  iroiild  be  unable 
to  pursue  the  business  except  for  a  liu- 
ited.  season. 

imt.'l"'  -^'ery  foot  of  ground  is  occupied 
which  will  yield  its  product  tIirou£h  la- 
bor, the  "^f^tter  never  need  bee  for  brea<'.. 
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This  la  the  oconc:i3r  nhlch  a  wlao  Prpvl-. 
denco  Ims  provi<'.od  for  tho  n.int3  of  hu- 
uanity*  It  ?:uiy  dovolv©  i^cn  labor  itsolf 
to  lialio  Vao  diversion  froii  one  industry 
to  cnothor,  capital  invoatod  in  &  plant 
b3ins  loth  to  loavo  it»*7Ut  labor  is  cour&» 
C;coiin  2nd  strong, the  slant  to  tihoti  cap- 
ital uust  botr  ^Thcmevcr  its  mandato  is 
iscued  TTlth  authority, not  by  revolution- 
ary BothodSjbut  by  quiotly  sorviii.3  itself 
';o  its  Qun  boat  odv?Jita2o,hotTlng  its  nay 
to  uaUo  nen  capital  as  it  xjorchca  on. 

Spsculators  arp  clrocdy  loarninff  tiiat 
tho  sonoral  and  inoroaiiing  education  of 
tho  pooplo  is  a  fa-; tor  not  tc  bo  despised, 
and  attaiptins  to  aaoimllato  thoir  nothods 
to  a  nicer  hamcny  by  grantinc  largor  re- 
yunoration  and  curtail infi  tho  hours  of 
o!aplcyiacnt,and  it  is  apparent  that  their 
intorects  floui-ish  just  .as  noil. 

Wiion  Idbor  loarna  thoroushly  that -it 
really  is  aepondent  only  upon  that  capi- 
tal which  exists  TTithin  itself  aided  by 
tho  broad  intelli-r^onco  trhich  it  ^s  cul- 
tivatinc  so  universally, there  will  bogin 
a  transforriation  of  capital  into  labor 
and  labor  into  capltrJ.  until  thsr«  vrlll 
no  loncor  be  any  dividing;  line  botr/oen 
the  tiTo. 

To  sua  Tip:  CoEipotion  in  international 
trade  does  not  inetorinlly  differ  from 
con7}ctition  at  hoiae.  In  cither  case, it  is 
a  factor  to  the  Good  of  society  as  often 
as  it  does  not  infringe  upon  the  Jiwt 
righto  of  that  pov/or  which  nokos  it  pos- 
sible,-labor. 
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vrnon  it  arr.lvoa  .-jt  tlLit  violnt  in  intor- 
ar,tional  tra-le  rf.iote  the  int<3iroGto  of 
Capital  rtoiiand  protoctlcn  rron  iTrdo  ccii- 
pbtition  ir.  £GTOi.ZTi  oo-.:ntriod,  society 
3hould  ariao  in  ito  -dnht  and  oondoon  tho 
aolfiali  intor.iats  of  individuals  trliich 
prcsapt  tho   lonand. 

Ohon  all  nations  havo  iCroo  rocii^rocal 
trado,  iuanliind  will  roap  tho  advantacao 
in  loT/er  iirlcos  of  coLt.;oditios  of  Liut\sal 
-prbaiioticn,as  noil  as  in  many  othar  ar- 
tiolea  for  coriTort  or  sonvonionoo. 

If  capital  is  too  -wolfish  to  forego  tv.c 
advar.tcucs  nhicli  it  alono  derives  fxcLi 
protoction,lot  lab-r,intolligontly  cpei'- 
atinc»  becoi.o  the  lover  of  na;jU3tu0nt 
tjirounih  nioo  locinlation  of  ito  CTm,-a 
iiOthod  Qliraiys  poosible  if  its  organic a~ 
tion  is  thurou^hly  poirfoo tod  upon  broad 
political  linos.  But  aa  no  fft'oat  ocoiioiiic 
clianco  can  bo  acccnpliahed  in  a  day,  it 
belioovos  labor  to  strip  itself  of  all 
fulsr  bias, clothe  itself  in  thd  samonts 
of  sobriety  and  coneervatisra  as  beconos 
its  r.iichty  dignity,   and  thu;?  conpol  thd 
rocpoot  of  ovory  posrjlblo  present  antaco- 
niat. 

I  rjiiai:   devote  a  considofablo  apace  to 
this  rjubjeot  77>.on  the  tiiio  arrivos  for 
its  preoentation  in  those  pases. 
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CHAPTER  KL 
REItUHERATIOK  VERSUS  PROFIT 


In  considorinc  tha   subjooto  of  prodac- 
tlon  ond  diotrlbutlonpor  appropriation, 
Tio  found  tjiot  aithoush.  tho..obijoct  of  the^ 
romor  is  siiAply  to  aorvc  the  wants  of 
the  lattor,tho  accomplishnront  of  that  end 
is  loft  to  exchange,  which  caaploys  nany 
aconcies  in  the  distribution. 

Hetrroen  the  real;  producer, -the  laborer, - 
and  the  party  to  nho_i  his  produce^iB  des- 
tineci  is  tho  capitalist,  either  real  or  ^ 
represent  ativo,vr?wse  of  rice  quallfioo  hin" 
not  only  to  effect  tho.soneral  distribu- 
tion, but  also  to  a:)portion  to  the  laborer 
hi3  lot  of  the  produco,  notnithstanding  • 
it  passes  throuch  the  hands  first':  of  the 
latter, and  is  ds-nendent  upon  his  exertions 
for  its  exlatencorthe  capitalist  receiving 
it  only  by  virtue  of  possessing  th6  creans 
to  r.dvonce  a  porxion  of  it  for  the  im- 
nediate  xrants  of  subsistence. 

In  contenplatins  the  subject  in  this 
lifht  (which  is  ac&nlttod  to  bo  strongly 
drawn  for  the  purposes  of  conpari3on>,it 
woiild  seflTA  that 'the  titles  capitalist, 
landlord, otc,  should  not  exist, and  it  is 
froii  this  viow,anr)liiied  and  oxa(;serated 
in  various  ways,  thai  anarchical  sontl- 
lientSjbrod  and  xo^^terod  by  carping  cores 
and  an::ieties,fant  and  suf f or ing, spread, 
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endangering  the  nhole  of  society  and. 1^3 
institutions  roared  at  so  great  s  j»«i2t 

I  have  said  that  it  xrould^ejoa  that 
such  titloG  ouGht  not  to  exist, but  nover- 
•   theleas  it  is  ris^ht  thalt  thoy  should  ex- 
ist, either  un"3or  one  foim  or  another. 

In  the  present  arrancccicnt  of  society 
ne  have  a  systen  of  rrnges,  profito,  and 
rentsi,but  it  :i3  <Jue  td  thonoriord  them- 
selves that  any  but  they  reooive'the  sbv-  ' 
erCL  j-ortions  in  the  form  of  money  through 
an  agent  of  exchange  called  a  capitalist, 
into  nhose  hands  the  svn  of  production 
goes, and  r<»iains,eithor  in  produce  or  in 
isoney  to  be  eroendod  by  hiii  In  land  or  in 
trages.  It  is  not  thrcugh  the  exchange  of 
•  cGcciodi.tie3  that  the  laboror  loses,  »but 
through  the  rietliod  of  exchange. 

With  or' without  iionoy  to  offect  the  02- 
clianss,the  condition  Trould  be  the  3cno,if 
the  l^orer  is  dopondont  upon  any  one  to 
supplvhis  iimaediato  rrants,  as  the  very 
-  fact  It  liiis  dependence  nalies  hlu  a  victln 
to  circunstances ,  in -this  vrise:- 
.    Any  roEuneiation  for  labor  r.Tust  depend 
upon  the  CT;iole  nmoimt  of  production*  tihlch 
labor  yioldD,  divided  among  the  v/holo  of 
the  iwpulation. 

If  you  oTO*  two  dogs  trho  occupy  a  iennol 
in  coiJucn,and  if  one  is  stronger  then- the 
other, when  you  food  thcai,  tlir owing  the 
food^into  the  l;ennei,tho  stronger  dog  will 
drive  awc.y  the  r/eckor  and  ncnopolirethis  • 
alieHtei,  ?^  ^  wec.kt»x  dog,  after  inef f bctual 
.  struggle, 'Will  finally  yield  fj:oci  habit 
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aim  accept  Jils  poorer  lot-itaKing  irhat 
the  ottonger  dor  leavoB  him, sonot laps, 
perhaps, (roing  wsithout.  It  nould  be  the 
seme  if  a  hundr  >4  dogs  oocuplod  together, 
the  treaJcor  woiild  succuah  to  the  atronger. 

If  the  supply  tras  only  the  same  as  for 
tno,the  rest  would  perish  from  hunger, but 
if  each  one  naa  capable  of  ^re^a^injg  a 
supply  :.*ore  than  adequate  to  his  napts, 
Tfhat  TTould  bo  the  natural  thing  for  a  dog 
to  do?  Uould  ho  not  create  enough  to  ap- 
pease his  appetite  and  stop? 

HoTT  applicaW-^  the  lesson  to  Lianlcind: 
Let  ua  ignore  rxarket  excharige  for  a  raoo 
aent  and  see. what  woiad  be  the  result* 

The  agriculturist, Imcuing  hovr  uuch  pro- 
duce iTGuld  be  required  for  con^naaptioh 
duriJfig  the  ti!:;os  betnoon  harvest,  would 
provide  as  i.iuch  as  vrould  suffice,  being 
anarp  ^.hat  any  overproduction  rrouicl  per- 
±Gl\.   Tho  artisan  v;ould  piirsue  liis  occupa- 
tion only  so  far  as  his  otm  tzonts  dociahdod 
tho  fruits  of  his  toil. 

What  trouid  be  left  of  society?  A  large 
loass  of  brain  workers,  and  another  class 
uho  float  upon  the  surface  of  society 
Triuhout  exercising  any  efficiency* 

Let  us  attempt  to  classify  the  brain 
wor  leers. 

First, and  iLiost  important  of  all, I  think , 
are  those  uho  devote  thofnoelyes  to  the 
general  good  of  rianl:ind.  9ho  are  they? 

The  noblest  ones,  such  as  atteDq>t  to 
teach  their  felloTnnen  Kindness  toward  each 
other,  first  by  tongue  and  next  by  pen, 
coo©  first  ♦  Hext  in  order  are  th^^e  uho. 
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havlnc  ireceired  tho  leoeon, attaint  to  naiM 
it  practical  tliroich  an  crsenizatlon  ot 
oooloty,ond  follotrins  these  are  tho  edu- 
atord  vho  train  sodoty  Ideas  and  devel- 
opo  general  imonXedge  frou  its  £;cna  of 
the  past,  and  those  i/iio  aoX'osuard  its 
health  and  activity.  Thoy  are  all  vorliera* 

Are  thoy  not  ontitlod  to  coaponsationt 
Y<3s,  because  th.jy  are  all  benofactoro  of 
the  raco;but  how  shall  ccL':pensatlcin  reach 
then?  ' 

The  agrioxaturlst  and  the  artisan  must 
devise  Moans, and  it  is  in  :)rovidins  this 
moans  that  xm  find  the  necessity  f or  mih- 
ey  and  for  nariiot  exchange,  a»d  for  this 
there  rrjjst  bo  o^oncics. 

But  are  these  astinoies  of  the  sainc  or- 
der as-  those  onui/ierated  above?  In  iperi'om- 
ing  the  functions  of  -ihoir  office  are  they 
li::ely  to  be  guided  oololy  by  humanitarian 
iu^set  .        .,    ayit/^  a,^^'^'^^ 

The  agricultiarists^salilie'^roooeniEe  the 
iu^ortance  and  the.  erficiency  of  t]ie 
teacher  and  t^.e  healer, but  individually 
no  one  of  theia  I'jiovrs  exactly  nhat  is  do- 
nanded  as  tho  siaii  of  their  existence  and 
subsistence-  r:  is  tho  off ico*  of  oxclTanne 
to  detericino  thi&',   to  make  an  equal  dis- 
tribution possible, but  it  does  not  do  it. 
•    instead, it  collects  fr.or-i  tne-  cfiricultiir- 
ist  and  the  artisan  all  that  each  can 
spare  above  their  subsistence,  and  fron  •  . 
the  accvDulation  iiahes  its  apportiojr.icnts 
ao-  floci>-^""  deocids. 
^    lioiii  the  surplus  thus  collected  iii«%^t*s, 


HElUmERATIUN  VJ^gSUS.  PROFIT  457 

supply  those  nhom  J  havo  naned  above ,  and 
also  a  class  of  r^eople  who  havins. ^in- 
herited or  aoQulTud  rrealth  are  not  among 
TAorliera. 

•    This  e^chausts  the  supply  and  converts 
It  Into  noneyitout  exchange  does  not  re- 
turn it  to  labor.  TThatover  a^'ont  cf  or- 
cl\.inse  has  boon  engncaf^  iJi  tlio  distribu- 
tion usually  beconos  a  capitalist. 

But  there  is  another  plia^o  usually 
referred  to  by  viritors  upon  t:.iis  :rab jcot: 
the  baois  on  vrhdch  the  acjont  of  o:scI;anj;e 
Gathers  hi:r supply,  ' 

It  is  averred, -and  v/ith  a  chOTT  of 
plausibility  I  crant,- that  the  basia  of 
the  acciaiulaticn  mist  be  the  le:;Oo  bouri- 
tifUl  hai^vest  of  the,  ?.r:riculti:j?:u^t,;  and 
the  lerrit  •orocluctiva  industry^  each  boinc 
ectiinatcd  according  to  the  n\:ixber  to  bo 
3Grved.Tho  usual  lan:;uaco  o-wloyecl  by 
these  philosophers  id   "the  leagt  ?'e?-*tile» 
land, or  the  least  productiyely  ei::pioyed 
portion  of  capital." 

Rou  rcclconed  i'ron  the  stenClpoint  of 
accumvilated  active  capital, this  (ground 
YToiild  seam  to  be  correct  jbecaus<3  it  is 
froM  these  least  productive  sourocn  of 
general  accuimilation  that .  are  .::raded  those 
distinctions  nhich  are  rocardod  v  ^  tol:cns 
of  prosperity, the  aiiuunt  of  ri;3i'  and  the 
ai/^oun-:.  of  profit  • 

But  if  no  consider  carefully,  vo  find 
that  if  such  a  basis  nas  correct  and  3ust 
tonard  the  whole  cf  society, the  proof  of 
th-j  justice  TTQuld  be  in  the  absence  of  a 
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ourr>lur2 .  It  io  unnoceaoary  to  nay  asain 
that  such  a  proof  does  not  oxi3t;on  the 
contrary, Tfo  have  ample  proof  that  there 
is  a  Gurpl\i3,aiicl  a  boimtirul  one*  Such 
proof  o::i3tn  plainly  In  tho  vast  uealth 
of  nationo^and  private  accunulations  un- 
der cur  iiii^odir.te  obaorvatlon* 

I  cannot  distnito  that  disadvantasecun 
clrciuustancos  of  production  io  dotonslno 
the  e::chan<:re  valuo  of  coiruicdj  ties  and 
their  ijoney  price, t)i\t  I  loavo  it  to  tho 
intellirrent  student  to  say  If  those  aro 
the  circiirastancOs  nhich  ^hould  doteixrlno 
then. 

Having  arrived  i-t  this  point,  no  can 
oasily  see  tho  position  of  the  real  pro- 
ducer,-tha  laborer, -in  relation  to  dia- • 
trlbution* 

This  sort  of  a  theory  political  rrrl tor's 
usually  substantiato  by  a  resort  to  land, 
this  boinc  the  priin«  source  of  nocesaary 
oubsistenco  for  society,  and  they  are 
forced  to  tho  barren  or  exhausted  lands, 
or  to  those  rouoved  f^om  centers  of  popu- 
lation in  order  to  laako  the  theory  reason- 
able* If  all  tho  ncrld  conaistod  of  just 
tho  land  noa  occupied;  if  nan  ^as  not  a  . 
croature  capable  of  loconotlonjor  if, being 
so  it  nas  still  necessary  for  tho  -nass  to 
herd  like  sheep  or  sTrlne  nith  his  fellon- 
croaLtares,the  barren  end  oxhaucced  lands 
vTould  be  itenis  trorthy  of  consideration, 
but  none  of.  these  assuaiptions  are  •borne 
out  by  fp.3t3*  Tho  very  v/riters  themselves 
who  Liakc  tiiom,  grant  that  the  conditions 
of  agric^ature  in  America  are  vastly  dif- 
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f eront  aiid  better  than  those  of  older 
cotmtriesyand  are  obliged  tor^'^^^^^e  excep- 
tion in  her  oaee. 

I  heliovo  that  a  ixolitxcal  econoiay  that 
doeo  not  oiibraco  the  conditions  of  tr^o- 
TTorld  is  nocesoarily  deficient  in  natorial 
for  its  3truct\ire*   If  it  fails  as  a  sys- 
ten  in  A::orica,  it  fails  in  a  section  of 
tho  globe  nhich  by  Its  vastnoasjits  rich- 
ness in  re3oijrccs,and  In  its  iiethods,  is 
at   iyi\ii  present  tirr.e  entitled  to  the 
fir«:t^j>lace  in  the  considoration 'of  a 
t!Tj.r  '     in  hi3  vror'A* 

7      •. .:  not  at  tho  extrone  margin  of  tho 
cuT-'.j    V  ion  in  d  country  inpcveri  jhed  in 
ho:^:  Ti^iiural  resources  that  we  Glrould  no 
for  an  indox  to  tho  proper  distri"ojio:;on 
of  produce, iml033  no  desire  to  EjaKo  To6Li 
for  the  lanoAord  and  the  capitalist  to 
tlie  detrii.ont  of  tho  rest  of  society. 

Uhen  rjo  20  there  to  ror?:;  our  Judi^v^nt 
vre  trill  find  that  the  ^;renii8es  of  these 
writers  rrill  bo  cAzbstantlatod  by  the  ab- 
ncn-ial  increase  in  tho  popiaation.  and  the 
natural  decree je    ^r  production,   v/hioh  in- 
pels  t:io  producer  to  exr^cnd  nore  in  for-  ' 
tili^ing,otc.,  and  conooquratl:/  places  a 
heavier  tax  upon  the  ccni^^nAer  ly  ja^cin:: 
the  price,  or  else  loxToring  the  \Tasej  of 
tho  laborer • 

Such  urit'jrs  arroie  truly  -rrhen  they  say 
that  tho  rise  in  :>rlce  will  not  bo  so 
great  that  the  landlord  can^ still  collect 
a  ront;   and  in  the  last  event, uhen  produc- 
tion ceases  to  yield  ary  surplus  above 
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its  cost, capital  nlll  no  ^pnsor  be  in- 
vested* Cut  ITroii  thoao  prcmlS93,let  ua  co 
otill  ITurthor  and* 300  nliat  uould  ha:>ppn 
if  only  the  "baiTon  lands*  oipon  nhich  3u6h 
t^oory  dcpehda  uore  loft* 

Tlioro  iTo-old  no  lc;icor  bo  an  Incentive 
to  capital, becnuoe  no  profit  could  be  ob- 
tained frcii  a  sur::^iu3.  Society,  hcnevcr, 
:..u3t  still  have  its  svibsist once, or  :.>ori3h* 

Undor  ouoa  cirQ^^ctanoeSiT/ould  no':  so- 
cloty  "novo  on"  xTliore  fertile  fields  could 
still  bo  fcimd?  And  if  it  did  G0,T7c..ild  it 
not  bo  reiieuberod  by  the  ca:?itali3t  that 
the  pcpiaation  nhich  litad  left  hlu  behind 
foriiod  a  coed  narliot  for  •:)roducts  and  in- 
vite Iijji  to  rollou? 

Not:  thin  is  precicely  what  has  happened, 
and  vo   rind  the  3)roof  in  the  existence  of 
international  trade,  in  the  founding;  of 
colonies,  in  the  explor':.tion0,of  scient- 
ists, and  the  ::roat  oAretch  of  railroad 
and  toioipaph  linos  ,iJira:in:j  a  foruer  nil- 
derness  a  bed  of  roses  or  of  cabbasea,a 
field  of  cotton  or  of  nheat  oe  the  case 
i:iay  bo, and  bringing  renoto  sections  so 
near  that  rro  c:.n  fool  the  str.cnfi  tiirob- 
bin^  of  their  pulse,  day  by  day,v/hile  th^- 
coot  of  cariiago  is  sufficiently  ion  to 
ad:ut  of  the  exchange  of  coT.voditios  ih 
and  ::xo   to  mutual  advantage  of  producer 
and  ccnsuDor.  Such  is  the  Prcviderico  ahich 
has  ccirried  us  safely  av/ay  froi:  the  '^barren 
lr.nds." 

And  tho  fertility  of  the  soil, together 
'T7ith  a]::  tho  norlomvf acuities  naiaod  are 
by  no  uormn   all  that  enables  so  ample  ser- 
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vice. 

Proii  anong  tho  Jl02iVi^JLij9P  so  oamoitly 
deplored  In  its  incroaso  bV  these  riritops, 
there  appcirs  at  frequent  intervols  a 
Sonluo,rrho  imToldo  a  plan  uheroby  produc- 
_  tivonc33  nay  be  auG!uonted,thb  rcoulta  of 
nhich  are  that  not  only  lb  the  real  pro- 
ducer able  to  obtain  the  benefit  of  a 
little  leieure,  but  the  coct  ia  reducoii  • 
30  that  tho  conousier  gets  hia  counodity 
cheaper. 

Thua, through  tho  hunan  bxain,-that  cl- 
gantlc  poTTor  trhich  ttc  cannot  .call  ovx  ovm,- 
iz;:r3li8uents  are  invented  and  inprovod, 
ouited  to  all  ae*riculture  and  all  manu- 
facture, each  day  cheapcnins  tho  procoaaca 
of  production  and  Q±v±nz   tc  labor  a  i  :Oro 
Ceneroua  proportion  of  it  a  profits. 

Such  are  aono  of  tho  steps  tc  ard  the 
equilibriuLi  between  profit  and  tcnunera- 
tlcn,3ince  the  cogt  of  all  invention,  and 
.  inprpvenont  cnist  ultlnctoly  fall  upon 
capilal.  It  j:iuct  ao  fall,  because  neither 
\tiii  labor  furnish  freely, nor  will  society 
pay  an  advanced  price  fcr  its  comnoditios. 

Kence,  though/ labor  is  better  paid  for 
us  ins  slvilloc^ .  appliances '  I:  il  'ii^.  traa-^s 
and  vrorks  shorter  hours  to  accomplish  the 
day^s  rrort,  it  sets  Its  apporticixiient  of 
products  throuch  tho  nechanls:?.  of  exchange 
at  as  lor;  a  cost  as  before  labor-savins 
appliances  uero  so  p.Toxvuiful. 

The  result  is  that  ^^rofits  arc  of  loFor 
percontae3  as  compared  viith  tho  sale,  the 
uargin  thus  lost  by  tho  capitalist  bolnc 
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partially  added  to  the  hire  of  lal>or,cmd 
this  ia  rishtj-^or  since  labor  hdo  advanced 
each  i-iethod  in  producing:  (brain  labor  and 
nanual  .\-orr  combined), it  is  entitled  to 
the  ronard.  It  io  th?:oi:y:h  the  process 
thuo  coinc  on, -si on  though  it  aay  oooii,- 
that  the  equilibritca  trill  at  last  bo 
reached  bct>7oen  capitalist  and  laborer; 
the  laborer's  reaiTr.eration  rising  and  hio 
leisure  increasing, Trhllo  the  ronixoration 
of  the  c.iTiitalist  rrili  loner, and  his  Ici- 
oure  decrease,   " 

When  exceptional  cases  are  noted, trhorc 
tli9   capitalist  reaps  ab\mdantiv,it  ia  be- 
cause he  has  exceptional  advantaccs, 
usually  by  reason  or  a  nonopoly  vo  a  great- 
jQT   or  less  decree,  while  soiioticos  it  nay 
be  due  to  ercypticnally  rortuncLto-circun- 
stancoc.  The  above  rulb,horrever,Trill  apply 
to  all  couion  coupotitive  industries. 

As  applied  to  icmd  and  its  products, 
nithout.  cny  advantaces  to  bo  derived  f^om 
inprovoi.icnt  in  nothods,tho..acricult>a*i3t, 
through  the  conoral  advance  rrhich.  is  non 
taltinfj  place  in  roLTonoration  for  labor, 
nould  be  oblj^od  to  obtain  a  higher  price 
for  Co od  product c  Por  this  end, he  trould 
r.ecsGparilv  curtail  his  production  or  else 
hoard  his  '»Hirr'*9t,*  ^^'^^  »>3  th5>.?.q.- products 
arc  perishable, ana.  as  also  the  agricul- 
turist nuDt  i7ait  i'or  his  harvest  in  any 
event,  both  I-ds  product  and  his  capital, 
or  need  of  capital  to  replenish  hio  in- 
veetiaert  "..i  sj-jincCcnand  that  he  sx:all 
soel:  a  acrliot,  and  thus  society  is  fui'- 
niaiicd  acccrdinc  to  its  xrill,  the 
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farraep  ouf ferine  the  loss  of  profit 
throuch  the  coneral  rise  in  tho  prico  oi 
labor. 

But  oTTinc  to  tbo  rrjjid  advance  in  la- 
provod  iii!ploDont3,a3  fast  as  tho  famcr 
avail a  hinsolf  of  the  advantacoo  to  be 
derived  fro:.\  their  use,thia  loss  of  fair, 
reci'Jieration  rrill  disappear. 

We  laay  therefore  say  that  real  TTfAges,   ■ 
30  called,  are  Gradually  risinc  at  tho 
.oxponno,br  tC'  tho  loaa  of  profit3,lo3a 
what  advantaccs  it  sathors  from  iqprovcd 
•iaol'nod3,and  arc  tondinc  to  a  juat  equili- 
brium botrrnon  tho  three. 

iTofit  i3  also  partially  conponsatod 
for  icu  ICGS"  thrcu.jh  tlic  r.ore  ranid  iuin- 
ipia;vtion  ovor  and  over  acain  of  thD  stocK 
in  trarle  because  cf  the  itiprovod  uotliods 
for  L^roducing;   tho  i.taricet  roiiainiTX':  the 
f?LjiG,  T/hercby  if  tli^;  profit  on  a  cinclo 
production  is  tuo  per  cent  and  the  pro- 
duction ccn  bo  duplicated  only  once  in 
a  year, tho  rate  of  profit  nill  bo  but  four 
per  cent;  but  if  the  production  caii  be 
duplicated  tTo,   three,  or  four  tiraoc  an- 
nu;ai/  at  a  :.\arn;in  of  profit  oi"   v.-ro  per 
cent  Qtxc'r.  tiao,   the  ann^ial  profit  rrill  be 
nultiplicd  by  aa  uany  tiiiors  a-.   i.ho  dupli- 
cation ta3:o3  Vilace  plu?3  thj  fir  at   .n'oduct, 
Tihloh  if  duplicated  at  tuc  per  cent  four 
tlsiiea,  aa  la  not  unusual  in  nany  trades, 
tho  annual.- profit  nill  be  ten  per  cent 
per  anniiia. 

In  conolueion,  each  iiethod  ii.rprovod  in 
agriculture  or  ti'ade,tond3  to  oquilioriiin 
betncon  labor  and  capital  aid  -fheir  hai-- 
ncny  cith'each  other, 
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CHAPT2R  XLI 
RECIPROCITY 


•Give, and  it  shall  bo  given  imto  you; 
good  uoasuro,  proa  sod  doTm,tmd  shaken  to- 
gether, and  runninc  over,  shell  uon  civo 
into  yoiar  booom.  Por  nith  tho  o:il!o  noa- 
3iiro  that  ye  inofo  \7it!ial  it  shall  bo  ' 
noarjurod  to  yen  acaln." 


Reciprocity  io  a  tern  not  ao  taich  in 
U30  aa  iaany,and  its  uses  to  tho  prooont 
tine  have  boon  ?i03tly  coni'inod  to  troatios 
botnocn  coimtrioc,  nheroby  equal  inter- 
national privileees  in  oust 0:13,   imports, 
otc.,are  enjoyed^   It  is, nevertheless,  a 
nord  far-rcachlnc  in  itri  irT))ort,capablo 
of  beinn  converted  to  tho  Liost  advantace- 
ous  uce  in  all  the  varying  nolHz  or  hiaian 
life. 

Tho  couTGG  or  cur  inriuiry  and  elucida- 
tion hau  nou  broijivjht  us  to  a  poiiit  whoro 
wo  call  parhapo  \Tith  advantace  loo);  bact 
over  a  portion  ox  the  f i6xd  already 
traver^jed  and  tnm  up  sono  of  tho  conclu- 
sions Cixrivod  r.t. 

V^.  I.U..0  ouonozaioally  considered  the 
groat  loajority  of  hunan  interests  in  tho 
light  ox,cu*d  aa  they  stand  connected  r-^t^ 
the  uholo  of  ao^ietyjand  rre  havr  i  think. 
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diseovpred  'soiae  f^etora  nhlch  dlaturb  tho 
equiiibrlta  bettroon  labor  &nd  its  proppr 
reward. 

Those  disturbing  factors  nay  all  be 
grouped  under  the  oenoral^liead  of  aiiocu- 
lation,ora  dosiro  for  futuro  caln,  ana 
may  bo  said  to  rcprosont  individuallaa. 

The  lilstory  of  the  .xroTld  shovra  condu- 
si%»jly  that  the  hrniah  race  io  an  advancing 
typo  of  life,  and  fron  our  Judoiient  as  .to 
T/hat  constitutes  nan's  happiness  ire  aro 
obliged  to  adiiit  that  tho  advance  is  to- 
mrl  happinesa,l.ocav.3o,contrast')d  TTith  a 
pii3\icu3  a3e,TTe  i'ind  Lian  lose  a  victim  to 
ir.vlc*roncios  of  the  neaaon,'  to  fanirte  and 
want, to  2)o.atilonce  ana  disocse,to  icnor- 
anco  end  suporbtition,  iThilo  civilization 
in  its  advance  has  brought  to  hin  all 
sorts  of  comfortable  appliances  which  in 
earlier  ages  wero  undroanod  of. 

For  all  this  thoro  must  be  ?.  reason, and 
when  wo  search  for  it  wo  find  that  these 
iaprovod  conditions  aro  owing  to  an  in- 
finite and  indofinablo  ::e3lro,or  reach- 
ing out  for  things  conciiwive  to  a  higlier     ■^^' 
state  of  being  and  a  natural  yearning  to 
learn  noro  through  education, which  begot r; 
broador  intelligence  aiiong  tho  racses  of 
nen. 

For  in  no  age  of  the  vrorld  of  which  we 
have  Q  hit; t cry  shall  wo  find  a  period 
when  there  were  not  ^sooe  minds  that  ap- 
proached, if  they  did  not  excel, tho  height 
of  infinite  yearning  which  our  own  age 
exhibits  anonti  our  loftiest  LJlnd3,wh..c'' 
proves  the  existence  of  this  ciallt/   in 
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a  very  lii:rli  doeroo  of  -porf ection  frcaa  tho 
vory  first.  If  TTo  Qearcli  tlio  sbrlpturoa 
170  find  a  Ho 30 8, an  Al5b?aha£i/&^avid,a  Solo^ 
ndn,and  Isaiah, rrhile 'at  a.  1  at  or  period  tto 
find  in  tho'  has  tor  the  hlc'^ost  conception- 
of  all  that  cohatitutos  perfection  in  tho 
hichdst  ::)033iblo  foru  of  huEianity. 

Mb  find  in  profane  history  tho  naraes  of 
a  Confusius,a  Plato  and  a  hoai  of  othors 
whoao  niodou  ic  Dtill  tho  inr^piration  and 
thij  tVjli.'^ht  of  oiir  boot  mindc. 

But  should  wo  Iiavo  r;ean3  of  contoia-?lat- 
inc  tho  uaaoes  in  any  of  the  aces  roforrod 
to  770  ahcurd  no  doubt  find  th'-^  rude,  un- 
loamcd  and  barbarous,  hcirdiy  ubcvo  tho 
tioro  intQllicont  aniuais  of  our  proaont 
day.   It  \7as   ilio  hi:;hor  oiaasos  of  '.inanity 
^'ao  T;oro  noteu  ±r-  history,  and  nhot  :r~'''o 
th.rr.:  Tj.ch  :>romincncc  r/ar:  tho  aood  cf  ocVi- 
catici;  tlro.-ipod  unon  the  3.:-.::j  kind  of  soil 
trhich  exists  today, rrhich  brou^jht  fcrth  its 
fruits  in  l:ind,  eg  that  apart  iVcin  tho 
dovolcpnonts  in  scidnco,in   .ho  oxorciso  of 
talent  and  cldJLl  x/hioh  has  boon  educated 
stop  by  atop,   tho  hichor  type  of  laan  hao 
not  probably  advanced  since  the  besinnine. 

In  tho  Lir.33C3, tills  if,  not  so, each  huc- 
coedlne  ago  yielding  more  fror.i  tl:o  leaven 
which  has  ionstimtly  b  ;on  Tror-iing,   and  rre 
find  noCT,inotoad  of  the  fotx  supor-aiinont 
ninds,  that  intollisence  is  more  and  uore 
sproadins  its  broad  nin^s  ovpr  th^e  Croat 
concrecationa  iu  the  centers,  and  oven 
reac:r'.jr:.  out  into  tho  wildomosa, because 
of  the  huEian  striving  after  fjior/lcdco. 
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Man  cotB  aioro  bccawtso  through  hla  ef- 
fort to  attain ^ho  ooms  isore  and  doaorvoo 
]aor0,and  the  soorot  of  tho  great  advanco- 
mont  of  tho  aassos  i«, that  the  hichor  mm 
rises  In  tho  intellootual  acalo,tho  higher 
he  also  risoo  In  thcs-  aocial  scale. 

Thus  under  a  General  systeni  of  educa- 
tion a  people  are  -arcutjod  froin  thoir 
lotharBy,becono  acquainted  with  the  hia- 
torical  facta  of  the  race,tr:dLnc  tl^cir 
placea  iationc  scholars  who  vrero  formerly 
their  ouperioro  in  this  respect, and  ho- 
ocGuio  active  and  liv.lns  i:\embor3  of  oonoerv-.' 
ativo, orderly  30oloty,of  tho  reel  nature 
of  Mhich  in  tho  former  porioda  they  troro 
so  £ri?03Gly  ignorant  that  they  boheld  it 
only.T7ith  QXfo   and  reverence, and  wore  wil- 
linsiy  subnisoive  to  it  as  a  ouperlcr 
body.  It  nac  go, for  -iho  only  proper  line 
of  equality  botrroen  htaion  beinns  ic  that 
which  ia  dratm  by  intelligence. 

Tlie  hoart  nay  pronpt  pity, but  it  will 
not  create  real  affiliations  between  in- 
ferior and  superior  ninds.  A  man  cannot 
rid  hiiaself  of  tho  superiority  which  a 
hicW.y  onlishtoned  mind  civco  hin,  oven 
though  he  dcsrados  hiijsolf  by  habit  and 
sinks  to  the  gutter. 

It  ia  to  ouch  superiority  that  we  owo 
o\up  present  imowlodse  of  the  nat\ire  and 
t:ie  possibilities  of  all  natorial, or  phy- 
sical objects, and  so  far  as  our  present 
comprehension  fails, it  io  throuch  a  lacfc 
of  that  hicher  order  of  still  cxativated 
intelligence  which  will  unfold  the  deeper 
raysterles  of  nature  one  by  one  and  laalco 
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thGiu  clear  as  day  in  tho  aoridian  sun. 

For  it  i3  not  only  to  invent  lens,  the 
result  of  experiLiont^that  uo  nust  lool; 
for  developsaont,  'out  to  the  unfolding 
thrcu:jh  invention. of  ano'hor  planinhicii 
the  invention  hints  at  but  does  net  aajio 
j>lain. 

SThile  173  are  filled  nith  delight  at  the 
thought  that  no  can  converse  nith  friends 
far  away  throu5;h  the  acency  of  rx  nire  con- 
necting, vro  are  led  to  wonder  nhat  mates 
t:ii3  pos'iihlo,  and  exactly  vhc.i   is  that 
hidden  Ian  of  nature  uhich  can  LuUce  so 
sliGht  a  thing  as  the  vibration  of  the 
hvinxm  voice  audible  through  a  distance  of 
a  thousand  nilos  in  an  instant  of  tiiae 
nith  no  noro  interruption  to  a  conversa- 
tion than  if  the  norsons  nere  ir  the  same 
apartment  toeother* 

In  a  sononhat  siiiilar  nanner>  through  the 
nanipulnticn  of  the  ringers, the  tele/jraph 
rriro  con<tlcts  the  bessage  to  the  other 
end  of  tho  rrorld  and  brings  bad;  the  an- 
3T7er,and  no   are  told  that  soon  even  the 
connecting  rrire  is  to  be  dispensed  nith. 

Y/ondcrful, indeed,  aiivl  suggestive  cf  a 
subtle  por;er  pcrvaOinf:  all  space  of  t/hich 
nan  has  yet  but  the  faintest  luioniedce, 
end  tho  ijjneasurabiiity  of  viiiph  beco*'on 
nith  each  noxr   dovelo-iiront  ncro  apparent. 

There  is  still  a  groat  nystery  unex-- 
plainqd  by  men  n:iich  slircudc  tho  poiTcr, 
liiiiited    y  by  the.  shores  on  either  side, 
of  the  vtSi  flood  that  rolls  betnoen  the 
continon  3  rrith  it  a  ebb  and  flon^naiting- 
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traitlhz  ttoouj:;!!  tho  yoarB  for  cum  to  un^ 
cover,  lonrn  '.he  lesson  and  a:)ply  It  to    . 

;il3   U30. 

Theti  there  is  tho  stom  xxnA  .the  hurrl- 
eonoythd  biiz::Qra  end  the  oyciono,  tho 
riocd  ond  tho  voioaho,oaoh  &t  prosont  an 
nzont  GiT  dostruotlon  to  nan  orjl  hie  be- 
loncings  which  trith  tho  advance  of  the  . 
acoa  Trill,  I  believe^  booono  Instnsionts  9t 
ttj^ility  in  diroctlono  noi  yot  explored. 

Who  oan  suppose  that  stoou,  the  c^roat 
uotivo  povrbr  of  tho  present  century, oib> 
bracing  csnonc  its  neceaaities  the  con- 
suttiption  of  co2aaodlti03  inpcssiblo  for  fu- 
ture ages  to  replace, is  a  truo  fcrco  of 
nature?  AJ.ready  electricity  supplants  it 
in  a  tioosure,  but  by  preaont  aethods  ia 
also  an  agont  of  constciption  scarcely  in- 
ferior to, and  in  very  Lxmy  irayo  directly 
dcpcndorit  dpon  stoan. 

?ro7.  both  of  ithose  and  their  a:>3pliancos, 
tho  rude,   janslinc  of  isachinory  and  loco- 
notion;  tlvj  country  ovornprcad  with  a  rjot- 
trorl:  of  trires  and  rails,  rrith  tho  trorjen- 
dou3  asrray  or,.rollin5-stocl:  and  tho  Jcr- 
rin*:  noise  as  'it  rwablos  on  and  consiines 
itself  year  by  year; tho  Giant  Rills  where- 
in toho  :ilace  tho  oparations  cf  industry, 
ovon  tho  vehicle  upon  tho  hiffh7Tay,~all 
rudo  and  inharr-onioiis  fornw  rrlion  conopared 
t7ith  nature  in  her  Troruins  for  dovelop- 
sjent  and  grouth,  so  quiotly  and  yet  so 
thorouchly  occocnli shod, -all  these  tcaoh 
r.an  the  lesson  that  his  achievononts  have 
but  just  bogun. 

Lastly  in  this  connection  nan's  hondi- 
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4frork,t5v<^n:±n  Ito  laoot  stUlful  application 
ir  tUo  rcfinod  and  doll oat e  procospos  of 
3ciciic0,coiaparod  vritli  those  of  tjio  inoQQts, 
6b  ninutdy  yet  00  oxact,  cuto  hin  to  pi^ane 
TThon  ho  reflects  that  his  vpxK  is  bjxt  rude 
and  ill-a>^pen  xihon  he  has  done  his  bept  • 

Hon  ift  -It  that  Trhlle  jaan  is  aa  JHuch  more 
rlohly  ondotred  by  intellect  .that  ho  siibor- 
diflr.tos  all  tho  lorrer  fonas  of,  animal 
life, ho  is  further  reciavod  froh  t^nio  har- 
mony tilth  natiiro  than  any  of  thoa?  . 

-^y^;  if  there  is  a  liiclt  of  hamony  in 
thO'  great  Infihlto, should  it  not  -lumifont 
the  lacli  In  every  livins  tainc? 

It  sooras  to  the  rrriter  that  no  i3trojic*^r 
'avidonce  is  roquirod  rrhen  ve  eee  iioxr  uan 
in  spite  of  his  boasted  T7i3dcu,is  stlia^  a 
irictiia;  that  ti:o  solf-chocon  systen?  >y 
Tihich  :;e  is  cuidod  ore  vrrons;  ,that  t>o 
true  inwardness  by  .nhich  the  recip:^^'^::  i 
action  of  the  ant  and  tho  boo,   i-' *  fclri 
and  the  becist,  Trin  tl:cir  tray  V,   nature's 
side  declares  thoir  injicciMicc^rtc  bo  thd 
cause,  aiid  otaraps  n:.n  ar^  iackinc  ^in  ii# 
Insv^ead  of  being  in  roci  rocal  accord  rrlth 
nature,  ho  attomnts  to  ituby or t. nature  to 
hiG  ?Ji(Iividual  x^urposo^ 

If  it  iG  tlio  king,  :^';  survey  J?  his  realu 
xJlVi  Viio  oyo  of  o::cpod:VcriOy  of  the  hour 
end  b'mda  all  tJixiiC3  ti  hie;  puvpo^o,   and 
hia  rjubioct3  Mnovr  anct  ocLnroliond  trat  it  Irs 
lUG  >ani:  that  perni'.r-  -^Iio- o::arcir3C.  of 
P'.rror;   :f.x'  it  is  tlio  .l'V-ividual,ho  oja-'Veys 
hiG  lii.t^'-  ^phora  \7i;:«   iho  .'saiao  oyo  and. 
aw*coi:T;oii::au3  in  propc:v\.ion  to  the  'jiovrey 


OTCIPROOITV  451 

only  In-'tho  dQgrde* 
■  ^     What -13  tad  end?  She  acoutauiatian  *of 
wetattf *•'**:  '■ 

Kas  it  Eiade  the  eart^i  anotiier  Xdeoit  Ko , 
the-saad'Old  opcaratlons  still  £o  on  tilth 
rt'Sver-eeasInc  round, noxi:  for  tho  aasaos 
ilnd  Idleness  for  ^ho  ruler, iritli  the  evcr-^ 
advanolns  need  for  and  appreciation  of - 
protection  of  -^hat?  Life  and  property, 
as  though  iaanl:lnd  in  the  whole  .ware  a  3et 
of  hriganda,  nhich  ii*  it  were  truo  Treuld 
absolutely  lo^ivo  no  one  to  protoct.  The 
T.ioihou0-for  tho  purpoco  of  cecxirity  fron 
tho  rSic oity ,Bot  of  a^l^o^,  hut  of  ano 
_^_oth6r. 

What  "is  the  boat  laiofm  Bafcguc-i-d?  it  : 
hao  been  fcuril  in  all  countries  to  be 
tliroufih  institutions  by  association  in 
uannors  and  f . oe  IntorGhange  of  opinions, 
tlirourfh  nhicl/ reciprocity, hanaony  of  ac- 
tion/oleGsincs  will  flon,  red\'.oinc  op- 
preSGicn  and  nor, and  reciprocating  nr.th 
each  othor  against  the  day  of  calamity.' 

In  each  advance  made  by  aanUind  it  T7ill 
be  fbiuid  that  roeiprocal  action, ba'jcd  upon 
an  advancinc  ordor  of  inteilisence  has 
beeii  the  motor-. 

;      It  io  pertinent  to  inquire  at  tiiis 
st ace,  then,  to  trhat  extent  end  in  r/hat 
.particulars  do  the  ezistins  conditione 
c6ii:C0TO  to  the  beat  inigreista  of  society? 
.    If  no  so  to  the  ri:lr.cc  'to  •  r.y  seo  laborer 
i'l.Chtins  TTith  brothor  labcroy^pa-'ih  ;}aalous 
.  vt  the  oprcrtVinlty.  to  Ofirn  his  bi-e*;f!.';^  , 
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:onlnc»P«rl»p3,to  a  loir  reLxunoratlpiii  or 
A  limited  oarKot  for.ther  pTOduot*. . 

l£  V9  ponetrato  ti^  dog^tlis  of  Ixi^uairy, 
trliatever  the  branch,  tre  boo  a  sysioQ  of 
.protoctlon,  not  of  property,  but  of  pros- 
pootlvo  proporty  contained  In  Isbor. 

If  ne  ZP   to  tho  alums, the  lotror  strata 
of  ooclety,tro  soo  discord  of  conduct  ,^vlth 
a  Jlxioi:  of  conoclence  T7hlch  Is  ca^onlshlng. 

If  no  ontor  the  uoro  rof Ined  clrclos  of 
society  no  find  ciaasos  and dlquos, each 
gonalnatod  out  of  surrounding  and  asao-* 
ci&tlon,ooro  cr  loss  political  or  rolls- 
iou3,but  according:  only  to  the  set  prin- 
ciple of  etlilca  peculiar  to  itaeJ^ 

Even  Insldo  the  church,  TiMch  f s  the 
hlGhoat  fom  which  society  has  attained 
TTO  find  a  iQoU  cf  oQ.uality  end  harocny  In 
oentlaont  escopt  ao  far  as  iiaTtnlns  to  a 
d-^flnltlon  of  the  crood. 

It  is  a  roliof  to  go  to  the  acliooltcoEi; 
but  here  .asaln,lf  ne  entor  the  imiyorsity 
wo  shall  noot  disappointment,  for  it  nlll 
bo  f oi-Tid  to  bo  divided  into  cliquos  and 
sots  eccordins  to  tho  pattern  irhich  so- 
ciety has  furnished  it.  Only  triion  no  cntor 
tho  prinar-ies  do  ug  cot  into  tho  puro  at- 
lAcsphere  nhero  exclusivonoas  is  uniaionn. 

If  my  analysis  la  corroct,no  shall  have 
found  that  onons  all  tho  institutions  of 
society,  social  or  industrial,  tliat  nhich 
most  noarly  conforms  to  the  boot  Intsrosts 
of  occioty  in  tho  priiaary  school « 

Ko  rosier  tho  Master  raised  the  littlo 
oiuidren  to  bo  the  typo  of  those  nho  in- 
habit "the  liiPfitdoa  of  heavon"  nhen  ne  find 
thei;;  tlms  honorably  Isolated. 
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But  ^av9  iLaj^art  ivaa  tho  mnoeonoe  of 
early  childhood  «o  find  ftoabolatlons  «f 
Ixviividualt,  or  lnaiYldual3''90p&ratQly, 
euldod  by  too  ^rontn^  tocq^tation  to  .ap<- 
propriato  aoceiliixviiaisijLnc  at  a  dlstrl- 
bu^lon  TThloh  is  \maqual /not  xor  the  c«n- 
^al  cood  of  lianuindibut  for  tl\o  good  or 
tho  individual.  It  la  tho \sroat  atrusct^e 
of  tl)o  individual  for  aupromacy,  to  oori*> 
tihuo  whon  gdlned  but  for  a  brief  tHaOf 
at  tho  ond  of  nhioh  a  todbstono,  tho  du- 
plica  to  of  nhich  inay.  atand  by  its  aldo, 
\7iii  bo  all  that  roeialna  to  shOir  tha*^  tha 
indxvidoal  over  had  an  onistoncc  oxoo^t 
tiorouch  fruit 3  that  aro  not  jjr.torlal;  and 
if  TTo  3can.  tho  lit  tip  plot  no  raroly  find 
a  footprint  to  sho;?  that  it  }ia9  had  a 
fcruor  visitor  a  conoration  aftor  it  haa 
boon  plaritGd. 

Tho  only  porpotuator  ajwnc:  the  oconbo 
v/horcln  ^rero  tzroucht  tho  achiovaDento  of 
tho  individual  io  tho  paco  sf  history; and 
hore,  in  tho  nultipllcity  of  naueo  In- 
acribod,  no  find  the  cno  crhich  sMnos  tho 
bri£ihto3t,-tho  only  bno  xrhich  oyer  ad- 
vanced uon  to  a  bettor  id<^a»-bQlongod  to 
ho  c:cclu3ivo  order, otrovo  after  no  nato- 
rial  thing, but. cavo  Hluoolf  a  sacrifice 
to  a  princinlo,  tho  llvinc  of  a  llfo  un- 
oolfiahly  and  for  tho  rjood  of  his  follona. 

Xhoroforo  Mis  naa  not  a  life  of  idla- 
no3o,bat  ono  of  the  hardnat  aervloos  dur- 
ing His  td.nlatry. 

There  ic  a  consciouaneso  nithin  ovory 
one  that  life  noana  ozortion,for  aan  oan- 
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Tlot-^iye  Tiithout- it  -In  iJOEO  .torn*  ^t*  ore 
cffflir  ,ttblo  to  dpcido  -to  "trhat  oxt«nt  -it   '■ 
(Jt^t  to  bd  qarriiodji^anti  an  j^iiiartlal '.view 
6^;tlie  ffiibjoct  triai  convi^nce 'afiy  ]^t8Min' 
iSQix^  thai,  it  shQtdd  hot  bo  Aeccaaary  to 
carry  it  to  tho  ortrsEio  of  sacrijflce>  as 
yia$  ii\c '  caao  oit ed  ^owlnc  to  tho  solfiah- 
rioeb  of  the  roat  of  uanxind. 
'    In  t ha  majority  of 'casoa,wh6ro  tho  nan 
13  dependent  upon  the  labor  of  hia-harida 
■for  ,au3tqnance,it  will  be  cdJaittod- that  it 
qarrloa  liln  rurthor  than  his  noil-belric 
trill 'nan^rtmt. .  ;    ^  • 

;    It  13  t^.croforo  *Jii.  tT:encom\-;5;a  all 
kinds, Of  invontiona  ^hereby  production 
can  bo  cccoirpliohod  T?ith  ioSa  labor /pro- 
vided thoir  uae  di>03  not  diminish,  but 
incrcaiJes  the' advontasos  of  the  hordect 
liv©3  by  reli ovine  then  of  a  pahrt  of  tho 
•burden. 

Anothor  factor  uoeful  ir  tho  dove?. op- 
ment  of  hiioisriijiy  to  a  better  condition  is 
found  in  a  distribution  fron  centers,    ■ 
tthbro.donoontrr.tion  etrangioa  freodoia  and 
jpirolnotos  vlco.v 

.Ihorc';riilbr  found  in  all,  bptaitriDOi 
and  in 'cv cry  Jijo'.ion  of  country,  opportu- 
nity for  GTorrtli  nithout  the  eioso  conpe- 
titibn  Khich  .V;  encountered  in  tho  densely 
pop-cilatcd  dis '.:•.' :.ct,  for  it  id. yot. early 
:tc  'ocQ-fi}  to  i'.'.Xi]:i  ijhei'e  is  no  rooa.  There 
irj  3^111  "aiiiriA'-!  rooyA  ou-sido,.  Tho .'^'fcrld  io 
.uc'^QfOnJu  aTl.-r^v  all  tlib  land  Ig  ococpiod 
<".•  ^-r. /...jr*,  aio  ntill  unocpupied  parts 
oi"  the  ear th.turai ting  the  hand  of  civil- 
ised r.GM   L  .   .V/vclvp  tiieJii. 
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I^proveuonts ,  and  tho  call  to  do  nia- 
a'i^Wiary  trbr^,go  hand  in  hand  to  sustain 
tho  oquilibriura  of-  value  in  ccufftoditios: 
and  tlio  inbroaBod  corXbrt  and  liappinosa . 
T/hich  they,  boa totr,  oh  tho  stability  or  . 
Tihi^h  tho  wpll-boine  of  LumUind  30  ci:oaily 
doponda., 

„  Sorio  nriters  ,6f  rqputo,  in  troatlnc  of 
industrial  profgress,  introduco  tho  lapocu- 
lativo  ao  condiibivo  to  thof^onorai  good;  ' 
bbc.iur:Q  sonotlaoa  tlib  atoolc  of  cooxia 
TThik ol:  thio-  claba  liavo  bout*ttt  and  hoardod 
m-  tho  hopo  of  fiituro  eain,boin3  brovGht 
to'  tho  narKot  trhbn  tiio  prioo  ia  hlcbjiaay 
tond  to  oqualiL'e  or  loupt  tho  prico. 

I  "tliinli  thirj  io  JoialGaclincr,  bocau3e^  if 
we  grhnt  that  tho.  coritcdltloa  are  produced, 

thby  e::ia;t  boLl^il^^*^  ^-^^  t^  T-O"^  1^-  tho 
hands  or  speculators,  thoy  1  liciiil:  very -nat- 
urally provont  pricoa  fro::  vicing ,  bointi: 
in  tiio  i^ed  iiarJiet  inctpr_d  of  bcin^  Iibardod. 

If  tllor.e  «7orj  no  corn  deal ci^ts,  or  trhoat 
doalora,  it  nould  hardly  bo  tho  carse  thbt 
tho  riroducor  V^^itld  thrc?  a-ray  his  corn, 
an'l  In  tho  deficient  seaoon  it  rrouid  bo 
.as  earjiiy  forthcbninc  froi.;  .the  handa  of 
tho  producer  a:;  froLi  the.sppQ\ilj:t.pr. 

Tlic  c;: cop t ions. v,'>.ich  thQie  nrlterc  Laalie 
are; in  carioa  whoro  the  f ?.mcrn  becono 
apeculntora  thGaacolv^es ,  and  thia,   to  ko 
TTO'.ad  bo  tl'io  ncro  r.atural"  -ordor  of  thirise. 
•  It  TTo  ad  be  a  ijood  thing -for  society  if 
frrncra  ther:?n:01ves  vroro  able  to  withhold 
their  produce  fron  the  narl:ct  nhen  an 
abundant  crop  app oar s,in3 toad  of  dealers 


4S(>  EVOLUTIQSr  I»  ECOKOtflCS 

buylnc  it  at  tho  clioa^ost  price.  It  nould 
be  nuch  Ijettor  for  tho  famora  to  rdsp 
t>.o  benefit  than  tcv  tho  spocolatora.  It 
trill  airraya  Doualn  true  that  tho  gaina 
of  opoculatlcn  are  raado  fron  tho  aclvant- 
ago  to  b ;  dorlved  froia  nan t, -or  in  other 
trords,  fro:.',  a  acarcity  of^sooda.-  It  la 
true,  that  tho  apcoiaator'^iay  ho  diaap- 
pcintod,!iay  not  realiso  aa  :ie  anticipated 
trlion  tho  price  '.Taa  hi(jli03t;yot  it  refaaina 
true  aloo  tliat  It  ho  did  not  usually  roal- 
ijEOjthe  incitoiLiont  to  o?eoul?.te  noiad  bo 
laciiinc  and  there  rrould  con3o<raontly  bo 
no  ap3culation« 

Tho  wcrd  itself  preaup'^cses  the  preo- 
dnco  of  ri3i:,and  it  io  t'r.±u  rislt  that  tho 
speculator  tai:os.  Hon  ridiculoua  tho  ca- 
sertiont then » that  the  cpeciaator  doec  ret 
eain,l>ut  cocioty.  But  thooo  trritoro  sc  ^ai 
tD  assort  that  if  thoy  dc  2Rin,thoy  {jain 
at  tho  e::pon30  of  other  speculators, thca© 
caininj  beinc  only  cuch  aa  escape  frou  a 
recoil  aliraya  oxire  to  cocie. 

yet  we  are  arraro  that  n)\on  a  corrjodity 
ia  hir,h  in  prico,-th.o  period  nhon  opocu- 
latora  reap  thoir  cain, -people  iziat  con- 
giv.b  just  the  arjia  as  Tirion  they  are  Ictr 
in  )^Ticis  in  the  .case  ef  real  noco'?tjitios; 
and  if  this  is  true,  it  nould  cojji  that 
tho  cohsxcier  paya  iihe  ealn  which  tho  s-^ec- 
lUator  ual:o3.  If,  nhon  tho  recoil  cojiea 
becauae  tho  irarliot  ia  relieved  cf  its 
acarcity, scr.io  -portion  of  tho  opociUatoro 
lotjo,jur3t  at  that  -Joriod  io  not  nhon  tho 
fortunate  onoa  ioado  tlioir  cain,bv.t  before 
tho  rocoi.1  tool:  place.  Thoy  nado  their 
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gain  at  tho  period  T7^.cn  tlio  conauHor  v&m 
in  ntmt .  ?ho-  spociaatlvo  losor  naKos  liis 
Idaa  by  failinc  t6  ruaaaxiro  accuratoly  the 
cbnditioha  of  supply" and  deissiftd.  •  •'  "' 

I  Givo  Dnall  spaco  to  thla  phasa  of  the 
subject,  bdcaune  it  is  ao  apparent  that 
iffithiout  eain  speculation  troui't  riot  exist, 
and  that- there  is  ho  possibility  of  a 
syat'tm  of  gain  imieas  tre  have  consuaops 
from  whioh  rre  may  reap, 

On  Conor al  principles, then, speculation 
rtugt'bo  rogarded  as  a  violent  factor  in 
tho  fluctuation  of  values, and  creates  a 
disturbance  of  that  etpiilibriun  in  ^^rico 
80  valuable  and  so  'essential  to  the  sta- 
bility of  society. 

To  suppose  that  the  host  trelfare  of  so- 
ciety can  be  attained  through  the  unequal 
prosperity  of  one  class, or  to  suppose  that 
individual  profit  and  interest  are  the    ^ 
best  pronotoro  of  that  nolfare,in  as  much 
aa  to  assume  that  proporly  to  build  the 
pyramid,  the  apex  shoiild  first  be.builded. 

If  the  TTholo  of  odd-iaty  TTore  philanthro- 
pists, or  if  T?hat  an  Indivi-dual  fathered 
went  to  tho  ooomon  stooK  of  h'jiianity,  so- 
ciety need  not  be  particular  about  individ- 
ual ffaino;  but  vrhile  these  are  subtracted 
fron  the  general  stocl:  it  cannot  be  true 
that  their  acciuaulalicn  is  a  great  benefit 
to  tho  whole  of  society. 

tThen  capitalists  becono  dissatisfied 
TTith  si  low  rate  of  profits  or  intbrost, 
and  take  themselves  avray  from  the  ordinary 
ooiurse  of  safe  mercantile  caiiis,ther,e  irlll 
still  ba  produced  whiat  society  danands; 
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wadL  ±t  It  chances  that  tho  poorer  strata 
of  sooloty  tahss  up  tho  norK  rrithout  tho 
aid  of  caiiltali8ta,-0o  called, -it  nill 
bo  Yory  ouch  bottor  for  tho  poorer  strata 
trho  in  trim  trill  ooi^monce  to  acoioiulate 
tho  nocdod  capital, and  the  disappointtaont 
of  thoir  prodooossora  need  not  bo  do^lorod. 

I  do  not  uoan  by  this  t:iat  capital  is 
to  bo  l£PAorod.  VHiilo  induntry  lasts  it  trill 
Glvrayc  have  a  healthy  o:£i3tenco  bocause 
nature  tTill  still  yiold  on  incroaae;but  if 
tho  capitalist  chcncoo  individually,  boins 
tho  xrholo  body  cf  loroducors  instead  of  ho 
who  not;  providos  the  runds  for  tho  cbn- 
sidoratibn  of  a  bonuo,tho  chance  will  be 
Q  very  bc»noi"ici:a  one  to  sooioty. 


An  oociety  exists  at  x>ro3cnt,  aa  indus- 
try and  population  procrcps,vliD  diatrrou- 
tion  taJies  place  not  only  uiaons  in;U.vld- 
uals,  but  also  bct;7oon  th-Tux  and  run  to, 
prof  its, otc,  so  that  whutavcr  is  d:lvcrt4id 
to  these  latter  acparatas  itsolf  froix  a 
cQkmen  hoard  and  bcccsacs  an  individual 
accunulation. 

How  on  incrciiGO  of  nropevty  ic  tloaira- 
ble  frcLi  OTi  co , nonioal  atand]^oint,^5cc.'luco 
any  incrcaoG  oi"  property  contributes  in 
oCiio  loannor  to  ':ho  vroll-boin:::  of  society 
liut  tho  noll-'ooinn  of  ccciovy  ooncists, 
not  aitocothor  in  nhat  it  noed.i  and  uuct 
huvo  fcr  &vxjtonance  frcL:  day  tc  day,  but 
in  that  v/hich  will  i:9:)build  and  lualio  it 
batter  "*r  tho  h-roaftor- 
9llat,thon,i3  the  |>oa:»onablo  doatinaticn 
of  rvropor+.y  end  reoith,  bocoucs,  rt  laat. 
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the  quiotlon  oJ*  paraii'jvnt  ixi^rtanco.and 
if  I  failtid  to  roalliro  this  fact  I  snould 
ccs\o  far  short  of  tlw  prcpop  coneoptton     ^ 
of  a  rfcrk  of  thia  nrituro, 

2<5onc:«jLC  evolution  trill  never  bo  per- 
feet  unl033  it  is  siibsorviont  to  cioral 
i83U03.  I  Mean  to  oay  that  if  the  sooidty 
of  i:>4.ch  tii3  fTfi.^ld  is  coQtposed  is  twt  su- 
perior to  fho  individual  in  rolislon,  in 
ell  othios,  etnd  in  polltioe,  it  is  on  a 
nrcnii:  basis.  It  i*;  no  lass  true  that  if 
it  is  not  s'uporior  to  tho  individual  in 
nattors  of  orchanccJjTis  similarly  nronc, 
for  a  laa  xrMcli  so  i^ndorlics  tho  nell- 
boing  of  srcioty  cannot  be  broiion  in  any 
particianr  TTithcut  dnjiacis  to  the  institu- 
tion. 

It  is  cho  realization  of  practical 
needs  that  caxx'rjes  the  cY0iution;cnd  nhat- 
OYor  thcorloa  iiay  bo  propcundod  froti  tiwo 
to  tlnto  TTili  not  trlurtph  ncr  be  accepted 
as  ric^lit  only  so  fa.v  as  they  ce:.r.;ond  that-* 
oolvos  frort  t?ils  starting:  :7olnt.    • 

It  rrill  bo  to  the  advrir.taco  of  every 
or.c  if,  isnorinrr  the  Individual  trhr  is 
aoirish,hi3  interests  arc  controlled  by 
pV;?:)lic  edict  cc  as  to  serrn  troll  the 
prinoi:^ie  of  oq\iity.   Statcraion  trhoso  acts 
or  T7:>cso  enimclatlons  of  principle  arc 
at  vr.rianco  rrith  this  shoiilcl  bj  cot.ipeilad 
either  to  onlargc  their  not:!  vision  or 
to  Inave  tho  field. 

^   Tho  state  should  bo  neither  passive  nor 
aejrroasivo;   it  shovld  occupy  that  cro'und 
xrhich  «5vory  one  Ic  r.blo  to  ccnprehoiid 
and  appreciate, -that  its  ponors  are  ex- 
ecutive only. 
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Iipioring  the  oelf  is2v  ^individual  lntor-> 
eat/th6m,li  Is  to  thxi  State  that  ato,  imst 
go  not  only  for  the  redress  ar..proB"ont 
grievances  oha:  t7rpngs,l)ut  tq^.  tho  iaprove- 
laent  of  the  copuoh  ireM>,  slhbe;  the  state 
Is  but  the  e3cr>res9lon  of  the  neods  of  .the 

:  people  tmlepo.  diverted  fron  itfs  true  fimc- 
■ticms.. .  ;  " 

Xf  FTongP  exist  it  is  bec£pft6eti>be  State 
etmwtlpns  thea,  (Bithor  throu£jh  nisappre- 
hon8lon,or  from  policy.  It  ;Lt  1«  owinc  to 
tho  fonaer  it  oiicht  to  be  oorrecto'd;  if  to 
the  latter, it  should  be  punished*  For  the 
government  of  tho  Uftited  States  is  hot. 

.  above  the  reach  of  its  people, and  it  is 
the  business  of  society  after  all, to  see 
its  oOTi  T/elf GX-o  safeguarded  and  perpet- 
uated. If .  the^  GQvorniiiCTi.t  abstains  'fr on 

..  action  it  ia  because  tno  people  do  not 
lot.  4;hoir  voices  be  heard, not  because  the 

•  govemiaent  Trill  not  lisoon.  For  me  or  any 
other  individual  to  attenpt- to  foraolato 
a  ochano-for  the  bottoiiwnt  of,  society 
ought  to  be  idle,  unless  that  schone  is 
so  apparently  true  and  richt  and  consist- 
ent v/ith  v/oll-bGlni*  that  the  rrholc  of  tho 
poople  car.  t.'Vd  v.-iii  spontaheoualy  sanction. 

No  leador  who  fails  to  comprehend  that 
selfish  ind.^.vidual  intcroots  are  antagon- 
istic to  tho  intorects  of  a  whole  body 
should  over  be  recogniiied.  Party  principle 
and  allefiiunco  are  as  nothing  cwapared 
with  the  true  public  interest.  All  ;.icn 
sh'^ulw  »aliy  realize  that  re.  stase  of  tho 
Ttorld^s  growth  is  an  ultinato  stace,  but 
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only;  pno  in,  the  oountlesa  nuiift>«?  of-  stops 
which  it  tales  in  its  orcaution,nover  for 
-a  uoaent  reojaliijUiC:  siationai^y  so  that 
v/hile  today  a  political  party,  nay  have  a 
spedial  mission  to  trhich  it  is  noil  adapt ed^ 
toiaorrow  the  etage  of  ovol.ution  doBumds  a 
. dif f orent  ac tion ,«nd.  honce , dif f eroht  aotor s . 

It  is  for  thin  cogent  reason  that  I- de- 
plore otrlct  party-  affiiiatichs.  If  every 
raoiabor  of  society,  nbul'd  act, and  act  cwi- 
sistontly  and  obnaoientioualy,in  exercising 
the  riciit  of  feiiffrage, casting  aside  pre- 
conceived opiiiioho  inoidcnt  to  tine  and 
place, party  affiliations  trould  cease  and 
leodars  sroiiad  be  scleciod  according  to. 
in3j?it.  \?hy  should  it  not  bo  so? 

If  no  select  a  cri'-ida,  n  teaclior,  wo  do 
not  fjoloct*  otio  xfho   is  dissbl-ifo,iioi^-;-~"5n'ary, 
or  incoupe tent, for  tlic  rcaaon.  that  .ho. be- 
longs to  a  particular  party  T7ith  v/hich."  t/o 
are  affiliated.  If  ue  form  any  hind  of.  an 
oconcLiic  association*  tte  do  not  chopso.  the 
ezscutiye  beccuse  thoy  are  bound  'ic.  tt&'  by 
party  ties,;  nor  in  ariy  of  tho'  social  rela- 
tions do  ue  give  stress  to  tho^i^arty  ai- 
filiations  of  the  individual  in  choosing 
our  associates  and  fripnds.  It  is  tho  fit- 
ness and  aptitude  of  the  IndiriLlual  trhich 
cai5:iond3  hisi  .to  our  osteaa  and  ooufldenco. 
Of  course  I  an  spoalting  now  of  political 
affiliations. 

The  reason  why  we  so  chooso  appears, 
rrhon  ne  stop  to  reflect,  that  tho  whole 
condition  of  political  life  is  equivocal, 
both  as  applied  to  tho  individual  and  the 
govemciont.  Nobility  and  hir*'ony  of  ss^xivi- 


463  EVOLUTION  I»  CCOirOUICS 

xamt  and  of  action  aro  not  yot  attained; 
buw  both  3entlj4ent  and  action  arc  too 
8ponteneou3,tooifti  or  the  e::lconcy,or  aooolnc 
criconcy  oC*  the  hovip  .-.hd  nithout  duo  con- 
sideration oi'^  the  ccnoociuoncoa  touorro*r 
or  next  yo:ap» 

Thought  and  oxporlcnco  ca  toinod  trill  dc 
thoir  pjrroct  rrcri:  IT  allotrod  thoir  scopo, 
but  no  do  not  rr.U'i  for  Uieia.  Fo  act  upon 
inpulsoyand  tho  result  of  Guch  action  io 
tha".  society  irt^constantly  cno  vast  croa- 
turc  of  liipulGO,rTultipllsd  into  t:*.:v3rjida 
of  f Gitis  and  tondonclos. 

So  Icnc  an  nanliind  oontlnuea  to  tr-aron 
one  oolfieh  in<,crost  against  another,  no 
real  equilloriura  in  scntiiiont , trill  appear, 
for  'vho  contact  trill  prevent.   It  is  only 
by  peraeverinn:  in  one  cencral  vm.lcrlrilns 
current  of  tlio'.ic:ht  and  arroaaent  fittrsd 
to  apply  to  the  Trholc  economy  of  sccioty 
that  richt, perfect, and  riamonious  actisn 
can  oprinc. 

If, then, a  principle  ia  rinht,no  lattor 
T?^^t  ;.'ay  be  -::c  •>arty  affiliations  its 
enimciator  nay  2i;ld,ho  la  worthy  of  beinc 
honored  for  rii:h-:  T>rinciplo. 

T-'icre  is  science  in  evolution,  Tmt  it 
will  net  accoLiplish  itself  alciic  in  hv." 
nan  affairs.  Lot  one  clatrc  of  :-.cn  bccorro 
the  icatlir.c  pr/iTor  for  a  con/^ration,  even, 
ai'id  they  T7ill  Gta'jp  the  public  poliey 
trei tendo'j:.''' y  for  eooi  or  ill, yet  trithin 
the  pr<^v:r.o>i  C-'*  gov orrx-.cnt  authority  lin;} 
the  ra.icvc/  for  riii  political  evils, r.a 
^c;:i  an  t:-'o  corrocticn  of  any  social 


.     KBOIPBOQITY  4eS 

abuse  trhich  afTocte  eoneral  society,  for 
It  is  tho  aarorsuardinc  of  those  intoreots 
nhich  gkro  rloe  to  tho  covornnent. 
•  I  an  aiTapOtSa^oTrhat,of  the  sontlr.icnta 
T/hlch  suido  Ur.  Horbort  Spcnoer  in  his 
vrritings  protootias  against  govomiaent 
interforencot  and  vrhilo  uiliins  to  pay 
tribute  to  conservatiaa,  I  run  unwilling 
to  3:i;*.t  out  the  sroat  i-i\jcrity  of  numicind 
from  its  uorfcing* 

Soimd,;\ij;;>'UOS"V:I^oa  *  Judcccxit  in   ilio  in- 
lUvidual  iu  v;orthy,indocd;  but  if  it  is 
cipr^licd  only  to  a  portion  o£  society  in- 
stead of  tho  ;7holo,it  coaocs  tk0.b«.  Dbuiul 
ixnd  dcctroyo  its  right  to  ccrsideration^ 

'.'iiixJ  covamtionts  exist  it  is  Lo  tho 
Covomv.cnt  that  society  sr^ould  IoqH  tox 
prc:crer50i7e  action  in  tho  ^volution  :.t* 
cccnonic3, since  20c;ic/':y  alcna  hao  liO   jther 
r-.eons  of  airrcotinc  itc  GUbjo<;ta,tho  liovorn- 
e^nt  boinc;.  ito>  ponoontratod  f orop  foj^  the 
purpose  of  action. 

In  nurr:ins  up,  then,   it  aeecia  ti>a\-  oonr 
cortcd  and  concentrated  action  io  v7-;at 
tends  to  •>erfect  evolution, a  reolprociiy 
\7hich  is  real  and  not  pai'tial,  a  (jeneral 
ai;d  s;.nercuL:  princ  iple  which  cmbi^aces  the    » 
v;cll-boinc  of  a  whole  cocioty  of  nhich  no 
T>orthy  nembcr  is  preferred*   It  ir:  Intec- 
rity  of  cliaraoter  U"*on  tf;iich  tho  struc- 
iV"o  of  society  nut;t  oo  buildoa  iS  it  is 
tc  r5ndure,and  net  the  tincol  of  wealth  or 
an'  form  of  exclusivoncss,   and  I  shall  go 
foi^ard  in  that  licht  to  lErhat  would  seen 
io  uo  tho  forrjf?  which  would  boat  solidify 
and  systcraise  thoao  vi:)ws« 
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•Tho  dlooiplo  is  not  above  his  naster: 
hwt   every  ono  that  Is  perfect  shall  be  ao 
his  aaster." 
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My  analysis  in  this  portion  of  ny  ^ori: 
triii  ncturcaiy  b^*)  conljinod  Trith  deduo- 
tions  rrc3Sii  xrhat  has  preooodod  it ,  and  in 
t2io  strict  orthordox  lis]it,only  partially 
economic,  bccau^so  it  is  xsy  doaire  to  de- 
voto  nycolf  ncpo  particularly  to  tho  olo- 
▼ation,not  or  tho  worUJis  portion  of  so- 
ciety ..esclusivoiy,  bu'   the  rrholo  4>ody.  of 
which  i;To  T7or!:or  iomo  so  icrse  a  part, 
and  nocossariiy  07  troatment  of  tho  sub- 
jects »7iii  oabraco  tho  social  and  politi- 
cal, as  Troll  as  the  economic  olenonta. 

I  nill  cosL-cnoo  by  sr.yins  that  throuch- 
out  all  th/>  foraa  of  social  and  oconciiic 
life  tiioro  runs  ono  sroat  thouch  unTrritton 
req\iireuont,  ^o^ijot^  _dcwandc  ^rodontials. 

Tho  cro4lont"ial  roquiro'J.  Iff  on  Tho  "Indiv- 
idual is  proper  rosourceo  nith  r/hich  to 
conduct  his  entorpriso.  It  is  t^o  sano 
x-l%h  tZzo  *odnR,th3  incurmico  cw.inany,or 
ttie  Joint  stool:  corporation. 

In  social  lira, in  tho  absonco  of  nealthr 
tho  credential  maat  bo  a  solid  integrity 
of  choractor  or  oomci  6xtraordir<ary  trilent, 
and  if  tho  porsdn  has  \;ealtii  solely,  'his 
crcdsntial  \7iJ.l  be  qralificd  and  llmltod. 

In  ohiirch  or  oth'-.r  associations,  the 
credential  required  must  bo  worthiness 
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and  sincr-.vity* 

A  principlo  so  Gonorolly  recoeni^^od 
should  bo  conciitcrit  and  sho\ild  not  fail 
It  any  :)art  in  tho  oconony  of  society  ;yot 
TThon  uo  :irrivc  at  tlio  ouLuait  of  our  go- 
ci*  i  cincl  oconoiiic  odifico,-tho  point  frou 
TThich  3;-f:i:J.d  radiate  the  i::uiding  princi- 
ploQ  of  a'necple,-T7o  find  tliat  this  noct 
iiiix^rtant  quality  13  lacliing;  in  peorfoction* 

A  Joirri  stocl:  coupany,  foiruod  forrtho    .  . 
trannaetior.  of  buaiiion3,if  ito  ahares  aro 
divided  oLionc  its  proiaoters  \Tlthout  any 
provinicr*  xor  its  tr3anujy,ia  ^toijpofl  at 
<Jnco  as  u  otoolt  ^cbbii-JC  opera tion, trhcit- 
ovoj?  fp:id3  acci:aulate  tifolx  the  sale  of 
3tacR  CGinc' diroct  to  the  poc'^ots  of  ito 
pronoterG,tiione  vrho  contributes  boins  the 
-cufforora.  B\^en  if  thin  condition  is  uodi- 
f ibd  and  a  proper ticn  only  is  rosorvod  for 
tijoasury  'jv\rr>oQoa  an  in  the  -caoe  oi*  ucot 
of  ti'^8  trusts  and  cciibinatifrna  no  c(X:Ucn 
ai    ^.re&bnt,   that  -proportion  trhich  the' 
trcaa^ury  cains  is  either  inadequate  to 
do  the  TTorl;,or  to  earn  a  dividend  upon 
the  v/holo  stool:  by  any  ;>e\n3,and  it  is 
appcront  that  thcoe  vrho  have  pronio tod  the 
dislionosty  reap  the  bonorits^  not  fron 
aarriir.2s,but  from  tho  oale  of  u:i  aiiao?»t 
TJX-'th?.8S3   'jtocl;, 

Yo  G  In  tho  formation  of  c  govoiTCient 
a  very  3?.:«iiiar  operation  taliea  place  to 
that  v/hlch  I  /lavo  cited. 

Tho  scci::*.-/  of  a  ration  ?.i"i  bano'\  '-.pen 
iridiviarr..'.  rij'hta  of  r>'"-"i3orj3ion  ru\:T  thoco 
ri.jhtn  v;c:;ov  v;oc.lv:.h  t^   f-oiio  rn.l  dc5ny  it 
to  otharu,-a  contraot  so  cti»i::inj  that  it    , 
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iiae  been  tke  subject  or  aero  litpratiire 
than  any  other  '^>rol)leni  of  hunan  cristoj^co, 
it  hae  oocuplod  t:ie  attention  or  preachers , 
etatcsnen ,  oratcro  t  and  philanthroi^istc  f-^^ae 
lapved  oven,  the  i7oeJ.t!iy.  to  (tiovoteVtli.a^  ' 
talont^anU  roi-outce  to  its  qoxutica  ind 
ailcTiCticn^Tret  it  ror^ins- the  1103 1  ntiy- 
rinn  and  URdel-oxBiined  questioii  T^hicK  oh- 
(Ct'ioci  the  vrorld  after  its  nony  :c^niuri6;i 
of  c::i3tence/  > 

l3  it  not  tUio  to  in<iuirb  if  r;ovcwiniont3 
are  foracd  on  corioct  principles?  :  - 

Tiie  united  States, boiiovod  by  'Air^cricim^ 

'  to  Jiavo  the  be3t  rcrr.  of  iovdrrjiant  ir  . 
the  Trcrld',T7it:i  an  oricinol  tGrri.t.  .ry  of 
ii-i-ionse  02;tcnt  and  cub^jeoubrit  uddi  ••4^3 
r/aicli  oxtond  it  rio?«  soa  to  ho^/c^z^i^-'^'^ 

'  exi;::tenco' asr»a  bcrrovrcr  r^ithoiit  eocurity 
boGCLUSaof  tho  o:43toncc  of  indiv:\v,ual  , 
ri^ltta  of  no330S3ion  in  land,not  by  the 
\7holo  of  ite  pooplo^biit  by  a  portion  nno 
hol^J.  in  :>0D6G23icn,   end  notnithstandJa-s 
tZnp  fa^^t  that  t>iG  troasiiry  ia  supplioxl 
tiaroi^C'-i' a  revenuo  dorivod  fror  nyalv^c;  of 
'.axavicn  frcn  yodi'  to  yuarjit  na;.  .:vjnt?n- 
uod  a  borrotxer.  It  has  novor  f  orr.  ...atOvV 


r?c'jioty  has  f6ri,iod,':ut  t:iroUi':lic-'i  all  the 
oocrc'iiioa, social, political, and  indus^rita 
\7  1  oh  it  l3  intoncVjd  to:  {rvu?rc.  and  for^or 
i. apart  froiA  inherited  property  in  la:"d,it 
domonds  by  iv&  larro  that  what  ever  is  i^^a- 
33330(1  shall  be  earned^ 
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Had  such  boon  tho  aTotoa  2^iaufi;urated  &t 
Its  ocMisieiicttaent  there  xrould  have  been 
no  individual  poasesslons  in  land »f or  the 
trust  TTould  havo  boon  vested  In  tho  £ov- 
eriiQont* 

Thore  prevails  In  £hcland  and  soiao  other 
countries  a  system  of  prlmogonituro  iihero- 
by  the  OTinerehlp  of  Itmd  passos  to  the 
oldoot  son,  prosuDably  to  favor  tho  por-> 
potulty  of  Qaasivo  estates ,  and  'oy^^  tho 
rlcht  of  entail  tho  :oroprietor  uciy  abso- 
lutely provont  his  ostato  fron  passing 
by  inheritance  othomiso  than  as  ho  has 
preBcrlbod,t':arcuch  covin tloss  eonorations, 
each  ouccoaaivc  proprietor  havlTiS  only  o 
llfo  Inter eil»t. 

Tho  lat73  of  Prcnco,  on  tho  other  hand, 
dcolaro  that  inherltancoo  shall  be  equally 
divided  among  all  chlldr:,n  of  tho  pro- 
pria tor,  or  in  failure  of  children,  among 
tho  nearest  of  kin. 

How  little  *^?as  it  apprehended  nhon  ci- 
ther of  those  oystomo  rroro  f raned  horr 
closely  thoy  aro  allied, each  in  its  onn 
vay,to  a  rocosnition  of  tho  great  truth 
that  land  Iz  but  a  trust. 

In  tho  one  case,  it  r/as  intendod  to 
safecuard  large  hereditary  fortunoo  or 
e3tatas,and  perpetuate  a  nobility,-*  i>or- 
fcct  oorld  form  in  niniature.  In  tho  othor 
it  nas  intendod  to  prouoto  tho  principles 
of  doaocraoy,  levelling  society  to  one 
ooBeon  bond  of  fellowship. 

Toro  oitlior  systou  applied  to  the  '.orld 
instead  of  to  individuals, it  would  edbody 
a  bettor  fore:  of  oociety  than  we  now  have. 
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Tho  nischlof  llos  horo.as  elsotr^'^ro  jLn 
tho  froBieirorlc  of  soolety,  in  indivic^ual 
Intareste  In  land. 

Lot  U8  ozaniiib  for  a  notient  tho  effocts 
of  prlnocenituro  on  tho  individual  ^  loav- 
ine  aaido  for  tho  present  any.  considera- 
tion of  youngor  children  uho  are  left  \in«- 
lETovldod. 

*  Dr«  Johnsohtthan  irho£i,porhai>8,no  writer 
\7a3  Lioro  a  atlcUer  for  hereditary  in- 
li&ritancOyis  quoted  by  Uill  as  anyinc  of 
^ijriDOgonituro  that  it  "naiies  but  one  fool 
in  the  family."  This  is  an  exagt'iratod 
3lur  on  tho  aristocracy  of  2nci5n^d,  but 
tliero  is  no  doubt  tliat  through  the  indo-  . 
pondonco  nlth  trhich  lai^go  possessions  en- 
don  a  man,aznbiti'.7T  ia  dulled  and  the  &c- 
tivo  and  hoalthftdT  nontal  otrugcl©  for 
education  eneuOboht  u}>on  other  uon  to 
oquip  than)  for  the  servioe  of  society 
doeo  not  soem  so  noeossery,and  indeed  to 
uany  ooaaia  a  grind,  to  tfhioh  they  Trill  not 

stoop  even  to  acquire  }3iot7iedcOt  &nd  in 
:22>ny  cases  only  tho  r.ioot  superficial  edu- 
cation is  tho  result. 

It  is  the  iiomiciouo  outcome  of  unearned 
vroalth;  tho  state  to  trhich  acc\snulatod 
troalth  dooias  a  future  rroneration  of  fa- 
vore:.  individual 3, debarring  thoia  fror»  the 
Host  healthy  exercise  of  tliat  oneriny  that 
sr^rlnga  fr^  a  nooessity  nhioh  the  in- 
dividual rooosnises  and  fulfills  whose 
passport  to  society  nust  be  his  talent » 
his  moTTledce,  or  hin  virtue  A 

This  is  Doroly  the  nooial  and  Ihtolloct- 
ual  aspect*  beyond  irhieh  are  the  treaend- 
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■*; 


Otts  propcrtlon&,the  poiitio&l  and  ooon- 
coiOyOCibraolnc:  ao  tlioy  do'  ^i  th9  Indus*- 
try  and  all  tho  8tat:>a.ian3hlp  of  a  Tia- 
tibn. 

;    Undnr  a  Byctea  of  inherited,  ojid  ospo- 
cially  of  entailed  jproporty.cmd  t2ie  ©x- 
olusivo  aristocracy  T/hich  t:i3y  creato, 
tp  attain  to.  pp.  to  porpotuato  3V).\oirdar 
13  tho  fntii '.  aiwMtidt  trjiich  proii^ts  aiiclj 
erltravajlaitt  e;xpenaitm  03  tltat  s.iaiiy  of  tho 
lar^io  0Gt::;tr3r;'  ti^^S  but  a  Kuco  mkos  of  debt, 
im  Incubua  that  nclglis  dcun  tho  pcssossor 
f roii  birih  till  (loath,,  cc  th^t  ^G  coviid 
not,  if  ho  TTould,  promo  to  industry  V.iid/rao 
T70ll-l3ci;;Ct  or  ccoioty,.  arid  f or-y  viV«^ '2«car- 
sori  it  nuot  often, bo.  a-laivcntablL;  cvabco'i 
nhilo  oven  tho  proporty  of ' '7hi'ch  ^o"  Is 
the.  noninal  ormer  uuat  svf fur .  froii.  lacl:' 
of  ya-icms  to  inrprove  it. 
;    How  laucS  bettor,  even  froiv  tlio  ntond- 
point  of  the  land  o\mor,if  land  v/ao  a 
truot  hold  by-  tha  ^iOvcrnnont  f:r  tho     • 
bonofit-  of.  tiio :t7ho5.o  of:  hoc.iety,.c?.pablo 
of  boiiifj  pa,j30d  frova  ona  poc<3psoioii.or 
tenanoy  to  ctnctlier , with  provisions. '.Vhich 
troiad  cociiro  a  ric'ht  of  occupancy  h.s:  loi^ 
03  the  toTiis  ef  laaae  nero  not  viol  a  tod. 

It  is  a  \7oli-authenticated  occnoLiic 
truili  that  land  is' tho  i^'ost  efficiont 
Instrisient  in  tho,  hai.da  of,  -.lan  for.  pro- 
Lio ting  his  rolfare,   and  it  folloy/s  that 
nhatovor  iiipalrs  ite  .a;»Qf'vanoa3  'is  dctri- 
ij^.ntal,trhil.3  what  over,  adds  tc.it  io  c^st 
ro.n^..c^  ^amcrod  frurit  frop  the  bounty 

^^  fvery  Member  of 'sooloty  ahdtild  bo  ooa- 
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P9ll<Ki>not  onJ.y  to  oam  o:  livoliliood,but 
to  Inprovc  trhatover  caai5S  to  Ma  hrndjso 
as  to  loavo  it  bettor  tlum  ho  Toimd  It, 
rhcther  tho  ficlc\  in  uhich  ho  Inborn  be. 
Intolloctual  or  physical, for  by  uo,  othar 
grocons  .can  the  T/holo  or  hULusnlty  advene© 
1 5. tho  higher  stoics, and  in  no  other  nay 
con  Lian  dlsohariio  hia  obliC'^^tiona  to  p.->a- 
toi'ity. 

"ijai33ej2*:C^A^"  Day  do  for  invalids 
and  iiJbocil03,but  it  is  not  -a  nilo  Q?>pli- 
cablo     ith  any  propriety  to  t;:ooo  capcbio 
"of  attaining  a  condition  hotter  than  thoy 
enjoy,  ion  ig  a  oroature  of  action, and  ho 
3*iould  nevos  bocoi:»  inert  I'ntil  old .  aso 
inccpacitatosAhiii  for  lonsor  oxQrtion.. 
<japability.io  an  on<.loOTier.t,and  it  flihould 
pay  tho  i^roEiiuni  rrhr.ch  natiir©.  doi^andff  in 
honest  effort. 

.  .  If  one  nenber  of 'r^ooioiy  .rowaing  Idlo, 
rohtinc  upon  inherited  rights, there  ia 
•no  iictliod  loft  for  tho  oquitablo  adjust- 
xicnts  of  oocioty. 

Collective  interests  ere  superior  to  . 
.tho  indivldualjand  ind^d  they  crust  bo 
so  fT  XTQ  i^ouid  h  .vo  no  govomnonts. 
'^Jtf^Ahon, Individual  interests  prevent 
society 'froQ  enjoymont  of  nature *o  boun- 
ties fully,  and  if  sooioty  is  not  in  any 
7/ay  beneflted,bi»t  is  inpovorished  because 
individual  Intorests  liroair  Lian'n  best 
end  hichoot  •^ctrors, sooioty  should  decree 
tlircu£^h  ilo  ccvimi-iont  tl-io^/p-Tjor'*  tordd— 
lust  t3i3  <.lifforon'"»3  aocorcUnc:  to  reaoon 
and  jurjtico.  It  rroiLld  bo  an  ouancipation 
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to  tlio  aristocrat  ir  ho  rrere  plaood  in  an 
attltudo  to  do  hl3  'oest  and  thros  :•  ^ado  a 
llvo  factor  ciions  tho  cveat  nass  of  hu- 
aanlty  in  econoiiic  ovolution  in  the  pro- 
duotivo  arta. 

I  do  not  deprocato  pooscaaion,  but  it 
should  bo  possoooion  eamod,and  not  in- 
horitod,and  I  laiotr  of  no  iray  tlirou.'jh 
TThich  nan  can  T)0  olovatod  to  tiio  activo 
and  oamiJie  nasa  of  aooloty  except  by 
reotorins  to  nature  tho  land  xrhich  haa 
boon  ustttpod  and  iaal:ine  troalth  condition- 
al upon  tho  movable  thinca  capable  of 
boine  TTrou3ht  by  hia  hands. 

In  concltiflion  oi*  thia  portion  of  try 
oubjoct,aithouch  Mstriry  doca  not  s'low 
tho  coiiiertceaont  of  individual  onnorahlp 
in  land,T;horovor  and  i^honovor  it  bo^an  it 
was  orrlns  to  a  Liisapprohonaion  of  laon'a 
rL-ihtfl  on  tho  earth, and  in  tho  fomation 
of  {;ovcmmonta  in  aoro  X30dem  tlnoa  tho 
ouBtou  thx\3  eatabliahed  has  be«ri  fcllotred, 
not  throuc'a  aiiy  inherent  virtue  nhioh  it 
posaeannBfbut  becauae  preoodent  oo  often 
entnbliahoa  a  custon  'onnorthy  of  eziat- 
once.  At  no  atoco  of  the  srotrth  of  aoolety 
hao  it  been  satisfied  nith  the  vrnjuat 
innovation  yet  at  no  tliie  has  spcioty 
been  consulted  as  to  its  irili«  ? 
.  Had  the  question  been  discussed  and 
put  to  popular  vote, the  result  rroiad  iiava 
boon  that  land  nould  havo  been  nado  a 
groat  trust  vestod  in  the  govornnent. 

It  is  no ••;, then, tiir ouch  the  nill  of  so- 
ciety that  ownership  •n  lands  is  vested 
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in  tho  individual,  Imt  through  tho  irlll 
and"  oustojt  of  a  portion  only  end  the  un-. 
Trillins  aoiqtulescenco  of  thb  remaiUidor. 

Tho  outcocus  is  priviloses  and  Izasunities 
Tv7f  tho  J>y^  «i'i^d»9Vi7aUon  fpi^^  ijh© -aa^y* 

ir  thla.Tias  a  iBecta»:fa«ajy  «cjid±.n<ai 
protoot  nould'be  Aaireasonable  and  umcalled 
for;  but  what  ever  may  bo  said  of  natural 
depondohce,  it  is  undeniable  tha+.  a  very 
larso  najorlty  of  those  docmod  to  dopond- 
enco  havo  natural  aptitude  and  talent 
equal  and  in  r.any  canes  suporicr  to  that 
posseosed  by  thiTse  favored  by  nealth  coid 
tho  independence'  trhich  it  bestons.  It  is 
net , therefore , a  nocossary  condition ,but 
oni^'uhlch  circtaaotanceo  determine. 

If  tho  land  trust  "was  vested  in  the 
Coverranontjtho  occu^jancy  ciiRht  be  a  privi- 
lese  accorded  to  its  oitisens  by  virtue 
of  nhatevor  Uaprovenent  each  one  taade  . 
throuch  cultivation, the  tenancy  could  bo 
transferable  in  case  the  occupant  tras 
foT^>'d  to  bo  untrorthy  cf  his  7Jrivilese,80 
that  instead  of  an  obnoxious  system  of 
taxation  a  natural  system  of  rent  coiad 
bo  inaugurated  fumishinc  a  revenue  vhloh 
roiud  go  far  to  dlscharce  tho  expenses 
of  tho  govomnent.  Ho  burden  frould  bo 
felt,  because  the  rent,  properly  rated, 
would  be  according  to  tho  sain  or  benefit 
derived  by  the  occupant.         ^ 

Under  such  a  system  no  one  individual 
would  rent  a  township,  but  only  land  of 
such  dlmonslons  as  were  suited* to  his 
convenience  and  needs.  The  unooeupied 
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IslT'Cls  ^ould  tXinxa  be  hold  open  for  tho  use 
pf  noTToouers  crhooo  privlloco  it  vrould  bo 
10  occupy  upon  li)wO  terms  trlth  their 
teXlovB, 

\  'In  tho  case  of  rdilroads  and  canals,' 
the  ..rbvemrjent  has  surraiderod  oontj^l  of 
Vich  territory  cotapriBine, according  to 
sfocent  authorities, a  vcUfJ^  of  no  less  than 

.  |153,383,632,  TThich  doubtless  is  a  Vory 

I  inferior  valuation. 

.Ihe  fact  that  govemnent  controlled 

'  these  largo  traots  and  Cftill  controls 

.•Qther  lareo  tracts, thouch  thoy  are  yearly 
f^rowijig  pnallor  and  nore  inferior  in  vnl- 
«ft».  sugEosts  a  foTT  7»ertin,ont  questions^ 

If  tho  covemment  ccntrolled  any  pMr-J."* ' 
tion  of  the  lrnd,Trhy  was  it  that  it  did 
n©t  originally  control  tho  whole? 
*  l&lnce  individual  ormorship  is  a  roccg- 
jllzod  righw,  hoTT  did  it  happen  that  any 
land-  came  under  thr.  control  of  tho  gov- 
ernment? , 
.Tansner  in  this  way.  Such  control  at 
Vhe  time  tho  Constitution  of  tl\o  United 
■'i>;i-atP3  nas  adopted  frculd  have  .boon  in- 
'p'/ssibio.  Althouch  tho  Constitution  had 
been  virtually  adopted,  thorotras  an  in- 
tariiii  of  six  noni'is  durrjig.  nhich  thero 
np>:a  absolutely  no'  govGrnnont* 

The  natic,  rras  a  small  one  over  which 
vaslilngtcn  was  palled  to  adiainister, con- 
sisting cf  no  more  than  four  millions  of 
ppcplo  who  voro  scattarod  over  tfco  torri- 
t<jry' oi»  tl- 5  eaatexn  or  Atlantic  coast, and 
thsoe  were  jnos-ly  isa'uevQ  who  live  on 
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the  produce  of  their  lands,  vrhloh  had 
boon  loosely  acfixiired  in  a  variety  cx         • 
irays.  Without  •  intiraato  acquaintance  or 
relationship, th3  people  trere  Irtbued  with 
prejudice  torrard  roaoto  sections  of  trhich 
they  had  so  little  imouledge,   and  nholly 
laci:ins  in  that  scntrjiont  cf  union  Trhich 
imdor  the  constitution  just  framed  shouldr 
have  bound  than  together. 

So  xieoli  a  tie  TTDUld  have  been  easily 
broXen,and  had  tho  nenly  fonied  govern- 
ment  attempted  to  control  tho  laiids 
trlilch  it  covorec^thc  half-formed  uniftn 
TTOiad  have  fallen  to  p?leceG  ard  its  peo- 
ple drifted  baci:  to  Dirrlish  Sever oicnty. 

The  only  D^>od  ty  rhich  they  ^.ould  be 
liept  in  any  national  union  traa  by  rvdcog- 
ni2in<;  rrhatever  individual  rights  hrovaned 
to  exist  by  virtue  of  conquect  or /of  pur- 
chase fron:  the  rod  man,   or  by  peace:?ul 
posse^oion  through  really  nullllTiel  pat- 
ents cr  srrnts  held  under  the  fcriaer  sov-* 
ereienty  of  Eivrland  •'T/hich  the  red  "^rian  had 
left  behind  him  in  liis  flight  beyond  th: 
All^':;nanios*  . 

Hc.ice  the  iaiidjj  over  nhich  the  povorn- 
nenv  held  control  trere  t-ius  co-i-^iojio'd 
as'  the  result  of  jealousy  be: 700:1  the 
novr  Statec  of  the  Union  in  t^iii  rise:- 
"  There  \7aa  a  la:cse  section  no:thT7ost  of 
t^o  Ohio  river  ccnprisinc  trLat  are  no^r 
tho  b'tatcs  of  Ohio, Indiana, Illinois, Jlich- 
i£;£.n,and  Wisconsin, nliich  x/as  claimed  by 
'Virtue  of  old  colonial  grants, -althoush 
no  virtue  could  exist  in  them  after  the 
Rerolutionary  rrar  without  scsie  sort  of 
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enacteont  by  the  nair  govemmont  oonfljcai- 
ins  tho  tltlo3,~by  Uassachuaotts » Connecti- 
cut ,He¥r  York,  and  Vlrcinia. 

Maryland,  aver  to  her  ci^adlt,  refused  to 
join  in  tho  confodexatlon  oxiatinc  bofora 
tho  -Jons ti tut io:-  until  all  these  states 
S^etici  io«:OQda  their  several  claino  to 
the  united  States, v/hiqh  they  finally  did. 

Tiiis  clothed.  Iho  govomnent  \7ith  tho 
authority  to  control  tho  rrholo  of  that 
Biagnificont  dcriain.  Later,  by  a  coaaion 
froia  Ooorgia  another  conaidorablo  area 
•south  of  the  "Ohio  Traa  ac;r.:irod  by  tho 
CovoriJucnt. 

It  T/aa  a  noble  piece  of  rrorI:,and  had  it 
been  i^oosible  to  oz tend'  thig  sovorolGn 
control  throuchout  tho  whole  area  of  the 
country, would  have  present od  a  spectaolo 
rjid  an  exraaple  for  tho  Tihole  norld  to  ad- 
mire. All  other  territory  ainco  controlled 
by  tho  govornmont  hae  been  acquir::;d  froiii 
other  i.cvcijniiionte  by  treaty  or  by  direct 
purchase, but  in  each  caDe,fc:cmer  individ- 
ual occupation  of  land  has  been  accepted 
as  a-  rightful  ovrnerohip  whorevor  it  ex- 
*.  fated,  thus  depriving  the  sovorrijent  of  • 
'the  privilogo  to  fix  and  detemiina  a  ays- 
ten  of  rents  for  the  benefit  of  tho  reve- 
nue. 

That  it  is  a  rii^htfui  and  proper' pre- 
roGative  of  the  covcrmiont,  hovxevor,  is 
fali;iy  proved  by  tho  :iriginal  surrender 
of  tho  great  no:?lh;7oet  territory  above 
oitod;and  had  it  been  possible, no  doubt,  • 
trhon  the  Coiifiross  acsenbled  for  tho  first 
tixio,  tho  oieanlzins  cenius  of  Hamilton 
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and  the  taot  and  foresight  of  Uadlaon 
TTOuId  h&TO  :)T0i3ptod  thcan/inotead  of  as* 
stnins  to  :>ay  tho  confodorate  debt, so  aa 
to  sive  tho  Union  strength  in  the  oyea  of 
forelfpn  natlona,  to  havo  asavoaed  oontrol 
of  enx   tho  domain* 

.  But  It  TTas  necesGary,or  coaued  to  be  ko 
.not  only  to  give  tho  new  nation  prestige 
abroad,  but.  also  to  bind  tho  States  more 
clooely  under  tho  national  fom  of  gov**' 
ernuent.  ^ 

This  .%ioaouro,Trhich  virtually  placed  the 
govorrc.-.cnt  in  insoivoncy  at  its  very 
birth, frou  itiapparont  (though  I  cannot 
thinU  real)  fciipodiency  xiaa   adopted  ulthout 
opposition, and  lar.d,anr,tead  of  boccniing 
a  tonui*e,bocane  by  tacit  acquieajehco  an 
OTmersliip  vostcd  in  the  individual.  I  am 
not  aware, hoTTevor, of  any  enactJaont  ever  . 
having  boon  vaado  nhoreby  the  govormtent 
bocano  its  protoctbr  except  through  ouch 
construction  of  tho  larrs  relating  to  prop- 
erty and  contraclr  rights,  and  these  make 
no  specific  nehtion  of  land. 

Without  tho  investiture  of  land,  there 
Was  no  resource  left  for  raisinrj  a  reve- 
nue except  by  Federal  taxation, tho  result 
of  tho  first  direct  tax  being  on  insiirrec- 
tion  quelled  only  by  a  resort  to  arms. 

The  ta^c  rras  on  nhlsKey,but  had  it  been 
levied  on  any  Eoro  northy  enterprise  the 
result  irould  no  doubt  have  been  tho  same,- 
nan*8  rebellion  against  any  yoke  nhlch 
savory  of  tyranny. 

Any  eystoD  over  loposed  bears  luiequaiiy 
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iQ>on  dlfforont  noiabors  of*  society  and  it 
ooens  a  etraiico  thine  that  socio ty  does 
not  perceive  as  the  reason  for  this  that 
covomwynto  as  they  are  constituted  do 
not  porroxn  rocosnizable  services  as  an 
equivalent  for  the  funds  necessary  -o  be. 
/extracted  froE  it  for  their  main tonance. 

I  quote  fron  a  speech  of  Attorney  Ocn. 
KnoTTlton,  delivered  at  the  annual  dinner 
of  the  KerJL  Estate  Exchroijre,  Fobruary  2, 
'iSO.  Ho  ccys:-  "The  old  doctrine  nhcr.  a 
TitJi  jJLoa  Mi^ii  t<.  ^,ivo  :.l^   orv/.yc-- 1.  V  bade 
to  the  state.  What  rlijht  have  rre  to  pro- 
perty our  father  ovrns?  Hott  do  ne  est  oisr 
ri£ht  to  it?  Chief  Jtiotice  Field 'didn '  t 
think  so  when  I  enoe  arcrued  the  case  Jitis- 
fore  hin,  but  he  admittod  that  the  state 
had  a  rational  right  to  oay  \rho  shoiad 
have  it." 

Here  is  some  nest  excellent  authority 
on  the  suhject  frou  tCTo  eminent  men  in 
their  profession  which.  I  coci  end  to 
thouslitful  coniiideration. 

But  land  is  not  the  cnly  ncans  possible 
to  governiiont  rjorvice. 

There  io  rtucli  ciore  •  service  trhich  in  its 
nature  is  public ,  but  rrliich  is  crverned 
and  controlled  by  individual isra,         which 
if  owned  and  cciitrolled  by  the  fiovernnont 
trould  be  a  lav^ans  of  earniiig  instead  of 
taxlnTithe  only  sufferers  bolns  thnse 
TTho  are  encaged  .■'.n  cntorpriccs  in  tthich 
service  is  rendered  tc  tho  whole  of  so- 
cle V/. 

I  shall  proceed  «o  discuss  thesa  in 
the  ensiling  chapter. 
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cilAPTEB  XLIII 


A  sov6rxia<Mit  is  but  tht»  apox  of  tho  in 
stiLtu'tions  Ox   a  coimtry,  depondent  ixpon 
Ita  con3tltuffln;ts  for  exlotonoe. 

People  areVilo  rocarcl  it  as  a  thing 
.  apart  front  general  society,*^  porror  to 
respect,  and  to,  obey  trith  the  ane  which .  a 
superior  boina  or  order  urually  inspires. 

This  is  in  a  if.iea(n;ire  true, yet  the  eov- 
omment  is  so  intornoven  nith  tho  fabric 
of  societ;*.  that  it  pervades  and  perneates 
the  uholo  a3  truly  as  tlio  servant, aluays 
TTithin  call,  attends  to  the  war»te  of  the 
fauily,  or,hoiicbhold. 

:  It  diffors.  in  thie  particular,  that  by 
the-  Trill  of  its  people  it  is  clothed  iiith 
authority  and  dignity  30  as  to  inspire  , 
respect  ar.d  obedience.  I-^  adoinistored  in 
a  wanner. TThich  nlll  not  do  thic,  it  is 
superceded  by  another  vnich  viii  better 
snstror  the  purpoaes  for  trhich  it  was 
foiled.  Hence, clothed  uith  so  large  an 
authority, *  it  should  bo  30  ccnatltutod 
that  it  oould  pej^foxm  all  the  sorvloe  of 
a  public  character  nhich  society  denando, 
and  to  do  so  it  should  exorcise  all  t^e 
functions  bolonging  plainly  to  such  ser- 
vice. 

Tho. govcmia^t  cannot  do  this  vhilo  the 
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otmorohlp  of  ontorprioo  dovotad  to  the 
public  aor7lce  is  voated  in  Individuals 
or  oc:»por<ition3.  On  tho  othor  hand,7rhlle 
tho  i^ovomuent  grcmte  a  charter  for  such, 
it  not  only  robs  Itsolf  by  oo  doing, but 
it  onablea  such  ontorprioo  to  rob  it  of 
a  rovonua  f logins  fron  the  natural  irantn 
of  ito  people  nhich,tha3  diverted,  goes 
tc-  indivj.duiJ.3  conductinc  tho  enterpriee 
instead  of  floninc  bacl:  to  society  througli 
the  remiaeion  of  othorsrieo  noceasary 
taxes  for  the  inaintonanoe  of  tho  covoth- 
i;ent  in  its  *ozpendit\ires.  It  is, then, an 
injustice  nhich  tho  govomaant  i>orpe- 
tl^ates  upon  the  trholo  body  of  its  Eienbors 
T/hich  inxireo  directly  to  tho  benefit  of 
indivi'luals  and  corporations » 

Any  oystoc!  of  taxation  ia  obnozicun  to 
a  people,  and  the  only  reason  why  it  is 
necessary  is  becqjise  of  tho  poverty  of 
resource  in  tho  Government, which  ooc^els 
the  resort  to  some  tiethod  by  rrhioh  its 
expenses  riay  be  paid.  But  r/ore  even  the 
whole  of  tho  land  in  tho  united  States 
created  a  public  doiiain,  no  system  of 
rents  vrhich  itc  pcxror  of  incre-  so  under 
cultivation  rrould  rrarrent, either  in  agri- 
cuiture  or  in  increased  value  in.  centers, 
nould  bo  adociuate  to  pay  the  expenses  of 
the  {jovernnent.  It  irould  bo  necessary  to 
have  other  sourcca  of  income  by  payraonlc 
for  service  which  it.  night  render.  Hence 
land  i3  no^;  the  only*  trust  nhich  should 
bo  vested*  ••'oiely  in  tho  •jcvemnoat. 

As  It  i£j  .an  lnytitutlan/^y.  and  for  th« 
pecr'.e,  i>j:\:i   ^.he- 'nefvdnt  "of  tfio' whel?  of 
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Mooicty,tho  covomnont  olioiilc}  hold  as  a 
truot  ?ll  ontorprlao  of  q  xmblie  charac- 
tor,l)y  TThich  I  iJonn.  all  tlwba  frci.i  rrjioia 
tho  trholo  of  aocloty  daoimda  aorvlco,  or 
is  liaMo  to  do  so,t^  charcoo  for  tihlch 
'jorvico  ahoul*^  bo  adoquato  to  pay  all 
tho  er.q[>Gn3oa  of  tho  /:ov  imnont  ♦ 

At  tlio  top  of  ovx  atruot'jro  of  c^votp.^ 
wont  TTo  have  a  protoctivo  3ya*oii  t*"irouch 
TT'i'tlch  t!io  c'Od  crdor  "^f  oosioty  la  Lialn- 
tained,  bocauoo  since  man  la  a  croatrirc 
of  ercortion  and  oaorif  ico  ho  should  bo 
entitled  to  and  ••>rotoctod  'n  hie  risht  to 
ponard.  If  ho  ootra  falthrTully  lio  should 
roap.'if  he  Inbora  nith  his  iiands  ho  should 
enjoy  tho  fralta,  end  if  ho  abstriins  froti 
iirwdiatoly  -^rcionw  enjoyiiont  it  ahould 
rooain  nocurod  to  hi::  fcr  tho  future. 

W\atovor,thercforo,io  honestly  and..la> 
">oriou3ly  adiiiilr  3d,  shoxild  not  becoano  a 
Liattor  of  contpovoray  botrroon  individual 
Manibora  of  socioty,and  Icrr  and  order  can 
bo  cntruqtod  to  no  ffuardianshlp  co  aafe 
and  auro  ao  that  of  th;  .;ovora  .ont . 

i  be£;in,thon,Trith  what  I  ccncoivo  to  bo 
an  Incinolatonoy  Ir^  t::i3  pinaclo  of  our 
i'ovcmaent  atpuoturo,  and  in  so  doing  I 
quoto  froEi  an  article  in  th»   V.cxt  york 
Journal  boarini;  u^^on  the  :)o±nt  xj'Moh  I 
doairo  to  disctisn.  Tho  quotr.tion  folloirs:-- 

"Tho  badserlnc  of  rritneoaoe  by  lawyero 
iri  an  o::troKoly  cc:  VAcn  tMng .  neprinands 
fron  th^.  bono/i  boinc  fcTr,the  averace  law- 
yer ^conduct  o  a  cro3s-o:-Qjrtination  or.  the 
tacit  car^uoptlon  that  the  tritneoa  is  a 
porjiiror,  nhoco  place  io  behind  prison 
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bars.  TiW'Vlstin  Is  tortured  wl^th  ^-^orsonal 
Inquiries, assaiiod  crith  Innuendoes, and  00 
harassod  and  coned  that  his  tosticony  ±a 
Dade  valueless 4* 

"AtritnesQ  nho  poqsenses  ijnportant 
ioioqlodae  about  a  oflolnal  oase,  or  one 
CThero.BiXfCh  aoney  Is  involved,  risi»  Ms 
.  -reputation  trhen  :^e  faces  the  l««iycr  nho 
roproaonts  the  side  that  iucy  bo  injured 
]i'f  his  tostl-aony.  IJiO  ijiprcssion  iiiust  be 
nade  in  tiie  Jury, at  any  cost,  t'nat  thio 
pcorticulTJf. witness  is  "a)r.7orthy  pr  belicr." 

"Physical  chastisement  cT  this  class  or 
attorney  J..* not  the  r.-anedy  for  the  evil." 
"The  indixncint  witness  "who -r/alted  in  the 
corridor  I'or  a  iTuycsr  .who  had  vioioxisiy 
questionod  his  voracity  and  battered  h:. 3 
head  aijainsi  the  irall  may  have  nade  that 
-  offender  ucre  oarGful^bat  it  srlll  not  de- 
tor  othors  of  Ms  lil:o;  As  Icnj:  4\3  the  I'acc 
oro  biff  eiioushlaTT/ors  tyiil  be  found  who 
will  attonpt  to  naito  the  losing  cause 
.C5>pcar  t/ie  better  by  brutal  attacks  on 
flofoncelo33  witnesses."" 

The  truth  rf  the  above  is  too  xrell 
laiovm  lo  yoquiro  coiiitont.    - 

To  insure  the  safe  adiainietration  of 
Justice, thi*  Judge  belongs  to  a  national 
or  a  state  systor.!  and  thus  is  bustaihod 
by  ^he  nholo  of  the  peoiilo,  and  hay  ins 
nothing  to  gain  in  honor,  and  no thine  to 
fear  frcn  public  opinion,  is  liUely  to 
render  an  liapartial  opinion. 

The  polloe, also, and  the  aitiy  and  tityy 
are  direot  sovernucnt  or  nunioipar  sor- 
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vant3,£M5rvlnff  xmdor  pravcmnent  pay. 

Tho  larryor  should  in  lil:o  nannor  bo  In 
tho  sorvico  or  tho  cavemiiont. 

If  lobbying  in  loffislativo  halls  Trhoro 
tho  laws  apo  frnnod  ia  pomiclouo  to  tho 
interoats  or  accioty,.  that  3T)ocioa  o€ 
plodtiins  bof  ore  ,a  tribxxztal  of  justice 
baood  upon  tochnical  point  J5  rcr  tlio-aclio 
-or  gaining  an  advantaceoua  coi-structlon 
on  the  wrong  sido  ia. equally  30  and  ought 
to  be  forbiddon.  Especially  In  t?\±3  truo 
In  a  trial  by  Jui'y. 

I'o  latryor,thorof ore 4 should  bo  allovod 
to  practioo  .i3::copt  undor  govomacnt  pay, 
and  tho  govomaont  should  lOvi  to  the 
party  in  tho  trrong  for  rcciurccratlor.  .?op 
aorvlce. 

It  is  a  ?iart*  or  vrhat  '<.h&  gov  smnent 
owes,  to  society  to  rendor  it  tho  *iOGt  per- 
fect and  absolute  justice, and  thua  r<k!ove 
to  tho  SToatost  po??3iblo  oxt.mt  ovory 
particle  of  rsncertainty.  This.ir  iioai  cases 
.uould  i.ta;:o  litigation: unnecessary »  and. in 
all  tho  roat  would  not  only  obviate  the 
necerjsity  for  long  delays  in  rendering 
final  judgDont»but  Tiould  aigo  prevent  in 
sioGt  cases  the  trimrph  of  the  vrrong  side, 
too  of  ten  tsuccoosful  because  either  through 
■abandomont  or  through  coupronisjo  tho  beet 
ondo  of  Justice  arc  not  oecurod.       . 

Thu3  tho  rioral  influences  of  tho  lair . 
nculd  bo  felt  and  pro'oity  and.  fidelity  to 
engagenonts  ffoiUd  prevail  throi'.sh  the 
integrity  and.  trustrrorthiness  of  those 
rrho  construe  and  acJminlster  it, evasion  of 
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honorM^lc  obXlcationa  nould  not  be  aotisht 
t:hrciv:ii  chicanory  ano.  rraud*  nop  ttouM 
rictios  ciucGOQd  in  realatinc  tho  ends  of 
juotlcoy  nor  oriuo  ba  vialtod  tflth  los3 
i^Han  Ita  pzxit  .^onalty, 

Becm:30  borristors  aro  dopondont  upon 
tholr  "irofosslonal  TooBithoir  poounlary 
intorcst  and  tholr  dcsiro  ror  notoriety 
prciApt  thoa  to  nrox.'ioto,aerond,r;n(I  ootab- 
Ilah  on  unju'jt  cause ;hcnco  Gri:i;)3  dis> 
-;Pii  JLnntion  botv;oon  rich  and  -ooor,  end 
thora  onsuoe  •dotoriora>icn  of  tho  .  oral 
aonti..iont3  cf  a  :>ooplo. 

V?ore  lar.yora  roancvod  to  tlio  hi::hor 
plan  cf  rioyoL-Kiaont  sorvica,th03c  por- 
hlcioua  ro:i,ultI;jT7ould  dloapporir. 

Saxt  in  tipcrtancojaa  v.-e  approach  the 
ontorprlsaa  which  fW&t:  the  baals  of  oia? 
prcs-JOi-ity  tre  oaslly  digtinjcuiah  thoso 
00Lipri2ini5  tho  railroads  end  canals, tho 
groat  3tea.M3hlp  lirc3,thc  toiograph  and 
'.oloj)'iiv»io,tho  carrlauo  of  norchan^liaa  by 
il'Olcht  aiid  oxpr033,t>io  banks, and  tho  in- 
euranco  crM^panlna. 

Thooo  aro  all  distinctively  public  on- 
•i;erpri&o3,oach  cno  of  v/hich  yibldj  such 
a  i-iarriln  of  profit  without  unduly  oncxni- 
borinc  t*  0  pooplo  that  woro  thoy  veatad 
an  5  traat  in  th':  ;-;ovornnont,Trith  diaoro- 
tio'n  as  to  rates  and  charneo  for  tho 
privlioccc  coiiforrcd,  tho  r/hole  of  the 
?;o?omnont  oxponaas  could  be  dioch:.rced 
froiA  tho  -jroceoda  trithout  lovyinj  a  tax 
otherwise  iinon  tho  people , 

Y^t  Tihon  tho  rrio  canal  i7aa  bocun  in 
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101 7 « 90  little  could  people  Iniasine  its 
uoofulnoss  and  pecuniary  benefit  Uiat 
durinc  its  construct  ion,  a  period  of  ©i.^ht 
years, it  trao  callod  "Clinton's  big  ditch* 
froQ  the  'intoryriao  having  been  princi- 
pally pronoted  by  De  Witt  Clinton,  the 
gov&xtnor  of  i?en-Ycrl:. 

It  nas  thus  that  Kou  York,  throv^h  the 
connection  opened  .up  ^ith  the  interior, 
and  ulliod  raoans  nhioh  the  canal  lAade 
possible, became  the  motrjpolis  of  the 
country  ccnmeroially,  and  the  novcrmiant 
iost  its  apportvjn.ity  to  control  tho  first 
larco  public  entorprise  and  divert  its 
incoiie  to  goyorn:,<3nt  usos.  In-'f.xidual  in- 
terests ovorahadoncd  and  sTrallotrod  up 
thoso  of  tho  ffCYorniUont. 

Then  followed  stpraiJboets  and  raiiroads, 
tho  f irnt  of  tho  latter  boinc  tho  Balti- 
nore  and  Ohio, f oil oned  rapidly  by  tiious- 
ands  of  lAilos  of  roadbed  equipped  vrith 
rollins  stocJ:  capable  of  transport inc 
pocplo  and  riorchandise  fraj  one  sooticn 
to  another, throiish  rhioh  means  AKoric:m 
spiiit  and  energy  began  a  snlft  trcnsfor- 
cation  of  :7hat  had  before  been  a  nilder- 
ness  into  a  fertile, prosperous, and  po,ju- 
lous  country.  Hero, ajain, had  tho  £:-jvom- 
i.ont  taUcn  the  innitiative,tho  vact  cn- 
ricloiumt  tiisht  havn  •.«ade  it  tho  licst  opu- 
lent potrer  in  the  v/orld,-but  in  tho  ab- 
nonce  of  govemucnt  action  indi'/idv.cil 
energy  inonopopized  the  itBterr>rioo8  and 
arc  atill  reaping  their  fruits. 

The  :5rotoctive  tariff  .jystQas  rrhlch  at 
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thin  i>oriod  .lar^dly  occupied  tlio  atifm- 
ticn  of  public  nan  Tmn  novor  an  oconorilc 
isoycMont^aa  rolatod  to  the  irhold  of -30- 
cloty,tout  on  tho  ^'tiior  iirmd^rras  identical. 

It  bosnti  bocauco  England  dOVld  iTiu^nlsh 
iianufact\irod  coeds  core  choapiy  than  could 
Anoricay  besides  uhioh  a  better  article 
cCiUd  bd  •.•.anufa-itvjrod  abTo&d;and  nlt2?ouffh 
naturally  scciety  in  coneral  profoirrecl 
'   2n:;llah-2.ucde  3oodG,-iho  political  InTluonce 
Ox   the  Anerican  mar.iiTac turers  tras  suf f i- 
clent  to  induce  the  Congress  to  lay  a 
'  'haavy  tax  upon  goods  brought  fr<Hi  ISnsland. 
It-Traf?/-an  w2d  tt'ne*  i;3Ltni5ipio;but  althouch 
xirsod  by  Hauiltoi:  ^arly  after  the  novcm- 
mcnt  rraa  formed  as  a  good  i lothod  of  :>ro- 
toctinc  '  oiue  Indus  trios,  individual  ihtor- 
03ta  in  •.alnufact^:rins  had  not  then  ad-. 
vanced  in    Proportion  tc  those  of  asrictil- 
ture,and  the  project  at  that  tiiiD  v/as  de- 
feat od» 

HoTr,ho\T3vcr,in  1016,  uhon  the  manufac- 
turing industi'ies  had  sronn  and- spread 
over  tho.  ncrthcrn  States  and.  the  cotton 
interc^sts  began  to  fool  the  need  of  an 
expanded  narnet  for  its  products, a  coali- 
tion of  -  inter  jsts  v/as  fcmed  thrcueh  uhich 
-the  Ccncreos  fornrolatod  its  first  protect- 
ive *:,ari.ff,  both  in  the  intorest'3  of  the 
,:?l?u'.er  snd  the  nan\ifa>.turer,and  also  as 
a  lao^ins  to  obtain  a  rovbnuo'by  the  gov- 
erniAiQnt  thrciic;h  a  syctera.  irhich  nade  it 
necessary  rcr  its  people  tc  pay  ncre.  f or 
goods  than   they  -rer^  ^rorth.        .      " 

Again  individual,  ii.teresto  trlunphc.d 
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ovor  those  of  society, but  this  .tiue  under 
qk  peoul;Lar«gul9^* .  It  tras  resisonecl  that  if 
iho  United  Spates  could,  use  her  pmi  j^rc- 
ducta  and  Li^iUfa^^ture  her  oym  soods  from 
-Uieniy soiling  thoD.to  hor  ovm. people, each 
sootloi  of  tJic  oowtry  irould  bo  uutually 
benefit  3d  end  xrould  prosper  i  It  i7as  a  truo 
doctrine  as  a^ipliod  to  the  i7klividual,but 
if  applied  to  .the  trhole  of  society  it 
failed.    :   ■.   ■■ 

...    Passing  this  ::>eriod, which  is  not  strict- 
ly ir.  harh'.or.y  iTitii  ay  proaont  aubjoct  ,£ncL 
follQirins  the  tread    f  p'^^lio affairs,  wo 
find  that  tte  c^cat  under  current  of  pub- 
lic opinion  nas  concemins  the  powers  or 
the  still  ocaaparativeiy  new  govemnent 
uhich  had  spr-ong  in  bo  existence,  one  side 
■'tiaininc  that  un<.lor  those  powers, the  gov- 
cm-Ment  should  dovoto  itself  to  a  systcja 
of  pxablic  Uaprovcuents,-thB  nakinc  of 
roads ,  iinprovin^^ '  rivers  and  harbors ,  etc . , 
cjid  the  other  dlaiiairic  that  all  such  en- 
terprise belonged  of  risht  to  individuals 
or  corporations . 

•..  Here, there  was  an  opportunity  for  the 
gov?mimont  to  proiaote  the  welfaro  ocP.its 
citizens  by, espousing  public  iip^ovcmonta; 
but  oning  to  the  iianner  in  liliioh  it  \wj 
sought  to  raise  the  rovenuo  for   «ho  pur- 
pose, by  laying  f^f  dutios  upon  imports, 
h'.i:  ch  tras  al:?eac!y  beconing  unpopular,  nith 
nany,tho  Eicvcwont  imoun  as  the  "Anei'icah 
systcq"  tras  defeated,  and  its  devolopne;it 
'las  depended  almost  wholly \ipon  inc>V.id~ 
ual  enterprise  as  in  other  broad  avonuuo 
fra4  uhl^h  profit  to  the  irdi'/idual  is 
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dorivod. 

7o  thlo  porlod»  tlio  Bij.atcll:C8  trhlch  had 
boon  nado  iioro  nd  doubt  fitoro  dirQotly  duo 
to  n  lacl;  of  forcol-sht  tlian  of  loyalty  to 
romlblic^j^  3ontlrmnt,thoso  occijpyihd:  pub- 
lic offico  beiiic  uctq  actiiatod  by  patrlot- 
laa  and  a  doairo  to  proaoto  tho  woll-bcinfi 
of  Bocioty  than  iioroly  an  ciabition  torrard 
political  ac:r;randiro;aont. 

l!orr,honovor,  political  ^ciror  a.'i3\2.ied  a 
scope  Tihloh  gavo  riso  to  a  nonr  and  dif- 
ferent ordor  of  politicians, srovin:;  ou> 
of  a  porniciouo  ayatou  in  Hon  YorK  and 
Pennsylvania  by  rxl-ich  appointivo  oiYiOv>s 
bocarao  th«j  roTrards  for  political  sorvico, 
nnd  individtxals  rr'.io  oould  clai3i  no  r.orit 
a:i>art  rroii  liavin-:  3<5curod  votas  -or  a 
suocoaoful  ccjndldate  *or  offico  obtained 
•  •:.ny  uhich  nould  liavo  b.>en  j-iaro  coLipct- 
cntly  filled  had  nc  suoli  aystou  boon  in 
oxirrfconco.  Thu3  rrovorrdaent  ciflCQ  coiao  to 
b^'  coiieht  for  TThat  it  novilrt  yiold  pocu- 
ria5i''-y, ana  tho  .•nra-'.tico  ilovoloi>od  vuitil 
cjidor  Jackson* 8  loifjn  in  tlio    ro.iidoncy 
t\io  thouoand  Lien  rrcrc  t\irnocl  cut  of  offico 
DO  .as  tc  :  aico  rcc .  ior  hia    yvn  appcinteoo, 
uiider  'ho  declrr.tion  i.hn.t  "to  tho  victor 
boloi-»r:3  tho  jjpoils"  orieinatins  v/ith  17.  L. 
i:!arc:-,of  KoT7'yorl;,and  inaucuratins  a  oya- 
toti  of  lorr  and  vicioua  tendencies  fron 
"'TrAr/ii  pclltlco  have  never  roccvcrotl 
tl'j?c\i3h  all  the  '.ntorvonins  yearifs,   tho 
effects  of  T?*ilch  I:uvo  dlscoiirased  hich 
and  Ici-ty  3ta'cosuainshlp,«aI:inc  then  tiio 
oxoQ^tion  Inatcad  of   the  rule.  Honcc  it 
In  no  nondor  tliat  true  eocnaaic  ppiroipl© 
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Uaa  boon  aacrlflcod  to  party  policy  and 
invrlcoio. 

T'noro  13  alrraya  a  portion  of  society    . 
rlioso  aln  it  13  tc  aross  to  tho  fore 
tlirc\:::,1i  pi\raly  ascr oasivc  of i'ort .  , . 

It  aZiouid  bd  the  alij  of  all .  cood  30- 
cioty^of  TThctovor  party  affiliations:, to. 
pr^ovont  such  frota  obtalninc  cffloe,ainow 
t.'la  is  -'.uch  uore  iunortant  thcji  party 
3upr(MX'ioy. 

Intlijed  if  thoro  is  ono  point  in  c%vr     . 
national  systores  and  tcndonoios  tho  Troal:- 
norjD  end  ^^Iclouonosn  cf  ttMcIi  Iz  uoro . 
prcninopt  than  cthcrn  it  ia  the  uubordl-r 
n.ition  of  r»ati6nal  In-tcrosta  to  those  of 
the  in0.ividiu:il,aiid  if  .th:ccc  la  ono  brcr.ch 
0:.*  oducation  i\ot^.  necosnary  for  tho  .  aasoc 
thai"*  any  olilior  it  la  '/vvc  nhich  toachos 
ho-:  tc  dlccrii-ilnato  hotrroon  r.on.and    loa- 
sures  r/hcna  alii  io  tho  bos*  and  truost 
inter  ;st  of  all  tho  peor>le  and  thoso  ain- 
in;:  to  sociiro  ealn  to  tho  individual  or 
cliguo  roijardlons  of  tUo  intorosts  of  so- 
ciety as  a  nhole. 

Indi'/ldixal  Intorests  hava  boon  tho  causo 
of  all  tho  Croat  oaloinitios  of  tho  nUlon. 

Thoy  caused  tho  faruors . of  tho  Constitu- 
tion to  ouit  a  docl.-.ration  of  tho  risht 
of  o'ovomiaont  control  of  tho  national  do- 
i lain; thoy  guarantood  thcE.i  efjuivocally  In 
tho  iifth  and  ninth  cxiondzaents  to  Indly- 
Iduals  \7lthout  spocific  uenticn  of  land; 
foy  saddled  the  nor:  sovom?aont  with  the 
national  and  state  debt; thoy  obliged  the 
Consrosa  to  raiss  a  rcvonuo  for  the  isaln- 
tononce  of  tho  rjovarnaonttinoidontal  to 
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TTliich  rras  tho  I'trst  inaurroetlon,  they 
gave  birth  to  strict  cjid  Iomo  Gonstmc- 
ticn  of  .-tho  Con.'jtituticn  anu  tc  protect- 
ive tcrlTf  ,t5io  spoils  systQii  and  rotation 
in  olTlco;  thoy  cauabcl  t'\o  ^ar  cS  the  Ro- 
bollion,and  havu  occanicned  Ifind  cr^  .nta 
of  U-jE-iense  daiiage  tc  trio  sovorn'.ont  for 
the  construction  of  railroads, cjenyin-:;  to 
i-illiona  upo?  rilliiona  3iJ^95^lft*3onera-. 
••tion  after  ceneratii^n'tcrfairni'^a  Iiiciior 
destiny. 

Thoae  silllions  are  the  rocoivers  of 
rjzzo3  under  a  tlo^endont  ayotai  cirinc  to 
the  i'on  hi'Jidreda  prcpcrtionclly  having 
'iociircd  ;7ettor  opporttinitiea  for  acqid.r-' 
ins  poxrer  and  control,  and  vxhilo  '.hero 
3ho-aid  no  do\>l)t  bo  a  freo  fiold  for  30 
noblo  aqunlity  as  c33milation,yea,for  ccaa- 
petiticn,':ho  covorninent , if  ris^.tly  foniod, 
and  conduct od, should  huaband  and  foster 
all  the  talent  and  skill  possoased  by  its 
iicjubors."  To  thio  end,  nc  one  should  lacl: 
c:j?orti:git3r  to  cultivate  tha  best  that  he 
ha3,  and^flV/ci  "yoco/imiti '  n  frci :  society . 

nor  can  any  o*1\ot  sy  t«i,undQr  the  ad- 
vancing strides  of  :2ducatior  TTith  tho 
raises , prevail , oncept  x'or  a  tl".:e; 

It  is  rrell  to  anticipate  chaniToe .  and   : 
vveyinro  for  thorn, and  in  t>.i3  rc-T50ct  the 
t7ori:ln.s  itierobors  of  occioty  arq  far  in  c.d- 
vaiica  of ' either  iho  -Aorcantilo  cr.'iho 
profpssionra  uon. 

m^ilo  th^  fori.irr  ronlise  tha',  it    --.'i 
thi^ovj:!  t!u}>"':5jt.oi'..  the  eovornment  in  ono 
f.o;35?!.  crTi:»oCSj«:  tlilit'  t^.ey  iiust  ^ain  the 
esr.f*.-   rif   ,><;:f*'c«',t?''"^-i^'ttoi'  iiitroncU  theii- 
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solvoa  uit3"»ln  conservative  trails  and  for- 
tify tnelr  position  tritli  old  tiuo  iia::iris 
TTiiloh  !ifllvc  3crvod  in  anrlior  pariod3,ror- 
Sottinc  that  thoy  served  only  tlirougii  the 
vrill  or  the  tacit  acquicocence  of  the 
•  C^oopio  nMoh  i3  daily  I>cinc  stirrod  uore 
nnd  !;iore  in  Ihcj  op:)03ite  dissections, 
throush  broader  intolligonoo  and  cloaer 
cQurvinicaiicn  gained  fro^i  tJv^  lootvire 
rooni,tho  press, and  rcpi-    and  easy  transit •' 

It  has  truly  ^oen  ^Kid  that  a  caj5.?anity 
-cannot  l>o  entirely  cam')030d  of  buainocs 
or  professional  :aoh,cincc  manual  lycrlier ri 
ixio  e-icontial   to  its  e:;i3toncd;  but  the 
derelopL-ent  of  tho  -^rrisont  age  intellec- 
tually provos  that  because  the  nan  is  a 
uanual  norior  "a  is  not  dobarrod  from 
tMnl:in:*;  and  actinc  i3ido^onclontly,no  mm 
bciri2  GO  :>cor   ihat  ho  cannot  do  tris. 

The  tine  is  ra;>idly  approachin 3;  there- 
fore ,Phon  he  rfho  omloys  nill  be  put  upon 
the  defensive* 

It  13  no  part  of  my  intention  to  assist 
in  arritatinf;  a  qncstion  so  liable  to  P:rc- 
digitate  a  crisis,  but  if  our  irlividual 
j^-yiitou  is  not  in  accord  vrith  th^*  bo3t  in- 
terests of  society  It  is  tho,  cVuly  la 
every  one  to  attoi.ipt  to.  Gho\7  wherein  tho 
antaccnisL!  lies.caid  thun  a3oi5t  in  oGta.*)- 
linhinc  harmony  in  our  ii^rititutionc. 

^  chiUii^tryotc.nhOu  phy  oi2r  industrial 

.  anl  aobcantilo  interests  arc  net  bv.iJded 

npon  correct  principles,"  and  shall, doal 

naiiUy  rrith  those  cia^^es  froia  uhich  the 

public  nenorally  dca-iands  service, bccaus<^ 
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:/i033  sho;-.ld  torn  tho  nucleus  in  method 
:or  all  othor  bustno  -a  ontoa?')rlso . 

v'o  have  aoen  In  proeedins  pasos  tliat 
r/stoa  after  ays  to*,  licia  been  Inauciirated 
^y  tho  covommont  trhoroby  fluctuation 
.Ti!:;iit  bo  avoided  in  tho  curroncy  of  tho 
nation, and  hon  veil  it  is  adapted  tc  the 
uoods  of  tho  poople  at  ?)roBOnt. 

Such  ai".  acc<^piishnoiit  is  one  in  iTiiich 
any  'jcvornaont  nay  tal:e  :Juet  r>yide.  Equally 
rroud  i.iay  t'/io  ::overniAcnt  be  of  ita  noat 
officiant  postal  syatca.  But  mich  of f i- 
oiency  novor  noald  havo  boon  attained  to 
tho  t'ood  and  goneral  accDKod?.tion  rf  all 
classoB  rid  conditions  of  men  undjr  tho 
ranac;anent  of  individuals. 

The  postal  3ysteu,:ioocver,laci:3  one  elo- 
uont  essential  in  a  rjovernaont  ind-itu- 
tion.  Instead  of  yielding  a  niirein  above 
t::o  necessary  exT^ense  of  tiaintaining  it 
tc|  apply  -i.©  t':.o  general  revenue, ao  dcua 
the  patent  oi'fice,tho  carryinf;  rate  is  so 
10T7  that  it  causes  an  outlay. 

Wore  tho  saiae  principle  applied  to  any 
private  cnter-orise  the  Tjroaotcr  nould  be 
5t32apcd  as  dosTlciGnt  in  business  capacity. 

A  thin2,if  ucoxul  at  all, is  rrorth  what 
it  costs.  This, in  all  oOLii!ioditios,io  the 
rule  that  naiios  the  value. 

Tho  arsui.iont  used  in  frtvor  of  ion  rates 
of  postace  io  the  boncfiv  derlvod  by  the 
rrJiolo  of  the  people, >ut  of  trhat  avail  la 
it  to  furnish  a  ioxt  rate  of  ^ostase  and 
thoreby  necescitcte  a  higher  tax  in  sone 
J -her  diruotiua?  ... 
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Thoro  ±3  naposGible  nyctam  of  taxation 
30  oariy  to  boar  as  that  n^.ich  i3  the  re- 
sult o^  dlpoot  3oryicO|Go  is  tfaorm  in  all 
buoiiiesB,tlia  products  of  Trhic!i,if  not  02- 
crbitant^yiolci  a  niiiinc  ruirclnal  roturn 
froa  tho  pop?>l<5|a3  in  transportation, tolo- 
graph  and  tolopliono  scrvico,  otc. 

TToro  the  rato3  of  posta^o  raised  suffi- 
ciently, to  Icavo  a  narsin  for  tho  govom- 
uont,  uith  tho  exception  of  a  mpnentary 
coiaplaint,th3  r^eoplo  T/ould  willingly  ac- 
r  ii03ce;   instead  of  nhich  no  frequently 
npuico  a  striviniijif  not  an  intention  to 
lo^or  tho  rates  as  they  at  present  exist. 

Nor  woiad  there  bo  rear>oii  for  cc:."iplaint 
if  the  soyemtiont  aosiu-iod  tho  control  of 
railroads  upon  a  siiailar  basis  of  rales 
as  norr  prevail  *;T."'or  tee  aana^oiiorx.  of 
corporatic 'i3,T7hile  it  IS  ojninehtly  fitting 
Ihat  they,"to/?:ether  uith  tolograph  and 
telephone  service  ^  should  belong  to  tlio 
iiPvorniient  solely, not  only  for  the  eo^d 
of  society, but  also  throuch  its  r^orvice 
tc  society  to  benefit"  tho  revenue  thi*ou:^h 
noth>ds  less  obnoxious  than  by  taxation* 

In  our  a>xe,it  has  bocon/;  a  i.iattc-:  of  no 
di3rc3i;oot  to  our  forefaf :ers  that  the 
country  has  outKrorm  tho  Constitution • 

l'aUu?&l  acvelp.^iGnt.3,  continuaiiy  tend 
in  that  direction, and  it  is  v>o  ne\7  thing 
for  the  Constitution  to  "croTr^*  as  has  been 
saiu  ;y  Sir.  Jai.;?s  MactlntDshfto  west  r.orr 
ro^iUironents  of  society.  Had  ovr. constitu- 
tion no  poT/er  of  .'prorth  vio  should  not 
have  had  the  fifteen  aL^«enduenta«> 
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Mot  only  has  our  constitution  ^rotrn  by 
csaendnenta  as  j.iontionod  in  o\if  last  chap— 
tor^but  it  has  hoan  ohaneod  in  its  opora— 
tion  through  judicial  intorptotr.tion  and 
tho  rjuiot  acquiosconco  of  tho  pco7)le.   It 
trill  continuo  to  cron  by  tlie  saiio  iieans, 
olt:ier  through  nov;  intororotsticns  by  the 
Sur^reri;^ 'Court  pr  tho  ■elastic*  clauoo,   or 
throufih  losielrticn  end  aj;proval  trhcnovor 
any  sroat  e,Tr\?;oncy  doi'ianda  it. 

Still  taiiiiCfthoroforQjtho  United  Stater: 
as  tho  host  typo  of  coYerniuont,   I  3*iall 
specify  more  particularly  no;7  sone  of  tho 
Inconsistencies  of  oar  nocial  ^jysteia. 

It  seems  idio  to  di:}c:cii:-.in:ite  betiroon 
a  rich  and  a  poor  class, sinco  no  senora- 
tion  passes  durin::  nhich  thcrd  iaro  not  so 
nunorous  rautual  chances, tho  rich  fcecoLiini;: 
poor  and  tho  ooor  boo ovnln£j  rich,   that  to 
iiiia^ino  a  stationary  state  is  ridiculo'is* 

It  is  upon  this  srovmd  that  it  booc^ien 
a?x?arent  that  v/hat  ^js  good  for  one  class ^ 
so  callodyis  good  for  all, and  in  diacuss- 
inc  this.aubieot,thereforo,thOie  needs  be 
np  inference  dravTn  olthor  in  favor  of  the 
ono  or  the  other. 

In  conyersation  rrith  tho  iianac'-jr  of  a 
nerwcjitile  aconcy  tho  uriter  T/6a  told 


OROAHIC   ilDJCSTJCBire  495 

that  tho  clifins^0!3  in  buoinona  In  the  city 
of  Boston  cxo  30  froqiiont  t!iat  n  new 
rocoprt  boconcs  an  cl;?.  ono  in  throo  Hcntha, 
noco^t^itatiiir:  a  nary  record  ox^  the  chancas* 

It  13  equally  true  of  other  contor3,an<i 
Toll  illuatratcs  the  vicissitudos  of  in- 
ilv.3trial  and  trade  pur  suit  a  in  uMcli  neat 
capitaliats  lar:;e  and  acall  ar;e  cngaced  . 
in  itoorica* 

It  sucli  a  3t.?te  nore  pooaiblo  to  iian, 
that  ao3t  cloairable  uould  bo  one  in  t7Mo!i 
•xll  iuan  had  rui .  Tore  aatisfiod  nith  a 
i^air  ccunotonce,   and   ';hero  nas  no  fjorriLtb- 
lln:;  and  pv.ahinc  for  riches. 

Jurit  at  t2:e  ->ror;3nt  rrritin^  c-^rrent 
^journal lard, and  I  may  aay  alao  ctatesi.tan-    . 
ahlT), bubbles  oy  ^r  in  anthuaiasn  for  trade 
expahsion. 

It  Irj  r\c  part  of  ny  ^lan  lo  ilisouss 
this  iJ5ittor  In  detail  ^  b\it  I  trill  venture 
to  say  that  this  onthuaiaara  finds  itti  h^-- 
ais  in  the, de sire : for  Greater  production 
for  the  aaUe  of  r,-r eater  accuLiulation,not- 
iTlthstandinc   vli-  Cv':i-Jitry  has  already  at- 
tained to  the' leading  position  In  oxporta 
bosldee  onjcyin^  a  i^.ost  prosperous  home 
trade.. At  such  a  •)eriod  it  rrould  do  no 
ham  for  induatrial  prorjot^^ra  to  study 
carorully  the  history, the. development, and 
the  docay  of  the  uorcantile  systen,  and 
not  reneat  the  fol.ly. 

It  is  evidence  of  a  laci;  of  refinement 
nhon  ccc^ncrjical  pro{;rca3  is  cuborciinated 
to  money  j.aViln.^  arid  tho  turraoil  which  it 
encsndors*.  V/hat  is  mora  essential, consid- 
ered in  an  ocononic  ll/Tht,  is  that  there 
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Qliall  b:5  such  orjc-nlo  adjustoont  ca  -Till 
a^cci.miinh  a  L-ioro  equal  distribution • 

TMri  I  poncclvo  to  bo  't>o  cror.toat  and 
uorit  iiToortant  Liiflsionnry  ^crl:  o:r  t^io 
a2o,and  arry  troatiso  or  any  institution 
^hicJi  tonda  in  t?J.3  dli-ootion  oHould  have 
t*>o  3U:roort  and  oo-oporaticn  or  t)io  u!i61o 
or  society*  • 

Thnt  r^iica  adjmtnont  novor  niil  T^o  ac-^ 
coi:\7li3-iod  t>irov^>';  p!*.llant!\ro::^y  l3  -.cnt 
oortr.lr),3inco  too  lany  aro  infliioncod  in 
Vr\o  dirootion  oC  nonoy  c^ttlnn  to  aOitit 
of  a  panaibility  for  f'.ovolO:T:.)nt  V-.rou^ih 
thr.t  ;-.ild  and  bonQfioiont  cl:innol,-nor  ±z 
it    >on3iblo  for  :Vulai^.thropic;tG  to  for- 
mulate c.n'/  nynt  :;•  T7Moh  socio ty  'ToiUd   * 
adopt  or  cvc:;  accept.   It  in  only  tl^rou^h 
a  bettor  re;i\moration  for* labor , and  that 
labor  fiO.ly  empl6yod,that  Vr.o  rias'j  of  so- 
ciety can  ovor  bo  rniood   *  o  a  hic'i  ?.o7ol 
and  brid^o  the  gap  botxrcon  ra^asoivco  and 
their  !  ora  affluent  nol2hbcr3,and  I  /Jiorr 
of  but  cv.o  'tiXeihaCL  of  acooinllsliinc  thoso 
re3u.\ts.  ' 

A  donrio  ^opv,lr-ticn  la  certainly  an  In-^ 
cubu3,oacii  iioiiibor   ^rondins  'lin  r.ci^h'ror 
Ir^  th.)  charv)  cci-notiticn  in  tra.'.o,  and 
cltio  in  labor, that  olouont  \73iich  civos 
biru'^i  to  trado,andvroro  this  claos  cf  tho 
;'>o:;ulation  I0315  conoontratod  t:*o  reseat 
VTov.ld  bo  a  oattor  prosperity  for  all. 

•  Und'^r  that  society  systcri  vfhioh  pro- 
vuilr;,!  doubt  if  thoro  Iz  any  torn  v.-itcii 
through  r\t3  direct  aid  or  thrcv.::li  relief 
an3cci:.tion3  ccnnactcd  nith  chv.rchoj, 
irciznoyCj^  clubG,doe3  not  o:oond  m  charity 
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nvory  year  a  sufTicient  aiaotmt  to  build 
a  roopoctatilo  road  or  7>arn,yot  the  nholo 
or  who  aid  thva  ^omlorbd-  goos  diroctly 
to  T7a3to,tljrcu:rIi  consumption,  Idlonoss  . 
laado  t>o  charity  nocos3ary,and  idlenoaa 
ia  tho  consiaaor.  TThat  a  lesson  in  oconony 
±3  thiol 

'Sao  acoioaulatod  charitioa,-CLC3t  of  thcr: 
no  doiibt  d03orvod,-Trould,i*  saved,  build 
noblo  ctructuroa,  lay  out  parka,  pepfoct 
tho  roads, brlni:  nritural  'ooauty  an»i  grand- 
eur imder  artfia  cultivation  and  j^ake 
every  nasto  spot  a  gardon  witil  oach  rod 
of  Ground  would  baccaie  so  ricli  in  beauty 
and  resource  that  jt  «70,ad  aT>i>eal  to  tho 
noblest  instlncta  a-s  an  accoripilsh- 

laant  in  uniocn  ttIVu  that  OHnipotencO:  which 
aado  it  possible  mdor  the  guidinc  liand 
cf  wan. 

Why  should  thio  charity  bo  nocossary 
6xce:">t  that  trith  all  tho  nodern  aT)pl;lancos 
for  savins  hunan  labor, the  irholo  tri-nts  of 
a  3>eoplo  can  be  auppii  .1  in  eisht  or  nino 
Siionths  of  t'lO  year?  Hott  bonoficicnt  the 
och,;;ja  Thioh  can  aupply  aaTiloyaent  for 
tho  rtsaaindor  and  so  i.!aUe  labor  solf-ror- 
or>ectine  becauno  oolf-siroportins  rrithout 
tho  aid  of  charity. 

X  hav^  no  doubt  as  to  tho  oconorsy  of 
labor-oarin;::  aviplianaefi,nor  tho  nisdon  of 
adopting;  then:  but  3tr;vinc  theaa,  it  would 
soea  o:^oodif;nt  for  :.inn  to  reap  tho  ad- 
v.intacQs  which  they  b33tG7r  instead  of 
TJdstinn  theu  in  n  closer  ooinpetitinn  in 
pri'cos  unnocossaT/  to  bo  lov/erod. 

Hever  Tfiiiosuch  lack  of  ad^uatnent 

G4 
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laata  \Till  thdso  changes  b.i  accoE:i(!>ll3lu>d   • 
in  huuan  li\fos  throusJi  Tihiali  tho  dfipth3 
of;  socioty  arc  rainad  to  a  lovol  uoro 
nearly  coTroopcndins  with  Trhat  ato  nou ; 
ita  hoitrMs  in.  coLiTort  and  convpni-m^o, 
for  it  is  nol;  by  lo^iTortns  the  hoi^^t^  ocf 
society  that  the  vrorld  trill  bo  liode  no- 
bler and  better.    . 

'Jith  a  vioiT  to  develop  a  plan  of  organic 
ad;;ustiicnt  calculCLtod  to  oITect  a  ttcra 
equal  condition  betiroen  tion  I  dcrjiro  to 
crudely  elucidate  the  :)roblon  or  uncu- 
pioyod  labor. 

In  the  united  r>tato3,aocordinjr  to  tho 
conoue  of  1890  there  rras  a  population  or 
C2,622f250,of  TThoLi  SS,735,8Gl -TTore  nncacod 
in  fruitrul  occu5?ationn,  or  about  thlrty- 
3ix  per  cent. 

Of  theae, about  fcrty  ^er  cent  wore  en- 
gaged in  ncriciature,fi3'\erieo  and  uin- 
inG,2tbout  ninotoon  per  cent  in  doneatic 
and  porr.onaJ.  r.ervico,  about  fifteen  per 
cent  in  trade  end  tranoportaticn,  about 
tirenty-tuo  per  cent  ixi  liamrCr^-cturini':  and 
uoohanical  induo trios,  and  the  balance, 
abOiit  four  r^ar  cent  in  •professional  oor- 
vice.  Lot  us  aift  wlieae  asain. 

Those  encased  in  :>rofo33ional  service, 
in  dci.'orjtic  and  personal  service, in  trade 
and  xran3portati"*n,and  thcoo  ir  arjricul- 
turo/aay  bo  .  '     *      sitid  to  be  oelf- 

Gupportinjr,   and  -"jorhaps  those  tncacjed  in 
f iohorics . 

"hose  .-In  iianufactUTliir;  and  .nociicnical 
pursuits, and  in  iijni.iccoiiprisin:;  to::other 
perhaps  thirty  per  oent  Kay,o\7incr  to  pe- 
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riodic  stochdtlon  of  indua trios,  be  said 
to  be  laixaaployed  abo^t  ono^flftb  portion 
of  tTto  tico,  or  about  sixty  days  of  the 
tliroo  ixundrod  rrorliinu  days  or  tho  year, 
end  their  nuibor  is  probably  ax>pro::liiatelv 
7,000,000. 

In  ordor  to  effect  en  orsanic  adjuit- 
nont  of  .labor,  thor  of  ore,  so  that  ncno 
rihciatV  bo  imajnloyod,it  rro'old  ;^o  neoesaasfy 
to  divert  a  portion  of  the  abdvo  ncuod 
n\s.ibor  to  an  Vr.oT  liincl  of  pva-suit  ii'iieh 
rroii  itn  ratiiro  troiild  yield  OLiployuont 
anu  r;i:;jtonanco  to  tho!J,T7ho  in  turn  boccai- 
ine  consvEijro  of  otlior  c<as;oditio3  no'.ad 
i.ia-io  nev;  dOLiands  nhich  tho  portion  of 
tlioir  ni'iber  whcr.  t::oy  had  loft  behind. 
T/oiau  thus  bo  cnllod  on  to  supply, taliinc 
tl'.oir  :>crtion  cf  the  products  of  the  eiii- 
jrontsyca  thoy  liay  be  ter^iodjin'-xiymont. 

Thia  T/oult^  c;j«ii  to  eniializo  the  condi- 
tion of  labor. 

Tie  creation  ir.  uany  a  i!ind  is, no  dniCot, 
ho'.T  coiaa  this  b'j  done  aithcut  crcTrdlnc 
ocr.o  other  occu}iRtion?  It  is  n  natio'al 
cuorry  end  I  ~ill  at'oant  to  ansv/sr. 

Tiioro  nro  •iJjout  000,000,000  acros  of 
land  3:5ecifically  includcid  in  f'jns  in 
the  United  States, only  one-lialf  of  rrhicf 
s.^*r:  .T^ecified  as  •imrovod"  faras.  It  is 
fr.ii.'- to  ::»r33iTLie,thoroforo,  that  of  thia 
▼ftht  area  in  farras  xrhlch  aro  absolutely 
otmod  as  m:ch,e::cluoiYe  of  dliicst  ijcasure- 
ler.o  trc.cts  not  yet  c:illod  friiMS, one-half 
rouains  idle  or -.miiiproved.  - 

If  it  T;oro  vested  in  tho  jiovemwont  aa 
a  trust, on  a  ver>'  slrrillar  basis  of  ocou- 
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panoy  a?  at  proaontythis  tmoccupled  land 
vouia  accomodnto  the  labor  of  oyer 
9,000^000  people  ilirouchQut  t!io  year. 

But  this  ia  fai^in  ozcess  of  nhat  rrould 
bo  re<xuir>d  to  ecxuaXlze  labor  conditional 
bocauso  for  every  person  onsaaod  i»  acri- 
.cultxzro, other  occiq^atlona  absorb  the  lu- 
bor  of  conaldorably  woro.than  an  addi- 
tional ono,a3  la  ah.'inn  by  a  conpcirlaon 
of  tho  proaent  mMb©v  angaged  in  ?4p?l- 
culture.  with  tho  uholo  cf  tho.  niiubor  on- 
gac;^  in  fruitful  occupations,  cay:- 
0,000,000  in  iiroportion  with  22,735,^31. 

Honoo  to  perfect  a  systcuu  rmoroby  tho 
:t3io1o  of  -anoaployed  labor  L:i-?ht  bocome 
eiaployod,  it  xroTild  :nly  bo  nccocsary  to 
divort  about  2,G00,000porBcn3  fi'oit 
laanufaoturinc  and  uoclianical  puraxxits  to 
a/5ricuitur3,-not  for  Vuo  vrholo  of  tho 
yc:tr,-bu-:^ sixty  days  only  durinr:  oach 
yoar  to  briiyx  about  tho  n^odod  rel.ef 
and  a_Tord  all  labor  i\ill  orai^loyLiont, bo- 
cause  by  the  same  proportion  niiich  rxoxf 
03:18 1 3  in  tho  acrlcultural  ranlis  rrith  tho 
Tfholo  miribcr  conpriain*;  laborer 3  uontai 
and  physical  thio  C, 000, 000  would  sivo 
oaployjuont  in  varioua  vrcyo  in  tho  eaon<M;Ty 
of  socio ty. to  the  bclanco  of  tho  unoa- 
:  ployod,  or  4,200,000. 

I'o  prvioont.  it  in  another  iray,  if  all 
land  iraa  voated  iii  tho  covornrient  as  a 
trust, the  present  iinoccupiod  'X\d.  unln- 
prov-jd  "fcjpLis"  lyin:;  uithou:;  yielding 
frults,micht  bo  open  to  the  occupancy  of 
■whcovoi  nociuod  thCLi,and  they  wouJ.d  3Uf- 
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floo  to  brins  about  a  porfeot  aconoiiiy  of 
labor  Xn  iiroduotlcn  by  ijoro  than  ton, and 
noarly' tnontyfoid,  • 

Uh?,t  d  Toflaction  ic  this  iThon  no  con- 
sider tho  suffer  ins  £ind  ntml  which  pov- 
orty  entails.  Nor  rrould  xt^  looli  ontiroly 
to  i''ar  distant  land.  Hardly  a  farii  uvon  in 
Hot  England' but  vrliat  has  cores  lyins  idle 
bociuso  tho  dcr:?-and  for  its  ^rciiuco  vrill. 
not  iial:o  ;orico3  adequate  tc  a  jUst  rc- 
nr.rd  f or  tho  labor  and  oxpcnae  or  oulti- 
vating.  If  T70  scoi:  trio  roason  Cot  t^ia  ab- 
non.ial  dontaKl,cr  ir-cl:  of  doiiiand,  v/o  sshcll 
find  it  in  tho  pov  i.r-^y.of  resoviroo  ciucr:.'.; 
the' mechanical  pursu-tta  nhoce  aii^lo  v/C-rtr? 
cannot  bo  supplied  ficn  thoir  ocvrnin:;^. 

?or  it  is  to  bo  rcrriejibAred  thut  the 
actual  nasc  earner  ic  not   tho  rrhole  of 
3ocloty,but  includina  all  the  trc.despv30~ 
plo  and  thoso  in  professions^  on.ly  a  littio 
siore  than  one-third  of  tho  :.-)opu3.uvion  to 
ba  auypliod;  hcnco  ahsn  7,000,000  tra^o 
earners  are  bereft  of  os^nloyincnt  they 
i.uint  roprosont  r.cro  than  tncnty  i.iillior.'^ 
cf  pyoplo  nho  havo  wants  r/hich   choy  cu^.~ 
not  satisfy  becauriO  the  uoans  CxO  lac.-ir;'.ri 

la  not  this  iiio  result  of  ind:Lvidual 
cr.-nor3hlp  in  land? 

3ut  thore  arc  problcias  to  r-olve  upon 
the  other  side.. 

In  iinny  cases  tho  ownerflhip  of  imoccu- 
pi3d  land  lo  so  heavy  a  burden  that  tho 
^oososoor  siniis  undor  it,  T/eary  and  ex- 
nauaTo3[,30  that  what  liight  be  an  unnlxed 
blosai2is,to  tho  T;holo  of  sooifty  is  b:7t 
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a  curse  both  to  it  and  to  tho  lll-fatod 
indlvidurl  nho  13  Mras^burcjLanedv 

Tlie  nan  trho  tiXls.  the  0OII  raist  ualzo  a 
Cbvand.  ui>QS  t]iG.j!ii3chanialan.:th3  Hrtizro), 
tho  trarld3Lian,tho  coLOJion  cctrTlor,nn(l  tho 
teacher, brin~lnc:  liis  :)rod5ico  in  cr.Ciicni;© 
fcr  the  fp.vorG  ho  aclicits,  rhilo  tZioy 
each  rcciprooMly  call  uv>cn  hl:a  and  upcn 
oach  oVaux  iTcr  inatual  aiiatananco.  One 
eidp  ccraali203  tTie  ct*'or  co  nearly  that, 
ulth  proiKjr  ©r.-^anio  adj*.  rituont  "ir-n'oich 
tiao  <Uvoraion  of  a  am  iTiciorit  niiibcr  to 
a^ricultvro,  or  natural  •ti-oduc.iic/.,   oil 
othor  pursuits  Kould  ^io  'jtliiul:;ted,  and 
roactina  u^on  o  cIi  ct*.  cir  trould  :;ivo  -iroa- 
pority  through  tlio  noTxly  added  orrUoyaont, 
in  cvary  branch.  It  rotuO.  bo    •.;:..»••  equal 
in  its  bonoxits  to  tl\e  introduction  of  a 
noTj  and  j^icntic  industry  cr.pablo  of 
buildinr;  sovoral  larjro  citioo,oc  na-'^^iri- 
cont  Tsro'uld  bD  its  proTicrtions, 

Ti.n  th  5  ccHi^Trosa  is  co  froquontly,and 
often  Gc  ill-ad'/isedly  •tinUcrinii  xyith 
the  tariff"  rrhioh  ia  really  in  tho  irtoroot 
Ck  tho.pro:ic«ors  of  industry  to  Iho  dot- 
rliJcnt  of  labor  ,Trould  it  not  be  •    bonofi- 
cont  ohanco  if  it  o*::uld,tum  its  atten- 
tion to  a  true  econcuic  rsyrjtoa? 

Tho  land  in  over  fruitful.  Itc  cultira- 
ticn  net  only  ai fordo  occupation  and  ouo- 
tonanco  to  tho  c\iltivator,  but  oros'too  a 
nocoGcity  for  ?3:cc:ianical  productioro 
nhich  far  ozcood  in  ii;pcrtanco  any  ncrr  nr 
" infant "  industry , . and  in  prbpor t ion  t q 
"Mch  3uch  induatriea  dvrindlo  into  in- 
;2isnif  ioance . 
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UVL%  the  7)oriodic  atarsnatl,©^  4n  indos- 
ixioo  provos  vary  plainly  f.at  In  ordpr 
.to  narron.t  an  oxiotanoo  %q  nan  industry 
..y/Knro  ituat  bo  adoquato  ooraponsatlpi)  in  ; 
cohaurtiption»and  this  not  siiaply  in  the. 
orticlo  itoolf  ,but  alco  in  ovory  other 
artiQlo  cf  connu^ptioniond  o3->ooially 
tiio  natujal  products  o-*  Xlio  oart;^,. 

I  rnocialiso  tiiooo  bocauno  t'-qy  aro  tho 
roimtaln  fpai  trhich  all  otlior  ontcri^riao 
i,ru3t  flow. 

I  attrilrato  tlio  pcvorty  and  laci:  of  gli- 
ployaont  of  labor, so  az  to  be  cielf-aus-: 
tainin.':,to  inofflcioncy  in  tlio  dovolop- 
nont  of  noil  product  ion, TfMch  iS  ronodlcd 
wcvJ.d  at  oaco  boein  an  increase  of  troalth 
rju.ch  uoro  ovonly  diatrlbutod  i-aidor  a  eov- 
omnontal  'r/stow  v;hereby  ovory  coLior  could 
bo  -ircvidod  v;ith  soil  frora  Tf>jlch  to  croato 
it,othor  ourilcytient.  failing  ^s  xindor  tho 
uorcantilo  ayotcs:;  in  ]3ncland,iThich  iiad  it 
bnon  >Tur3Uod,  TTciad  imvo  oarriod  that 
ccMTntry  to  financial  ruin  and  dpivon  hor    ,  ^. 
to  t:io  cultivation  of  Iior  GoXX.fy^,fii,(%^!4U.h 

Tmq  Txealth  of  tho  united  Stateo  aaa  in- 
croaaod  ainco  1840, in  r/hioh.  roal  and  nor- 
sor.aTf.  oraovjntod  to    3,312,700,000,  mere 
tiaan  that  of  any  coimtry  in  tho  Tjorld, 
boin::  in  1890  035,037,091,197. 

li  is  a  wonderful  sronth,  duo  to  tho 
devoloijqcnt  of  tho  iiaionao  natiaral  ro- 
aourcos  nliicli  Iiavo  crnread  their  tratora  to 
■..ir.ny  an  indnstry  and  ontorprise  in  thoir 
courae  to  the  great  ocean  of  consumticn. 

Had  a  dyattsi  bocn  inaujiuratod  in  1840 
for  a  still  larser  natural  production 
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moroby  all  labor  co;a<l  havo  boon  ocn- 
tinuounly  ai^'loyod,not  only  nould  tho  in- 
oro.iio  in  t/c ilth  baon  vastly  ,'w?op,tor,lrat 
it  t7oi!ld  havo  sduclit  ohannols  of  dlatri- 
biition  u^iic'i  T/c/Jd  havo  » '.ado  a  roally 
noor  iicir.  an  oxocpticn  at  t!io  preaont  day, 
Tjhilo  ho  class  or  non,capitali3t3  not  os- 
captod,  nood  havo  lacHod  oir  >orti!nity  to 
proapor. 

It  ia  capital  enployod  nhich  yiolda 
capital  in  aopo  nbimdnnco,;'jid  co  fast  aa 
it  is  F«it  into  tlio  -icor  num '  3  lumda  tho 
rij:;t  o*  aocioty  nil..  jTcoI  tho  o^focta  in 
bottor  ordor,bottor  uorals,  antl  hotter 
physical  surrour.dincs . 

Evory  addition  01'  coiiUTort  nnd  ooioiKJt- 
or.co  to  ny  nelirhbor  ia  an  addition  to  uy 
vt/n  nooxirity  end  i.r/  prospor±ty,and  it  in 
a  oaroduard  to  tho  uvLLturo  of  uy  c}\ildron. 

It  is  tlnrouch  tho  uiJlii't  of  tho  \7hole 
of  socicjty  that  tho  r/orld  ia  doatinod  to 
attcin  Itrj  beat  stato^and  every  aovoacr*. 
In  that  (Uroction  is  a  prowd  legacy  to  * 
loavo  to  Aituro  eonorations. 

irvory  economic  lucvonont,   tharoforo, 
o-\o\i.id  havo  for  its  inspiration, not  tho- 
iritcroGts  of  uoncy  or  v/oalth/out  the  in- 
terests of  .  .anl:ind,r7liich  cannot  fail  to 
brin3  nea.lth.  Ho  vfho  oannot  odtproht^nd 
■'.his  jTiust  havo  a  nature  Trar!)Od  by  avarice 
and  creed, for  It  ia  ono  of  tho  imutablr! 
la'.73  of  nature. 


It  is  ;.  i^ravo  question  If  all  tho  in- 
vent ivo  skill  of  the  ;isos  haa  yet  llght- 
c"<-^d  toil,   or  inc'.ood  enabled  industrial 


promoter 3, or   uhooo  In  trade  trith  nhom    ' 
thoy  arc  connQcted.  to  i^alco  any  lorcor 
iTortunosjOr  wlicthor' In  tho  i^osor  price 
of  iOor-LiiOditios  broushi  about  by   uho  uso 
or  'jLi'r!)rovo4  applinncos  there,  hao  boon 
any  a^lvantrvjo  riorSvad  by  t}io  Liicldlo  or 
any  ot?tor  clano.  ':h  havo  sv^ph  n-olianccs 
Justify  tlioir  occnOTr/  an*  eicvato ,  inatodd 
of  doprosD  toil, there  inust  be  that  presn- 
lun  upon  the  nl:ili  necesaary  to  iialie  thoin 
operative  nMch  thr/t  ai:ill  doserves. 

If  there  in  cht-^.  tViirc  fibovo.  ancthor  in* 
ixiportanco  .for  t-io  conaidaraticn  cf  the 
. 3tc:>e3rian.  or  i^hiio^spphcr;  it  is  to  riiso  ^ 
t'.Tft  lc>v.ol  t)f.  oooiety.   Ail  othor  pioljl^ouc, 
hotrovef  Ir^pcrtant  tMoy.socii  to  bo  tare*' in- 
forior  to  this  booau::;o  ii'i  no  oV.mr  ia  :i;.:-' 
'i^.Cui  dc2t:li-iy  r>o  closely,  involved • 
'^*tu  ^fp^^O'Oi:  ckpcr^sion  liJio' -.ho-'prcnent, 
it  3;vay>^oeoLi  opportune'  to  vlc^o  th:>  ho-*.     • 
airability  of  a  aoro  :io  *.  jrato  pi'c  duct  ion  >. 
yet  that  ^rarjt  bo  tho  sround  en  ^vhich  I 
procuod. 

.It  is  a  otran^o  spoctaclo  y^hon  ::\a::orG 
of  boots  and  shoen  cro^vd  thoirrr^rrep  to 
.the  iMrthorest  portion  of  t!\o '.jlcbo  r/hiio 
.a  hereto  of  ill-fed, scantily  clothod'chil- 
drcn  paaa  thoir.  warohcv.sos  at  hone  ox^cny 
day  barefoot, and  t2iic:  la  only  i\  cr.::o  tr.- 
i:on  at  rrjadoii  to  serve  as  rm  iiXustraticn* 

It  io  a  atiGLm  v.^on  ovi^  oyatori  of  :jov- 
crns.ont  Xihon  sue!;  a  atate  in  oorn-on  if 
th::vL  state  ir*  t'.irov.:;li  its  inefficiency. 
{and:/rrithin  itr?  eoo2.^e  lies  the  -^orfoct 
raaodyt 

It  con  hrydly  bo  e::poctod  that  either 

05 
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Glial!  bJ5  such  or^c-nlc  adjuatoont  ca   Till 
a':;cc:miir3h  a  ijioro  equal  distribution • 

T^iu  I  poncclvo  to  bo  tl-o  cror-toot  and 
uorit  iiToortont  Liiosionary  ^crl:  o:r  the 
a2o,cnd  arry  troatiso  or  any  institution 
nhicJi  tonda  in  wvia  dii-ootion  ahoxild  have 
t'no  3U:roort  and  oo-oporaticn  or  tho  whftlo 
or  society*  • 

Thnt  r^vica  ad.jiiitnont  novor  nill  Tio  ac** 
ccr.\7li3:iod  t:aroV'>';  r>viianv:irO:ny  ±n  -.cnt 
oortr.ln, since  too  i.any  aro  infliioncod  in 
^.t)o  dirijotlon  oC  nonoy  cottinn  to  aOiilt 
Of  a  ponaibllity  for  f'.ovolO:T>)nt  t: trough 
thr.t  ;-ild  and  bonQficiont  c::innol,-nor  is 
it    >oO!5iblo  for  :Vulai^.throplytG  to  for- 
mulate vjp:/  nyat  it  ^rMoh  socioty  'ToiUd   " 
adopt  or  even  accept.   It  in  only  t:^rou£:h 
a  bottor  re;i\Anoration  for  labor ^and  that 
labor  fiOly  eiapl6yed,that  V:\o  iias'j  of  30- 
oioty  can  ovor  bo  mined  *o  a  hic>.  ao7o1 
and  bridge ^^  the  gap  botTTcon  V:i.»30lvo3  and 
tl'ioir  roro  affluent  nol2hbcr3,and  I  /JiOTr 
of  but  cno  v.ethod  of  aooou*^!l3l\inc  thoso 

A  donr^o  7>opv,l.Vcicn  la  certainly  an  in- 
cubu3,oac;i  iidiibor  crondins  him  r.olj;2i\:or 
iTt  th:}  oharv^  ccinotiticn  in  tra^'-o,   and 
alrio  in  labor, that  oleuont  \7hich  civoa 
l>iru':  to  tradOjandrroro  this  claas  if  tho 
:ocpulation  logs  concentrated  t:io  ro3iat 
nov-ld  bo  a  oottor  profi^perity  for  all. 

•  Und'-^r  that  3cciety  syston  trliioh  pro- 
vuilr5,I  doubt  if  t-icro  i*:  any  torn  v.Iitch 
tlir ou/r]i  :\t3  direct  aid  or  throuijU  relief 
ar.3oci:.tion3  connactcd  nith  chvrchoj, 
l''::i2'^cj,cr  clubQfdoes  not  o:oond  m  charity 


OHCA'KrC  AJXnj3TIiBMT  497 

nvory  yaar  a  sufficient  arKnmt  to  build 
a  rospoctalJib  road  or  7>a2'n,yot  tlio  nhole 
Da    who  aid  thvB  Yondoriad-  soos  directly 
to  rro3to,t!!rfiu::h  consumption,  Idlonoss  . 
Dado  tl:o  charity  nocos3ary,and  idlonorra 
l3  tho  consi-iiaor.  VThat  a  lesson  in  economy 
13  this* 

'Jho  accuaulatod  charities, -acot  of  thcr: 
no  doubt  d03orvod,-T7oxad,if  saved,  build 
noblo  structuros,  lay  out  parka^ . perfect 
tho  roads, brine  nj'.tural  beauty  cnri  Grand- 
eur I'Jidor  artful  cultivation  and  uake 
every  nasto  spot  a  garden  until  osch  rod 
of  cround  would  beccme  30  rich  in  beauty 
and  roscurce  that  jt  4«C'.ad  appeal  tc  tho 
noblest  instlncta  a-;  pji  aceoapllsh- 

uent  in  unioon  rrlth  that  Ownipotence:  which 
aado  it  possible  vTidor  tlie  suidinc  Jiand 
of  rann. 

Why  shoiad  thia  charity  bo  nocoesary 
exco->t  that  rxith  all  tho  modern  applianccfs 
for  oavins  hunan  labor, the  Trholo  rrrjits  of 
a  T>eoplo  cctn  bo  ouppii  1  in  eight  or  nino 
Sflofiths  of  tho  year?  Hott  boneficiont  tha 
och.iua  Thioh  can  supply  esaioloyaent  for 
tiio  roaaaindor  and  00  i/ake  labor  solf-ror- 
opoctins  becauno  aolf-siTiportins  rrithout 
tho  .lid  of  oharity. 

I  hav:e  no  doubt  as  tc  tho  oconoisy  of 
labor-oarin:;  appliancefi,nor  tho  rrisdon  of 
adoptinjj  then;  bu*  havine  then,  it  would 
soea  o:^oodif;nt  for  nnn  to  reap  tho  ad- 
v.inta£iG3  which  they  bo^tow  instead  of 
uastinn  theu  in  a  clocer  ooiTipetition  in 
pri'coa  unnacossar/  to  bo  lov/orod. 

Hever  tfiiiesuch  lack  of  ad^uatnent 
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laata  \Till  thdso  changes  b^.^  accotiipllaiiod   • 
in  huuan  livos  throush  Tjhlalj  tho  dnptha 
•of  society  arc  rainad  to  a  lovol  yoro 
noorly  coTrooponclins  with  nhat  ato  noxx : 
ita  hoitrhts  in  couTort  and  oonvpni^mgo, 
for  it  ic  no'i  by  loworins  the  ho^c2i*3  ^ 
society  that  tho  uorld  irill  bo  liade  no- 
blor  and  better.    . 

■.7ith  a  TicvT  to  dovelop  a  :>lan  of  organic 
ad;;ustijcnt  calcuXntod  to  olTect  a  ticro 
oqual  condition  botnoon  non  I  dor5iro  to 
crudely  oXucidato  the  :.)roblon  of  unoo-- 
ployed  labor. 

In  tho  united  r>tatos,aocordinj:  to  tho 
conoua  of  1890  thoro  rras  a  population  of 
G2, 622,250, of  TrhOD  22,736,GG1  troro   an£jacod 
in-  fruitful  occxis>ntiohn,  or  about  thlrty- 
3ix  per  cent. 

Of  theso, about  fcrty  r»er  cent  rwre  en- 
gaged in  acriciature,fi3'\orioo  and  uin- 
incaboiit  ninotoon  por  cant  in  donoatic 
and  pornonal  r.orvlco,  about  flftoon  por 
cent  in  trade  cn<i  tranopcrtation,  about 
tvTonty-tvro  por  cent  in  vianuf  r>.cturinr:  and 
uoohanical  infiuo trios,  antl  the  balance, 
about  four  ^jor  cent  in  •irofooaional  oor- 
vicc.  Lot  U3  aift  wliooo  osain. 

Those  onsaGod  in  :>rofo33lonal  Gorvico, 
in  .dci.'ontio  and  personal  service, in  trad© 
and  xran3port.iti-^n,aiid  thcac  ir  acricul.- 
turejuay  bo  .  *     '      si^id  to  bo  oolf- 

supporting,  and  •»)orhaps  those  encased  in 
f  i'jhoricG . 

^hoae  .-In  i!anufactuT*ln{:  and  nociianical 
purr3uito,and  in  :i5r>i.iC,coMpri3in:;  to::other 
pcrnaps  thirty  por  oont  r.iay,o\7ini:  to  po- 
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xiodio  stacndtlon  or  indua trios,  be  said 
to  be  iinotiiployed  aboi;t  ono-fifth  portion 
of  tho  tico,  or  about  sixty  days  of  the 
tliroo  Ixundrod  xrorliliuj  dayo  or  tho  year, 
end  thoir  nuibcr  is  '>robably  a2>prozl£uitelv 
7,000,000. 

In  ordor  to  offoct  en  orsanic  adjuit- 
nont  of  .labor, thorof ore,  so  that  ncno 
»ho\"J.d.  bo  imajnloyod,it  nould  >o  nooesaafy 
to  divort  a  portion  of  the  abovo  ncuod 
nisabor  to  an  t>cr  Uincl  of  pursuit  n'licrn 
froii  itn  ratvjo  trould  yield  OLiployuont 
anu  ni-.rstonanco  to  tlio»j,nho  in  turn  bocoiit- 
ine  consvai-jTO  of  ot!»or  c<a  s.ioditios  tro'.*J.d 
vjiliQ  r.ovf  doLiands  n!iioh  tho  portion  of 
tliolr  ni'ibor  Txhci.*;  t::oy  had  loft  behind. 
T/oiad  thus  bo  cnllod  on  to  supply, taliinc 
tl'.oir  iKi'tion  cf  the  ?-)roduct3  ol  tho  oiii- 
jrant3,c3  thoy  liay  be  toriiod,in''xiymont. 

Thia  vKivue  c.i«ii  to  onviilizo  the  condi- 
tion of  labor. 

T!io  creation  ir.  uany  a  iiind  is, no  dnubt, 
h0'-7  coiad  this  b'j  done  nithcut  crcrrdinc 
ocr.o  other  occupation?  It  is  n  national 
oucrry  end  I  niii  at'osnt  to  ansv/sr. 

Tlioro  nro  ibout  000,000,000  acres  of 
land  specifically  includcjd  in  Hrxns  in 
tho  United  states, only  one-half  of  rrhicl 
a.yr!  npocifiod  as  ■imrovod"  fanas.  It  is 
fr.ii.'- to  t»r3siTkio,tliOxoforo,  that  of  this 
vant  nroa  in  aTanas  ^!ilch  aro  absolutely 
or/nod  as  m;c}>,e::cluoiYe  of  dliicst  iieasure-- 
lor.o  trccts  not  yet  cnllod  fru?j:is,one-^ialf 
roiioina  idle  or  vjijiiprovsd. -. 

If  it  T.'oro  vested  in  tho  ijovomwont  aa 
a  trust, on  a  veri'  siiuilar  basis  of  occu- 
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panoy  a?  at  prosont^this  tinocoupled  land 
troultl  accomodnto  the  labor  o:(r  over 
9,000^000  people  iliroucliQut  t!io  year* 

But  this  l3  faj^in  ozocas  of  nhat  nould 
bo  ro(xuir:)d  to  ecxuallire  labor  condltiona, 
bocauao  for  every  parson  cngaaed  la  agri- 
ciatiiro, other  ocoupationa  absorb  the  1l- 
bor  of  oonaidorably  laoro.than  an  addi- 
tional ono,a3  la  3J;':rm  by  a.conp:irl3on 
of  tho  preaont  moiibor  angaged  In  aari- 
cixlture  nith  the  t?holo  cf  tho.  niiubor  en- 
gajTod  in  fruitral  occupations,   cay:- 
Dp 000, 000  in  :.woportion  r/lth  22, 735 ,331* 

Honoo  to  3)erfcct  c  oystoju  v/horcby  tho 
TFjiolo  of  vinemployed  labor  L:i;?ht  bocoiao 
eaployod,  it  uould  :nly  bo  nccocsary  to 
divert  about  2,o00,000p orcrcns  fi^oii 
iaan\ifaoturinc  and  uoch.anical  purauita  to 
a/jri  cult  UTS, -not  for  tlio  nholo  or  tho 
yq:\r,-bu'-:^ sixty  days  only  durinrr  each 
yoor  to  or  ins  about  tho  jioodod  reli.ef 
and  a..Tord  all  labor  i\ill  Gr.i})loyLiont, be- 
cause by  the  same  proportion  nhlch  norr 
enlists  in  the  afiricultural  roniis  trith  tho 
vrholo  nrriber  conprir^in*;  laboror.i  nontfli 
and  physical  tliia  0,000,000  would  givo 
enploymont  in  various  vrcyo  in  tho  eaonoriy 
of  3ocioty/to  the  bclanco  of  tho  unea- 
ployod,  or  4,200,000 • 

So  prciGont.it  in  another  Tray,   if  all 
land  uaa  voated  ir.  the  covornriont  as  a 
trust, the  present  luioccuplod  ^x\d  unin- 
provod  ••frjciis"  lyin:;  uithoui  yieldinc 
frult3,micht  bo  open  to  the  occupancy  of 
vrhoevo:i  nocided  thcu,and  they  HouJ.d  suf- 
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floa  to. bring  about  a  porfeot  econosiiy  of 
labor  In  iiroduoticn  by  i.;oro  than  ton, and 
noarly'  tnontyiToid,  . 

Uhcit  si  Tofldotlon  ic  this  xrhon  no  oon- 
sidor  tho  auffcrihs  and  TTtmt  which  pov- 
erty entails.  Nor  trould  tr;>  look  entirely 
to  tCLT  distant  land.  Hardly  a  lara  uvon  in 
Ihrr  England  b'ut  V7liat  has  cores  lyins  idle 
bociuso  tho  donand  for  its  ^rc:iuco  Trill, 
not  ijal:o  :oricoo  adequate  tc  a  jUst  rc- 
nr.rd  for  tho  labor  and  oxpenae  oiT  oui:i- 
vating.  If  r/o  sooi:  tho  roason  for  t>ia  ab~ 
nor.-ial  dcn.*Jid,cr  ir.cl:  of  dOLiand,  v/o  shrai 
find  it  in  tho  pov  i~'vy.of  resoitroo  cnicr.'.; 
tho'nochanicd  purau-lts  t/hoae  airi-'lo  v/i-rt^ 
cannot  bo  supr^lied  -rxou  thoir  ecirnin.i'i . 

?or  it  is  to  bo  reives  :!b3red  that  tho 
actual  nase  earner  iw  not  iho  nhole  cf 
society, but  includina  all  the  tradespeo- 
ple? and  those  in  prof ecsionsj  on.ly  a  littio 
more  than  ono~third  of  tho  :^opiUi.;tion  to 
ba  ciypliod;  hcnca  iihan  V,o6o,oco  tra^o 
earners  are  bereft  of  ciitnloyirient  thoy 
j.rar.t  roprosont  n'.cro  than  tncnty  j.iilliCir.r^ 
of  pooplo  nho  havo  v/ants  nhich  thoy  cta^-   ■ 
not  satisfy  bccaurio  the  uoans  c.^o  laci.ir;;; 

I«  not  this  i:io  result  of  indiLvidoal 
cr,Tiorship  in  land?  '  • 

But  thore  arc  iiroblcDs  to  nolve  upon 
tho  other  side.. 

In  iinny  cases  tho  ormerahip  of  unoccu- 
pied land  io  so  heavy  a  burden  that  tho 
^Dossosoor  sinks  under  it,  r;eary  and  os- 
"hau3To3[,30  that  uhat  ;.iisht  be  an  unnlxed 
blosai2VS,to  tho  rjholo  of  society  is  bvt 
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a  eurso  both  to  it  and  to  tho  ill-fctod 
Indivldurl  nho  id  Mius^burdoned*. 

Tlie  nan  trho  tlXla.  the  soil  rnist  ual:o  a 
cL&fipand.iii>Qn  t]ic.Ji:3r:h«miaian.th3  ^rti7C9, 
tho  trarl03i;ian,tlio  cois^on  ccirTlor,nnd  tho 
teacher, brln.'jlna  his  rn'odaco  in  cnclianao 
fcr  the  rnvors  ho  sclioits,  rhilo  tlioy 
each  rcciprocr-lly  call  uocn  hirj  and  upcn 
oach  oV-itir  iTcr  imtual  aviatonanco.  One 
cidp  ociualizo3  ttie  ct*';;r  co  nearly  tlKxt, 
TTith  proiKjr  or.'ianlo  adjvr;tiaont  *:ii'Oujh 
tlio  illvoraion  of  a  oiu  iTiclont  nmbor  to 
a^ricultvxo,  or  natural  -.troduc-iic/.,  cJ.1 
othor  pia'3Uit3  Kould  ^jo  ';tliTul:;ted,  and 
rcactinrj  u^on  o  ch  ctl  ar  xioiild  :;ivo  --jroa- 
Tjority  throu;;h  tho  nbtily  added  orr^loya-jnt, 
in  cvory  !^rnnch.  It  t.'o'oIO.  bo    *.;:..»;•  equal 
in  its  bonoxitg  to  tho  introduction  of  a 
non  and  cic-ntic  industry  cr.pablo  of 
buiJ.dinc:  sovoral  larsro  citios,0C  na^^^^iri- 
cont  nould  bo  its  pro7»crtior>3. 

Ti«Tn  th  J  ccr^^Tosa  is  so  rroquontly,and 
of  ton  oc  ill-advir,edly  •tinkorin:;  irith 
tho  tariff ■  "^hioh  ia  really  in  tho  ir.toroat 
or  the. pro:ic tore  of  industry  to  Iho  dot- 
ri:Jo;it  of  labor, Trovtld  it  not  bo  •    bonofi- 
cont  ohanao  ir  it  o*:culd.tum  it  a  atton- 
ti'cji  to  a  true  econcuic  rsy^tou? 

Tho  land  ia  over  fruitful.  Itc  cultiTa- 
ticn  net  only  cifcrdo  cccur>:Ltion  and  ouo- 
tonanco  to  tho  cultivator,  but  oror.too  a 
nococuity  for  niochanical  nroduotiora 
which  far  oxcood  in  li;portanco  any  notr  or 
"infant"  induatry,.  and  in  proportion  to 
wMch  such  induDtrioa  drrindio  into  in- 
;2i2nif  ioance . 


OHOAIIIC  ADJVSTHEHT  503 

IJVL%  the  7)oripdio-  atacjiatl,©!^  4n  Indus- 
feeios  provoa  vary  nioiniy  t.'txX  In  ordor 
.to  frarront  an  o:dLotenoo  to  non  industry 
-V/ipxro  iTust  bo  adoquato  obraponsatipn  In  ; 
cohaisviptlon,and  tlijLs  not  simply  %n  the. 
artioXo  Itaolf ybut  alco  in  ovory  othor 
articlo  cf  connu^ptioniCjid  o3->ooially 
tiio  natural  ^roducta  o*  tho  earth,. 

I  n:iociali2o  thooo  bocaurjo  t'-cy  aro  tho 
roimtain  trai  tzhich  all  otlior  ontor:>ri30 
i,ai3t  flow. 

I  attriTvato  tlio  pcvorty  and  laci:  of  gu- 
Iiloyaont  of  lt:bor,oo  as  to  bo  .iclf-3us-: 
tainin.':,to  inofflcioncy  in  tUo  dovolop- 
nont  of  3oil  produQticn,TThicli  iS  ronodlcd 
ucirlcl  at  oaco  beein  an  increase  of  iroalth 
rxLch  uoro  ovonly  diatrlbutod  mder  a  £rov- 
omnontol  ';y3tc3ti  r;hereby  ovory  ootior  covJd 
bo  -TTCvidod  v;ith  aoil  frora  t?!iich  to  croato 
it,  othor  ouTJlcyaent.  fail  ins  ^3  laridor  tho 
liorcantilo  nyotcs:;  in  13ncland,.TThich  had  it 
brjon  ^Tur^uod,  Tyciild  havo  oarriod  that 
»5;M!ntry  to  financial  rain  and  drivon  hor    ,  ^ 
to  t:io  cultivation  of  hor  soil.^Vi?^fff//i»*/ri</; 

Eio  wealth  of  tho  unitod  Stateo  iiaa  in- 
croaaod  since  1840, in  r/hioh.  real  and  ztOT-^ 
3or.a3.  or^ovjritod  to    :3,ai3, 700,000,  iacre 
than  that  of  any  coitntry  in  tho  world, 
boin::  in  1390  035,037,091,137. 

li  is  a  wonderful  growth,  duo  to  tho 
devolopeicnt  of  tho  itaionso  natiiral  ro~ 
sources  wliicli  havo  a^oread  their  wators  to 
•..irny  an  industry  and  ontorprise  in  thoir 
oouroo  to  the  great  ocean  of  con3Vj;K>ticn. 

Had  a  dyotcsa  boon  in-iucuratod  in  1S40 
for  a  still  larser  natural  piroduction 
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rlioroby  all  labor  coiild  havo  boon  ocn- 
tinuoualy  oi^'loyodjnot  only  nould  the  In- 
oro.iiso  in  t;c  ilth  baon  vastly  :nfor.tor,lJUt 
It  TToulA  havo  sdiiclit  ohannols  of  <U:itri- 
but  ion  iihic'i  t/crJ.d  huvo  •  indo  a  roally 
p6or  ixcin  an  osoopticn  at  t!io  present  day, 
nhilo  ho  clasa  or  non,capitali3ts  not  02- 
ooptod,  nood  havo  lacliod  oir>ortiinity  to 
pi'oapor. 

It  ia  capital  eaoployod  nhich  yiolds 
capital  in  nore  abxindnncG,;'jid  ^0  fast  aa 
it  ia  F«it  into  tlio  poor  jxai '  3  luinds  tho 
XiJst  or  aocioty  nil;,  ^col  the  offocta  in 
bottor  ordor,bottor  iiorala,  ant\  better 
pUyaical  aiirrovir.dincs. 

Evory  addition  01'  co-iU'ort  and  ocia)>ot- 
onco  to  ny  nelirhbor  ia  an  addition  to  uy 
vtm  .locurity  and  ixy  prospority^and  it  in 
a  sa*Otiuard  to  tho  uulturo  of  ny  cJiildron. 

It  ia  tlirouch  tlia  iiiJlii't  of  tlio  \7liole 
of  socioty  tliat  tlio  r/orld  ia  doatinod  to 
attain  Ita  beat  stato,Qnd  ovory  aiovcaacrt 
In  that  (liroction  ia  a  proijd  locacy  tc  * 
loavo  to  Aituro  conoraticns. 

Every  econowic  liovonont,  thoroforo, 
o-\ov_id  havo  for  its  inspiration, not  tho' 
inccroata  of  uoncy  or  noaithV'Jut  the  in- 
tor©:^ts  of  .  -.anliindjTThich  cannot  fail  to 
brinrj:  T7ea.lth.  Ko  Vi\o  cannot  coi.iproht5nd 
'hi3  iiuist  havo  a  naturo  Trar:)Od  by  avarice 
and  creed, I  or  it  ia  ono  of  tho  jjar.njtabio 
la'.73  of  nat-oro. 


It  is  i.  ri-r.ve  question  if  all  tho  in- 
vontivo  sUill  of  the  ;isoa  haa  yet  iight- 
c:<>d  toil,  or  int'.ood  enabled  industrial 


promoters .  or  thoao  In  trade  Tfith  xriioia    ' 
thoy  arc  coxinoc-iecl.  to  i2al:o  any  lorcor 
i'or ttmos ,  or  wliethor*  In  the  i^osor  prico 
of  iOOHiUOditios  broush*:;  about  by   uh::5  uso 
or  iirprovod  appliancas  thoro.  lian  boon 
any  aflvnntr.jo  riorSvad  by  tho  Liicldlc  op 
any  otiior  clar^o.  ':h  Iiavo  ka'^h  nolianccs 
JUGtixy  tiicir  oconoEr/  and  eiovatOjinatead 
..of  dopro3D  toil, there  iTCJit^i  be  that  prein- 
lua  upon  the  nr.ili  necesaviry  to  r.al:e  •tl^osn 
O'porative  uMch  thcit  aliill  deserves i 

•If  thore  In  ch .!>.  tliirc  above,  anctlior  in* 
Inportanco  ,for  t-io  conaidoratior;  cf  the 
3ts:>e3!;-irai.  or  phiio^pphcr;  it  is  to  raise  "^ 
t:!f5  le;?.ol  of.  n^oo'iety.   Ail  other  pi  o\>l^ouc, 
Jionovef  Inncrtont  tMoy.sooii  to  bo  tare*' In- 
i^orior  to  tM3  becau:;o  in  no  oV.ior  ia  :r.:- 
i.TCU^  dcstiiiy  ao  ciosoly  involved* 
^»*tu  '^^5LCoof  cicpcr,r>ion  lii:o' ■:ho;-)rc.nent, 
it  uayyiaeain  opportune*  to  \x:c?,o  th:>  de-*. 
airabillty  of  a  aore  yio^  jrate  pi-cdi:ction>  , 
yet  ihn.t  ^.n^st  bo  the'  ground  en  ^vhicli  I 
proceed* 

,  It  i3  a  Gtran^o  spectacle  y^hon  ::ia::orG 
or  boots  and  ?;hcen  cro^vd  thoir-Trcrrep  to 
;tlie  £\irtlierest  i>oi;tion  of  tl\o  ,3:1000  v/Mlo 
.a  horde  of  ill-fed, aoantily  clocliod "chil- 
dren paoa  their.  warohcu::;e3  at  hoi:e  oVai*y 
day  barefoet,and  thir:  I3  only  i\  onr-o  tf.- 
V:on  at  rrjrtdoT.1  to  serve  as  on  illiistratlcnt 

It  ie  a  stifiLia  \:^on  ov^^  ayatori  of  :jov- 
etn?.ont  xrhon  sizch  a  at  ate  in  oD:.r;or.  if 
thrvL  state  in  thro\::;Ii  its  inefficiency. 
andf/TTithin  it-?  soo2v^o  lios  the  -'orfoct 
rar.ody. 

It  con  hrydly  bo  esipoctod.  that  either 
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y^6  capitalist, tli3  locislator,  op  ovon  • 
the  x5'iilantlii*opi3t  Trill  exhibit  a  livoiy 
int3ro3t  f.r/tIio  applioction  of  a  rcucciy 
UJ1I03S  iJT.^o.llcd  GOUovjhcLt  "by  that  class'^ 
of  3ccioty  to  TThom  it  is  'of  tlio  liighost 
iQ3Dorta:ico,{jn<i  t7i&iioi.it  xjhono  iicai*ty  co- 
oporation  no  rciaoay  T7ould  bo  aado  opera- 
tive frcKii  tho  fact  that  thoy  are  cc*  nu- 
ncroua  a  body, -t lie  rrorliers  thonsolvea* 

These  lattor  fail  to  irepliiie     that 
theirs  la  a  hic;:^ily  honorablo  atate  of 
ezlatonce,::ind  rhito  ofteiOoKcaniiv;  thoir 
lot,  do  not  reflect  that^^a  lar^oly  at 
thoir  ovm  OT)tion  v/hcthar  it  shaJl  bo  par- 
iianontiy  so  heavy  a  buixlcn.  • 

It  i3  ceroainly  tm:o  that  tho  state  of - 
oocioty  in  Aiicrica  (Icponds  voiry  lar:;cly 
upon  tho  prcYuilin^  opinions  of  thi.> 
Sroat  body* 

This  is  procl allied  in  the  declaration 
of  indopondance,   ac:aio\TlodseI  by  the 
fathors,t:nd  tho  ri-jht  has  naver  been  abro- 
sated, an:".  v/henGver  tho  Gtato  of  society 
ir?  f orrnulatcd  _f ^r  t'.ib  iiiuence  body  in- 
3ter.d  of  J^y  it,  Tt  is  booau^o  tho  body 
does  not  jxcjt^^  jut  i;i  ^ctqd  iroon. 

It  is  a  faiat  in  -iir  habiT  of  politics 
that  tho  Great  body  cf  viovhors  allotr 
thenselves  to  foreco  thoir  influence  in 
settling  their  oth  destiny  through  tho 
uistaton  notion  that  allosiance  to  sono 
political  party  and  its  leadcra  is  a  to^t 
of  loi'Elty,  riuoh  after  the  fashion  of  tho 
8chcol  of  sunfioh,   the  looser  follouinc 
tho  creator  vjitil  in  tho  rear  thoro 
otrue(Jlos  alcrtZ.a  tiny  littla  r-no  sc^ircoly 
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vi3iblo  to  tUo  eyo.     • 

Tliat  3ucii  a  iTaBhion  Is.  ?ro:^or^  irouid  be 
an  absurd  GtatoLicnt  vrhon  170  consiilor  tlio 
<liuJ.lty  of  stcitiJsiiiaiiohip  iThlch  it  Iiac  on- 
CcndGrod,uho  hiony  noble  characters  in  tho 
private  nallcs  of'lifo  ^!io  have  not  r^ciifflxt 
^public  honors,  and  tho  nany  rrho  having' •• 
served  rroll  in  the  legislative  halls, have 
retired,  either  because  of  their  di3taat<» 
of  political  iiethods  nhicJi  tho^  vroro  jon- 
drles-'j  to  chanco,tKr  from^  a  lacK  of  ^cjjBfe'- 
elation  of  their  high  qualities  by  nhat 
they  ncro  obliced  to  defend  upon  as  their 
conetltuents^  diverted  fron  their  ollor 
•fiance  in  private  gt^.therin£s  of  an  op- 
posing faction  in  favor  of  soTae  other 
loader. 

I  iTonder  ix^  any  one  fall  a  to  aec  that 
tho  llGonce  tlius  given  yieldr>  the  utiicat 
advantase  to  the  unrror*hy  office  secl;er 
by  enablinc  hill  to  i^lan  his  ca:npai£3i,and 
that  thoGO  iao3t  used-  to  planngLns  and  in-, 
trirrao  'ill  gain  the" ascendency  throuch 
tlicir  influence  in  prii^ary  council  • 

The  rrcrld  has  never  ::norm  a  class  of 
Ibciolators  rrho  havo  gained  their  privi- 
lege throush  Gqlfi3hne33,f7ith  nhon  sol- 
f  inJmess  ^as  not  ruled  trhen  thc-y  had 
eainccl  tliolr  om.'^*  Pouor  not  on;iy  encon- 
dorojbut  eoiistantly  aiicuents  this  quality. 

Affiliation  irith  and  loyalty  to  a  ^arty 
3irnly  becrr.3e  it  Is  a  oartybeloncs' to 
those  tizoQ  \u\en  th^y-  votIiqt  loo::eci  upon 
his  crroioyor  end  all^  those  in  equal  or 
higher  authority  ao  a  claso  of  bonefac- 
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tor's, rcijorvU-n::  >.t>r :;.;•; toroats  aa  h«l  otm. 

H6  ia  tc^  r-iuca  vV/.'-ncod  at  •••iro^onv  to 
allow  M.r.oir:  to  sv.-atLt  to  3V.c'n  govom- 
iient  of  opinion.  Ilo  ahc.ad  thinl:  Piid  act 
for  Mii.;olf. 

I  quctn  liorc  frou  Rev.  C}?.\rlos  P.'  Dolo  on 
"Pi'.t>lic  Opinion"  Jiororc  Aun.  Soci«tr  of 
Tcanrjlo  A«V*th  Ijsraol. 

«Tl*iO  Conntituticn  of  the  Unitod  St-xtoa 
roots  I'-^r^n  tlw  k>ariis  of  all  >.ion  boirj; 
free  rritl  equal  jrlhcl  o*ipr,  u«JCcratio  c^'^om- 
Mont  ^;a3  forndod  on  th"*t  idea.  But, as  a 
ruittor  of  fact ,7/0  havo  only  q:\  ido:?l,nnd 
not  an  :\cti\al  doriocraoy.  V/o  Tcol  that  tlio 
individvm  dccsn'^j  count  for  icuch.  We  aay 
that  t'.ia  is  a  £:o7omiu»>nt  "of  tho  pac^le, 
for  tho  :ooo:)le,  and  by  tlin    ■>oo7Jl0j   It 
30CIW3  to  jio  tiiat  it  i3  a  govornr:ont  for 
and  by  rlnsB  and  bossoo,in  city,3tato  and 
natlona:.  lifo,  ft'o  liave  no  true  doncoracy, 
only  tho  furr.D  of  donocracy,* 

\;ci  iool;  in  vain  for  any  docidodj  and 
Tell  dof in-x^  principles  in  oithor  -party. 
Thoy  ai^o  but  groat  i.achinos, dost ituto  of 
vital  atciiina.  But  vrlion  no  cicainine  tlio 
condition  oZ  affairs  ,t70Ailaoover  bouotliing 
besidoe  riiiga  and  b033ea,and  xro  find  the 
ship  of  state  does  not  drift  eo  barHy  af- 
tor  all, in  npitc  of  i^cod  aoa-:icui3hii>,  Tiiis. 
oteadyinj  vondorcurront  is  rrhat  uo  call     .•^* 
'publio  opinion.*     Strictly  spaal'Jjis,   it 
is. not  'public'  opinion,but  the  opinions  of 
•the  fow;  the  siany  are  but  an  inert  xaa.-;r.,    • 
*  T7hp  don't,  care  i:rach.  ab(?ut  anytliins. -So  pub-? 
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jilc  Opinion  rocc«ivos  itoolf  Into  individ- 
ual opinion,  vi:iorcu3ly  oxpposaod  end 
coaaolooGly  voiced  vntil  ovon  tho  high  In 
ojTfico  aro  ccrrpoilod  to  listen  and  cct 
acp<?rdinc:ly.  It  nas  tlilb  o:»lnion  af  tho 
foCT  TThich  causod  tjio  starjpinc  out  of" sla- 
very in  t:iln  oovntry»?ind  it  io   vhis  virM.ch 
TTill  docido  T/iiGt  nill  be  dcno  Trith  tlio 
Piiilllplno  lalands,  providod  it  is  eiven 
t-luo  to  o^^cra-'.e," 

•^   I'-  ic.not  cj.ionc  tho  crond  of  ofi'ic.o 
atq«l:or3  v;}>  »ro  Mio  hic;>*or»t  and  nobloa* 

'  virtue  is  frrund.  I  tioiild  not  bo  vjiAor- 
stood  aa  do^rooGtins  v/iao  cc\a:30l,but  t;hat 
I  i>oan  to  scy  ic,  tha-^  our  present  cyst  en 
Ox  Tiolitica  is  Toi-r.dod  vncn  the  blind  fcl- 
loning  of  a  iondor  solf  cIic-sonjT.'hoso  chief  •• 
reooni'.cndation  io  oft-tirios  an  ovor^ccrir.rj 
conceit.  TThoro  aliali  "70  led:  for  .jrandoiii'' 
of  oont.-»i -.eiit  rrhon  nar.y  iicn  cf  atvocrior 
mind  and  attalnrionta  ai-o  ii/.polled  to  bo 
•loyal  to  a  IvSr.clor  lil:o  tJiis?  Theirs  eqiialiy 
.d.e  the  r.rlvilQC^  to  a:3plro  to  office. 
It  13  only  froj:4  a  doai'th  of  Intellect, 

■  cf  talent, thut  .locjcty  should  caiow  it- 
solf  to"  accept, or  «ven  tolorato  .t-'-o  clain 
of  an  individual  to  roprcnent  i€  unions  ■ 

,ho  stands  pre-o£Jinor.t'  ai'.onc  his  f ollorr^" 
dn;  tho  qiyilitieo  rrhlch  go  tp.nai;o  r^nn 
hoblB.  I  could  que  to  fron  ciirroht'  ;jour- 
•nalisH'voluain-usly  io  shcir  tlic  pernicious 
co^idJLtion  to  rxhich  ouch  Lioth9d3,  or  lack 

;  of  wftthoda,  has  broii^ht  us,  and  hoTr.aUaosV 

'  tlmpdasible  it  is  to  attenipt  to  rof o;na;  gpid 
purify  the  public  service,  Ijutt  refraih  ,v 
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because  it  is' tlie    >resont  fashion  in 
iourhalism  Tor  evory  journalist  tc  bo  a 
li^iT  unto  Iilracelf  ,and  irach  oir  tlio  cuirront  • 
litoraturo  bearins'upon  tho  cubj oct  is- 
Gtrpnciy  tincod  ^itlj  party  pro^udica. 

I  might  qviote  poromoro  who  donounco 
present  nethoda  upon  the  publio  platfom 
;jut  t}:eir  iiorda  aro  rojr/^dod  only  a3  an 
aspiration  of  tho  passim;  hour. 

Hot;  shall  I  roach  that  thouchtful,im- 
pro Judicod  mood  eapablo  of  rocoivins  tSue 
iiapress  of  sober,  unbiassed^ JudciaentT 

Shall  I  9ay  ye  need  a  n^""  class  of  loa- 
ders,-that  tlie  iion  clari;3  ohould  be  re- 
novod  frcn  party  affiliations  because 
intellectually  and  morally  superior  to 
then?  T7e  hp.ve  a  forr  ouch  types, but  they 
^ are  rare, and  nostly  to  be  icund  in  the 
private  ranlis  of  life  Tihere  they  \7ill  re- 
main,  urJLeso  called  by  the  voice  of  the 
people  to  orisc^e  in  a  noble  rrorli* 

T7e  call  ourselves  ft  free  people,  yet  " 
notr/ithstrr.dinG  rre  have  bebwne  educated,  . 
.  have  alE^oGt  uiibouiided  access  tc  hens 
.  cclui'^ns  ^aid  boons,  treat  roc  often  u:')on  the 
fundaii^ental  principles  oi'  correct  covem- 
rent;  nctnithstandins  uo  :preq[uently  riave 
the  choi:e  offered  us  of  r.  Lian  of  nobil- 
ity in  the  opposite  party  rari>:s,vre  adiiero 
to  our  ovra  and  elect  one  of  iiost  inferior 
tilent*   It  ia  a  ^^-necios  of  slavery  that 
is  not  inGpirin;_;;becau30  never  nhil3  it 
o:::i3ts  (?n  Vno  sroat  tody  cf  Lianual  T?crk- 
ors  bec(5ue  trie  voice  cf  the  natit^n. 

Were  thai-  body  to  listen  and  adliere ' 
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only  to  uen  uho  aro  Qualified  f<r  tho 
lii:;n  rrrfioo  or  a  ntateai.i;.:  thrcu.'rh  In- 
tolloc  '  and  nhiiantlu^opy,  brsa-winff  all 
:?arty  ties  a  1  ca.itinr;  their  ^^:  llots  fcr 
hill  xrho  :  ':id     .lo  liijhest  ovicot^tion  or 
hunan  riclitcrind  rho  csp^.c/ieci  tho  just 
cause, ro£;t>rcllbG3  cf  the  pccTty  aiTiiiiat^c:. 
Oj!*  its  originator  and  2'>ronoter,t.iO  r^^. no- 
tice Ox  all  parties  would  soon  shOTx"  iu- 
proveiiont  and  f>urif icaticn - 

\7ixh  the  c:roat  body  of  iTorlcera  intelli- 
CC/iit-ly  U'litod  in  nentii^ont  upon  the  fuii- 
doiziontal  i-:'o:^-*T:;  of  r^an  ar.:ons  hie  xcllo\73 
it  nould  bec'X.o  tho  c^roat  lovoi-  ^-.h.lch  . 
trould  nryvo   tho  nation  and  cTcr.to   ..ha!;  or- 
ganic adju^tr.orr;  vmich"  T/cvid  tr?ns  our 
Infstitutiona  to  a  conciGt^ocy  trith  the 
proanibio  oi   tho  Constitution, yet  go  li- 
vidod  aro  tiio  li/sople  upon  potty  issues 
that  scant  prcc-ress  in  iTiade  to  such  an 
end. 

I  wpndor  hew  iiany  people  reflRct  that 
ciich  --^otty  iGOUcs  ao  usually  occupy  the 
public  nind  ^--?o  aii^r^ly  di3tractir.r;  then 
froiJi  th3  cci!niIoration  of  ;:eLGhty  cads. 
A^high  tai^itf  or  a  Ictt  one,t.\:netalli5in 
pp  a  oinele  standard  :f  vali-e,acitation     - 
upon  the  curronoy  question  aro  aiaonc  the 
modorji  subjects  occapylnr?  the  public  uind 
togaciier  nith  that  gigantic  queotlon^f 
©zjansionttoo  great  and  "Potent  to  bo  set- 
tl&i.  without  the  Tiost  careful  and  unpre- 
judiced consideration, and  indeed  er.ch  anr» 
all  being  so  intricate  problc;^.s  that  in 
their  ccnsidcraticn  tho  best  ninds  aro 
divided  Irreopactive  of  party,  no  one 
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'belDg  :  bi.d.  tc  -Corunilato  a  clootrlne  iipon 
•t!3,:^*Q';/    rriac  :.  -lea  becauno  r'luctuatioiw 
in  Uv.-;..:a£^  c'-.aiticns  or-ton  change  ©z- 
•peKtJjftnc;-  it  ...1.;^  perlv^d  to  ri-nexpodionoy 
B.%  aiiO'.ldOr  cix'.rc-t^  of  :-:ucli  i^atiira  may 
-f oiler;  or.o  .;fto..*  f.ijii^er.ric  cna  cf  thoaa  • 
rbelii^-  jruji.'rUilcr.r.-.ly  r^ir— ^n«:it  to  ostabllali 
a: -teat  cf  ^'a  e-rloionc:*,  cut  thoy  sorve 
to  iaa>ca  en  Ijsu-j  ana  k:^  tiio  ivuiiic  xdnd 
'occupied,  UB  ii'j^  aa  to  Uruvr  tho  party 
„'  1^(330  •       ■ 

.^.lAs  ?  Sialu».~    'X  fa:t,"ffhr':ier  the  tcrlff 
^iBhigli  01*  I'-r';  whotfce-?   LIis  standard  or 
l-'Taliia  ?.s  '3ln^■:  5  or  dOwii-.o;  v/liotlisr  tho 
. '.ounraioy  ±.^  3  ti-rilatod  In  voluno  by  the 
.ourr:.ni  hjoc^l   ")f  trade  or  not, -so  long  aa  - 
•  doE'inl  £nd  fii:;p:-.y  in  ccn^ocllti^s  aro  In 
nornal  rc?l-itl--;  to  eacii  other',   tha  pooplo 
trill  firiv'.  a.  Lijchocl  o-?  :  '?hange  \jpon  a 
profpporoua  "c "ais  vljicii  t_h  injri>*  to  t2!ui 
bonelit  of  tho  vrhclo.  It  1.:  only  ^hen  this 
nor-Tul  b.islG  c*  do-^s^.-.:  cJiu  ,Tu.:r»ly  I3  dis- 
tiLjbod  taat  r^vorty  z:..6.  peiiic  ^nsuo. 

Let  tho  gr  at  inacj  of  T/orkora  oduoato 
thocsolvoi/  Eo  as  to  oejprehend  this  faot, 
-asad  t<3-.caisolns:  ?Jli  lalncr  isauos  novo 
•/fcraudiy- c:i  to  vho  accc^jipXi3l:uont  or  a 
i^pdan'o^  OTzrcil'j  adjustLicnt  fo  iiuit  deinand 
.!:ehd  suijpr/  in  currency,  1a  rtoinnodltles  of 
:oon&n;i5>':icr;  eiii  ill  la':?r;,  ^rlll  bo  equal- 
ized und  xl.i  vcj.jd  prcblc-i  of  poverty  on 
the  cue  hjrj-.d  titC  richoa  on  the  other  will 
be  ia  a  fr.jp  ro-r  of  eolutlcn. 

Social  i  itorcourso,  mains  of  easy  tran- 
sit and  ciiotcd  of  employer 2,  all  give  to 
t^e  iT&rXdr  at-present-sieans  of  education 
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vrhioh  fojjiorly  Troro  ii^iposalble.  Wiy  should 
ho.  not  bonoflt  by  thoa  and  ol ovate  !hiri- 
!30lf  to  ^^at  pcrjitlon  TThlcIi  fiolonss .  to 
hlJi  by  ^vino  rii^ht? 

nia  rlo.itlny  m<X  -iwtt  of  his  folloiTo 
clo:>dr.vX3,not  upon  tho  fl.-.t  or  any  Qiana  of 
Lion  of  3UT>orior  oooial  position, but  abac- 
lutoly  upon  his  o\m  opinions  and  habiia, 
and  if  thoso  aro  rational  and  iuado  uni- 
vcroal,t:'oy  vrili  iiost  coL^t?.inly  ^rovail 
trith  those  ncT7  oclled  ?.u->cji'i'r,  Ke  has 
.soon, and  nora*ly  paasod  tho  po;  iod  SZ  66- 
op3ion  at  tho  ballot  box  boc»v.Dvi  hia  ain- 
liSh'tonmont  haa  cried  dut  acaina^'  it  unr- 
til  tho  :;oYcmtiant  hao  heju'd  Iiia  vbico,' 
and  30  it  nill  bo  rri.i:-.  all  aispiraticno 
founded  upon  tho  ppinciT>io  of  hutiah  jua- 
tico  if  ho.7>urnuas  thoni  consorvatively 
and  '7jthout  diroot  antagcniam  to  present 
richis.of  other  Individuals. 

In  forroln^  hia  opinions  and  *\ablta,the. 
poor  and  huublo  rrorltcr  is  aided  today  as 
never  .before.  I  have  rionoionod  in  j?  forraor 
chapter  tlio  organisation  of  associations 
for  educational  piirj>0303  through  a  eye  ten 
of  frao  public  lectxires,  not  by  ifoliti- 
cian3,biit  by  teachers  and  philanthropists. 

Bocrcin  in  Set/  YorK  City, it  is  spreading 
to.othot  cities,  Boston  liavine  liad  a  ae- 
ries difflnn  tho  pact  soaoon  civen  in  dif- 
f  oront  sections'  of.  the  city  to  which  the 
public  nero  aCJoittod  free.  Scon  ne  r.ay 
hope  ta  see  tho  spread,  of  this  aoat  axy 
cellent  cystoki  to  every  villaeo  and  hani- 
letjschoolhouees  improvised  into  lecture 

G6 
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rqtnad  In  hcnsta  xflien  thoy  ar«  oiuorwiso  • 
unQccm?iad,and  the  leading  loindo  of  the 
torra  contributing  freely  tp  tlie  ceneral 
edUQ&tlon  pf  tho  cassoe  upon  subjects 
tenOinc  to  the  ucral  rjid  pliyaical  good 
of.  oooioty.  It  id  to  be  hopod  tJlat  as 
such  lectttres  become  popular  they. Tiill 
bo  free  frcn  cTArrent  political  doctrino 
and  political  3poai:erB,-..l3llbcratlon3 
upon  questions  of  tl:o  hisher  and  better. 
Intorcstc  of  na:5::lnd,  md  spread  taiotrledijo 
of  Juat  principle  anons  tiio  iiasses,  thus 
arouslnj  reflociion  anen  In  t>03e  already 
students  In  the    -roblora  of  hi.c:rj?.  destiny 
and  oducatlng  others  toTTCJd  hi::}!  concep- 
tions. 

•^cr  r.o  Trrriier  rshouid  -or^et  that  ho  is 
an  lr.mcrtsait   -vart  o£  sccioty,iT:io  by  \''ir'-* 
tvLO  of  this  has  a  rirjJit  to  participate 
in  matters  pertainins  to  the  gorc.ral  in- 
terest. He  'aao  access  to  notl-iQds  pf  inr 
otructlon  by  rr:»ioli  ho  can  cain  ^owlodc» 
of  correct  principles  \maided;  and  the 
loss  vrlllinij  ho  is  to  be  strayed  in  his 
opinions  by  any  Trhoue,  business  is  poll- 
tics,  the  iiore  rapid  will  bo  his  advanco- 
i.ient  toward  self Hjovemment . 

What  Liay,econoiiiically  speaUng,be  called 
the  lower  strata  of  society  in  ' ho  uoro 
highly  ix§^?^^q4.  orjuntirlea  Qftg.^ai3«  fi.j 
hich  a  grade  of  intecrity,of  sound  sense 
and  conservative  control,  as  docs  any 
higher  strata  if  it  were  por;3lblo  to  keep 
the  whole  body  under  just  and  proper,  re- 
atralnt . .  No-  history  records  a  stronger 
bond  of  fellowship  than  exiritod  under  the 
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labsr  rr:sani.-!a-/ioiia  .Airinj   ill 3  :)orlod 
T/lion  conaervativo  oontiiuont  mlo^l  thuir 
:laliboratich3,cnc>  i.iejiber  iocl:ins  not  only 
io  Ills  OT/-n  and  :.ic  :^olIou-Trori:GrD'   ir.tor- 
ootOfhut  al30  to  those  of  tho  indu3try 
with  r/iiic:\  ho  nac  connsotod.   It  vrai  vriion 
tho  antiu;oiii3tic  oleiiont  beccuja  tho  ruling 
r^cv;or  that  thoir  influonce  boean  to  de- 
crec30,yet  thoy  are  3till  a  3>0T/cr  canabie 
Ox  achieving  Grander  resixlta  tl-xi'-  have 
ever  been  atteLipted- 

Were  ouch  co--operation  osta'^lished  Tor 
the  pvTpose  or  ol)mi[^irir:  Vzo^  ^-Jipnic,  J.tru£- 
jture  jgf  ^hdiw trial  j30joi^^  bo3t  hopes 

"of  scholars  aiid  philanthropists  xrould  bo 
in  a  pronising  uay  or  bei'/r  realized  in 
the  ir.depondence  or.d  ccrJTort  of  the  in- 
dividual, without  disturbing  tho  prosont 
prosperity  of  otUor  and  ncre  succossful 
!.ion  e::copt  through  such  gradual  chango 
t' at  no  one  uculd  be  injured, and  social 
distinctions  based  u^op   ':he  possession  of 
Tieoith  trould  soon  disavicar.    •      ' 

Such  co-^perution  rrould  nocossarily  be 
apart  rrom  present  political  methods , the 
only  distinction  northy  of  recognition 
being  that  a-:cordod  to  merit.  iSFore  all  the 
TTorliars  associated  upon  that  fundar.ental 
principle,  every  ^roriotor  of  an  lndiis;try 
^ould  shortly  be  affected  by  the  results 
sinilarly  as  nere  f onvjrly  the  enplnyers 
of  labor  throich  the  e::i3tence  of  neli- 
lianasod  labor  organizations  .Hornould  the 
eiffect  be  stayed  here;  but  snoepUi^  on, it 
tfooKl  pemieata  and  gi:ide  legislation  in 
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vho  lofty  hallo  ci'  national  coiuicil  and 
acco:.nlioh  a  qulot  evolution  nhich  no-old 
•  astonish  tho  Trorld. 

Such  i3  tho  povror  of  labor  ;Judiciouoly 
applied.   "    ' 

Tho  alLi  should  be  to  gain  a  noro  <)Q\ial 
diatribution  or  the  products  of  industry 
and  to  h3.vo  ::;uch  industry* so  oatablishod 
that  it  rrould  i^luctciate  no  i.ioro  than  tho 
valuo  v-zf  -ioZd  vi'hlch  1%  craator,  but  tho 
objOGts  ahculd  bo  o/:t'".ingd  rrithout  dis- 
turbinr.;  pr-oiont  aocunuiations  of  capita: ; 
apply!  2'  4).'ily  to  i\i.tiu^3  one3,TTliich  shQuld 
fio;7  spent:.!. oouriiy  -to  ell  v;'\o  produce.- 

nc->volutlcn  i*y  ir.otLocls  fc-?  t:\c  srJiG  of 
quicKtrancitio-i  fron  tho  one  condition 
to  tho  othor  olir-ild  bo  not  only  avoided, 
but  ab'iorrod,  bo^auco  it  i.i'only  through 
poaceriil  evolution   '/nat  any  groat  rjoral 
Cocv.  can  bo  accciaiUjShad  and  pert^xuiontly 
eataMl3hod. 

Lot/-.hon,ovory  x/orl:or  rzho  has  rcanon 
to  fool  that  ho  ia  not  an  eijual  partici- 
pant in  the  blorjoin:;o  fraarantoad  undor  the 
accepted  uoctrine  of  indapondonce^aa  sot 
forth  in  tho  dooiaraticr.  of  ovx  forafa- 
thors,  bind  hiinsoli*  uith  all  othem  for 
tho  attainmoiit  of  his  ^ast  richtd. 

Ills  talent  has  alre^oy  enabled  hin  to 
Ejal:o  the  ;^oncr  of  or^aiaiiation  operative; 
let  hio  t/isdoia  i:a::e  it  operative  in  the 
moat  beneflcient  dlroctibn* 

Let  such  or£:ani2atlon  be  so  univoroal 
that  It  comprioes  all  tho  v/or}:ers  of  what- 
ever decree  vrhc  contrib\ite  mentally  or 
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i.ianv.-ally  to  r>rcaucticn,an<i  it  riiii  provo 
tho  Ci'oat  lovox  .T7^.e^eby  every  strussilnc 
uatibor  cr  B0ci6ty  ir,ay  ba  ralsod  tv  tho 
higher  yiano.  lio  political  poTier  Trhich 
9VOP  o:ci.'3ted  vrculd  boar  ccapariaon  nith 
it  in  nuiibora  or.d  in  Gtrength,  Tor  it 
trotad  oa-ipriso  tho  Croat,  living  body  of 
tiio  nation. 

I  shell  noTT  procood  to  vrhat  I  boliove 
a-^uot  i.iot?iod  of  orr.anic  adjuattiont ,baood 
aa.ncrrly  ag  r.iy  judcuont  trill  allon, 
otrictly  ani  iirjiirtially  voon  hiancin*rlckta. 
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Thoro  is  ono  inliorent  rlgftt  of  nan  pro- 
otilncnt  abovo  all  othdrfl,(md  that  is,  the 
Ti*ht  to  lr\t)or.  Mc  cro  (UksiKitos  thia  ri:::ht, 
nor. over  has  nltico  t:io  rrorld  besan.  It  is 
only  TTlien  the  fjuesticn  arisos  hotr  iiiicli  ho 
siiail  rea?)  as  tho  fruit  of  iiis  toil  tliat 
thoro  i3  any  ccntrcvorsy,  anti  strcncoly 
oTicucI^,  alt^.ouch  t^.o  iroauct  or  liio  cim 
hands, it  Iiaa  boon  aocjuod  .i:at  l:o  ^ac  n 
richt  only  to  a  portion  cX"  it.  Trurti  r.ay 
lie  irit>.in  hia  roach  a  fertilo,vvioccapied 
.Tllot  of  srcimd  vrlthin  t/Iioso  bo30i;i  ilioro 
slunbcra  natural  roaources  adequate  to 
supply  all  hia  rranta  and  yield  a  ounlus 
t'lrou^h  bis  fruitful  toil, but  It  '^'alonea 
to  anotlior  and  ho  ixxnt  not  touch  it  ozcopt 
throtvjh  contract  to  tha  bonoflt  of  its 
owner ;yot  he  is  a  living  noiobcr  of  the 
great  society  nhich  is  called  a  ;:ovem- 
:aont,to  trliic}!  ho  is  expected, nay, bound, - 
to  bo  loyal  and  devoted. 

n/hat  l3  the  3tuinl>ling  bloch?  With  vcat 
resource  a*iread  out  to  his  hand  of  3crj:ce- 
lesa  limit  than  the  atmosphere  ,7;hat  is  it 
that  lies  across  hia  rray  to  attaininc 
coDfort, independence, oven  affluenco?  nhat 
is  the  curse  that  doours  hlu  to  labor  all 
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throxigii  his  human  orir  tonce  ^or  a  baca 
pittance /and  froni  sheor  exhaustion  nink 
into  his  crave?  Fo  have  devoted  a  chapter 
•to  tM.3  already. tuider  the  head  of  indiv- 
Idualisn. 

It  porueatoG  ovory^avsnue  of  nubile  en- 
ployinont  oi!  off  ice,  enters  into  every  on- 
oorprise^ agricultural  or  nechanical,poi- 
*  3onr>   iho  virtue  of  every  organization  and 
3ortd3  Hillior.o  6^  mariliind  to  the  grave 
rrlth  their  rishtfiil  misaion  unfiafillod. 

wfhoae  is  tho  blane?   If  an  apple  13 
placed  nithin  tho  teach  of  a  greedy  boy 
T/lil  he  noi  reach  out  ancf  take  it? 

It  13  to*  the  lj£i33itude  and  tho  diamiion 
of  t>.o  groat  ;?^333b  that  the  blx^a  Tor 
zuch  a  3tL\t3  nuct  be  .escribed,'  oinoe  frcir 
thoir  c  lj!i03t  ccuntlcss  nunber:;  aiid  their 
ri^ht  to  a  voice  in  VAe  2cvorn}nent  Vicy 
are  luideniably  3i:pplied  nith  th3  rc>ricdy 
JUGt  as  truly  ac  has  nature  resoio^ces 
capable. of  supplying  all  tho  t/anta  of  her 
creatures ♦ 

Vrjy'  should  not  the  governiaent  be  so  or- 
ganized tliat  there  is  no  roo::n  ^oir  irdivid- 
ualism  to  the  dbtrl  .ent  of  society? 

Hot;  could  nuch  an  under taliins  to  great w 
than  creating  a  coijiaon  school  syaten  by 
nhlch  education,  is  free?  Kon  could  it  be 
greater  t'lan  tho  coining  and  regulating 
tie  value  cf  inoney  for  public  U3e, prescrib- 
ing standards  of  value,  of  ueights  and 
!aea3ures , iLnrovoLient  of  harbors, the  in- 
stitution of  the  great  mail  system, of  po- 
lice and  judiciary, and  an  almost  Indefin- 
lt«  isultipllcatlon  of  ezaiiqples  nhoreln 
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tlie  sovorrciont  pcrfcnns  that  service  for 
fjociety  nhich  lui^ht.bs  -40110,  although  Tio 
doubt  in  an  inforio:?  i2ariH6r,by  individ- 
unls?  : 

All  those  ar.d  uany  trore  c^xrao  clready 
nlthin  tho  functional  acopo  of  the  30V- 
emiiWYt  of  TThloh  every  nan  la  a  part, and 
reotrictions  upon  the  lj!:^s  of  public 
service  have  never  yet  >>eon  defined,  either 
in  the  declaration,  thoV'conatitution,  In 
16sal  onactnonta  or  judicial  iijtorpreta- 
tlons^-tho  only  rule  for  their  exorcise 
boinc  their  expediency  for  the  public  . 
Sood.  If , than, the  rule  of  expediency  is 
that  nhich  llitiitc  tho  funotlons.  of  the 
sovomraent  there  still  remains  a  bounti- 
ful scope  for  t.ieir  onlarceacnt. 

But  t;ie3e  arc  the  optional  functiors 
of  the  oovomncnt.  Itany  suoh,  althouc'^h 
they  ijay  bo  ur.lversally  aclafionleQjed  as 
lesitlj.iatojaro  too  trach  srrayed  by  "orivate 
interests  and  patrona/ije  to  be  expected 
to  cporate  -jjilosc  couponed  to  do  so 
thiough  the  cxpreosed  uill  of  the  people; 
nor  do  I  t!iinK  it  advisable  that  the  jjov- 
omijent  should  bo  loft  rrith  untraLnaelled 
optional  ri^ht  to  interfere  in  si^tters  of 
universal  interest  -  except  upon  lines  pre- 
scribed by  the  nlll  of  ".ho  people  through 
Tiho:.-.  it  has  its  existence.  - 

I  shall  purs'ae  hiy  list  of  exceptions  by 
a  brief  discussion  of  the  systeyr.  sustain- 
ijif;-  that  cx'.stonce,   the  racLir.sTThich  naliq 
its  exiator/^c  poosible,   taxation. 
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The  subject  of  taxation  Ima  boen  ao 
much  discuosodfOnd  in  30  lumy  dlfforent 
vayo»that  it.nould  aoosi  a  taaK  Indeed  to 
orlalneto  any  thoroischiy  noir  dodtrine,&nd 
if  riC'^tly  intorT)?eted,  tliooo  naxljna  laid 
dcTHi  by  Adui  Sroith^eo  sonerolly  aeceptod 
as  sL^bodylnc  tho  rlCTht  principles,  may 
;JU3tly  bo  said  to  very  osaentially  cover 
th5  Ground. 

But  under  the  laus  of  no  sovemaotit  have 
tho33  tiiaxjJBs  boon  put  in  r>raotlco.  I  nill 
Italicize  thoso  portions  of  his  naxiiia 
irMcl\  sovomments  have  thus  far  f ailod 
to  adopt. 

■Tho  subjects  of  ovory  state  oi:cht  to 
oontrlbuto  to  tho  euconort  of  the  govorn- 
iaent,ji3  ]l'^SP^2y  ^®  JP-^JBolbi«  in  jBroijortion 
to  ^h^ir  T<^^'i^^i-yo  ^il^:.^±l^^l  that  Ts, 
Iji  ?iroportion  to  'the  rovenue  vrhioh  thoy 
ronpectiveiy  enjoy  undor  the  protection 
of  tho  state."   "The  tax  r:hic"u  each  indi- 
vidual la  bcvaid  to  pay  cw^ht  t^  _be  gox- 
^a^n,  end  not  arbitrary.*" 

•The  certainty  or  v/hat  oach  i;^.dividvial 
o\i2ht  to  pay  is, in  ta:cation,a  uattor  of 
so  Croat  inportanco,that  a  very  consider- 
able dogroo  of  inequality,  it  OTt^pears,  I 
believe, fro:.',  the  orperlonoo  of  all  na- 
tiorcjis  not  near  30  great  an  evil*  as  a 
very  suftll  de-jroe  of  uncertainty." 

I  nill  not  quote  thosn  all^riorely  tailing 
those  portions  for  the  "rjrposo  of  further 
discussion. 

If  the  first,  nasim  quoted  is  a  correct 
one,  as  I  believe  is  Generally  conceded, 
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t:\cl*&  ?.3  cin^lJicdnolrjtonoy  in  our  sovom- 
niont  3y3tbLi,a3  tho  sroat  kiass  of  tiio  sub- 
jocts  or  oVory  stato  cn^oy  116.  revenue 
under  t!ie  nrdtection  of  the  :St:;te,  not    . 
even  tne  rtW.ch  thuy  Justly  ecrh* 

It  it  coiitondcd  that  the  :>rotoction  the 
Stato  affords  d^nando.  Justly  a  rocora7>orce 
frou  the  Individual,  and  that  the  Tjeaner 
the  IncUvidual  the  uope  valuable  becone^ 
the  protocticn^but  in-ouch  a  oontontlon 
it  uust  be  conceded  t'aat  the  gcvorr^aciit 
ahould  bo  bound  to  beetou  on  the  individ- 
ual not  only  protection  to  neatoeas,  but 
aid  hl2n  to  bcccr^e  strong, and  the  one  is 
IS  enctijabcnt  ur^cn  it  as  t^.o  other* 

The  do^rrc^  ^^  T>rctection  is  not  to  be 
Gc  nucli  ccnsiclored  as  its  jsssejico;. 

Yet  t^e  naxln  stands, and  I  believe  it 
to  be  just. because  every  individua?,  is 
nost  certainly  a  subject,  and  as  such 
ov.sht  to  contribute  to  the  expenses  in- 
curred by  the  coveriiiient  for  his  nelfart?^* 

It  is  not  the  uaziij  that  is  amiss,  but 
the  system  of  covernncnt  ,nhich  nal:e3  it 
oi^orate  to  the  disadvantage  aiid  the  un- 
equal cocriflce  of  the  individual. 

:?he  ronody  is  in  glvlnr;  to  op.ch  indl- 
vidL.D.l  equal  opportunity  so  a:,  to  nal:e 
hi;::  :;-.i5tly  responsible  for  hit?  -jhare  of 
the  expenditures  of  the  :tover2iDo;it  accord- 
inc  to  the  revrinue  trhich  ho  can  derive 
from   Jio  .]2^lief ft  ;7hich  the  sovomment 
confers  li ;cn  him.  He  certainly  chouid  not 
be  Veld  to  payment  for  a  benefit  nhich 
soDo  ore  else  recoivos.  Such  a  tsystem 
vrculd  renove  the  burden  of  ta;:ation  ff  on 


requisites  or  exjtatence  and  pla^e  them 
upon  accv8aulatlon8»nhare  it  Justly  be- 
lon^a. 

To  ahoTT  the  Tozatious  questions  to 
crhlch.all  tax  systoos  have  beon  and  cre 
still  open, I  nontion  the  follorrinc  con- 
torttiono,in  addition  to  those  already 
discusnod. 

Plcst;-Taxins  every  one  en  equal  percent- 
age on  his  pecuniary  neans.  . 

This  tliroTTs  the  burden  of  taxation  upon 
tho  nan  cf  spall  ncjjio  and  is  liable  to  . 
infringe  upon  iha  necessaries  of  life. 
Second: -Taxing  above  a  cer-tein  miniiinafa 
incoDe  which  is  su'iposed  to  cover  the 
necessaries  of  life.  This  is  open  to  the 
o'oacction  that  in  no  trro  faailiea  cre  the 
conditions  equal. and  in  no  one  fmiily  are 
they  eqv.al  in  too  or  ton  consecutive  years. 
Th.-'jfdr-Tcxins  trhatever  cay  be  called  lux- 
uries. TMs   is  as  r.uch  as  to  deny  to  the 
poor  a  cixn   of  tea, since  nhat  may  b^  called 
luxuries  ncy  be  nadc  to  oaabraco  cvorrtMng 
not  r.jsolutely  neeCful  for  life  and  health. 

A  leci^i.-.tor  h:.s  no  ri'rht  to  b-s  tho  Judt^a 
of  Vitat   constltu/os  the  necessaries  of 
life,  but  only  the  physician? 
Pourth:-A  cr?duatcd  property  tax,  rrhich 
has  for  its  banc  the  tailing  frcn  tlio  in- 
dividual that  T7hich  ho  has  instead  of  what 
he  acquires, and  involves  a  spocios  of  per- 
petual interest  which  is  abhorrent  to  an 
independent  people.  To  property  laboriously 
acquired  there  ou^ht  to  be  no  quoction.  of 
fall  ownership, espo?lally  nhen  the  acqui- 
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'iitlen  has  been  cierltcrlcus.-yet  a  iTra-^ 
duatod  property  tax  cannot  dlocrlainatc 
botFcon  the  robbo}?  and  tho  hcneat  r.orjbor 
of  socloty,tho  opendthraft  and  tho  iian  ot 
frugality  > or  tho  jian  of  eroat  affluence 
and  t!»cse  haviiic;  acquired  only  trhat  L;ay  be 
doc:nod  a  crn^otonoe. 

Fifth  :-Taxir:c:  india3rlr:!inatel/  in  favor 
of  industrial  sains, ca?.ari03,pr of oGsional 
gains, etc •, to  tho  b^irdon  of  property  not 
earned, but  in!i6ritod,-tho  forL'.or  claoo  of 
IncoDO  dyins  with  the  ir.dividual  rrhiie 
tho  latter  continues  t:n*ouGh  succescion 
to  lieire,  Tliere  is  i.:anir:j3tl7  anlniustlce 
m  ta::in:^  a  sun  invostod,   and  aftcrv/ards 
taxing  also  the  proooods,and  it  is  en  that 
ground  that  tho  contention  rests*  V/Iioro  the 
lino  could  be  draxin  betuoen  actual  zc-^rluQ 
for  t'le  wants  of  old  cze  and  the  -irovis- 
ion  Tor  foLiily.- responsibilities,   on  the 
one  hand, and  a  rjore  than  ariiilc  conpetence 
in  hoardod  Tr^alth  on  -ho  other,   is  too 
deep  a  pi»obloii  for  any  one  to  solve  Justly, - 
r/hat  would  bo  a  conpetence  to'  ere  individ- 
ual being  uruch  short  of  it  for  another, 
ouins  to  a  difference  in  respor.sibilitiea. 

It  rill  readily  be  seen  ^y  the  fore- 
going that  in  any  syoteia  of  .taxation  yet 
devised, it  ::0cin3  iinposaitle  to  arrive  at 
consistent  and  equal  Justice •  Indeed  it 
would  oeeaijconniclerins   ihat  nature  always 
yields  a  surpluo  to  the  hand  of  toil, that 
whatever  excondicures  arc  necessary  for 
the  support  cf  a  sovormncnt  of  c>;>ciety  . 
shoiild  be  extracted  fro:i  this  natural  5nd 
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ctoijiy  SQvarcQ  ot  incroaoa  trithout  bvjdOii- 
Ins  ai^y  class  or  condition  of  lacn. 

If  this  should  provo  inadequate,   the 
(Tovorn&ent  should  ^<;;vi80  moans  through 
rnihlic  service  to  its  uoDbero  to  nalto  up 
the  deficiency,  iniis  i3  the  natural  course 
for  a  troverni-'ont  to  trl:e  as  it  advances 
.  in  :or:;3ro33  and  developracnc . 

It  rould  Boem  that  the  earth, trhioh  has 
been  {jjuvcn  tc  uan,  rrhich  fio  ever  on  the 
incroo-G©  in  vr^ltis,  nhich  furniuhoo  the 
Lioans  of  tror.sit.cf  coLMiHicaticn  and  of 
e:tchan£:c^,i;4Ci-o  tj;an  anythim^  else  stf^lling 
-the  vorjLio  of  Incojie,   in  many  cases  inle- 
pendent  cf  o::ertlnn  except  to  taiie  uhat 
nature  freely  cf icrr? ,t7orl:inc  rraile  w.uxi.iz 
taking  hiG  noodcl  rocit  i'ro?-.  t.oi^,   thus  t.n 
all  there  vc:;z  orcri*^  hor  bOECi:  to  nooriar* 
Lvn  ^7i^^ out  the  burden  of  payi.iant  in  taxa- 
tion. 

If  there  shoti.ld  b^-  j.iade  a  ^r-^.oral  va?.uo 
of  all  laivl  "•ro'uiiglV'Ut   uhe  coiui rr^  ,:;ncl  .; 
proper  est. iiiate  naue  of  nhatova::^  ..-.v^ucv:. 
in  orofit.^  fron.lts  cvJ-tivaticn  (>:?  u;;o, 
th*-.3  \7uuld  iiLinish  a  basis  fo^  rai-.ts    ^ 
T/ithout  burden  to  any  individual  "bGcauce 
:\t  uould  t:L}:o  notrJ.ii2  frcm  a^ay  'jne  excfcjpl 
a  I'jropcrtio.^c  cf  actiial  incre-i^o^or  profit* 

I  have-  no  doubx  that  an.*cp'';rorii:ntely 
junt  er-tiiirto  iiiciht  be  nade  r^*cM  the  rv.l- 
inc  ?:>rice  of  ccrr:iOGiuies  and  xiioir  averaG'o 
yield, together  rrith. other  date,  and  I  ar.i 
i?uslained  in  tJiis  belief  by  othar  uil 
eiainont  r/r iters . 
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Bui  to  leave  the  omie!rslilp  of  land  to 
tho  iniUvldual  as  at  present  uoxad  be  to 
Invite  the  defeat  of  such  a  systcua  froni 
t>2e  start 9  the  ascendency  of  land  oimcrs 
and  of  larce  alllad  interosts  beinc  too 
Croat  an  Influence  upon  le.^islatlon  to 
allotr  of  it3  fulf illnont  •  Hence  its  accoa-t 
plishiaont  nuc/s  Cepend.if  it  depends  upon 
anything, on  roi  investiture  of  land  as  a 
tiniGo  in  t>?  sovcrnuGnt,  through  nhioh 
I'loans  tho  r:  its  i-ipjht  be  nadc  to  serve 
xor  the  beneri:  ux*  Gccicty.  He:?  can  I  see 
any  in;juntice  ir.  »3Uch  a  sciieno  provided 
it  77ere  a-jcoi-ixMched  by  a  2radr.j.tcd  sya- 
ten  c^.tsndir-C  tliroush  a  neries  of  years, 
GO  thct  it  Viv-\:ld  cause  no  injury  to  any 
present  oncv:no  nt  • 

This  ri'c.-j.cl  bo  the  result  rrero  the  title 
to  bo  nads  non-convey^bio,  and  die  ^rith 
the  ii-.dividual,or  h.1::  heir  if  the  latter 
had  arrived  rit  an  a^o  u>-en  he  ousht  to 
have  rights  of  posGo^sion  becaur.o  trained 
up  in  the  expectation  of  it»  Thus  the 
change  nculd  bu  co  gradual  that  society 
uould  searcsly  bo  dicturbcd,nhile  in  the 
course  oi'  a  c^^^-^^Ltion  the  T-holo  douain 
rroiUd  becoue  public, pacsins  as  a  trust  to 
the  sovernbient* 

It  nay  bo  sr.id  that  since  in  ivmy  cases 
laiid  at  present  is  a  burden  instead  of  a 
bonofit,ovTinc  to  heavy  nortcace  or  other 
debt, and  since  under  such  a  systca  the 
individual  'Jould  have  no  lonsor  tho  priv- 
ilege of  disposing  of  it, the  change  icust 
riecesaarily  increase  the  burden  of  a  vast 
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ntaber  oT  land  crmors,  t)ut  auch  is  not 
tHo  fact.  . 

ProvlGion  zxicHit  be  nade  by  tho  Severn- 
nont  to  Gocure  to  tlia  individual  tho  :>roa- 
cnt  valvio  of  irhatpvep  he  could  rcisonably 
entieipato  fron  his  particular  cniiorsliip, 
tho  considoraticn  being  the  Gvirrondor  of 
irliatevor  tltli  ho  po38es3ad,t}u3  placing; 
hHii  in  posseosion  of  available  funds  witr 
T?  .ic/i  to  conmence  the  battle  anew^oinply 
chancins  his  statiis  froia  a  burdened  onner 
of  scant  neans  to  a.  tenant  under  the  gov- 
ernLiont  vrith  a  f5pei>h  capital, the  govern- 
Hcnt  asoiminfj  the  iiortga2e,or  the  inter- 
est tftereon  during  tho  life  of  the  nort- 
gagoe^and  charging  a  rent  proportionate  to 
the  revcnuo  derived  fron  the  land  tlirough 
production  or  other  occupancr^Xtlthin  such 
rent  should  be  included  a  prcper  amount 
of  insurance- upon  whatever  oonsuLiable 
property  txeb  exposed  to  riat# 

The  rc-inbursenont  nads  to  the  individ- 
ual voiad  not, be  the  03tinated  value  of 
the  landybtit  such  Inprovements  in  culti- 
vation or  ot?;erTrl3e  as  he  had  uiade,  and 
frci:*.  Tihich  he  had  a  right  to  expect  re- 
tiTrns. 

In  lilte  Lianner  shoiad  tho  affluent  land 
iiolcler  be  ta:iod  on  his  possessions  r/hich 
he  retained  during  life,  trhich  rrould  se- 
cure equality  in  taxation*  and  insurance 
upon  a  basis  tho  security  and  justice  of 
nhich  could  not  be  questioned*  according 
as  It  T70uld,the  r:aiiie  rate  as  tho^h  the 
land  trore  already  vested  in  the  govem- 
moj?  • 
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Ihv.ri  the  tonanc:^,  ^ut  not  the  title  of 
l'.nd  cculci  bo  onjoyod  oy  tho  individual « 
naaain::  fron  hlia  only  at  his  option,  or 
throi-vih  a  violation  ot  th«  terns  of  pent 
upon  trhloh  ho  occupiocU        asoceedinf;  to 
hi3  :iolra  vrlth  just  a»  lauoh  rocularity 
as  'trdar  tho  ijposent  syat**!  of  onnorship, 
and  ho  \Tcv.ld  contribute  his  quota  to  oo- 
cist  in  (liocharffinc  tho  oblijraticns  of 
the  sovorniiont  as  a  return  for  t-io  oer- 
vico  trriich  it  rondcrod  to  hin  individ- 
ually ,Trhilo  tho  Incomo  of  the  covomi.'.ort 
nouicl  bo  tho  sun  of  its  oamincs  as  a 
sovorcicnty.' 

Suol>.  a  syfton  of  ront  uculd  :>e  t:!0  only 
diroct  tax  uP5-n  aocioty  for  its  raainton- 
Tincol" 

Probably  -.any  pooplo  are  aware  of  tlio 
lato  action  of  the  jovomucnt  in  Now 
Zealand  in  lovyirg  a  land  tax  as  th^  re- 
sult of  which  L.siny  land  otmors  trho  hold 
unoccupied  and  unprofitable  lands,  ro- 
fuoin;:  to  pay  tho  tax,thoir  land  traa  con- 
f  located  by  tlie  ^ovornuont  and  apportionod 
to  those  T7ho  CTovJ.d  occupy,  and  find  ori- 
lUoyr.iont  and  rorrrird  fro?a  it. 

Yot  T>artial  az  was  tho  uovcsivsnt  it  cave 
a  sti^aulus  to  acTiciiltviral  pursuits  which 
rasul^.od  in  a  j^roat  wave  of  proc?ority 
cjid  coiifort.  It  was  tho  natv.ral  outocue 
f>o?n  aavinr;  .'jiven  :.ion  tho  opportunity  to 
fulfi3.1  the  ociroand  to  replenish  the  eai^th, 
and  rtap  Mio  pro;ii3e  •  tc  yoa  it  shall  be 
for  Moafc.'" 

The  uoihod  which  I  h«rve  here  outlined 
la  not  a  systaa  of  ■state  aid"  as  advo- 
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catod  by  aocialistc^ls  iii  no  senso  a  sys- 
tem of  charltr;  it  atlll  loaves  It  oncun- 
bont  upon  oach  Lienl}or  of  scoioty  to  Oyvn 
TTliatovor  ho  hcs,but  it  civos  hii.i  a  fair  or 
and  noro  oqual  opportunity. 

It  nocosoitates  no  :.^eYclution,deprlvoo 
no  one  of  the  erijoynent  of  prosont  poo- 
sosGion^takea  fron  no  clans  cppcrtunitios 

for  tho  onployraent  of  oapital  except  such 
as  t:irivo  upon  the  vrants  of  the  poor, and 
ensures  anple  occupation  for  t'lo  creat 
arny  of  imonployed,  the  result,  of  tills 
latter  belns  naturally  that  competition 
in  labor  caist  cease. 

I  desire  to  particularirre  no  objections 
to  tho  liild  theory  of  the  sincl^^  tax,  no 
doubt  laoderated  in  the  mind  of  its  ori- 
Cinator  in  t-iis  ccvr.try  ^y  the  considera- 
tion of  nailing  it  as  apparontly  ercpcdient 
.as  possible  in  the  ho;^c  ci:,   its  early 
adoption  by  society.  I  feel  obli{;od  hovr- 
ever,to  express  my  doubts  of  the  permanent 
efficacy  of  any  chann©  rrhich  ie  :.vos  such 
in  evil  and  so  cross  an  injustiae  as  is 
land  omiership  in  e::istonce.  When  <^ny 
great  question  is  agitated  in  anticipa- 
tion of  a  settlaiientyl  believe  it  .^s  al- 
ways bost  to  go  to  the  root  of  the  natter, 
instead  of  patching  up,cr  ajioliorating 
one  evil  by  the  substitution  of  anC-.her, 
even  if  a  lesser  one. 

If  evil  exists, it  is  the  divine  duty  of 
uian  to  eradicate  it,!rjad  in  the  perfora^- 
ance  of  that  duty,v7hile  he  applies  him- 
self in  a  tKu?ough  inarner,^io  should  use 
that  consideration  for  other  men  who  are 
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liablo  to  injury  rrhich  the  connon  bro- 
t^lo^hood  of  !:an  nalies  encuiibont  upon  hin^ 
doprivinc  no  uan  of  any  juct  rislit  x7hic!i 
Iio  ha3  acQuirod  cither  by  lnl:!oritance  or 
whrou2h  fruitful,  exertion, and  nhich  hciblt 
has  made  ccsontial  to  Ma  confort  and 
^appinGG3,-for  tho  individual  need  not 
bo  blaiied  for  inhcritinj  or  acquirlnc 
property  tliroug-i  uothods  sancticnod  by 
present  lav/a  and  usages  and  shoiad  not 
be  nado  a  sufferer. 

It  TTlll  bo  rouer-:bcred  by  many  of  the 
older  gonorr.tion  that  In  the  e;^ly  stages 
of  t]ie  iJrar  cf  the  Robollion,Abrahan  Lin- 
coln^ that  truly  philantliroplc  atatesman, 
propcced  a  echema  f cr  tho  gradual  oEiancl- 
patlon  cf  slavery  vrhioh^  had  it  been  put 
in  operation  irould  have  averted  the  dire 
calamities, the  bloodshed  and  tho  vast 
loss  in  Lioney,and  have  been  acconplishod 
at  about  the  ^resent  period. 

fTro   doubts  tiiat  had  it  been  por;oi^lo,lt 
rrould  have  proved  noot  benefiof.rft  in  Its 
rr^»r::ins,  both  for  tho  o^jner  and  f^r  th^* 
clavo;Jor  tho  ormer  because  the  gradual 
chance  rrould  have  stripped  hiri  of  no  lu- 
i-iedir.te  resource  and  rrorld  havo  civon  an- 
plo  tine  for  hin  to  ed^just  hinself  to  the 
now  relations;  for  tlio  slavo  boraj.se  he 
U01J.C.  have  escaped  that  persdcu-tion  to 
nhlch  his  cuclden  elevation  tj\C  his  e::ulta- 
tion  havo  cavLOd  hin,  uhile  tho  prosrect 
of  froodo3i  oiiro  to  coi-c  \7ould  havo  tended 
tc  a  rcradui  1  snli::htonnent  ccncornins  T;]iat 
tbat-  ih,*^*^^t^i.^  vi^ant  and  tho  duties  uhich 
it  involved.  But  the  antacon-lEsris  accompa- 
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nylnc  r;iir,t:: :•  c:r.iol:iy  .racceedinr;  events, 
and  por^ai^s  r^ouo  rivalry  Iz  political 
aspiraticiis,  ce^ontod  .tUe. nc^jl*^  patriot 
fron  :rj/,tin::  -is  t^c^jiiio  In  cporationjOnd 
noooaaitatod  th3  vi  Jlont  i^ietliccl  oi"  rnid- 
(lor^  oLi.uici;:^ation  to  a  r>'-^oplc  uivMrely  un- 
proparocl  ifi;r  ths  f^:'ooclcii  w:^4^y:i  it  gave. 

v?::on  any  :;roat  chancre  ir;  k.iir.ont,lt  is 
roll  to  delibarate  boforo  the  cri2i3  la 
procipi;,a-';.cd,for  vr'ion  tho  day  of  dioa-jter 
ccnos,calr.ncf53  and  doljj^rate  action  aro 
i:::i)cs.':;iblo. 

.  'I'i-o  aystou  of  'rjl.waiv  "'^s  a  xrrcnz  r:':ain3t 
a  portion  of  h.j.tai'dty  rrhich  deu^i::c:od  ..o- 
dro33,or  .jradio.':ti<^i':,and  altl'ioi.^r:  rLido'O.y 
acco:.r'li3hcd.Iil:o  t,hj  avalanco,:.033oci  fron 
ito  bod,   toarin:!  and  iu;rootinc  eve^^'^^I.inc: 
in  its  pail:,   it  oi7c;>t  cJcnr;  In  itriii-j^.:.  jli 
of  dovas  nation  and  ruin  until  it  disai:)- 
poarod  in  the  gvccn  valley  of  loace^iyut 
it  uill  tai:o  -^any  yoc.rs  2tiil,clt::cucn  a 
:;oncraticn  -laa  alre.:c.y  .'oassed^to  cblit cre- 
ate til-;  ncrlca  of  tli3  strife. 

It  i3  a  lOGfjcn  rr^i  suited  to  +h3  I'o- 
flection  of  i,:ujn,bciarinr:  iroon  Itj  ,-^^0.3  t::ii 
inioortant  and  L:i2:ity  ti^utli;   thc^t  uiiorevor 
a  \  nian  i7roi:s  exir,\3,   t2io  r.arc>:  cf  oven  c 3 
uill  rii^ht  ib  in  tiiuO,  r/r/'tavoi*  obc trac- 
tions iuay  bo  yiut  in  tlio  vixy. 


nut  tr3  oyGtoLi  of  a  sovorninent  tnicl  in 
Jrnd  for  t:io  benefit  of  aociaty  covUd  not 
be  ..!cd8  adcquato  for  i.:r-.intonanc3  of  the 
fiovorimieni  rriVnout  imjuat  oppression  of 
tho  asricultural  intoreats  and  interests 
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belonglnc  to  other  occupar.oy,ln  tho  favor 
of  other  industrial  ptirsuits,and  henco,in 
order  that  such  a  eysteu  shoiad  be  one  of 
general  expediency  we  cann6t  project  a 
5u3t  and  eqiial  ayotea  of  sovernLient  un- 
less It  bears  upon  all  industries  alike, 
so  far  as  th-^y  are  c^infuil. 

Other  lor.iu  of  direct  taxation  have  ex- 
isted and  do  e:::lst,such  as  on  rragea,Trhich 
is  an  iniofinite  ton,  apply  ins  cis  Tiell  to 
the  rudest  iianual  labor  or  as  to  the  skilled 
or  favored  o'V'loyi.ients,  soiio  of  xrhich  are 
in  the  naturo  of  monopolies,  and  yield  a 
fair  and  propjr  rate  of  remuneration  and 
Q  sharo  in  tho  acciii-iulatins;  surplus.  It  ic 
evident  tliat  a:iy  rate  of  ta::ation  based 
upon  tho  incojio  derived  by  the  one  class 
or  the  c'her  nould  fall  -unjustly  upon  him 
i7ho  toiiucl  the  hdrd03t  raid  received  the 
loi.>t   rev/ard-,  T7hat'3ver  difference  uitjht 
exist  in  t'.io  mind  of  cit::or  as  to  tho 
habitual  c-^.andiad  of  living  and  the  ex- 
penses TThich  it  entailed.  If , therefore, a 
direct  tax  v/as  necossary  at  all, it  oiicht 
to  fall  upon  hin  Trho  recf.ivos  the  nost, 
according  to  tho  toil  ho  expends, no txrith- 
standinc  tho  cl'vill  Txhich  he  has  been  o- 
bliw^od  to  aoruiro,  or  the  adaptability 
nhich  ho  mdy  poosocs  to  fit  hinj  for  his 
position*  In  either  casc;,hovrovcr,I  do  not 
Lhint  it  just  f  :)r  a  uan  to  pay  a  preaium 
on  uhat  ho  ea;rns,qnd  it  is  necessary  only 
und:^r  a  system  of  sovemitiont  uherein  one 
individual  is  pi*Gf erred  over  another* 

Still  another  foriji  of  taxation  is  that 
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by  trhlch  taxes  are  iiaix}3<»d  upon  tncomea 
ifhleh  are  aex^ived  fron  eapltal,a  foxn  of 
tax  ^80  capable  of  evasion  that  it  hao 
never  been  fotir.a  practicable, burdening 
only  those  irhoso  cohsclenoe  opeaKs  the 
loudest, In  favor  of  .the  dlohcnoot  end  un- 
scrupulous, nor  TTould  It  be  possible  to 
iiaprove  it  by  placing  a  tax  upon  expendi- 
tures,  statistics  of  TThich  no  loos  depend 
in  t^e  last  event  upon  the  truth  and  hon- 
esty of  the  ii'dlvidual,and  therefore  ooxild 
not  be  trusted  except  froa  non  of  integ- 

'  Tlty,T7^o  vTould  r.ifferjto  the  ffaln_>or  ereap- 
tion^of  the  unviorthy..  But  in  either  case, 
since  the  inccno  or  capital  taxed  is  the 
direct  result  of  r.cci:uiralatlcn  or  inherit- 
ance, and  since  in  laaliinc  up  his  cost, the 
capitalist  r.unt  perforce  include  so  im- 
portant an  iu  JA  as  is  taxes i the  tax  upon 
capital  la, by*  thus  oalculatln^;  the  cost, a 
tax  prinarily  uvjon  labor  which  libor  lo 
obliged  to  pay,  and  while  direct  in  the 
laanr.er  throv^h  which  it  is  laid,  or-  as- 
sosaedjit  beccMca  an  indirect  tax  nt  last 
upon  the  individual  leant  able  to  boar  it, 
TTho  earns  his  broad  by  the  sr/eai;  oi*  his 
brow. 

7hcr<3  is  one  oors  uodo  of  taxation  be- 

-  Icnsin^  under  this  hocdjUhich  Is   the  tax 
imposed  upon  buildings.  In  thi<3  case, as  in 
that  Just  cited,  in  nailing  up  the  list  of 
cost, the  cost  of  building  and  equipping 
foms  but  one  itesi, others  being  the  value 
of  the  iand  oft  which  it  rests,  the  risK 
Involved  in  tsnancy,tho  insurance, and  fi- 
nally, the  amount  f or  nhlch  it  is  taxed. 
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Tiio  tax,Qcain,fall3,noi  u:?cr:.the  o^nior 
of  tho  -property  In  l>uilclin::a,but  iipcn  ti}3 

Ihu3  It  trilX  b3  aoon  that  oil  fonos  of 
diroct  taxation ,.thoi;^shai)parontiy  paid  by 
tlic  '^►ocirty  xrho  ov^ht  justly  to  bo  ohaircfii 
nlth  tlio  biaden  of  taxation ,.ar<j^  real- 
ity paid  by  ho  nlio  toil:;  for  iila  ;ioana  or 
livinSf   It  is  Tcr  thiu  rcaGcn  tloat  I  be- 
liovo  t:i6ro  is  no  juirt  Gy^toiJi  of  direct 
tSLxation  p03si-.le  apart  fi^oi.i  that  v;!iich 
aijiit  be  laid  by  t!\o  coverr-ient  inon  V'-e 
natural  Incroasa  or  profit  of  tho  earth* 


Tliere  are  nnny  syateniG  of  trhat  is  called 
indirect  taxation,   sc^ae  of  nliich  lai^'ht  bo 
adopted  ana  apj;lied,  tc  t:ie  gr^at  benefit 
of  society t^hilo  soue  of  thea  of  I033  vir- 
tue, would  not  necooaarily  be  a  direct 
injury .*•  Pirat  ancng  thooe  latter  I  shall 
mention  a  tux  upon  cor:iioditie3* 

A  tax  u^on  cc;):.odltio3  conerally  would 
of  necessity  be  a  burden  to  nooiety  and 
could  never  becci.e  populrj:  either  nith 
rich  or  poor,  since  to  be  taiiod  for  that 
nhich  is  necessary, even  in  the  rono test 
decree, to  the  co::ifort  and  convenience  of 
living  13  too  obnoxious  tci  bo  tolerc.ted# 

Such  a^  tax  ixa3i  raise  tho  price  of  an 
ai-ticlo  above  tlu  ncrr.ial,  vrhether  it  be 
"opon  donestie  production  or  upon  iaporta- 
tions  frou  abroac.,ai)d  the; popular  mind  is 
unwillinrj  to  adopt  either  fictitious  or 
artificial  values.  .  - 

This  fact  applies  nith  force  to  that 
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class  of  duties  icipoDod  \ipon  such  artloles 
of  production  ao  are  necoosory  for  tXio     , 
coxnxiion  \\30  oc  30oiety,as  haa  been  reocartly 
illuotratod  in  the  case  cf  nool,  already 
cited  in  thoso  Tiago3,althoush  illustrated 
30  forcibly  in  this  inst^uice  that  even 
those  lies t  strenuous  in  their  cry  for    . 
protection,!  believe, the  irool  dealers 
thona3lvos,afl  troll  ^s  the  cr oner s , have 
seen  the  f'illy  and^oxpodioncy  of  pro- 
tect ins  inuustrles. 

The  Inposition  of  a  duty.therefore,u3>on 
C:ood3  brcticht  to  our  chores  in  foreign 
chips  is  one  of  those  indirect  methods  of 
taxation  \7hicli  causes  donago  to  society; 
tho  very  fact  of  thoir  beinc  Exported  to 
ALiorica  rumishinc  altiOGt  absolute  evi- 
dence that  society  can  thus  be  furnished 
cheaper  tlian  tlirou^h  denes  Lie  industries  • 

This  is  undeniable  proof  that  thrj  Ita- 
positicn  of  a  duty  upon  any  article  of- 
eonoTrxl  oonsUiiiption  is  not  i^  the  interest 
of  oOcicty,but  of  individuals  foririin?^  but 
an  inferior  portion  oi^  ooclety.  The  ques- 
tion at  once  ariSv^s,    "VJho  has  V/o  best 
ri2>.t  to  be  served?  •  I  luion  of  no  sinnler 
and  yet  strong  or  ar£niEiont  in  favor  of  free 
trade  nith  all  nations,  Trhoroby  the  people 
i.iay  :)ave  all  the  advantages  to  be  dorived 
from  the  narliots  of  the  rrorld*  In.oonpari- 
Gon  T7ith  so  groat  a  benefit,   •individual- 
ise!*  should  Dini  into  oblivion,  and  •pro- 
tection" should  no  longer  be  a  nlsnoncr. 

It  is  pon:r;ible,hoT7ev or, under  a  systen: 
T7hich  1  have  yet  to  detail  soneirhat,  to 
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lay  XX  wax  upon  tho  caxriafio  of  floods  or 
cojModltiGG  fron  -Jiaco  to  plaoo,  under 
uhich  syatem  tho  ta:;  nould  oparato  as  a 
reiaunorr.tion  tor  actual  sorvico,cij.iilarly 
aa  is  notr  the  cuatoia  in  deal  ins  rfii-i  cor- 
porations or  carrying  acenta  in  tiio  trans- 
port Dt  ion  of  rroicht  Trtiich  rrculd  proporly 
co^e  vjidor  t:io  hoad  of  trcriiniit  duties. 

Such  a  tax, 'if  30  it  ttrxy  bo  tc^rriod,  it 
TTould  be  agreeable  to  eooioty  to  pay  as  a 
return  to  tho  covernnont  for  direct  oep- 
vice  rendered,  and  ii  nould  be  doubly 
afrreeablo  from  the  consciousress  that  by 
such  irieans  the  goYomsnent  uas  really 
earning  T/hat  it  cas  re<xuired  to  expend 
in  :r3  adr.!iniGtration. 
,  Under  this  system, each  shirziient  of  con- 
moditios  of  nhato^^er  deocription  rihould 
bo  accompanied  by  a  nanlfost,  sotting 
forth  not  only  tho  quantities,  but  also 
the  values. 

This  uothcd  vroiad  give  a  basis  for  cor- 
rect' statistics  of  iianufactiires  and  pro- 
duction, a  Just  and  proper  analysis  of 
nhich  has  never  been  obtained,  notnlth- 
8 tending  tho  onomous  expenditures  of  the 
governi-ont  to  that  end. 

or  rrhat  value  are  statistics,  hoTrever 
ciipenoivoly  obtained, when  no  strict  re- 
liance can  be  placed  upon  then?  It  is 
only  TJhcn  thoy  tiro  uniforLily  correct  that 
conclusionc  can  bo  dratm  frca  thea  to  the 
greatoG.t  bcnrit  of  society. 

But  if,uoon  a  governnont.fonn,  every 
shipnont  or  sale  ciT  coniriodities  was  in- 
voiced in  duplicate, the  clerical  expense 
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of  tooordlr::  Troturt  f)Q  tTiTial  as  co:-c>arocl 
TTith  chj  :  ^-rf  In.  o-ri->iate  jnetliods  cf  ob- 
tainij^c:  t'jio  ct-itiotioa  of  jLn.-\"3trlal  pur- 
suits, and  troyJlcI  bo  roii&l>lo  in  thoir  na- 
turo. 

Ta;:c3  U")on  t" vj  :-etlio<i3  of  corcai^.icatlon 
is  anotiior  fom  ei*  tn.-?:  rrhorein  t'10  gov- 
ernr.jsnt  iSirr.ishoa  3orvic3  i:*.  exchim3©,a8 
illuotratod  in  tho  postal  nyat era, in  irlilcli 
tho  covcrm'.oT.t  io  the  ca3»ri:;r  fox  ?.  fixed 
cii.i  '^r.i£o7i\  price,  but  the  clmrcio  for  a 
sarvico  30  cfficiGDt,oo  prcraj*t,er»d  00  ro- 

liablo  need  >)y  no  )^cano  b«3  ro  rc-alX  t}iat 
in^tocd  -.^i:  yioidir.!;  a  rovs!ivo,it  T;il?.  not 
!)ay  the  on->onsas  of  distrlMition.  .Hero 
porrcct  t?icr  cvv^  police  cyston  in  the 
'Jorld,-so  exact  in  the  r.inuto^t  ♦'.jtail 
thr.t  net  ovon  u  po-ucii  can  "bo  delayed  or 
CO  astray  in  trar;3it  and  osca:oe  the  ob- 
servriticn  of  thji  p^o.^^er  offlolal,sc  re- 
oii>rccal  ia  it  bctrfoon  post  nasters  and 
t**c>  horrlr;  of  do;^arti?.ant't3.  It  challcnijoa 
tho  methods  of  any  *»i'ivate, certiorate, or 
w.mrlclpol  entorprlse  in  srlctence,  and 
thereby, en  tl?o  strict  p^ound  of  norit,for 
':ho  virtue  of  rrhich  any  etVornlae  nanrrrcd 
cr, cerprisetroiild  tax  the  public, on  accoviriu 
alco  cf  ita  roroat  v.tiiity  and  convonienco, 
entitled  i.:f>re  than  any  other  entsrprise, 
rw.blic  or  private, to  a  goncrcue  profit  on 
its  service, ^!:ic-i  rrotad  vndcubtodly  then 
bo  far  bolor;  its  e.tp'jnse  rroro  it  conducted 
^y  oaapotln;::  and  speculative  establish* 
.r'.cnts  support o<l  by  private  capital « 

But  further  ohc;"»  this, the  iteu  of  v»oot- 
acQ  foils  largely  upon  private  and  proflt- 

5f» 
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able  antorprlne^tho  noodo  of  ccsxiorco 
fuicl  trade  doixridins  a  lar^e  i>cpcontc2e  ot 
Its  corvico*  It3  incroaso  of  rato,tiioro- 
rora^TTovad  not  ^o  a  burdon  vipo;-  labcr,but 
vory  iarcoly  an  indirect  t  t  uj^pn  the  of- 
rioo  buGincsrs  cr  the  country* 

A  !iic^«ior  rc:te  of  nostoco  by  TT.iicii  a  rev- 
onua  iilGlit  bo  raised  for  the  3cvemi:icnt 
lines  uoiild  not^ao  3ciao  ecorxonists  asoort, 
obatrr.ct  the  o2)or£iticna  cf  tradOtnor  Ih- 
i>odo  in  tiio  slightest  de^rroo  tho  good  af- 
fects to  bo  obtained  through  oxcban&o»one 
placo  with  anotTiar* 

v/iien  a  tiatter  of  business  dononds  con- 
nunication  Txlth  a  noichbor,irhother  ha  be 
njor  or  far, the  consideration  irliich  ruloa 
is  net  aconouy  in  th«  uattor  of  poytace^' 
but  the  transaction  in  ;ianl,uhich  far  out- 
neiiXhs  any  other  consideration  in  its  IH- 
portEuico* 

t/Jiethor  it  is  nine  to  ylace  a  tax  upon 
the  ctirriai:e  of  ncuspapcrs  is  a  rrravo 
ci'3Gtion,3ince  althou<'';h  a  netrspaper  may  be 
regarded  as  ^.rorrt  frcu  ths  strict  neces- 
sarioc  of  life, it  otil.l  furnishes  so  great 
a  voiuiao  of  u:^eful  current  inforaation 
rclatins  tc  every  pectlcn  of  ti!o  {jlobo 
that  to  obstruct  in  nny  iiannor  its  free 
distribution  T70uld,lt  soens  to  lao,  be  a 
public  onlanlty*   The  norrspapors^  enter 
iiany    r    •:  of  tho  hvfciV>l03t  ho;.ies^cmcl  not- 
vrithstaridirr;  t^.oy  do  net  alrraya  convoy 
tho  richi  vioTT  of  the  questions  nhich 
they  diGcv.3S,or  furnish  nens  itf»^s  nhich 
are  wholly  roliab:A.a, because  of  their  zeal 
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In  toln<:  foronoat  acon!i  thoir  ccaapctltors 
In  the  lattoi»  Instance, and  in  tho  first, 
orriiv;  to  eacH  ono  bcjLns  to  such  on  extont 
a  Iai7  laito  Itself,  they  3tir  tiio  pxUJiic 
aind  and  fceep  It  In  a  state  of  activity 
rliich  proi-Tpts  diccuseion  upon  all  ^topics 
of  ipiublic  intcre.'jt  ?nd  aro  thus, I  bcliovo, 
the  ipjsaiiost  and  fiirtherost  reac?>inc  pub- 
lic educators  which  exist,  tihctaver  txy 
be  their  short  ccriings . 

I  feci  cbliEod  to  exprooa  unusual  vio;T8 
u-.on  another  subject  of  indirect  tazation, 
and  tMs  is  latr  taxes. 

One  of  the  circuit  JtiOgee  of  the  State 
of  ifassachusettc  said  to  tho  rriter  upon 
a  recent  occasion,   "Probably  ti.o-thlrc\s.  of 
the  civil  caso^  which  coijo  before  ae  for 
.vriai  Hicht  have  boon  settled  upon  just 
groiaiaa,   and  to  the  better  advantage  of 
both  pfcL-t.''.oa,o'.x»;flirl«>  of  court  ;brit  if  they 
Inflist  and  norcevere  in  their  cont^n^ion, 
t.h<9re  nu«t  be  eciaa  tribunal  beforoJi'tr.^*' 
oiepuUja  bc-ttf^on  indlvi*3uals  can  bo  sot- 
&le%or  olae  society  uould  be  no  better 
thar*  anai'chy," 

xo.^^^^  ***^3  ^s  ^  severe  reflection  vcpon 
the  true  brotherhood  of  nan,  it  is  and 
uili  coiiUmio  to  be  a  condition,  so  lens 
afc.  individoniiAR  irr->v%iis  instead  of  tho 
golden  rule. 

If, then, contention  Hust  exist, upon  irhat 
class  of  society  can  a. tax  fall  rxith  acre 
propcriety  than  \Q>on  these  who  refuse  to 
JLve  111  amity? 

T  have  sivon  3o-,j«  apace  to  the  subiect 
of  DaTnoter^-^iiL-a  iinrjAr  itskiitvr ^*xiA  an 
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I  tool,  oocnslon  to  tBcy  thora,!  roir  ro-^ 
:)Oc;t,nO';  only  slioxad  t!io  Judgo  and  tho 
•)cllc'3  bo  under  tiia  ucvcra^-iCmt  authority 
bjid  pay, but  also  tho  ccuiic*el  ulic  Is  om^ 
ployed  175   lihn  caG3,trho  is  not  d  Icas^but 
iicudlly  a  creator  factor  than  ia  oither 
of  the  othors,3inco  it  is  to  iiiu  that  the 
prlBtcry  avipool  ^or  3u3»r*m}:ee  is  vrOjd^  and 
upcn  thrj  r.dvice  he  oiYtxa  vory  J-ir^oly 
(^.nponds  th^  lurvhor  coYrvoi?tion.   3t  is  to 
be  obaorvod  tha*  i:i  al?.  r,a;>0£  %«f«>Ha  a 
Icn  tribunal  t}:;;ro  is  but  ono  fei^Ujgrhich 
can  bo  rijht*  llonoe,  nlictovor  'Jarvtftn.iirrs 
30021  to  clar:ji,a  r>orfoct  nonse  of  )^3tico 
TTill  roconcilQ  in  tha  x'ln^t  ovant  more 
.-readily, and  for  ;ioro  oconoiiiicall7,than  by 
jAonfj  contontion,and  if  by  uai:in{j  tho  :>ffic3 
^of  tho  barriotor  a  rjovcrniuent  ono,  clolb- 
in3  tho  onouiibont  rrith  tho  dignity  and 
uprightnoss  usually  ooncadod  to  be  the 
charr:ctoristic  of  tho  Jud^o,  the  ^trro 
tiiirds*  or  evon  a  iiiuch  s;.*aller  proportion 
of  thn  contentions  of  3ooidty  oould  bo 
avoidod,  uhat  an  eoondny  it  trou-ld  bo  to 
those  t:ho  oan  ill  afford  rjo  ezponuive  ositi 
vesatio'aa  a  luxury  as  a  lar;  auit. 

Tho  material  reason  for  tlio  ©i^tablish- 
i^ont  of  a  foi'loral  judiciary  ^r.s,that  if 
the  judge  beioni^s  to  a  natioriOl  ^ystoa 
and  thus  has  tho  support  of  the  irhole 
nation ihavinc  nothing;  to  fear  end  nothing 
to  caln  froi:i  public  opinion  he  vill  be 
liirely  to  rondcr  an  iapartia3  opinion- 

It  ic  X*or  a  lil;o  ror:ir3on  tliat  I  would  • 
advocate  liUo  aervicg  fron  the  bnrrietor. 
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'iaorc  aio  othor  taroa  Triiich  fall  Uj-von 
a  !>oonlo  ?7hlch  in  thai?  present  rorw  of 
levyiiiC  a3?«  L'.!Jiloip.'Jl,or  local,  oono  of 
vTliich  1  dcaii  It  of  tbo  ut-ujot  benefit,  to 
society  tc  placa  'andor  the  control  of  the 
Cove^Ti^ont .  ■ 

J  ilia  auard  that  in  treat  inn  uy^on  *hic 
portion  or  i-y  subjoct  I  an  trenchins. 
soiaetrhit  u*ion  that  irach  vacir.tod  acctrino 
of  "State  ^iG^itc'•  but  it  is  a  2rriy3  oscnor.ic 
Tjostlon  if  it  Movlil  not  ba  trvay  exped- 
lont  in  tac*  intc^'osta  of  society  if  ell 
that'  pertajjis  tc  ilitit  doctrine  tibs  utterly 
owspt  array.  * 

Tlie  doctrino  originated  in  individuc;!- 
is!5  and  *naa  been  ::eipctuated  ^7  it. 
Already  ui>ci:  mora  than  one  cccaoicii, nota- 
bly the  t;?.?  01*  th3  R'.-'bolliorijha^  it  I'ery 
nearly  d(.ajolia*K)d  ciii*  fr»>8  and  indo7?onacnt  : 
sti-ucturo  of  5ovdra:ont,and  it  at  ill  con- 
taina  the  poieon  of  dirvCiion  and  disrup- 
tion. 

In  tlio  ^ords  cf  Wachinston  u^cn  cr.o  oc- 
casion cf  iianinent  danger  to  the  noir  fora 
or  govoiTiaont,   *9c  are  one  nation  today 
and  thirteen  tcjiorrow,"  a  condition  by  no 
..isans  ocrrcctod,hut  augr-iented  by  the  ad- 
dition of  riany  States, yet  it  ie  vatent  to 
thj-  student  cf  history  that  ;lU5t  30  Cox 
aa  the  riari;3  of  aep/xration  'oetwooA  Statoa 
have  dl3ap'j>e5rod,a  atronser  ceiaentod  Union    * 
has  boon  the  result. 

To  ojiiariia  the  authority  of  the  eovem- 
uont  waa  tlie  marpooe  of  the  oonvsatlon  of 
1737  nhich  fonaulatod  the  present  Cpnoti- 
tutlon  to  taUo  the  place  of  forucr  Articiea 
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Of  Confederation, 

But  that  cra3  not  tho  Fhole  imrp03e  of 
t;io  ConBtltuticn^  t!!o,ppeaiabl9  of  nlUch 
ecinaoncd  In  thcsQ  trords:-    • 

■¥e,tne  poo?lo  of  ths  United  Stat03,ln 
ordor  to  fcjcj:  a  jiioro  porsTact' iinion,eotab- 
liah  ^-.;stice,ir.3Vire  itos'.catio  tranq.uilltyt 
provide  fci?  t:".o  coiiuon  defenoo,  proiaote 
tI:o  noneral  v:3lfaro,and  sactiro  tlie  toleo- 
airj23  of  liberty  to  ourscilvos  ar;-.l  our  po3 
tQrity,do  orci^in  and  c-.tablish  tiiis  con- 
stitution fcr  tr.a  'Jiiitod  Stat 03  of  iuaorlcw. 

Thi3  pre£vible,cif  it  is  froquontly  called, 
con-taina  cai  that  Is  of  real  vaiuo  today 
In  oi:r  iiistituticna  if  subjected  to  the 
hroadsst  ar-d  raost  philantliropic  intexpie- 
tation,  It  13  a  declaration  of  right  in- 
tontlon  .Tuch  as  has  novor  been  made  hy 
any  GovornLient  but  Ocirs  en  earth  ^and  its 
laniTuaje  rrili  endure  to  tho  liiiilt  of  all 
aeou  and  -ooo-pl&s*  ^«ithin  it  aro  enfolded 
t;ic  virtues  of  miicn  and  .lUFtlea.of  tho 
national  and  f n;.il3  y  rolcticns,  of  a1din/r 
cno  another  to  secure  th<?  coiioral  troifaro, 
and  tho  larcciit  and  broadest  liberty  con- 
sistent with  tho  other  virtues  emoic4:ited. 

It  13  tho  doctrino  of  the  Plu  1st. 

How  shall  iony  lncoi.«iiutt)iicles  creep  In 
and  choHo  its  utterance  except  thirougJi 
tho  baneful  influence  of  indlrldnallsaT 

then  the  Consrsss  by  the  elastic  clause  . 
cf  the  Constitution  li»  <»aiw»erod  to  "aa^ce  • 
all  laws  xThich  shall  be  neoeasary  and 
proper  for  carrying  into'  execution  the 
foregoing  rotters  vesttni  by  this-  oonstlitt — 
tion  in  th^  /^cv^naa€»nt  of  th-j  OXiitod 
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stat03,Qr  any  dapartewnt  nt  cttlce  thoro** 
of,  "It  surdly  haa  tho  povj3r,ir  it  has  the 
Trill  to  "e3taX)lisli  juatic^a*  and  "prcHote 
V.iQ  central  eoirnro*  by  osiabliahing  any 
oysten  of  public  uorts  or  benefits  vflioreby 
thcoo  onda  aro  to  bo  oecurod,  Tr>iothar  it 
trencTioo  ixpon  local  or  State  ucaga  and 
cuatoa  or  not  • 

I  vFovid  tlicrefore  favor  tho  ostcbiial;- 
LiOKt  of  a  public  road  and  ?arK  system 
vrliloii  should  also  3L:braca  all  the  sanitary 
lnr>rcvenent3  noir  iP  •vocue  in  Ir.rgo  citlea, 
crrryinc  tiieir  odvantajes  to  the  reiaota 
hcniot,  3trr>ot  li{:htinc  "nd  pav,^n/r,   tlio 
laying  c^\i  t^ni  Unprcv^nont  cf  tliD'yublic 
hishtray  and  t2i3  building  of  bridges,   to- 
Cother  Tfilh  tlio  construction  of  all  build- 
incs  of  a  jniblic  natiore^includinc;^  scbools, 
institutions  of  learning, and  penitentiar- 
ies,hospitals,  and  infiTL:arlca,nr^.ter  trorlia 
and  conorace  as  Fell  as  all  public  chari- 
table i]i3'-ituticn3  for  tho  benefit  of 
tI:o3C  ;-nablo  to  trork,  the  tax  beins  an  im- 
diccrinlnatinG  paynent  for  service  x^n-- 
dcroc".  and  included  rrith  t^4ft  cround  rent, 
or  w2id%ir  a  systten  as  yet  only  partially 
UescrlbedUfrc2  profits  aocriiing  throtsct 
public  enterprises  iri thin  the  control  of 
the  novamnent,if  the  payments  seeaod  too 
onerous  to  be  borne  *jy  the  individuals 
benefited* 


Uy  vle\78  at  first  slcht,  r.ay  soon  to 
be  extreme  In^  these  particulars  |but  I  will 
give  iiy  rcaeons. 

Vhile  taxation,  either  direct  or  indi- 
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rcct,ir  it  la  ar^pcrcnt  tJiat  it  la  a  tax, 
ifj  alrrayr.  obncrlo^:jj,  no  nattor  lii  v;hat 
Com  it  i:3  j.cvijti,yet  ir  t:o  tr.ron  isaposed 
by  'w^o  GOV orr-:.'v.;t, state,  or  uiu-ilclpal  au- 
tiiority  Tor  tho  luilntoncncc  of  frcvornrucnt 
Tforo  ^'iiit  in  coiipio'irjon  r/itri  t:K>r?o  less 
apparent, yet  nc  Ic^a  rcal,ii:r^cood  l)y  in- 
uividualrj  rmcl  corporations  rlio  in  or^oct, 
tlircLU':!:  -Dorbinaticns  exorcise  ;*  i.-ioncpoly 
in  t:\eir  clQal?.nc5  trit:;  Gooioty,t:ic  t^rirect 
upon  the  general  uind  i70iU.d  be  3tartl5:nc* 

V?ith  all  t>.e  raiircaas  In  t:i^  co-jntry, 
the  canals  niia  ntoa:i^boat  liiion  and  ta.^  ox- 
pre;:3  co;:;panior3,  cccl;  of  rfhicl*  l3  dovcted 
to  l>2  Gorvico  or  scciety  in  £cen:vral,all 
tho  telocr^ph  and  tolopitone  aorvlco  simi- 
larly vlovo'iod,und  all  the  inc;Urance  coLi- 
pcxios  aaferp-iardirA{;  life  ar.ri  property, all 
otrcot  llijhtlne  a^id  other  miT^iclpal  ccr- 
vioe  diviued  vlv  ariong  thoncolves  it  is 
oa:'>y  for  a  buoiP033  >;lnd  to  cciiMrehcnd 
that  individual   '')l:;r.tc;,or"rioea  aiid  on- 
c;njbo:ity  and  all  pcniioatod  rrltU  indlvid- 
xial  intcresto>r:r)or5e  taxe:^  upon  society 
larsoly  in  excorjs  or  v/hat  t>.oy  tfould  im- 
cler  occnoDic  and  cr.ncop.tratod  eovorna^.t 
cn^^.  oQiiipj jont  ♦ 

\Yer6  ail  thcce  div.^rtcd  fVai  Intlividuol 
and  corporate  oxTnorehip  to  t:v-\t  of  tfco 
Eoveminont,'::ier3  is  no  t'.oubt  in  ';lio  uinds 
of  :iaiiy  cc:i\>Dtcnt  eccnomiots  that  trlth  tho 
ear:e  or  oven  lesa  rat.^s  for  oorvlco,  a 
revdnuo  ;:ov.ld  ho  derived  frou  them  far 
Moro  t:ian  adcT-^te  to  diocliiirrre  tho  cur- 
rent exTton-sos  of  tli3  {jovomnont. 
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This  is  0  broad  atatonont,  noceosoriljr 
an  indsflnib^  ono.cince  no  statistics  siro 
avaliatla  v/'nica  ^t.IJuJ.  shorr  anytliinff  ap- 
proaching; thn  ^;'.fit,  or  ovon  Eiipr&::iL:ato 
suri  or  ccrn.lji£j3  r.tovo  oxpondltvixoG  of  such 
Croat  cr. tcr2?riB3a,  so  r.U2.icrcuc3  and  crovrlnc 
In  i\r.iorica.. 

Vot  t'ron  thc»  cllyldcn<!lo  claclarod  froia 
tlno  to  tino  and  th©  «r^orno3:j  with  rmich 
,-;.iany  of  tho  stocks  ors  soui'ht  thoro  la 
raaocn  to  bollavo  that  thoy  yield  fsir 
iiroator  rotiirnci  on  Invooti.'.onta  V/.an  do 
,:cvrjrw.!f'.nt  tends. 

Th^  cr;r.o  ooi'iooially  cf  cno  rdilrocd,.tho 
cffalra  of  vil-iich  liave  in  :'ftoor.t  yoars 
ibocomo  pivxiorri-mt  public  i.'*  a  cff.qo  in  point. 
Vll'a  ftCi\^r;tautod  oiirnin^a  fr.r  Kbovo  ony- 
tainK  P'^'JGiMo  in  any  ord.^'r.urily  OQr*]j»oti~ 
tivo  iudv.etry.jOxcoodinc  by  ?.  corcidyrf.blo 
'jxc:,  tho  rc.t,o  allorroc".  by  Xr.-ri  to  ^o  do-  ^ 
clQ^'Od  n-u  ulvidiioda  ur>':"n  l-tn  stc-^V.,  thin 
oo:;T,r,rr.tlo3)  have  Cox  yo-.U'o  been  p-.i^r-suinc 
a  riy^itora  of  Irirroveanonts  in  8tati:;nn,  in 
road'-^odjin  rolling  Gtocl:,ard  in  Irijd- 
ocav'-:o  T7hich  ooixiand  and  r«:ar«lv9  tho  ad- 
miration of  all  its  .r»atrono,  vrhilc  in 
spito  of  thoso  i-agnlficont  ostT^endlti^es 
its  stock  l6  quoted  vory  nearly  aa  hich 
as  eoid  ovor  tras  during  a  period  of  dspro- 
ciQvod  currency  w'non  ovorythijic  oioo  but 
■  2 old, Including  tho  ciovorntiont  itself  .tras 
in  irjalnont  dai-tcer.  Yot  this  indiroct  tax 
(for  ;.uoh  it  i;.iidoubtodly  ic)  is  for  tlio 
.najor  part  r/iillncXy  paid  in  ocnsidora- 
tion  of  tho  sorvico  rondorcd  to  society. 
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Another  .protalnent  caso  is  that  or  tho 
Bell  Tolophono,  tho  otocU  quotations  of 
rrhich  indicate  so  rapid  and  overrrholning 
an  accu^iulation  that  It  ^Tould  seoQ  alnoot 
a  mino  from  which  proclous  notal  oould 
1)0  i*roely  extracted, those  quotations 
recently  beins  aa  high  as  S,15. 

Still  another  oa^o  in  po»Lnt  is  that  of 
a  laonopoly  styled  by  e  current  Journal 
tho  greatest  monopoly  in  the  T;orld,nhich 
has  prospered  in  opite  of  ler:i3lation 
intended  to  ^.-strain  it, and  still  proa- 
pera  by  a  cystoia  of  tazation  v/hloli  nay  bo 
called  indirect,  paid  by  nearly  tho  nholo 
of  socleti^and  said  to  bo  able  to  b\ay  up 
oven  the  favor  of  :riant  railroad  corpora- 
tions ajjalnst  ccnpetitors»  oouo  cf  trhca 
have  characterized  it  r.a  "greater  than 
the  courts  of  the  country,"  thouiiU  this 
can  hardly  be  tho  cace  o::copt  throii^h  c 
systcMa  of  ovaalon,Trliilo  appai'cr.tly  con- 
plying  r;ith  the  decree .  Ihie  trust  alone 
i9  said  to  have  yielded  the  unorLioua  svai 
of  C>i40,ooo,ooo  in  dividends  in  six  years 
'upon  a  reported  capitalisation  of 
Ol03,C30,7oa,  or  a  totcil  of  one  hundred 
ar*d  thirty-seven  per  cent, an  avorag©  of 
Tiearly  tv/enty-throo  per  cent  per  annuo, 
and  society  has  paid  the  hecvy  bonus  so 
essentially  a  '^az  for  tl.e  privileee  of 
liGhting  and  heating  trith  scarcely  a  nur- 
lauT  of  complaint. 

Z  need  not  name  oaluuet  and  Hecla  rain- 
ing stock, paying  probably  as  large  divi- 
dends, pro  sutaing  that  to  be  faslllar  to 
the  uijid  of  most  of  lay  readers. 


TTorp  a  tavt   such  er:t  jrprlsofl  ae  those 
o\-m.v'i  rmA  con+:i.  •  .".icil  by  tho  covornaent 
end  V.\Q   tn*  i:a;,Vin  ■''l-'3  pj'ice  accor.*u.ins 
tc  tho  r...ri:ot  c;l  vri.ij.ingly  as  is  t;;o  cqoo 
vndor  private  nanagenont  end  caner^hip, 
its  roecurccs  trould  soon  b©  euffioient 
■t-  doiTay  its  noocasary  cTcponsos  and.  also 
maintain  a  broad  philani/Iiropic  cyatow  of 
public  irjprovGniontfl  w^lo'n  troiild  onliat  a 
larco  portion  of  tn©  memployod  labor  of 
tho.  covjitrv  and  give  tho^jjhola  order  of 
fioclaty  .   pr;^fipority;^'a3  no  nation  or 
pooplo  over  onjoyed. 

Txio  obntrMction  to  such  naim£flcont  in- 
provoment  in  tlio  condition  ci'  oocioty  is 
tlict  tfhlch  forKs  the  bcsia  of  tho  present 
troatioo,r:.idividnali30,throiVih  trhioh  not 
only  io  eocioty  robbod  of  those  grand 
blooslnss  rrhich  othorniaa  it  ainlit  enjoy, 
but  tho  novomKent  itself  Is  burdened  by 
a  national  debt,tne  proportiono  of  r/hioh 
arc  yearly  aufiinentod  in  spito  of  all  the 
rovonue  derived  froa  ita  cystena  of  taxa- 
tion. 

I  iKive  said  couothins  of  a  national  debt 
in  a  previous  chapter,  and  nhile  t?iero  is 
porhapa  nothing  to  bo  subtracted  frria  the 
Bun  of  my  romarlis  therein, it  is  pertinent 
to  inquire  if  there  io  not  a  staco  in  the 
Cronth  and  prosperity  of  a  people  rrhen 
the  goveninont  shoiad  partioipate  noner» 
euely  in  the  fruits  of  its  Induotries..  * 

Is  it  not  rlcht,vhen  the  capital  of  a  ' 
ooxmtry  is  inoroasing  year  by  year  that 
the  govoTmnont  shoiad  oonf  orra  its  syf toa ' 
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to  tho  ■nrosi>oroua  oondltioxis  lyjousrht 
aoout  inidor  Ita  protection  and  oncourice- 
iaont,and  aoourainc  ttiu  control  of  al.i  2?u;>- 
lic  afrcir3,p5rforLiir.2  profitablo  and  cj?- 
fiolnnt  qcpvlco  for  it.-]  poonio,  divert  a 
portion  Oi"  the  aociTjfuir,tion/,-oapital  to 
public  UGa,rolievo  cjcoioty  or  t!to  burdon 
of  ta5;a<;lon  and  fv'.rniah  a  bvjsr.u  o*  op.- 
ivloyraont  v/iva  ri;:o<i  ratss  c.f  .?3in'mora*icr. 
TTUoi'oby  labor  vrovJld  no  Icncar  bo  coupoti- 
tive? 

Vould  not  t'.i3  bo  a  gi-and  :«oclcl  trans- 
foraation  vory  ravorablo  to  tho  nao«03, 
and  only  at  tho  oxpcnoo  of  ciunt  corpora- 
tiono  and  nonopoliao  Tfhoso  cr.ly  ri.'^nt  to 
oxicitonoo  lios  m  tho  unwililn;;;  acQui- 
esoonoo  of  tV.o  pabllc  n-io  aro  t'.icir  pa- 
trons . 

It  Ir;  oonccdod  by  the  best  autlicritios 
upon  tho  oubjoct  that  a^art  froii  any  pos- 
aesoiond  which  a  coxuitry  can  havo  or  ao- 
cidonta  My  acqulro,  tho  only  Juut  tiothod 
of  reduoinj  a  national  dobt  lo  by  iioano 
of  a  surplus  rovonuo#  Sut  rthon  it  oonos 
to  plana  Tor  t  jiiulrinc  ci*  maintaininc 
ffuoh  ourplUB,on9  ar£fT'j-ient  acainst  raiains 
it  at  all  li.^'  that  tlio  }.:oncy  xfuioh  rrould 
CO  to  pay  tho  dobt  uIiouT.d  bo  loft  in  tho 
pockets  of  InilividVials  to  halp  to  aoouiTU- 
late  again  thi-ou^h  productivo  o;:iployi/iont. 

Hor3  arjaln  ne  aro  not  by  tho  ansortions 
of  Individuali.Vin  oct'-i^.^t  tho  public  ft"00d, 

If  tho  fundrj  CO  loft  vvoro  for  thr;  pur- 
pooo  of  Insulrii;  in  c'rcater  proportion  to 
tho  roai  producers, tho  laborer, thia  arsu- 
i'lent  jnicht  oo  a  oironc:  ono,but  it  does  not 
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so  oi)erate«  It  rroujbdfin  an  intricate  nan- 
nor  not  easy  to  explain  ooi::q;>rehen8lvoly, 
gradually  rsduoo  cn&  oxtlnculsh  t'no  dobt 
throi«a}i  an  exchange  »n9Vor  lossoninf;  Inju* 
rlously  the  quloK  ouxronoy  in  clroulation 
oXcopt  In  caaoo  irhere  tho  toroitsnov  vao 
tho  croOltort  and  In  thla  c&tse  the  pro* 
cunptlcn  l3  roaapnablo  that  Jjo  nould  ro- 
InvoGt  In  Boao  aort  of  Aaorloan  seourl- 
tloD, (Since  hl3  primary  Invoatnont  was  fair 
tJroof  that  hl&  oapitol  was  not  neoAod  at 
homo. 

I  an  not  o;-:-j  T/ho  boliovoc  thnt  a  na- 
.ticnal  debt  in  a  national.  MeoslnB,  al- 
thcuch  tlio  onoclous  ar.(rv7.iont  has  aoijio- 
tU'io3  boon  pu-  i'orv.'ixrd  that  it  affcrd:! 
opportunity  f';r  sr.io.  InvootL'.ents  i*or  In- 
exr-oriOi-cod  savors.  I  think,  if  suoli  o?>- 
portvjiiiy  nai  needed,  tho  coveriGient  cov^d 
roftCiily  ^ind  a  wot  hod  of  ci'.arantoelnc  cav- 
insn  without  bvirdcnli)C  Itaolf  rrith  the 
Incubus  of  a  lar^o  aniiual  intereat. 

We  aro  t}iue  xod  .to  approach  tho  last 
phaaoG  of  nliat  I  bollovo  should  bo  the 
governraont  3orvico,vlz;the  custody  and 
distribution  of  the  ourroncy. 

In  any  consldaratlon  of  the  *crel:^cre  of 
a  nution  aiid  Its  destiny,  one  thing  of 
•ijuprona  jj^portance  is  Its  currency,  Ko  won- 
bcr  of  society  Is  either  Meh  onouch  or 
lotrr  onouiyh  in  tho  noclal  order  to  be  o:::- 
oinpt  frc;-.!  Ita  influence, and  he  rrho  unfor- 
timatdly  finda  himself  in  the  loir&st  strata 
iTools  the  need  tho  Qoot.  He  c^os  about 
pitifuily,vrlth  noe>-boj;one  and  eiaaolatod 
face,mth  tattered  coat  and  hat,  Trillins 
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to  T;ork",yot  oona trained  to  bdg,and  in"^ 
clividualj  sia  chuto  th-s  door  In  hio  f aoe 
rrithout  elvlr-.T  hiii  SYcn  a  oruat  of  oread 
until  footacre  or.I  neary,hun2ry  f-ncl  cold, 
he  boconss  ti'zntlc   and  ccinnits'  a  pct-sy 
th€,3rt,or  i7orco,a  criina.  Then, Indeed,  in- 
dividual!!^ tal:oa  coccnisance  of  him  and 
tho  ocurta  doom  him  to  ontor  throuch  th« 
darl:  -"nd  cr-ntaialnatinc  portals  of  the 
pone tontiary, never  oealn  to-  cowe  forth  , 
clothod  r/itli  oven  tha  poor  dicnlty  inher- 
ited froia  nature  or  fron  circ\^^fli.tanco. 

It  io  a  Btlcna  upon  oi'r  trco   institu- 
tions thai  isuoh  a  caao  can  be  ponsible, 
yot  tho  oanoa  aro  by  no  noana  single  or 
rare.  It  is  tho  nant  of  woney  that  causos 
tho  firnt  misery, that  inoitoa  tho  desper- 
ate dead  tliat  otoiips  hli-i  aa  a  crininal, 
T7hile  nearly  all  vrrong  afi>i  suffcrinc  is 
attributable  to  tho  sana  cause.  Weep  0  yo 
angel 3, that  ouch  a  condition  is  possible; 
but  vThat  horror  that  booauae  It  la  ao  aan 
forgets  hia  broiaherhood,and  nottfithstand- 
1ns  all  tho  irealth  v/hich  nature  so  freely 
bootorra  to  hia  hand^  allono  it  to  exist. 

Do  I  not  nay  troly  that  Eonoy  ia  of  au- 
prene  inportanco  in  ita  influence  on  tho 
deotiny  of  nan? 

It  l3  a  Gad  reflection, then, that  this 
olciaent,30  fraught  T7ith  tho  troal  and  noo 
of  rian,ha3  for  its  channels  of  diatrlbu- 
ticn  only  those  ao  guarded  by  in(3JLvidual 
ian  that  not  a  r)enny  escapoa  whioh  has 
not  boon  incro  than  earned, except  through 
such  ohariijy  aa  r;ell-to-da  aqciety  ir 
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nillins  to  glvo.  j^ 

X  <lb  not  neon  by  thl3  that  It  vovld  1)6 
doolrable  to  open  freo  avonuos  from  irhloh 
all  non  oould  extract  xaoana  for  subalst- 
enoe  and  on^oymont  vrlthout  oaming.  such 
avGnucflyOvon  upon  charitablo  grouiida,  I 
ahould  hoartily  deplore. 

Tfto  advanta^GS  of  3cr.»o  decroo  of  diffi- 
culty and  i:ian::,eoment  In  ordsr  to  obtalA 
a  conpotonce  ara  too  obviouo  to  be  Ig- 
rorod.  TThat  X  troxUd  lll:e  to  be  understood 
as  advocatinc  is, that  by  tho  coclLiuh  opera- 
tion of  th3  laT7.j;©vory  nan  ought  to  becoao 
adaurod  that  each  vrorthy  exortion  which 
ho  puts  forth  TTiil  beer  n  corresponding 
reward  alone  ^ith  it,encouracinG  hin  on 
the  tray  by  its  prossnca  and  roality. 

Xi  is  an  oacno:nic  truth  of  ton  eniuioiated 
that  t  o7)eody  inoroaso  of  either  national 
or  "individual  troalth  io  not  conducive 
oithor  to  a  higher  code  of  morals  or  re-  ^ 
llEion,evon  aiiiong  those  nho  accumulate. 

such  a  state'  Implies  too  dirootly  an 
Ifcporfoct  order  of  Justice  in  the  distri- 
bution of  thoso  £:ood  gifts  irhlch  nature 
sup?jlios,and  there  are  *)robably  few  sion 
TTho  have  iiade  extraordinary  acouniulatlons 
uho  do  not  realizo  that  they  havo  uoro 
than  their  share, as  is  ovidoncod  by  the 
large  donations  frequently  made  for  tho 
public  benefit. 

Vhile  tmdor  the  prosont  society  system 
such  donations  are  to  be  ondouraged  and 
stlnulatod,of  vrhat  vastly  greater  benefit  ' 
uould  that  system  bo  \mdor  irhioh  they  iroro 
xuinecossary.  Thereforo,  vhllo  X  an  ready 
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to  accord  a  i>i:'opdr  Keod  of  praioo  to  hjn 
nlxo,oyon  in  a  ftiziaii  dogroo,  reotorpo,  to 
so.ciety,cr  imy  pcrt-oi*  it,  a  portion  of 
-hi3  oxtravRsar.t  ricovsnulation,  I  ttouIi*, 
luil,  r.  ayi.  yoir*  iindgr  Trhloh  tsuch  acoiniula- 
tions  \7©ro  cvonly  diatpibutod  co-  a  v^ioxt 
for  oorninga,  aocording  to  tho  ;Jti3t  laorlt 
of  exertion.  I  riould  have  tliO  {^evornnont 
bocowo  cno  vaat  cystcu  of  diG^J-uroewonto, 
T7ith  ;^rancho3  in  ovory  city  c;nd  tovm,nct 
nnly  upcn  ncrcantiio  and  indua trial  nocu-- 
ritioa  as  at  proacnt  diatoxuraod  'ihroi'.cii 
ban!:3  and  ban;;crs,biit  aloo  xxpom  industrial 
pursuits,  encourafjod  and  fostered  )>y  t'.io 
Sovcrmienw  by  a  nystnci  of  public  nervlco 
on  a  plan  wJiich  I  hr.vo  outilnod,thua  fur- 
jiir.hins  its  ourroncy  to  t;io  usor  frcti 
firot  hando,and  roalising  to  Itcolf  ^/hat- 
cvor  sain  accrues  fron  loans  and  dcroelts 
to  GTTOll  tho  revonuo  fvjid  uith  T/hlcI:  to 
'dOi^ray  its  oxpennoa*  and  diooharjjo  its 
Ablifiationa.  The  recent  liquidation  of 
covortil  national  banlia  in  tho  city  of 
Boston  and  their  ccn8clid.ition  undor  ono 
hoad  i'.al:oG  It  c  iparont  that  tho  oocnony 
of  auch  a  centraliitailon  of  ban!:  intor- 
;eatn  io  tho  i.iotivo,and  thcro  ia  no  doubt 
that  m  fi;rthcr  contralir:ation  by  tho 
t:ovor:u:'ent  undor  vrlso  aiif.ilrl3tration,a3 
in  othor?  cntoi^prioo,  a  Titrthor  economy 
\7ovJ,d  bo  t.ho  result.         , 

Lantly,  the  QovoTrmont  should  hava  tho 
control  of  all  the  instarance  of  ito  pscrjia. 

It  i3   '-mo  that  lifo  insurance  .lo  ,at 
prosont  conductod  upon  the  basis  of  uor- 
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tality  tobies, Ir.  the  main  probably  vory 
noLily  correct.  It  la  also  dou'otlooa  truo, 
that  ill  tiio  ivji!,c3  r, '^1:0(1  03  Txromia^s  for 
inourancojit  la  oi"  qv.ltg  gonerrj.  iritorost 
to  ll•lo^^^9,t^.o  sycitor.  boini;  as  truJ.y  oo- 
oporatlve  in  ^Aa  r.'cr!:int5,porhK!)3,ao  any 
that  can  bo  rcunod. 

I3ut  it  is  a  eorvioo  rontloroc?.  to  socloty 
ot  v/hlch  tho  covomr.iont  la  tho  rocccnlzed 
Iioacl,and  insurt^Jico  has  nov?  booo:2o  qo  coiiv- 
hion  t:i3v  ho  rrho  rrculcl  really  b??  Iri3".iraa. 
nhovJLd  tal:o  hood  T/:vot:ior  t'aat  r'a3'*^ioular 
rcr:A  of  ir.oiii'arvco  offeree',  ia  r.  sai'.-j^in- 
vsjDtaont  for  iij.a  hard-oarnod  r.:on3y'.  If  tho 
Covorrtnent  by  its  bond  oy^toa  J?iirnl3hoo 
an  opportunity  for  safo  tvivootucnt  to  the 
mcro  inexxierloncod  oortlon  of  aocloty 
VThich  in  of  ^rcat  bonofit,  of  lioj  inich 
.xroator  bonoflt  rrould  it  bo  to  tho  einall 
:3:.vor  rtho  p.innot  buy  bondo,   to  havo  tho 
opportunity  of  inveotlnc  in  jrcvomiaont 
innvxanco ,  safely  and  perr^ianontly  until 
old  ac«, which  rrould  operate  either  ae  an 
annuity  or  an  ondovaAont  at  a  porlod  *.7hon 
it  t.'ould  bo  moat  beneficial. 

Thoro  can  bo  no  doubt  of  tho  cttTloloncy 
or  tho  expodionoy  of  auch  a  8yflt<Mn,nor  of 
tho  udvunta/5e  to  tho  individual  ,nhlle  on 
tho  eid3  of  the  Govcmnont  It  la  ocaroely 
necoosary  to  point  out  tho    >eouaiary  ad- 
vantrj:e,i7hen  tho  public  are  80  generally 
arraro,  of  tho  Croat  accvjaiilationo  rrhlch 
nany  of  the  inauranco  conpc^lea  havo  aade, 
their  public  advortiaenients  displaylnc 
the  feot  in  unmiataitabio  ^ho.raoters. 
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LiUovriGO  I  vrould  have  fir©  in.-^uranco 
imdor  tho  ocntrol  cf  the  covorrnort'^* 

ir  proLecti'.on  to  life  and  propor'y  is 
rocosnicod  Q3  ono  cf  the  nost  i>iiportcint 
funoticna;  3uroly  that  protection  choiild 
cover  10330S  or  damage  by  fire.  It  r/ould 
seem, therefore, that  the  nattor  of  inniir- 
ance  belcn23  peculiarly  to  tho  ccvern- 
inont,anl  cnould  be  dslcsated  to  no  infe- 
rior corporation  rhc.tever,  not  only  bo- 
cau3'3  protection  i3  one  of  the  fundanontal 
purpoceo  of  its  orcanisation,  but  ii:.go  be- 
cause it  vrciad  Rffo:?c:  still  another  source 
of  revenue  without  tho  imposition  of  a 
tax  upon  ito  neiLberL^* 


But  it  may  be  asked,  «l7hon  you  havs  ac- 
complishod  all  those  change ci, uprooting  so 
many  entei^prisos  of  a  private  nature, 
TThat  opportunities  nould  be  left  for  ell 
the  capital  and  cnorey  which  Is  noinr  ueod 
in  conduo\;inc  thea?" 

^0  reply  to  such  a  quorry  in  the  best 
and  plainest  toro3,it  Goemn' necessary  to 
ro-*3tp.-te  a  proposition  already  made,  that 
although  no  cne  dicpu-^c-io  nan's  rif^ht  to 
labor, Yfhcn  the  quootion  nriaes  ho^.Ttiatih 
ho  sh::.ll  reap  ag  his  rcr/ard,  it  has  been 
doer.Qd  that  ho  has  a  liight  only  to  a  por- 
tion of  the  fruits  of  hia  toll. 

It  i9  to  thi3  fact  that  all  extraordi- 
nary accoiuiLation  is  due,  and  if  it  is 
ri£ht  to  ^u:opose  that  to  zaan  justly  be- 
longs all  the  fruits  of  his  toll, then  ell 
extrava^iant  accumulationa  are  wrons  and 
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ou^fht  not  to  be  poasiblo^. 

Sho  proCuotlve  power  of  industry  cannot 
bd  cf  1963  value  to  "the  produoor  than  to 
that  nuoh  smaller  proportion  of  aooioty 
ombracinc  so-oolled  capl'i;ali3ts,and  while 
I  hold  no  antipithy  to  tho  l=\tt3r  aa  a 
class,  I  bolievo  thoy  exis'i  in  greater 
•abundaiice  than  is  noof'/-~a;or  beneficial, 
and  arc  an  obstacle  to  such  oD-operation 
as  Yiould  bo  rco-re  inatnavKjntal  m  broadly 
diffuaing  tho  -Tuita  of  toil. 

There  is  no  4Cvibt  in  my  Kind  that  in- 
dustrial cccr.c:.-!/  io  bettor  served  by  con- 
can  tratodcapixal,  but  I  do  not  thinlc  it 
ov^Sht  to  be  ooucentratoc.  in  tlio  hca;cv3  of 
tho  indiviiual>jhD  as  a  capiti-.liBt,  mrj.y 
perhaps  be  cciL^'v.el  ^.3  le^^s  thi.:.i  one  per- 
cent of  the  popola-ion. 

The  interests  of  aociety  tiill  be  better 
served  by  a  cc.abination  of  v/orlcera  in  har- 
mony T7i  ih  eaen  otaor  and  xrith  the  great 
hczs  of  ror.lcora.lGuvinciarco  f.ccwrolated 
oa::7i':al3  to  cc;:-*  »aj3  to  u  iicj.'acil  ':uxK.- 

-here  shciild  b-;>  no  ro;:traint  c-;oi'cicei. 
by  tho  G^veri-uicni  v-;ocn  the  ionr'^ticn  a:i(i 
operation  :of  sach  cbsabinat ions, but  on- the 
othdr  hand;  oho  coXi^'JozB  chculd  formulate 
lav;s  to  onoour££c  Ti'^eni,  definiiig  correct 
principles  of  partner  ahip  vrith  the  ne- 
thods  by  Tihich  it  nay  be, entered  into  er 
teroinated  at  .the  option  of  the  Individ- 
ual, or  for  the  benefit  of  the  coabinaticn 
up.dor  siniiarly.  f briaulated  restrictiona, 
qualif ioatlons  and'  control  as  is  our ' sys- 
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tora  of  banl:lns»T;lth  ^^orhaps  s.  olauoo  oi- 
lovrtLne  and  derinin:;  iiuitod- liability  as 
an  encotjpaeiaiaon'c  tc.  outsi'lo  capital. 

Suoli  idsislation  ttcuIcI  of  ocurao  eQ- 
braco  not  only  lii/iitod  roai>or.6ibility,but 
5.3  a  oatintovaotlns  i*orco,  a  ~»osiilvoly 
paid  v©  car;ital,cr  ouiTficlent  avQllublo 
Goourity  to  clotho  l^ho  ooubirxtion  nith 
rjclld  authority  to  -rixy  its  liocvvnlary  ob- 
ligations r;,tt}\  ficlQlity, 

I7oro  fluch  a  :olaii  ado:)voO.|i;r?.a3  trial  .en- 
torprise*  ".voulC  c.n  t:ctily  uocc:.io  a  C"^-rdtJd 
inytitution  as  io  nou  tlic  national  ban:;, 
aa  ii"  tho  co:ibi.nntion  t.'as  tocytod  to  on- 
gasc  in  ::pooulutlOii  it  no;Uld  bo  roatrainod 
in  tho  aano  r-arvnar  luuVn*  aiiiilar  r:trir»f;ant 
su^^orvi-jicn,  and  "jiy-.-cr-o  r.-hcse  iiitorocto 
doi.ianded  c:*iild  obtain  acovii'ato  inxor:«a- 
ticn  reaardini:  ii:j  a.:'rv.ir.i  iriStoad  of  the 
unocrtaiiity  \rr.ich  r-i'^^aiia  inder  tlie  sya- 
tu:.i  cf  individ\uir  orit<irpri30  \a-.dur  rtC 
lav/a  of  r«'jtrai3[Tw,r.1ior!3by  alr\zl'->  crodita 
iiiuy  bo  or.-'^ar.dod  fj?:?  'ocycnd  a:iy  p^^int  Jua- 
tifi«d  by  t^o  cupltMi  oriCw.::od. 

TI:j  ij-ys'cor.i  T7;uc:i  I  liavc  3:oro  i.oroly 
outlined  nould  cort;:;ln.ly  ho  r-'.oro  truly 
douocratiCjir.  thtj  r.or.yo  that  it  would  i'lvo 
ovory  ono  t::t3  or^poi-tvaiity  for  advoncoLiont, 
tlian  tliat  claotic  rotate  en^ondorod  by  tlio 
uonopoly  of  oatorprico  by  tho  capitalist. 

For  it  Is  tru'j  that  not  all  caDltaiista 
aro  cuccoaofai.  Inaclvor.cy  la  too  froquont 
to  allot;  tJir.t  r.oroly  tho  oTmoraMp  or  the 
iianacomont  of  capital  or  credit  by  tHo 
individual  ainayrs  yields  t  prof  it,  and  it 
18  auaortod  on  undovJjtod  a\;thorlty  that 
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jsoot  fat'iiiroa  ar«  tho  rosult  of  sdanan- 
acoaont  in  trhloli  npooiUation  eit:ior  in 
ata:^in  produotlcn  or  in  crodit  foTxas  the 
tmdor  part, tho  roet  boinc  broitcHt  about 
by  r.osioct  of  buolnoas  or  oxtrav&gont  oz- 
pondituros, while  but  fen  cjo  occaoionod 
by  caiaiuitios  TThioh  oovQ.d  not  have  boon 
forosoon. 

It  'ffill  bo  apparent  to  the  student  trho 
hao  foxio7rod  wy  mirroarizod  history  of  the 
rational  currency  that  tho  ohaotlo  stnte 
of  industrial  prpcjreaa  ia  duo  to  a  elJii- 
lar  syotoru,or  laci;  of  oy3tea,as  prevailod 
in  tho  bcni:  oysiJii  .jrovioue  to  tho  na- 
tional bai'ii:  act,  tho  Irroaponaibility  of 
individual a, no  crdor  of  3upcrvi6ion,nhilo 
individual  ii^i-ioreaia  claeh  nlth  otch  othor 
and  -ironic 1 3  an  sxpco-ision  of  crodit o  nhich 
ax'O  Udaciurolosa. 

A  ;)ro?>or  covorriicnt  aystoirt  vroiild  ro- 
fltr&in,lf  it  did  not  put  a  atop  to  on  ox- 
travai;p.nt  oxpanolon  of  »rivato  credits 
jiiuch  i.ioro  oiTlciontly  tlian  can  any  lior- 
cjintilo  aconcy  vlxcze  nonar  of  olicitinc 
facto  ia  il.vJ.tod  by  tho  option  of  tho  in- 
dividual, and  t:i©  ro3\ilt3  would  bo  Moat 
,b9nof icoKt  ;in  roduoins  that  itoLi  callod 
"rir;!:"  Trhioh  now  of  nooosaity  flcures  so 
prooinontly  in  MaiJLns  any  oatiuato  of   . 
ccat,Trhilo  tho  opportunity  nhich  it  woidd 
Live  to  individuaia  of  roai  worit  nould 
in  a  ahcrt  tiuo  give  to  all  industry  a 
otabllity  nhioh  hao  novor  as  yet  been 
attained. 

All  capitalisia, no-called, are  not  oapl- 
taliata  m  royalty,  vastly  uorp  "ptvsHi^ 
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play  thoir  caao  of  proint  and  I033  Mpon 
tho  bcf:?d  of  oayodlt  exi>anGion  theji  upon 
the  solid  speclo-bearinjr  tablo  trkoee  -ejtj 
aro  capable  or  T?itlistandine  8hoc3c,a3id 
I  thlnl:  if  all  uho  ooue  under  tho  flrat 
head  woro  mcnberod  It  would  reduce  the 
nunber  of  so-called  capitalists  by  tno 
thirds,  at  icaot. 

If  thia  vlo'j  is  oorroct,  as  I  believe 
irlll  bo  senorcilly  do  iLCCcptea,theri  that  • 
claas  to  uhon  I  shall  be  called  to  ansnor 
for  propasatinj'  the  doctrine  of  eovermnont 
contro;  for  all  public  ontorpriao  Trill  be 
groatly  diminished, and  T<hilo  It  Is-dinln- 
ishedjlet  me  express  lay  opnvioticn  that 
It  vrili  bo  far  losa  likely  to  harshly 
oritlolzo  cy  theories  of  covemaent,  tho 
portion  left  being  less  in  favor  of  spoo- 
ulation,and  consequently,  rhile  noro  con- 
servative in  their  jncUrenent  of  businoso 
norit  end  ability, nuch  more  ier.iont  in 

their  judc^iont  of  tha  interosic  of  the 
whole  cf  society.  , 

I  do  not  chereforo  fear^bein^;  celled 
■poc^J.iar"  or  having  cyHheories  criticized 
as  "unusvial"  ouch  criticise  bein^  In  my 
t^lnion  more  in  the  natiu^e  of  a  oontpii- 
ment  than  a  rebulio. 

Jiy  discussion  of  coverm;ont  author  it  7 
T7ould  bo  incocpiets  if  i  did  not  pai'  some 
attention  to  thjss  protective  systems 
v/liich  at  precent  prevail,  under  v/hich 
nay  rjrcuiiiently  bo  named  ship  subsidies, 
and  a  tariff  on  iJaported  goods." 
.Of  tho  foni:or,it  has  never  soociod  to  lao 
Judicious  to  pay  vessels  a  bonus  which 
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invros  only  to  tho  benefit  of  ohlp  oimera 
p.nil  bullclors,  +  axing  tho  rest  of  society 
Cot   the  f-jjnds,r3  I  eee  no  ray  for  srcioty 
to   inder-ttiify  its  oil"  for  its  outlay.  It 
rroxUd  seen, if  thcro  is  not  a  suffloiont 
narcin  in  the  traffic  to  repay  the  entor- 
P3."i30  on  vfhich  it  deponds,  the  traffic 
nould  better  bo  left  to  those, oit'ior  for^ 
eijrners  or  subjecto  who  oan  better  laanago 
and  influence  their  trade. 

It  iiae  rocmtly  been  .stated,  hotrevor, 
thRt  contraoto  o::iat  in  the  united  States 
at  prooent  for  rhlp  tonn«>-2o  to  the  value 
of  ^30, 000, COO  owing  to  lower  pricos  at 
whioh  3t?59l  plates  rule  in  this  oountry 
then  in  Er.'^iand  partially  .-but  Jao-.'o  to  the 
ino:?e  er.coX^y.i-t  r..vnagv?raent,the  gror.ter  en- 
ergy, aid  lastly  the  gj^eat  superiority  in 
t^aci-litle-^  rmd  men  who  do  -he  wo-jICjBD  that 
it  c?*i  to  jioccr^DlLiGhed  Ir.  muoh  shorter 
ti?ie-  Ihcse  cor. -jidorat ions  are  real ,  and 
I  hcpo  potent  cnoOjOhoT/ii'iS  car  facl?.ities 
fc:?  uorpeting  favorably  in  tha  oopt  of 
buil'' ir.fi  vessels  of  either  wo:!  or  sttwi. 

V.'  ..^r  such  oonditions  it  would  eeem  that 
ouch  induo try  need  not  go  to  ti^a  govem- 
laent  fo^r  sttbsidiee. 

In  earlier  staees  of  the  development  of  . 
our  resources,  when  the  cost  of  ships  was 
perhaps  d3ia)l©  the  amount  for  which  Eiig- 
land  could  build  them,  it  is  possible,  that 
Ami^rloan  enterprloe  on  the  high  seas  did 
nsQd  enoouragpraent  from  the  govorrjoent , 
but  Vrhen  we.  oan  bu.-'JLd  so  che:4>ly  that 
other'  nations  place  their  orders  here, It 
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uppoarr,  that  n©  havo  orrivod  at  a  atr.rio 
vT^♦o^o  fiMT   slilp  buildinc  onC  oui*  ocean 
traffic  can  trell  ta!;o  cc.ro  of  t?v^.ir30lve6, 
and  to  as  cood  'profit  oo  can  thooo  of 
other  nationrs. 

Vore  it  not  that  thoro  nro  (proator  in- 
ducoacnta  for  capital  in  the  intornal  Ae- 
volopMont  of  the  country, the  nsritirjo  in- 
fiustriOG  would  hardly  have  doolinod  as 
thoy  have  acsietimos  Aono,but  capital  r/iii 
CO  rrhorevftr  It  can  oarn  tho  moat, and  uith 
tho  3,025,000  rio.uura  r.ilog  of  aroa  in  the 
United  Statofl,  scr.io  aootiono  of  '.7hich  oro 
conntantly  oponln^  up  no'  avor.uos  for 
rich  returns, Invcstr.onto  flow  intomally. 

It  i3  i.iarliodly  nitMn  the  lant  :\elf 
century  that  naritirao  intcrofJtD  have  de~ 
cllnod  T7ith  •ac,c.nd,  thicj  hao  l:oon  co-lnci- 
dont  r;ith  tho  vrcndcrful  array  of  opportu- 
nltio3  for  the  ar.ployuont  of  capital  at 
oxtruvacant  ratoa  of  intoroat. 

Pron  0,121  nil 03  of  railroado  in  I860 
T7e  have  incrcaoed  to  iaore  tlion  173,000 
nllc>3,tho  ccst  of  conctraotion  olcno  hav- 
ing been  over  (sio, 000, 000, 000. 

The  cain  frori  thin  in  intcro.'it  and  di- 
vidends is  statod  by  cood  authority  to  bo 
upnards  of  $300,000,000  y9:irly,T;hioh  ic 
not  siuppoted  to  include  all  tho  princely 
3alrjric3  received  by  offioiala  froii  nhich 
vor>'  Linny  have  buildod  alwoat  fabulous 
fortune 3. 

No  ostii.iate  i3  obtainable  of  the  real 
amount  invcotod  in  acj^icoituro  and  in 
Kinea,but  it  nill  no  doubt. far  axcoed 
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Vno  r.bovc  avca  as  xtixi  bo  roadily  corfceded, 
b03ido3  TThioh  CLTO  V:\&  suppoTt  Of  uanufac- 
tiires  c^i-totrr»;-.y  cr;..;in.2,  canal  and  ri/or 
transpci' iiatioi:  and  the  buiidi:i,7  of  cities, 
a.ionc  rrhich  ic.  Cliicaso,   in  uhioh  fifty 
uil83  cf  frontac3  are  built  anjiiially. 

The  profits  frof:  all  these  intoraal  do- 
vcloiK.iont3  iiavo  boen  fr«a  ton  to  one 
Irundrod  percent  groator  than  vfould  have 
reasonably  hav^  bean  hoped  ioT  from  aapi- 
tirio  intoroot3,whcro  tre  ?rero  eocposcd  to 
old  established  com;>otition  rhich  in  our 
internal  dovolopnients  did  not  cxiit. 

When  ooDitai  has  oxliaixstod  souowhat 
t?'.ia  tioro  fertile  field  for  inrectwonto, 
it  is  lively  tc  suppose  that  lilie  Snglan^., 
bavins  attained  a  maxiisua  devoiopcent , 
capital  will  be  nr.rts  abundant, and  hcao  in- 
vestments trill  bo  unable  to  absorb  it, 
interest  trill  bo  lorrer  ao  is  already  the 
t3ndenoy,and  rre  shall  reach  out  C¥»ir  the 
co?.8  as  En{;land  has  dcno,and  oven  to  a 
far  greater  extent. 

Opinions  are  dividod  as  to  srhat  woiad 
best  give  Irjrjctus  tc  aaritiae  intorents, 
scrao  believing  it  nould  bo  most  bon3ri- 
clal  to  establish  bounties, cs  do  Sngland 
and  Prance, especially  the  letter,  Trhile 
others  believe  it  host  to  havs  Crao  ships . 

Theee  latter  object  to  the  lo.rr  vrtiereby 
Asierican  vessels  ere  required  to  be  of 
A2icrican  build,  so  that  Tie  could  purchase 
in  any  laarfcet  ahcro  rre  could  Oubain  the 
cheapest, although  there  is  uuch  doiibt'  if 
rre  could  obtain  to  hotter  advantage  at 
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present  thr.n  at  hono*  Tlio  doctrfj^o  holds 
:ioT79ycr,anl  p?r3oncLlly  I  bolie-re  this  to 
bo  the  cjrrcct  sI.aiic.,3l:ico  nith  tlio  revi- 
val of  0VJ7  3^.i:^pjjif:  intf  j^estr;  vrhirh  tro2 
cor:!po-.i':icr.  .Till  ain?.ys  brine  about,   the 
AaericL^i  spirit  and  ent3?T::rise  irould  no 
doubt  in  an/  ovent  brins  tho  oo3t  of 
ship  buildinrj  as  Icrz  as  any  nation* 

Indeed, TTithin  tJi:  past  ysar  have  xre  not 
acoompliahcd  that  ro?ralt,and  is  it  hardly 
a  question  if  vrc  ccnnot  rrpodude  today 
oheapor  than  En.2;la.'»d,  nith  our  r^rosent 
advantase  in  Gtco.i  and  iron,  -and  trio  ra- 
pidity rrith  r.hic^i  rrood  ehip  tuilders  have 
aclapiod  thcnaalvcs  to  the  cnanso  ftom 
nood  to  notal,ai:.  vrei;.  as  ^hcir  rrci^uionT 

The  currying  -iraOe  nor:  ta>;3h  fron  us 
by  foreign  slupo  avao-oncG  to  nearly 
vl70,000,0C0  ai^.r.u  vily,  ani  this  itoilM  be  • 
a  gain  to  ocir  country,  but  of  hon  ryich 
advantaco  it  uculd  be  to  cliip  builders  it 
is  in.poo.3JblG  to  c^^.ii^iate  properly • 

Z::  s;  d3v^rtin:r  r>o  i;uch  of  En^?.and*3 
InCunirv   io  /vi.i?rioa  .rr:ly  hr.d  the  effect 
to  mciuco  ■•r3po::"oicn:.l  ii'iiai.jration,   there 
T.ould  scarcely  be  ai:y  advantaco  to  tho 
hone  industry  co  far  as  labor  is  con- 
cerred* 

It  has  been  the  habit  of  our  govomnent 
to  pLiy  hQP.d30!je?.y  fcr  all  nail  scrvlco,    ^ 
tho  foroirrn  rata  boinr;  no  less  than  Ol*60 
per  pound.   This, although  in  the  fom  of 
pa:^xiCii':,  f^r.eervire  ronclcrod^  is  partly 
in  tho  nature  of  a  bouiv.y,  and  so  ftjcr  as 
Anerican  vocsols  obtain  the  advantage, is 
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a  stinuliis  to  oa^  caritino  Interests 
TThich  tho  (jovorniient  can  axi'orl  to  jon- 
trlbute  if  It  Is  nceclod^ 

Thore  is  littlo  drjijt  that  cone  bovnty 
nigjit  rrell  bo  r>^i(l  ^*or  an  option  on  the 
sale  or  hire  or  ;i12a-c1!ig3  voo30l3,a3  by 
sucli  uean3  net  only  uould  the  sovcraMent 
bo  'blc  to  prepare  liselt  a:;ain3t  vrar 
cner^Tonciuo  irliicl;  ccjinct  alxir.yc  bo  avoids, 
vTithcut  tuil dins  and  Liaintaininc  vosaola, 
jut  tliG  loaritiiG  intoroota  rfou7.d  thtia  bo 
Gorvod,  and  enocvrcj.Gi^^^ent  clven  to  nore 
Auerjcrai  acrLicn  aa  is  tho  cario  niti    tho 
covntrios  nai/ioa. 

\?o  already  hare  noiiethinrj  of  thin  na- 
tures render  tho  la:;  cf  iS9.0,  bv.t  It  is 
iv.o^jtiorablc  if   i^/iai-o  in  3uffioi?nt  lib- 
erty vrd^;^-*  tho  ac'-  tj  r;ivo  r^i^.y  crcat  ntii:;- 
111  V.3  oitjor  to  ahil}:  'nuxdmr^  or  to  oTmor- 
shiv).    It  n::.r--t  bo  iioro  lil^ora:.  in  :\ts 
rccpo,   iinu  thu^  'oo  oi:  larcor  benv^fit* 

It  13  ono  oi*  chjjo  ouootiona  in  uhlch 
prrliLcnchi::  ir>  too  iLfeoiy  tc  oacrifiao 
rcault'j  Tr:ii';>.  iiight  be  l^eneficial,in  the 
zoal  fe:,t  for  T?r\>iaiil.':ir  and  local  con- 
Gcitujncic::.  It  is  noil  to  looli  all  B;j.oh 
ciubjoota  cvQT  m  Vae  brondcet  lii:ht,and 
1  Tnore  individual iG::i  or  locality. 

In  th3  case  of  e.  tariff  ur>on  tho  pro- 
duces of  induatryyvrnutover  they  loay  fce^if 
tho  ^'rject  l3  a  royoniio,it  rrould  aecLi  that 
in  tlio  incroar^od  cc:;t  cf  the  iiiported 
C0;it:0dity  to  'jocie'y,th0  revoniio  la  only 
an  inalroct  tax  rrachncre- costly  to  col- 
lect thSn  rrould  b^o  a  Aireot  tax,an^  thiis 
obtained  iindor  a  apeciea  cf  iJiipoaiticn. 
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On  the  other  hand, If  it  Ao»o  not  yiold 
a  rovenuo,  Its  cparation  so  rcduclnc  tho 
JjaOPortRtiona  thai  It  aa/  le  said  to  bo 
in  eny  do^rca  prohibitive; its  bcnsfits 
aro  only  thoso  JiTfcrded  l5y  the  pi'otoctlon 
cr  an  liidividual  Indus  tiT  and  staiiinc  it 
in  tl:o  naturo  cf  a  r:cnoj)oly  trhose  prices 
society  i3  oblicrod  to  pay  nhon  it  comd 
bo  aoro  cheaply  served.  A  ta::  or  this  ao- 
tisro  ia  the  nost  vcratioua  of  all,  and 
ought  not  to  ozif-'t. 


HcTT  far  tlia  G*^'Vornaon-;  ozn  erpcdiontly 
go  in  ectablicbirs  a  paiicy  bo  •roea  food 
products  and  tho  accoptcid  standard  of 
value  ie  a  Question  of  r*iiothT±   cruor,ai;d 
■Torthy  of  a  noro  carofiC  laalyaic,   as  it 
is  cna  nhich  &frcc:;3  xh-i  ;v"nclc  of  aocioty 
daeply. 

I  cr\  of  tho  oplrilon  t}iat  tho  jj-.tj>rfcr- 
cncQ  of  tl'o  a.vcr.r;.Qnt  in  rec'^ic-ilrji  tho 
■'.rico  of  L'-.oso  pro'^Uwts  vroiUd  bo  Liost 
V.one-ici.rJ., -not  by  if'^^antir.c;  a  fccnvg  iipor. 
aiv/  lino  cf  i,'roi:uc-'ion,b*ri:  by  prctaotinG 
tho  rrico;ax  a  Viiircna  ::ate,  whether  the 
crop  iet.lirge  or  aniall. 

I  do  not  la-iOtf  that  any  effort  n»vor  trae 
nado  by  a  eoverniaor.t  to  establish  a  prico 
on  food  ppoduotG  rrhich  wovJLd  not  be  liable 
to  fluct'uate,approciatins  irhen  the  crop  is 
sooroo  end  lowering  trhen  it  is  abvndfint. 

Oovomnonts  havo  8oaetlj3es,trith  sore  or 
leas  31XCO083  in  tliiea  of  acarolty,  at- 
t<'ji3ptQd  to  lower  tho  price  so  as  to  re- 
lieve the  dia tress  of  tho  people, but  it 
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troijtld  soaQ  to  me  of  far  creator  efficacy, 
to  that  end  if  tho  :nr±ce  vas  uade  station- 
ary. Thero  is  nothing  liXa  certainty  to 
^ivc  stability  to  any  ontcr2)rls3,ar.d  trero 
tho  faraor  cuarantood  in  the  px'ioo  of  hia 
products  it  Ti'^uld  "bo  an  easy  cutter  for 
hiiii  to  i-nl:©  his  rocl<.oninfi;  acoordlnc  to 
tho  natirra  oiT  hla  soil, and  raise  that  only 
Trhich  TT'^-iild  yield  hin  the  3u3t  remunora- 
tion  for  his  jtoi:. ,  and  it  appecra  that 
avoh  a  neaciiro  vrciiid  civo  him  bettor  pro- 
teoticr.;  and  at  thj  sane  tiia©  intnuro  a 
Eioro  certain  crcp  ':o  cocioty  than  any 
speovJ.ativo  cj\tio'Jpatior.3  by  which  l.o 
miEhi  bo  gulaed. 

If  fji  tho  llTs'c   yttrjt^e  there  vi3  eono 
discropancy  in  t'-.o  ainoorit  of  crop 3  of  ono 
product  as  relatoc.  to  another  and  to  the 
want.i  of  society, a  governnont  corarjisoion 
could  in  a  short  aeries  of  years  ao  ad- 
just it  that  not  a  bushel  of  com, a  poomd 
of  TTiieat,  or  a  pecK  of  potatoes  Troidd  of 
necessity  go  *o  waste,  and  this  av,;;ii©8 
as  truly  to  the  tr?4its  of  foreign  uarketB 
ao  to  domestic  ones. 

Such  a  laeasui'e  t7ould,in  effect, be  that 
the  noverrajent  would  control  tho  trhole 
products  of  the  country  as  surely  and  pos- 
itively as  it  now^controls  the  value  of 
money, and  to  say-.cmt  mind  is  no  less  eo- 
ac;ntial  to  tho  good  of  society. 

It  is  trito»  that  in  ti&s  of  fanine  the 
equallzine:  affect  would  be  108t;but  since 
it  le  tho  rule  and  not  tho  exception  which 
ought  to  guide  in  the  judgsent  of  effl- 
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cioncy  in  oconouic  lair^tMc  nood  not  be 
conaidorod* 

Tho  price  to  bo  ostaljllshed  iroxild,   of 
course,  ]:o  r.cit^or  go  hicli  ::r  oo  lou  as 
t>  induce  either  r.upcrt  tit  lens  or  exi^ort- 
ation3,b3inj  z^j^v.iod.  ur)cn  a  L)aDio  of  inter- 
national do:.:a:i.i  end  cuTvoly. 

Such  c  &y3tG]i  rrculd  ;:r event  «Gonopolies* 
or  '•deals"  in  tl.o  nacei^sities  c:?  life,  and 
VTould  promi'te  tc^  ^jnercl  prosi^ority  of 
tho  producer* 

The  aicnopoiy^ci^, trust  oilher^  in  j..any 
caceu,   is  tho  direct  encay  of  ;>ocioty, 
r.inco  he  nho  enr'oys  is  the  only  ^)0r3or. 
T7ho  ucrivo3  bonerit  fro}.i  it  in  -^refits 
obtair.od.   ir  i':  '^-.^  a  Tccd  product  it  is  un- 
deniably a  nocorijrjity  and  operates  urjon  all 
i:ior.berci  or  acciety  t/Iio  buy, and  even  \S  it 
be  onj  patented  by  t'-e  :::;vornt:ent,lt  ousht 
to  be  Gubjoct  tn  restrictions  in  r-rico  in 
the  tonis  of  tho  patent  v/hich  roiilv-.  pre- 
v-r?nt  Liiy  ••»ornon  fraa  obtaininc  an  excrbi- 
t?Jit  reirnrd  fcr  ::i3  g Kill, although  it  nust 
be  adi;:ittod  thr,t  invent Icn  is  of  c;o  great 
iiT^ortance  in  tlio  develop  .lent  of  the  race 
that  it  should  recoivQ  a  higher  rotrord 
than  tho  ordinary  pursuits  of  life  so  as 
to  stinrolato  and  encourage  it  to  the  ut- 

LiOSt. 
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CHAPTER  XLVI 
LABOR  AND  ITS  REWARD 


As  I  approach  tHo  cu?Jiination  of  ay 
treatise  it  Is  rrith  ojie. 

I  caiinot  svjrrey  tae  creat  field  of  pro- 
Cre3sive  production  trlthout  feclijis  the 
trensndoTia  reaponsibility  of  Jim  trho  un- 
dertalios  to  dirjcuss  wethods  of  iisprovo- 
tiont.>.   It  involves  the  vrhole  dignity  and 
rairJ:ood  of  tho  nations  cf  tie  world, and 
aiGo, alas, Its  r^-i 3ory  and  destitution. 

As  nuct  hc\xi  teen  apprehended  by  the 
studont,  the  ciLL22iinatin>T  chapter  of  ny 
effort  imst  be  labor  and  its  rewards 


Labc,  that  venerable  character  trhose 
birth  vraa  so  nearly  cjinoidcnt  vrith  the 
creation,  vn'>BQ  silvcrt^d  hair  and  uh03e 
n:.i}a3d  br CAT  bear  rr.oin'^ful  cridoncs  of 
tiij  ::.colonzcd  r.icntal  an^l  physical  atruff- 
glOG  throucn  Trhich  ho  has  p(?,33ed,yet  nhc 
hao  endured  thi^oughout  the  ages,omorglng 
trith  izany  a  battle  near,  rith  eyes  still 
bright  and  upright  form, and  uith  s:3gantic 
tread  rrhich  shaXes  the  universe  as  he 
uarches  on  to  fulfill  his  destiny* 

Hover  a  govemuent  xras  fonned  on  o'^rth 
but  his  T7ao  the  hand  that  fashioned  and 
put  together  the  supers  true  t-ore  cn;Trhich 
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It  reatod, tracod  evory  lin«  and  curvo  In 
its  cronitcctiiral  boauty  and  strensth, 
and  sui'ianoxinted  o-M  nith  th©  spiro  that 
roaciics  heavcnrurd. 

VSiS  ovcj.''  a  •^cnarc>.  clothod  in  oinptuoiia 
raincnt,hia  royal  piirple  ocvorinc  tho 
thrcne  nhorocn  ho  aat,TTith  scoptro  in  his 
hand  and  crorm  upon  his  head  ot&dded  with 
diaiiionde  outvyir-S  tho  gorgoo^-ia  rays  of 
liCht,lt  Fas  to  labor* 3  hand  ho  oT70d  it  all 
ail. 

The  ari3tocrat,?rcGUiiinc  to  thln)^  hin- 
colf  abovo  hia  follcT73,roclininc  on  aoft 
couch  and  dovoting  his  lifo  to  idlenosc 
and  T7aato,or  rrhirlod  hilrher  iiv?  thithe^c 
in  hia  lordly  chariot  ,nould  bo  lowop  tlian 
tho  pooroat  becrar  Tfera  it  not  that  labor 
stretchea  icrth  hie  povrerful  hand  and 
aaKea  hia  orilatonoo  poscibie. 

Iri2titutior.3,it  uattora  not  hot;  nagni- 
ficent  or  ho??  freoly  bostoned  by  society 
or.  tho  individual, could  novor  raloo  their 
benoricent  hoada  in  aunlicht  ozc3pt  that 
labor  T7rouiiht  out  tho  deaicn  and  bulldod 
Btono  by  stone  until  it  was  coffqjlotod. 

Church  and  Stato,achool  and  ccllcsa,and 
all  tho  L'.erina  i>o33e3ced  by  tian,one  their 
eiictonce  and  th'Jlr  perpetuity  to  tho    * 
oano  faithful  hand,nhich  votq  it  ixithiield 
but  for  a  sincla  year,  irould  dooE  all  to 
oblivion. 

Evory  other  factor  to  tfhlch  tho  trcrld 
OTreo  its  civilizetion  and  crotrth  yd-^t 
dieappaar  tosothex  Trith  all  tho  reaulta 
it  huj  achioyed,£Jid  still  nan  coiUd  oxict 
and  in  tiao  replaco  thorn  all;  but  should 
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thifl  ffroat  factor  disappear tHot  oiTiy  mast 
all  the  inotitutions  of  tho  contiirieB 
crumble  to  dust, but  inan  Mmself ,no  loncep 
providod  uith  the  sustonanco  of  life^rnust 
pass  ^n7ay,leavlns  no  trace  behlrc^.  to  -show 
tnat  ho  ever  existed  higher  than  the 
brutes . 

Such  l3  tho  dir.nity,the  siMol.ijne  rrrand- 
our  cf  labor, tho  patriarch  cf  Vre   a 503, 
tho  oiibodlVtont  oiT  rai  virtue, all  happi- 
resi  throvigh  prooperity,  hcldins  nithin 
his  hand  the  destinies  of  all  nations  and 
poopl.i3,poT7erral  in  his  inight  to  bless  or 
to  curse,  to  rrhc::  all  forms  of  waterial 
blessins  are  due, yet  he  is  subordinated 
to  monarch, to  prince, and  squire, to  noalth 
and  splendrr, Church  and  Staie,  school  and 
collese^anc:  all  that  creates  the  prosper- 
ity of  nanklnd,and  forboars  to  s trite  with 
his  r!i':jhty  hand. 

v/hat  sublijiio  patience  and  heroism,  irhat 
napnixicent  v:'.rtue  is  this, that  ^Ith  potrer 
inferior  to  none  but  the  O^mipotcnt,  en- 
dures stn\gsle,povorty,.ind  ratio »  hunger, 
cold,  v.d  rndicnity,  togetaor  rrith  tho  vi- 
clo3:,^Uvlo9  of  fliclGioss  and  still  hopes  on,' 
novoi  doubting  the  advent  of  a  brishtar 
day  and  r:eneration. 

Yet   TXAile  his  herolsi^i  nay  never  dia, 
uhlle  virtue  r.ay  strengthen  and  {jrotx  nlth 
every  advancing  step  of  pro.Tross  in  th^ 
upward  urrch  tovrard  the  heishts  vrhereon 
Gios  the  irreat  arbiter, rrith  the  poirerful 
stridor?  of  evolution  marchine  by  his  side, 
teaching  him  more  plainly  nith  every  step 
that  his  Is  the  only  material  poirer,  irhat 
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TTondor  irj  ho  atiall  net  finally  rouse  fron 
his  leth?:rcy  nnd  subordination  and  bocoao 
tho  zoTiOrcJ.  T?:.o  loa*t3  licn  t-i  hie  hlchoot 
achiovoiaont .  » 

Kin^s  :'^d  ^ctontatoa  uvy  *ocla7  hold  hin 
in  aub  J  action  r/ith  tho  iianacloa  of  igno- 
r.?nco  ant".  incoiQjroliQnolon  c*  hirj  poncra, 
but  the  3h&ciU.03  arc  old, and  ar-^  rusting 
anay. 

Labor  has  not  roarod  all  thone  aonu- 
nonts  to  hia  rrorth  v/ithuut  dorivinj  rrron 
thcaa  a  portion  of  tho  bcnafits  r-Mch  they 
ccnJor  in  aoro  oduoaticn,broador  intolli- 
Gcnco  and  a  tmor  apiirociatiin  of  rrhat 
conotitutoo  tho  ..l33icn  of  lum,  and  tho 
tiDo  l3  fast  ap->roachlnc  rrhon  tliat  inia- 
sion  T7ili  bo  bettor  and  n-'po  fully  itndep- 
stocd,  not  by  toachinca  frcn  tho  tJirono, 
but  fro::  tho  field, the  -/orlwho!),  and  the 
hunble  hcno,  anc];  tirjtnderins  forth  the 
doctrine  cf  vjiivorsal  brcth.'arhood  taianht 
by  the  C!:ri3t,imivoraal  interoata,  and  a 
ur.ivoroal  cleat iny, and  tho  i.'.onarc:'  rrho  nil! 
triold  the  -^lo^ror  rill  bo  t:-:at  hoary-hoaded 
aoint,  entorinc  tho  city  upor.  a  celt 
TThorcon  novor  aan  c-it,  trith  3;\r^iontc  of 
tho  r^oojfjlo  sprnad  in  the  tray, and  branohoa 
of  the  palii  uhilo  the  aultltuv.e  chout 
•Hosr.nna.-niesacd  is  he  that  coiieth  In  tho 
ncj.io  of  t'.'e  T^ord:"  And  there  shall  cone 
tho  rarrord  for  all   the  ovvffcrir./j  and  toil, 
patience  vrA  fortitude,  lovo  .-md  devotion, 
faithTiilncriO  and  ^'cal,   to  rrhlch  all  the 
Material  3i7cotno3o  of  life  la  duo. 
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On  iho  TJOGo  or  history  ia  jvaintod  a 
scene  in  -ianoranlo  ordor  froja  tjio  onriy 
dasm  or  croatlon  to  tho  nro3ont,of  denand, 
3truG3llnc  tlirouc;^  tho  forest  of  trnnt  and 
deotltutlor.  totraid  Vno  open  nhere  3lts 
8irn;?ly  landor  tiio  canopy  of  leisizro  uith 
all  tiie  noiatiX  of  noturo  spread  lavioMy 
aro;u:d,  hl3  sorvcnta  ^oinc  capital,  a  fat, 
portly  individual,  and  credit,  lean,  and 
hollorr-chaakod,  trl'dlo  hor  poi'ont,  coocV 
will, and  her  si store, faith, bono  and  char- 
ity,stand  in  tho  bacl:crciaid,ca3or, expect- 
ant, and  ready  to  r;o  forth  and  greet  tho 
treary  rray-fcror:- 

I  000  another  pictxiro  in  tho  future,  of 
dcLiand ,  c Jipi tal ,  cr atUt ,  cood-xrill ,  faith , 
hopo,and  ch-rity,£H  closely  allied,  and 
iiarohinc  doyfiaiy  on  to^ethor  ult:\  sup- 
ply, all  v.2aitdri:jittand  laai>py,TJhile  natiure 
auiloa  Iiot  henodiction* 


Too  srach  has  boon  aaid  in  foriiir  ~»aco8 
to  leave  any  clcu';t  ca  tc  lay  attitude  on 
the  sv-bjoot  of  hu.ian  doa tiny,  and  the  ct\i- 
jcnt  cannot  havo  failed  to  catch  on  Idoa 
frou  jay  iiiyiorfcct  oucllnos.of  tihat  I  con- 
ceive to  hfl  tho  h  >3t  L'othod  of  adjuatinc 
that  nrofound  and  subtle  queotion  aa  to 
T7hat  should  constituto  the  roTrrjrd  of  la- 
bor,yot  t::.ero  are  oosno  dotaila  still  left 
indefinite  ;7!iich  I  -ihall  try  to  u»:::e  plain* 

I  cxmot  resist  ny  dctibts  of  the  «ffi- 
cacy  cf  the  ciirrcnt  coribinaticns  of  vrorl^- 
con  for  tho  purpoao  of  raioins  and  ijioln- 
talninc  the  rates  of  roi.ivaioraticn. 

sucli  combinations  ore  Y>ut  j^anci^s  of 


573     270La7XpN  IN  ECOHOUIC? 

of  vThat  should  be  a  great  cjy^tec^a  conbi- 
nation  oDbracing  not-  oiLly  ail  tiaiiual 
t7orkere,but  silso  that  p-eat  body  of  phi- 
lanthropic tMnliors  find  r/riters  rrho  have 
::ivon  anl  are  still  i^ivinjr  the  subject 
their  dovotod  attention, -that  sroat  claos 
of  both  ri^h  and  poor  rrho  believe  that  to 
raiae  and  oustain  tho  remuneration  of 
labor  iTould  b3  ^in  ach±ey(aic:.t  vrorthy  to 
bo  i;elco.'.icd  by  tlio  vrhMla  o-   society  of 
rrhatever  rani:. 

v/ith  GO  iroT.titudinoar.  a  claoa  as  is  tho 
TToriCin,?:  cla.^s^   sinply  -.  combination  or 
ccrr.bination3  ciiionp;  tho.:solvo&  rrithout 
laet^nc  Ox   conccntratin:;  -uid  ehap^n^  thou^lit, 
eliiiinatinc  pre^udico  end  anta{;.onisni,  and 
rpsulatin  :  action  upon  solid  and  i\inda- 
uer.tal  p^dnciplo  securaly  founded  upon 
hi?nan  rights, -thobo  or  the  rich  &3  ?;ell 
as  tho  poor,Tcan  only  have  the  crfoct  to 
acitate  tho  question  of  labcr,   nix^hout ' 
affording  tii:-:  noans  to  settle  it  by  ad- 
Juet^nont.   To  aottlo  a  ^iiucocion*  ?Te:.l,   it 
nuGi  bo  D(^t^led  by  tho  Trholc  of  society, 
or  that  portion  of  it  rrhich  under  our 
Constitution  is  ccnoidercd  aa  the  x/hole,- 
tho  niajority. 

•;ut  oven  by  the  majority, thia  ^uedtion 
cotad  not  be  settled  periiianently  to  the 
even  advantocc  of  labor  under  our  pres- 
ent Industrial  systems, because  that  the 
flun  of  a  people "s  ncods  is  all  that  they 
trill  pay  for, and  hence,  nhilo  all  the 
atilled  appliances  liavo  aoconplishod  a 
noble  laiasion  in  the  saving  of  labor  al- 
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ready  equal  to  pne-f ourtJi,  there,  is  not 
Butticlent  decaand  for  laTi)or  to  l:cep  if 
occupi3d# 

Doubtless  there  rroiUd  he  a^ largely  in-- 
creased  datvond  for  cov^oditles  iTrom  ihe ' 
rrorlunff  claasas  thoincelves  tiere  the  rer 
xnimcratlon  for  labor  raised  on  a  gener.al 
scale, and  this  is  a  consideration  of  no 
cnali  T/eicht  of  vl^lch  poople  in  general 
ta^ie  little?  ciccoun^  . 

If  ronuneration  of  labor  t;as  raised 
tTTcnty-fivo  j  orcont  in  bull:,   thio  noiUd 
nc  dcubt  e(;ualizo  the  deiiiarid  for  labcr 
T/lth  the  InorGcaed.  demand  for  conLr.odi- 
tlos,cjid  th*i:3  no  labor  rs-^ni.  bo  idIo',v7hile 
if  the  demand  for  joioaod^-i.ico  tro  re- 
etrainod  ooonc-2:'.oc^..i:.y  by  t:io  ucrjcers, there 
TTCuld  acciinralaco  a  ivirplus  xvoh  labor  it- 
self.  Irx.  truth  it  is  already  ^o  to  no  in- 
co^nlde^^ble.  extent,   as  x/aa  latbly  evi- 
donoca  by  ar./^xaml^.ation  of  the  class  trho 
Invest  in  oavin^s  bv-uilis  ineiiio.it  t.o  the 
liq-aida-tr.on  vC  c^^ao  of  the  r.atiqnc.l  banlia, 
3U3h  c.\a:::inct  Ion.  she  wine  thai*  a  very  lar^e 
pru:;)v;rtion  cf.tiio  inve:3iors  belon^od  to 
tho  vrcrliing  clr^^s.  Thi3,hoT7ov3r,   does  not 
nhovx  that  as  a  claas  thoy,or  even  a  fair 
proportion  of  the  creat  army  are  :>ro3per- 
ous.  On  the  contrary, it  shcirj  the  ability 
and  the  desire  to  savQ  through  economy  if 
they  are  eiifficiently  prosperous  to  naXe 
it  possible, and  refutes  the  contention  of 
nany  that  the  poor  jx^jl  nill  aivrayc  live 
up  to  his  noans^ 

It  also  just  as  effectually  diffooses  of 
the  argimient  of  y^riters  on  this  subject 
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that  t'-ero  Is  aiixaya  a  fi::ed  sun  or  as- 
erocated  cr^pitnl  oot  cp^t  for  tho  racun- 
07n,tion,or  TTo:xc3,Trhich  circiUntfta  in  :)cy- 
yioiit  Tor  coirioditios  until  It  acain  rozzis 
a  part  or  capital,  zrhen  it  roi>or.to  Itc 
rounclo .  It  Trill  reaiIJ.y  be  -^oen  that  trhai^ 
ever  la  scvod  does  not  rotxim  tc  tlio 
Croat  dintributior.  rocorvoir,  br.^t  xaualna 
In  tliD  i>033oacior  of  the  s-^ver.  It  is  not 
tho  oaiis  aJr3^eeato  auoimt  -/hich  is  appor- 
tioned by  capital  to  ioc!»9  year  by  yorx, 
but  an  ar\ount  fron  norr  acctaaivLations,  al- 
ways tendinii  to  ir^croaae,  no  ;.tatt©r  hot? 
KXich  i3  divcrtod  by  aav."nC3  ot  tho  labop- 
inc  poo:7lo.  Tho  volis.s')  has  never  yet  le- 
croasod  in  tha  a^:::rocate,nor  uvor  trill, 
nhilo  naturo  16  as  bc-jntlxul  as  at  proa- 
«nt,  and  .^an  la  aa  officiant  in  labor. 

liut  it  is  truo  that  e.  v±bo  in  th3  rc- 
iTvmcration  cf  labor  iniat  bo  defrayad  fron 
3>roi*itB,  ainco  a  ccnorol  riae  in  prodac*- 
tiona  noi  only  la  i:uposoiblo,oTying  tc  the 
far- roach  of  intornatl&nal  trado,  but 
wovld  bo  dotriLtontal  to  tho  ccod  of  so- 
ciety, caating  tho  burdon  of  high  pricoa 
upon  the  conrrjuor,Trhich  trould  in  no  grif.ll 
j.:oa:3urc  mailfy  tho  advantaaoo  of  tho  in- 
crcused  ronuncration. 

Under  the  nrosont  condition  of  indua- 
trica  p\irsult.i,t}io  ca^^ito.list,ao  called, 
is  tho  arbiter  ,boin;^  onablsd.  by  hia  posi- 
tion not  only  to  roculato  tho  anoiait  of 
labor, but  also  the  T)rico,so  as  to  rorjlise 
his  profit. 

It  ouGht  to  bo  the  taal:  of  tho  ocono-.  • 
iiiatythorofpro,  tc  fovmaMt9  a  systOD 
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nhcroby  ccQii*-~l  T^oivld  *.5eccno  so  cor.tp'sti- 
tlvo  xjlth  itc\>if  thi-t  it  TTould  bo  glad  to 
orbraoc  -nvory  o^oporcvj:i'iy  Tor  inves'gjrertt 
<>7nn  ai  n.  norrlnid  rato  of  incroaa©, bettor 
pro!>crvi'--nod  to  'jto  :;ic:i  iTliicJi  :lt  la  :>C3- 
aibio   Lo  .-^civo  rrov:!  labor. 

It  io  not,thon,  a  coi/blnatlcr*  of  scji»o 
corsi'.Uirablo  mtiiiber  ai'  trades  for  a  aiiVTla 
yor.r  or  fvr  a  scries  of  year  a,  or  indojcl 
upon  c  ccFibinrttion  tr'nich  iir.y  be  tiaid  to 
bo  ?erraai>3nt,that  a  :!:encrai  ii^iproyoiaOiit 
in  ronunoratlon  ia  posniblo,  but  rathor 
In  tiio  positive  habitual  rcquiroKonta  of 
tiio  Tr^xOlo  of  tli»  Tiorldjifi  pooplc  cmbraciTiC 
a  certain  aiiount  for  noc33rjarie3,a  certain 
ai.ao-;int  for  confcrts  and  ccnvonioncso,  and 
lastly,  a  certain  ai'ount  for  savJxco. 

Thofjo  {conditions  insisted  upon,   tMs 
standard  or  rcf^uirfjiionis  •could  in  tiv.-e  be 
recc^iinod  as  j^'.st,  and  tlib  rat.;3  of  rc- 
ir!nerctlon  viould  bo  ad;iv.st<5d  to  ueot  then* 

i'iUt  Tao'A  en  olovatioii  of  the  coi-sditiona 
cf  labor  con  be  acocrrfplinlTJd  by  nc  sort    ^ 
of  co:/i>inatiOK  of  trades  in  opposition  to 
capi>al. 

Its  liopo  lloB  nholly  in  nationol  8tror»crth, 
thrcuc'i  txMc?i,  if  judiciously  condiictad 
trith  patience, it  Tr?.ll  in  tiiie  bo  fulfilled. 

I  tliinl;  it  is  sai'e  tc  predict  that  there 
nill  be  a  now  political  party  in  the  r.oar 
future  t;*  icii  TTii.,  not  tal:o  for  its  luoti- 
fic.:ttion  an  cxpansivo  or  an  linoriallotic 
policy,  a  silver  or  a  tariff  issuo,  but 
principles  of  hishor  ULiport.nnce.to 
soexety  loouinc  to  tho  higher  renunora* 
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ticn  end  the  constant  ornlcyment  of  labor, 

I  utzh  It  v;a3  given  no  to  fornulato  a 
platforiii  on  Trhlch  it  r;hould  otand,  but 
that  ssems  to  bo  outaide  the  scope  of  an 
ecc'nonic  trorX.   I  only  hope  that  tho  out- 
llnoa  here  eivcn  irill  Insriro  richt  ninds 
to  undortaiiG  the  rroriw.in  as  in:,)artial  a 
manner  as  I  have  vrritton. 

For  any  clacs  of  norliers  to  coznbinc 
against  Lnothor^hcrrever  r/idely  they  may 
be  aepai^ated  In  crad3,ls  not  an  emanci- 
pation of  labor,  but  only  a  partial  and 
temporary  ore  in  that  ?artlcular  branch 
TThich  throu(.:?i  conbination  effect  a  pro- 
tective syatem  for  the  tir;:e  being, ajjainat 
the  encroacl-jaents  of  another, and  r:r^'haps 
an  inferior  one*  If  la::ior  expects  emanci- 
pation it  oucht  never  to  trar  a::ain3t  it- 
self,but  seel:  all  i:cana  uithln  Ita  r^cv^ 
er  by  a  rrhole  coDbiraticn,to  promote  the 
highost  degree  of  J^Hniony  among  its  rani:s. 

iloitV.or  ou.::ht  it  to  indulge  in  the  e^^ 
pcr.fjrvv  :  ia^cury  of  a  "otril:e.« 

Vfnr.:    ^".iouli  bo  tho  Gtudy  of  the  laborer 
l3f   t"^  devise  a  sys-'.er.  rrhich  will  create 
n37;  ir*/r:;Gt  ra:e3,a3  doterriiined  by  aemand 
and  cj.pply,  for  it  is  aboolutely  useless 
to  ct-'.'oiiyt  to  rai3e  the  rates  of  labor 
above  the  r-]?^K^t  X^^^^.  ^^^ioh  are  thus     < 

v/hil»ij  11  TToald  be  lnr)03'j?.-r:.<j  t;  firmly 
establiGh  nea  rates  riihout  i\lv1  eir^loy- 
nent  of  all  labor,   i  >  -reuld  even  be.  in- 
possible  in  any  event  Tithout  combination, 
that  belnc  the  only  lever  nhich  xrill  c:o- 
complish  any  great  ob;;ect  in  a  gcvom- 


LABdn  Am  ITS  RET/ARD  577 

Kent  cf  fre«  iiofjtr.-'iionn. 

;j-.i,t  there  '^n  r.\  v/iao  dixfcronoc  ^ctwoan 
a  coiibin?.tiC'»  oi*  any  cpeoific  clar?3 
ffinon/^  r-any  clD'^f3-3s,ai!d  one  coi.:i>oeecL  of 

■tior>Ql  party ,T:o.rl:ins  x'pcn  a  ]:>lo.ti*:r:3  in 
TThicri  ita  princif»3.ea  are  rltoLiiAy  er.vji- 
ciatod,  rind- upon  Tjliich  all  :-iro  unitad. 

It  3hcvj.d  not  ^o  tho  objec*  of  such  a 
coKbintiaioa  to  curtail  by  rcrco  tto  erop- 
ciao  of  aiiy  ri«-:iits  •  ncT?  7ielC  Ijy' car;ltal , 
as  cuch  a  co-iro©  is  "net  :'r!  hr-i^ncny  v:ith 
■froo  ir.a* Itu'Vi ens,  and  lienco  T/oiiid  net 
provcil.  IIeit?».yr  coiildcttch  action  be  c'l-o- 
per  t'Xl  by  : '.ci'iil  lr.i7 . 

To  :i*t«::ipt  the  iniordioticn  by  loijal 
0nac-lr::cnt  of  anything  nc >■  contrary  to  the 
oataolisiiod  lr*?x  and.  custom, cr  to  abrlds© 
any  of  tho  rigbta  Iiolu  by  any  class  of 
so  clot  y  by  f  orco  ytrciild  bo  to  vitsit  ft  :ier- 
son  with  ;>uni5ltt!ont  nhonji©  had  coirctLttod 
no  tranocres(3iCR,and  such  action  iroulA  bo 
indofonsiblij  uador  a  govern; :ont  iiS:o  ours." 

But  while  tho  ri(^it  of  individuals  to 
©nil.. so m  any  latrful  occupation  ci*  trado 
ociiaistent  TrltU  tho  latrs  in  suarantood, 
no  roaaon  oxlsts  ohy  tuo  {^ovorxssent  nhould 
net  have  tho  saua  rlghta  as  1  dlvlduala. 
nor  can  any  reasonable  porson  doubt  that 
it  does. 

If  a  3incl«  Individual  hea  tho  right  -to 
ongage  in  trade  or  in  indua trial  purouito, 
31'xoly  a  govemr.:ont,i7hlch  i;^  'out  an  adao- 
ciPtloftof  individual B,  hai  on  equal  if 
not  a  su?3plor  riira*  to  onjaije  likeuiae, 
eapocially  if  by  sc  doing  it  oan  accon- 
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plloh  a  zood  tc  tho  trhole  of  society  of 
TTMch  it  is  coToposed. 

The  oxorciao  of  auch  a  right  "by  thcs  sov- 
emuonty  far  froa  boinc  in  the  nature  of 
a  Monopoly ,Trould  he  directly  In  the.  na- 
txxe  of  a  caiQ;>otition»and  thereforojrhile 
the  (jovommont  noed  not  ozoreise  itc  au- 
thority in  reatrainlng  rmy  lino  of  indies- 
trial  pursuit »  or^be  in  any  nanner  arbi- 
trary in  its  oethods  cf  '70coeding,  it 
ni^ht  ATTi  and  operate  all  enterprise 
through' trhioh  society  reoeivos  serrice 
crithout  inf^inclnc  upon  tho  ri  ."hts  nf .  ^ho 
individual  e3coe'£>t  so  far  as  a  ooypetitivs 
ayotcjui  alxrays  infrinseo  ,7?hich  io  aocoptCMfw 
C3  en.  equal  ri2ht,ona  i>Qrty  with  anothor, 
throuijhout  all  enterprise. 
s  But  such  a  syntoti  adopted  by  the  c^Qvem- 
uont,  trJiilo  it  T/ould  not  Inn-ingo  or/any 
individual  rishtSj  or  by  f crco  rootrtiin 
any  oriOrcy  of   Tivate  enterprise  ,trould  on 
tho  other  hand  furnish  a  basis  upon  nhich 
to  build  a  bettor  eoonotiic  prdor  of  cor- 
-eioty  fr«n  the  fact-  that  it  could  bocoao 
tho  rej'ilator  of  tho  r«.tuneraticn  of  la- 
"bor  and\es6cbiioh  a  st?^ndard  grade. 

Havlnc'cstr/olishsd  tliis,  it  rould  icuvo 
tho  individuca  free  to  -  avail  himeelf  Ox; 
oitl.cr  governnront  aoaas  or  pri^'it^  and- 
Individual  noans  of  attainir.s  T;>jat  to  him 
seemed  the  best  end  of.  hlo  existence. 

To  expcJMl  tho  power  and  cuthority  of  a 

^OTomaent  is  not  incosiiiMitible  nith  froe 

institutions  if  guch  ezT>anoion  is  in  the 

.  interest  of  fha  trhcie  of  aociotyysnd  not 


LA30I>  Ainu  Xys  KSVARD      57* 

of  d  cia6dV  and  ^sp^oliiiiy  ia  it  In  ttt© 
intoGpei^t  of  tHo  ;7taolo  or  aoclsty  if  oueh 
^oTiansio^  oQbraoeo  a  cpreat  and  i>02aaanent 
UTTTOvosiiont  In  tli^  condition  and  ixros- 
I^octs  of  that  ovornHeinincly  laige  n^Jot- 
ity  r/ho  constitute  tlie  Trorl:dr3. 

But.  slnoo  it  13  the  rrhole  of  society 
TThlch  ooristitutsa  tnc  covomaont,  it  la  , 
itaolf  the  voice, tho  n^reat  lri>al3e  of  tlie 
nation  unless  tho  volte  of  the  sdnority 
roles  instead  of  that  of  tho  uajorlty. 

T'llSjI  confess, is  too  often  the  oase, 
boca  .ae  although  we  sro  c  free  people, in- 
dividual thov^ht  is  not  free, the  liiiainten- 
anco  of  Its  orifrlnal  inurity  being  sadly 
infringed  unon  by  the  false  and  specious 
reasoning  of  narty  loadorshlp,  whose 
stronf;cst  aim  is  to  ^crpotuate  the  life 
of  a  certain  adminietration  of  imblic 
affairs. 

Public  opinion  is  the  sovereicn  ruler 
in  the  united  statos  of  Amoriea  jnore  txyly, 
perhaps, than  anyvhere  el30,and  it  is  truo 
that  the  tondoncy  is  stronzor  tc  educate 
it  fron  tho  curront  political  stpidpoint, 
than  frcu  the  broad  and  fundaiiontal  prin- 
eiplosv.af  huuan  rifrhts*,  Trhich  olonoAaro 
capablo  of  solving  the  problon  of  liUEian 
destiny.   - 

'  It  therefore  becoues  the  necessity ,frhile 
the  croc^t  laassoB  are  uplifting  theaselves 
through  the  Increaainc  aid  of  oducation, 
that  a  eoodly  part  of  it  is  dirooted  to 
a  training,  and  iSiOXtlodQo  of  the  yalue  of 
ind0pan4<3nc0  is-. opinion »  to.irhic^  i;?  duo 
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that  lndlvl<taAllty  of  eharact«r  xThlo^ 
uokoa  zinn  a  tmhot  a*x>nz  Mo  follmrsyoxiri 
on  whioh  ao  sroatly  dcponds  tho  i>i*ocroos 
Ox  tho  ijoet  civilization.  Por  it  is  net 
xihexi  rian  follov/s  a  loader, blindly  trusts 
ins  vo  hio  croidanoo,  tlia>  ho  b.>3t  82)C«s 
thosa  qiialitleo  T;hic:i  cUstinii^sh  hin 
fpoi  tlio  lotTor  crdor3  OJiT  craation;but 
whon  by  the  pcnor  of  tljo-^ht,  :rt:idod  by 
t:io  cor^asa  cf  o<tucatioi\,lia  JsarKs  out  a 
pathTiay  Tor  hlir.solf  t'.rrcUt^jh  tiio  tangled 
imclopbrush  in  tlic  f  or-ist  of  adioinistraliivo 
taction  Trliich  will  surely  load  hin  to  tho 
open. 

TThonjthoroforo, public  opinion, Trhioh  is 
tho  covcroi:rn  ruior  of  our*  institutions, 
bocoi^os  Cufficicntly  oducatod  tc  shapo 
itsilf  ;/itlioTjii  tjio  Bi;4  of  politlcra  lea- 
der s,oac]i  r^zm  t>€ir.c  mi  intollis^nt  thinkor 
and  viiblasaocl  by  any  politic»il  ali:illa- 
tlor.s  e::ccpt  such  as  r^'o  x-.ottndod  upon  2m- 
uan  richto  without  distinction  lA  favor 
cf  individuals, then  tTill-*iho  hopo  of  bot- 
torins  the  condition  of  tho  norfcor  and 
accurinc  to  hin  tho  Tiholo  fralta  of^  hio 
toil  be  fulfilled  throucii  a  diffor:«t  and 
TTidoiy  cstondod  order  cf  i:ovomi.ent  ser- 
vico  than  is  noir  rendered; 

It  '^111  no  doubt  be  objected  that  tho 
covomiaont  la  alroa'iy  burdontsd  ooro  than 
is  expedient  by  ito  iuanifeld  funotiono, 
and  at  first  thoucht  I  crant  that  this 
irouid  seoQ  to  be  truo  trhon  t?<^  rofloot  how 
iiuch  of  its  TTorli  lo  ill-donii,  «nd  hov 
msch  that  is  lioportant  tor  t^o  pubXio 
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6004  lo  loTt  undono.  I   a^prQhan(t,bOT7eYQr» 
that  tld.3  l6  hot  t>.o  TThoio  vlair  of  the  3id>- 
Joott  81ACO  the  covomaont,  inatend  of 
Veins  but  a  fenr  livUvi<!xmlo,or  evon  that 
conoiderabXo  ntinbor  nho  are  norr  oncacod 
la  perfoSDinr;  its  rimcticna,l3  tha  wiiole 
body  of  society, and  honco  thcr  trhoac  body 
ucy  bo  put  undar  contribution, if  nocos- 
scry.  In  the  diachorce  of  lea  functions. 

It  la  as  easy  a  laatter  for  the  govom- 
uont  to  s3tabilch  a  bureau  of  Industry 
as  to  eetcblish  a  dc3>artiaont  of  the  inte- 
rior ; a  railroad, canal , telacraph, telephone , 
ban]&,or  insuranco  depcrtmcnt,  aa  a  post 
office  deptir toon t, and  It  could  all  be  ro^*- 
ulated  with  preoision  without  eny  olnsie 
adriiiniatratlvo  ouporvioor  or  chief  as 
readily  as  aiSB  ths^xrjublic  orricez^s  in 
cny  toim  or  city, at  i#reoent, every  ono  ■£ 
rrhosa  is  sxibject  to  the  restraint  of  the 
lav, and  also  to  the  fully  skk  ttslbms  re> 
straint  of  public  opinion  by  virtue  of 
Tvhlch  he  holds  his  office. 

It  ie  not  necessary,  should  the  ccvem- 
cent  assuao  the  otmorship  and  the  respon- 
sibility of  uanojTOEicnt  of  all  those  dif- 
ferent enverprises  devoted  to  public  ser-  * 
vice, that  the  adninlstration  of  their  af- 
faire should  bo  oontrallzod  at  the  national 
Capital. 

As  the  aff isdrs  in  detail  of  the  post- 
offioes  ore  now  adiiinietored  locally 
thrquftbout  the  country, so  also  oieht  be 
the  oiXairs  of  any  and  all  of  the  enter- 
prises of  &  pu5iio  Baturo, subject,  cnly 
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'.;td  an  dfliiiiniatTatlT^- li^adjSd  tJiat.all  t.!io 
dotaila.  of  jroDlic  affaita  voxilcl  >^  eze-r 
cuted  l>7  sub($rdlnatda  accountatilrGr  oTdy  for 
the  results,  dzcept  in  case  thdy;  trontf-" 
greased  or  tetrayod  tielr  autiipiilty, 
chich  ease  t2io  local  public  cr  fha  svper- 
lor  of  the  dopfirtnent  trdiild  bo  sure  to 
detoot.      ' 

TJiua  t>io  cfCalra  that  cewo  indortho 
mirvolllanco  of  the  covnmiacnt  officials 
would  ooooto   '..loa  i:i  concr Ot a  fom, suit- 
able to  be  paoac.cL  upon  with. despatch. 

I  do  ?i6t '  thin*.:  that  under  our  coiror^ent 
public  aattcrs  rjo  adTiinietored  xrith  less 
acrupuio-os  i-og^ird, especially  in.  the. con- 
trol or  aubordiiate  branches, thim  cro  the 
affairs  of  individuals;  '.Then  rro  consider 
the  overt/heinir^;  percentage  of  Vncse  on- 
cacod  in  private  enterprise  nho  -fall • frcn 
a  laci,in  Host  cases, of  proper -aanaffOLisnf 
of  their  business, and  coagjaro  these- with 
the  also  at  perfect  nannor  lil  nitich  the 
ffovernncnt  accomplisheb  the  doliVory  Of 
■    the  cTaily  nail, rro  canriot  lon^  TioSltato  as 
to  v;::ich  pej^'fornis  the  aost  efficient  ser- 
▼ico.  ■•.*■. 

But  to  pursue  the  subject  farther  thim 
nerely  the  private  enterprise  Tihicb  .  ^y.  ^ 
fails,  and  cor.parc  this  scG-Jo'scvemiuont 
service  witli  that  of  rallrofid, canal, tele- 
graph and  all  the  others  noirnonopolizod 
by  Individual  and  corporation  »wo  flrd  th© 
Kost  vexatious  delay,  cTt&n  in^clvihii  no 
inoonsidercble  loss  Trhlch  Is  Withotit-  re- 
dress, added  to  trhi  oh  Is -ft  personal  arro- 
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ganoo  and  unccncern, neither  of  trhlch  of- 
ten prevallain  the  govonaient  service. 

It  lE  true, that  popple  usually  tm.dor- 
s*and  Ihcir  o-n  affairs  better  tji£.n  can 
•Mis  :;cverr*:»icnt>fui4'if  :'.t  noro  al;srays  to 
the  Individutl'j  interart,  perliepa  lie 
rcuid  render  tlie  best.  [>:t^.  ncot  efiTiclent 
or!rvice,but  cv^en  t-Sen  tha-.  individual  nho 
scrvea  for  the "  gcvernjiont  ^  It  i^ioat  lilcely 
to  understand  the  cpn'atioh.  of  affaire 
deoanling  his  attention,  md  rriii  acre 
aurol7,froiii  puioly  perscjial  jactivos,  If 
not  for  the  pubMc  gcod.roncL«r  iaore  Tal- 
ucblc  service  than  any  IndivrViual.sTray&d 
by  his  ousineas  interotis  can  be  espected 
to  render. 

If  it  .1)0  rrsed.  ihat  the  .cbvemSant,  is 
unlitely  tc  porfciJi  its  service  as  cheaply 
as  can  tha  Indlviduail    perdpnaliy'in- 
terostod  in  the  fruits,!  renly  that  there 
is  ne  U3qC.  of  so  close  oconbuy,,  slhco  a 
considerable  ariount  of  such  eocnony  now 
.  cior^lsod  by  the  prlvr.to  individual  uould 
be  offset  by  the  greater  oconony  of  con- 
trails inc;  all  these  enterprises  under  as 
fer.   shelters  as  is  compatible  trlth  the 
convenience  of  society,  saving  itot  only 
ii?  ca3*ria5e,in  rontsyand  in  fuei,etc,but 
also  It.  the  eccnony  nnd  efficiency  of 
.labor.       '  .  •        — 

If  it  be  iiut  forth  that  these  enter- 
prises not:  cr.joy  the  service  of  ths  host 
available  talent  in  their  special  branch, 
i  need  only  roaind  the  objector  that  tlia 
s£iiDe  talent  trould' exist  should  the  sbv- 
ernmant  ovm  cild  control  tho  enterprises. 
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and  t ho  larcor  portion  or  It  trould  bo  as 
avalla^>lc  as  It  notr  is  to  tho  proaent 
o\7nor3 . 

In  trath,lt  is  ny  opinion  Xiizt  should 
tho  coTomiiisnt  Inoorporato  all  public 
sor7ico  slDil&rly  as  is  not;  timt  cr  tho 
postal  sorvioOytho  larjiely  inoroasod  ds- 
tr^nc^o  uhich  it  crould  bo  able  to  on  joy 
\7cuid  stinulato  talont  in  all  bronchos  of 
s\ic:i  ontozrpriso,  and  arouse  it  to  a  incn 
ccacjrchcr.alon  or  its  iTorth,for  r.otwitK- 
stcndinii  :^any  poo7>lo  oijoy  petitions  of 
tnist  an:l  rosiwnslbility  in  the  aorvice 
Of  individuals  aiid  corporations, thcro  in 
nc  honor  trliica  -Iiaio  Xattor  can  bcstotr 
TThich  iss  equal  in  public  ootiimtion  to 
responsiblo  and  lucrative  cjc^onaaent  ser- 
vlco.  Eio  oi>irit  of  oaaulaticn  alone, apart 
ftoii  that  loyal .  :i5irit  viMch  all  ocllect- 
ivo  and  national  interests  iTiSpiro*  ,T7culd 
go  far  to'  stijxilato  tho  higfcost  crdor  of 
intolioc -ual  capacity  for  business  afTairs 
t7liich  is  noTi  sadly  laol:ine  undor  t!^.o  in- 
dividual systoa. 

But  becfiuso  I  so  otroncly  advocate  gov- 
omiiont  onnerahip  and  control  of  all  ea- 
torpriso  by  77hicA  society  to  con<Tal  is 
sorvodjit  is  not  to  bo  infen'od  thot  I 
nould  favor  the  oxtensini  of  a  ccvom- 
«iont  syeton  trhioh  trould  cover  jQ,l,onter- 
?ri3Q.  Thcso  Tjhich  I  havo  naacd  are  all 
in  th-:5  naturo  cf  a  pxiblio  service,  and 
tliey  scarcely  tsuc:i  tho  othsr  eatorpriso 
TThich  he.fi  Dado  c'.ur  naticn  great, -thoy  o:ily 
noiie  all  tho  rest  posr:iblo,eoonQSiiC8l,and 
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pirosreesive  totrrre  still  (srsndor  ac3iiov«e- 
nents. 

There  la  a  ifinal  tircia^ent  atronaor  than 
I  have  preaontsrt  to  bo  put  forwaril  in  fa- 
vor of  liovovrrnont  corvico.  This  la  Tmaid. 
in  the  Groat  lacu  or  responGlbillty  Trhich 
Ilv.  nocrly  all  oatorprlso  la  so  tt};»pa2*ant  in 
its  reauition  to  society.  Whiia  il:ls  no     .  , 
doulDt  tnie  tjcit  enterprise  U5v.aJJ.y  ^uiTllls 
what  over  contract  It  may  njax&  r/ith  labor;  . 
tiiis  does  not  by  any  aeajiis  ual;e  it  Indo-   ; 
pendent  any  iiioro  Vaan  I3  l^bor  indo:ionderit.i 

A  latttual  obilgatlon  osiets  vlnioh  in  l.ts 
propor  ad^Justmcmt  deaands  oriLLty  and'^UR-/* 
tioe. 

Tho  Trwaotors  of  ttntorx>rice  fers  nox-'^coi;-^' 
stltutod  <a  se^arato  olasa  of  sccloty,' l>tii 
aro  ao  truly  ir.divi£»ible  ao.  is  the  cov- 
omEont  itself,  and  irhile  enterprise  la  en- 
titled to  its  .just  rorrrird,  labor  liJietrioe 
is  ontitlod  to  and  should  rooaive  its  just 
sharo.  Should  tha  covom-ent  undc»^ta}ce  the. 
onterprlsos  naood  including  the  Invooti-^ 
turo  of  truct  in  iand,brlnclnc  so  lar^e.  a* 
pcartioa  of  society  into  its  ijajnodiato  ser- 
vice nnd  dctaMlshins.a  072 1 00  by  vyhlci:». 
©very  raan  cotild  obtain  soil  to  cultivr.to, 
anfi  also  a  proper.- rate  for  the  reour.ora-:.. 
tion  for  service," if  its  schr.io  iras  b3fda:<i- 
enough  to  cov^r  all  iTiiouployoa  l.-.bori  it. 
frouid  30  KicolY  adju'jt  donand  anct  auppiy' 
to  each  cthor  la  t^,i.-  cosMCdlty  that  e  i' 
industry  Trouirt  be  obligod,  In  ordor  to 
procure  it, to  oonforni  to  the.  fiovemwint 
standard  of  ronunoratltsn* 
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Uj  t!i  all  thio  ontorprlae  In  tiio  hands 
or.tha  'fiovornraent  ,T:it>  V.i<^  profits  trliicli 
noTf  accrue  froji   thoa^tha  Gcvomitant  rrould 
bo  onablol  to  03tat>lish  a  oyatou  o;^"  public 
TToriia  Timcli,  In  connoction  ^ith  tho  con- 
trol or  T.rocont  unccci3>ioi  lrtnd,T/ould  of- 
foot  tho  objcot  nanad,  tlia  omloyuent  of 
all  3iarpl^:3  laoor  no  that  it  would  olrraya 
bo  in  doi^and  and  t?in  sroat  labor  aystoo 
would  tiiuc  bo  broui^-ht  to  on  equity  \7ith 
all  the  c'.her  oystena  by  t/Uich  society 
is  recul::tod  and  iinrovod.  Thua  vo  ehovCLCi 
have  not  orJLy  a  dcaiocratic  Conatitutlv  :, 
!^ut^  thoro'.^jhly  democratic  inotituticno .  in 
unison  with  it, and  oho  ::i^aat  lu^oaiible  ^f 
rhic!!  t^.o  JLicrican  people  are  oo  ^uatly 
proud  \70^'J-d  be  cxoiinlif iod  in  tho  r/orl:- 
ins  of  thc2a# 

70  approach  a  conclu3ion,trbile  I  rocoff- 
ni:o  and  aiiuit  tho  ri:;ht  and  also  tho  or- 
podioncy  of  oocioty  ir.  jonoral  to  conduct 
and  proiaoto  all  ontozTi^riso  ot  xihoX  nay  be 
called  a  private  character,  I  conceive  it 
to  bo  lauch  nore  px^opcrly  nithin  the  prov- 
ince of  the  jrovemriont  to  conduct  all 
Buch  aa  are  directly,  and  unequivocally 
pu'jlr'.c  oorvico^nct  only  for  the  purpoae 
of  iiicrcascd  orricioncy,but  aloo  to  .oxor- 
ciso  that  i^orror  over  it  nhich  rrill  divert 
tho  T^rofitG  fro-:  the  nonopoly  cr  tho  in- 
dividual and  sivo  thon  to  the  use  cf  ao- 
'ciety  froi.1  irlionco  thoy  are  derived, •^.einc 
asourod  that  uhen  auch  profitable  enter- 
priceo  aro  allonod  by  the  ^ovornLifflat  tc 
eriat  apari  frou  it, it  io  the  actio  as  to 
alloTF  individuals  or  corporations  to  u&urp 
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t!io  riiilitfiil  !Jrlyileci>s  oT  a  ftreo  i>eoplo, 
and  thr.t  it  l3  t:*u8  a  direct  departure 
frop  tho  nrlncljiog  or  a  dcaaocratic  cov- 
omu<»it.         . 

The  boat  intoroata  or  society  douand 
saCocviarda  froa  ccvtmLiont  eo  tha*  n&  i«cn 
caii  rob  another  cf  Ms  5;i3t  duoa",  and.no 
covirnuer.t  can  bo  cor^ploto  until  it  has 
uohiovod  this  orcvminc  act  of  rirotoctlon. 


3^rclu.tion  in  econcs^cs  is  that  pro£;re«- 

aivo  ;\arch  Oi  cl7ili^atlcn  T;hlch  i?ill 
brine  all  tiis  oloixcnt.i  of  "Production,  of 
distribution,  and  of  cxciiarco  to  a  >ar- 
iicnioua  relr.ti-n  or  rooiprocity,oach  with 
all  ct:-:orn» 

Evory  advance  ia  cij?'lization,~of  acccii- 
nccla-licn  one  niili  another  bettrecn  t!ic 
iioiibijrs  oC  society, -]:cs  boon  chc.ra;'.teri2ed, 
tl'rough  a  rtoro  cnlirjh^iriod  imdorctaiidlng, 
by  an  incroaned  uosirc  for  porfoct  accord. 

It  is  no  leas  a  uatter  cf  Iroortanoe 
that  valr.os  cf  ovary  variety  should  oj 
organically  adiustod  than  that  the  rela- 
tive Hoarsure  of  thoe  should  bo  laiifom. 

Thoro  ia  nc  i2ot!»od  of  ofTocting  auch  ai. 
roaiilt  oscopt  one  traich  xrill  brine  •  lan 
iiiiiojlf  into  accord  rrith  all  tho  coueio- 
ditios  which  ho  7>roduceo  and  uanipxuateo. 

Tho  ocalea  of  iji^otice  troich  evenly.  If 
they  fluctuate  and  trasBblo  In  the  balanco, 
no  true  oqulllbriua  can  be  obtained* 

Jhen  thoy  are  finally  adjuatod,  Lian  and 
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all  his  sarromidiTics  for  eoKirort  and  hap- 
plneaB  nUl  b9  roimd  xoatlns  tranciuilly 
in  one  ot  the  ocalos  tmild  in  tho  ether 
vill  stand  the  consols  trlth  tho  ronevred 
enunciation  lioard  so  ionc  aeo  en  ^o  hills 
or  Ziovit  *0n  •arthypoaoOfCood^^riU  tonsrd 
nan.* 
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